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US trade: a respite 
for President 
Reagan, Page 19 


Peres to 
decide on 
Sharon 
dismissal 


Shimon Peres, T < y a **Tf Prime BBnis- 
ter w2i today deofe whether to 
cany nnt hh dirwrt in iSyntwf Arid 

Sharon, Ttade and JEndosby 
Minister. • 
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Business summary 


Ericsson 

agencies reported last night 

a ■ ' -u ■ The tanning town ofArmero in 

TA nn - the state of To&na, with a pojrala- 

MV tion of 21^00, was largely destroyed 

in the nighttime eruption of the 
¥_ ’ Nevado del Buzz volcano. Hght vil- 

||H I V 0|1 leges were also engulfed In mod, 

TT r debris and ash which had nnnbled 

down the slopes of the 18,200 ft 
ERICSSON, Swedish tetecpmnmm- peak windi until recently had hmt 
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Colombian yolcano kills many thousands 


UP TO 20,000 
dead in central 


He are feared into torrents that have tom away pie in the town had been rescued by 
mhla, and per- roads, bridges and houses. One res- mid-day (1700 GMT). 


haps 25.GGQ injured, in devastation cue worker saitfc "We have a drar A pilot estimated that only about disaster will have major economic 
caused by one of the worst volcano malic emergency* It is a desolate 100 booses remained. ‘The town is impact on a country struggling to 


e in the town had been rescued by of Colombia’s most important cof- 
id-day (1700 GMT). fee-growing zones and clearly the 

A pilot estim ate d that only about disaster will have major economic 


eruptions of this century, news- panorama.” 
agencies repealed last night A pOot reported people dinging 

The farming town of Armero in to trees and sheltering in churches. 


The governor of nearby Cundhia- bered bodies were being washed 
marca province, Mr Gustavo downstream in rivers yellowed with 
Esguerra, told Renters in a tele- supbur. 

phone interview that 90 per cent of As anguished appeals were sent 


buried under ashes. It looks like a service external debt of nearly 
huge b e a ch ." be told a radio station. S14hn. 

Other witnesses said dismem- c ~- i 


Z?rl Sr” w aisra r% Scientists had been monitoring 

the volcano for several S 
Wream in rivers yellowed with ^ of them said yesterday that he 

T7~' BTmaaU . bad-been working wife C ol ombians 

on the of an emergency 


Armero had been destroyed, while out for doctors, bandages, food and wb^Lin aj 

suMfrtnMStt*: ridvriharl "foarenma* tonh: cuion* Ralicon'n Rotannw P * 811 ““ r ' eV3a0 O® rtUL ^* 


He will decide after discussions could hie halved compared with 
with Yitzhak Shamir, EbreignMift- 1884. Page 2J. 
ister andtoader tf the Likud bloc to WALL STREET: The Dow Jones in- 
wiuch Sharon belongs. Sharons • Jn^fiai — — — r -i nriv i ' , ■ *n — * 
dismissal could ESEZ toe coon* 5^40 ^ ^ 

try's fragile coalition of- which fiie l * a ***-**&* u 
Likud is a member. LONDON: Leading stocks sux> 

Peres repeated his dAm»nd fry & 1 combed to profit-taking and gilts 
full apology from Sharon, for criti- were also tower. The FT Ordinary i 
dsms of him anil bin pfJwnAq matte shuV ttiAw {died 7.7 to 1,081X The 
earlier this week. Page 4 FT-fiE 100 ended at L39L3, down 

. .7T • ' &2.Pkge« 

Liberian crackdown TOKYO: Still in the doMrnms. The 
„ • , __ bBKkei maritet average lost 126.78 
Ubenas leader Gen. Samuel Doe to 15L58fl.51.Pta* 40 
has regained control following Wed- ^ - 

nesdays a ttem p ted crap and- has wauwa. __ *»«»■ ^ 

be^ clanging dtwnra tqiposbira ; 30 BRENT " F I 


cations and electropic s gr oup, in- dormant for 400 years, 
cun fed a prp-tax loss of SKr 135.6m piQmrfarin began to throw out 

gS1733m ) in the third quarter and ash and lock on Wednesday after- 
fare^st profits for the fufl year noon. There were more eruptions 


eyewitnesses described “fearsome” tents, Resident Belisario Betancur 

scenes <£ devastation, with the ext- declared the area a disaster zone Dr Darrell Herd, deputy chief of 
tire town buried in volcanic ash and and flew by helicopter to survey the the US- Geological Slavey’s Office 
debris. damage. of forth qnafcgg, Volcanoes a nd En- 
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If the estimated death toll is con- 


ITC fails 
to answer 
banks 9 
plan for 
tin rescue 

- By Stefan Wagstyf In London 

THE Internationa] Tin Council 


Although a journalist who flew Rescuers wei 
over Ajmmm said that no more than rival of US hel 
3,000 of its inhabitants bad sur- ma to assist a 


during the night, heating up ice yived, Mr Hugo. Ardila, the Mayor most Impossible to mount by road and had left a small coating of ash 


caps on the volcano. Melting snow 
ami mod tamed rivers in the area 


of Bogota and chief spokesman for because of the devastation. 


civil defence, said about 20,000 peo- ‘ The affected area indudes ■ynma Chinchilla. 


on nearby towns of and 


Hunger strike 

Two West Bank Palestinians held 
without charge by Israel on sus- 
picion of guerrilla activity bfegan a 
hunger strike. 

Indian changes likely 

Indian Rentier Rajiv Gandhi is ex- 
pected to- cabinet chang es 
which will involve giving the de- 
fence portfolio to A^im Singh, who 
yesterday resigned as fhe govemor 
of Punjab. Page 4 
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image. of Earthquakes, Volcanoes and En- firmed, the eruption could be the 

Rescuers were hoping for the ar- garnering, said in Hes ton, Virginia, worst volcanic disaster in South “® 5°®* 8as 

ral of US helicopters from Pans- that the volcano had erupted American history, and the worst fr* world tin market for 

a to assist a relief operation al- strongly lor a day on September 11 anywhere in the- world since 1902 J5ES25L* 

ost Impossible to mount fay road and bad left a small coating of ash when Mount Pelee erupted on the A ^ tGr 8 “nersency talks in 

•cause of the devastation. on nearby towns of a "d Caribbean island of Martinique, itonnon^oetegates from its 22 roem- 

Tbe affected area includes some rhnwhiwH. killin g 29,000 people. governments said progress had 

„ ■ been "very slow* There was no in- 

__ , _ _ _ dication of any concrete response to 

■ B I CTi _ • A • ' A "W "TW7~ "M "W *■' the rescue plan put forward by the 

US rejects Soviet UK and Ireland SSSSS 

proposal for cut in expected to sign rgggxgg: 

land-based missiles U ster pact today sSSlrs 

l.M'UU 9Lr JL JL . BY HUGH CARNEGY (N DUBUN AND PETER RIDOEU. IN LONDON meats into default if those are not 

NORTHERN IRELAND'S two main be responsible to the Government +v*.««tW*b 

BY REGINALD DALE, US EDITOR, IN WASHINGTON j Unionist parties' yesterday an- and pariiament at Westminster but I con^med 

THE DS jraterd^ qpicklyitimied Mr Imy Spekes, the While while Mr Reagan could sot expect hnnaw l'e Mirott ft Brlto'e nfr- woeld also be responible partly to SThms to reopenS tin market 
dowm a Soviet proposal for an early- House, spokesman, . sakl that the to dispel all-Mr Gorbachev's inisgiv-' ^ on Monday had been postponed for 

cot; as a gesture of good faith, in plan wbnKea^relatively small- ingsabrai the US in 10 to 12hours P- « , campaign ^a^nst the Angte The two men are to hold their u*Z -T- v-_,. 

todWEiSSs. nSSSraSS SSSh^Sd^i^Srf 

peipowers^ effiirts to reach an side, further increasing the Soviet them “f^b^nMrsThatoberand 

arms control agreement The plan advantage in the ratio of warheads He stressed, however, that it was tiwvw w>- 

would not meet US criteria of “sta- to targets. It would *Vadumce the “a very superficial notion” to think J* ^ntish and .Insh prime 
Mhty, batoece . ^and eqoity” the Soviets' first-stelce capahility." he that the summit would fumimieir- m 2?™r tnr . 


UK and Ireland 
expected to sign 
Ulster pact today 

BY HUGH CARNEGY (N DUBUN AND PETER RIDOEU. IN LONDON 

NORTHERN IRELAND’S two main be responsible to the Government 
Unionis t parties yesterday an- and pariiament at Westminster but 


briers far the province qs a first step 
in a , campaign against the An^o- 


to be signed today by Mrs Margaret meeting between Mrs Thatcher and 
Thatcher and Dr Garret FitzGerald, Dr FitzGerald. 


the British and .Irish prime 
ministers. 

The way for a summit today be- 


lut two men are to uutu men . lx 

—■J"** the 

ge^^enMreBtotohertoid »^®the propped rettaede^ 

g ” mteh f r re - 


mens from other party feaders and oras 

tmm «e» ua.ni fS ti i Tn.f' Pnnrnun. With thfi tfo COUHCll, tOOk StGpS tO 

from the vast majority of Conserve- ^ JfcJi. 


of Puojah. Fags 4 ■ . DOLUB showed g»pan wihmd 

rimngwt hi Londoii, at DM 

Iraqi air raid ... m«& (dm xuiis), fft tju (m 

and over SO wounded at Afavaz m ^tZfT^Z 

h ** “““* g^Htaiaitomifrom 

InHhnnenebflrAanfla STERUPffi was generally firmer in 


bombed asteelmilL 


White House said. sdd. ' ^ tally alter the superpower relation- a summit today be- mons mnn oiner party jeadera ana with the tin com^Ttodk steoTto 

Selection of the previously secret Mr. Shultz aaid .that agreement ship, adding that it would not be un- P r ^ I V ers . was c ! e . ar ^ y 3301 ^ ^ p j scr ? ft ‘ shore vm its financial position with 

Soviet initiative came as senior Ad- could be reached^ 'at the summit on til several months afterwards that and London cabinels trre MPs for her approach to the the help of a G0m (S14.2m) capital 

ministration- officials' oonlsmed to several significant bilateral issues, the meeting could be judged a- Jf!Sl2ir^iS!li^f f approval ^ nF n^nr^rBmic rt Lyection from its parent, the West 

play down expectations for next which 1 could help to improve the success or failure. . *.* ■ J™ was *° of MCos^ions of ni e fafe gro»p Pre ussag 

wedifs Geneva summit meeting be- general, atme^fere. between the : While therewas a chance that the! .^D^Jfeeafleraltaigt^Calunet treachery ami betrayal by Uniomst ATnalgawtMiM l ypb»i Conyir n ti o n. 
tween President Ronald Rgagan- superpowers.. Mr Reagan was ex- summit could agree to “accelerate” a government offioal said members and a small minority AMTs direct parent, is 85 per cent 

and Mr Mikhail' Gorbachev*,, the pected to pinpoint dne- such agree- the Gaeva arms talks, the results' theagre^mmt tori been considered ^ s 3™P atiietlc Ccms«yatire owned by Preussag and alr^y has 
Soviet leader. . , • , ment - covering. etdturaL scienfific of such s commitment could anhr be and approved. There was no official baritbouiers. oaid-to camtel of caJMm. Ptm«sa» 


general .atmosphere between: the ; White there was a chance that the! 
superpowers. Mr Reagan, was ex- summit could agree to “aaselerate”; 
pected to pinpoint one' such agree- the Geneva arms talks, the results 
ment - covering, cultural, scientific' of such a commitment codkl only be 


uih jjuduh aim umoon camneis «» uki o^^uvaui w uxe +\,- i, 0 i„ a m a_ 

yesterday. Both gave their approval agreement 
to the proposed agreement This was in face of accusations of 

• In Dubim, after a lengthy Cabinet treachery and betrayal by Unionist 
meeting, a government official said members and a small minority 
the a^mrat tod been considered of sympathetic Conaeryative SSd 

imiw-ZT ™ ««?-■»! backbenchers. ^ fT™ 58 ®® and “lre»dy has 


and approved. There was no official 
comment on fiie meeting, 'but there 


tha rtf TTmmifcf nrpt I P^"* 11 capital of £8J59m. Preussag 

The frustrations of Union i st MPs I aa nianno/i non!f4i s*. ifUlflft-n 


Lufthansa strike ends KJK* 

A strike at laffiuns^ 'West Ger-. dhUar to SL4275. 


for ffie anriscantroTtallca. 


approaching the summit in an un-. missed suggestions that Mr. Reagan I 


uimrnuflli In ft whuiu wuutn iQiiMfc . - - uiw wuimiMh « hu wr, uiuocu ju^g v j m/uj uiot aui i wai pau 

In a-pre^summifr briefmg, Jdr usually ebalGent mood;4smd ifaat wanted to use .tbe summit- to reaf- 


Ireland. Northern Ireland M Prime Minis- 1 

The agreement is understood to teFs questions, 
indo^toesettingupofasystem of In a dnunatic mtervention Mr I 




crisis and to signal that the compa- 

1 Ws i, a^MlanjDe^ded^CT ^ »» sSfftificant bookmakers’ odds on an agreement^ firmbothsides'.comnntaentetoex- the settmgnptrf a system of fa a famo bc mterventmn Mr i* KualaSmimrKs nnder- 

I W SSK e,1 l!S.S?2 ni<, ?«R? d agreements would be ejected at on anns control gmdeBnes fa Gfen- utmg - arms control agreements, iegaiar jomt mnustoal iMeg^ Enoch Pbwg who had openly ^ffan ffi^MataS 

ta appoint a me*atartaend_fteia- tgiMI ^ghfly T2M35_jyM0g. | tije^wt^dayanmnit whkh hems era Should be between two and four suchas the 1072 M-SS b8cted ^ apmmment An^o-bish praisml the_Pnme_k&nster for her 


m ap^xnniameaianttteeruiroenis- su«Quy « the^woday fflmnnit 

pute, which invdhred mt d ntena nee The pound’s exchange rate mdex Kuttiuti 

mid dispatch staff. P&ge20 rose to TM from 18i Page® 

■ : GOLD feQ15 cents an ounce on fiie summit could give a 

MOSCOW to Bid Poking London bdlfion market to S32S.75 the arms contnd nej 

five vears/ • : - and ctecfaraidcs group, reported pre- “obvioua prabtamT » 

# tax profits 13 per cent loner at call for an immediat 

. . £70-24m (S89m) lor the half-year to 200 to 300 in each sic 

Talks over hostages September 27. Lex, Page 28; De- nratalbaDasticmissi 

tAFa&ZB a cut wrald_ perpeto 


Tfae-twouay g ummi t wadi hepns era siould be between two and four such as the 1972 Anti-BallisQc NGs- 

ra Tuesday, but that toey would rat out of 10. At another news cimfer- site (ABM) treaty and the 1970 

be of major importance, Whde the ence, he discounted reports that Mir Strategic Arms limitation Treaty 

summit could give an “impulse” to Reagan and Mr Gorbachev would (Salt 2). j Unionist and Dem 

fiie arms etmtrd negotiations, the announce agreement on joint ef- . Mr Shnliz said that discussions I parties -which are 


secretariat in Belfast 

fa Belfast yesterday, the official 1982. astounded a packed chamber jn^ffiTfflgTgiBL? 

Unionist end Democratic Umomst which announcedSfweek that? 

parties -which are overwhelmingly "pmaltyfinrteracheryistofallintD ^ s^ndipg trading ontim 


harnffirig of foe F alkland* war fa 


owned &IMC group that it was pre- 
pared to staml by the commitments 


two odea were novriiere near an forts to halt the spread of chemical were still under way as to how the Protestant - said in a joint state* public contempt." 

actual agreement ■ weapons. There is no snch deal in two leaders would report on their ment “We wifi as a first step with- JtoThaicherwas cheered loudly 


actual agreement ■ wrapons. There is no snch deal in two leaders would report on their ment T¥e wiH as a first step with- rareinatcner was craved loadv h<wpw., . Hin 

i Mr Shiite said that there were prospect* he said. achievements fa Genera. He did draw all support and cooperation when she replied not Us they had received no such as- 

“obvious psoWems" with the Soviet Mr Schultz said that a great deal not rule out a joint press confer- from, the present Government and r ^~. was deeply offensive, to saranceg. 


LME. 

However, LME executives said 


call for an immediate redaction of waafa depend on the personal ef- ence, but said that that was not ne- wiD not offer advice to or conmnmi- which Mr Po well shouted: "You 

200 to 300 fa each side's interconti- forts of Mr Reagan and Mr Gorba- cessarily “the best way.” It was also cate with Northern Ireland minis- knew what you were doing.” 

nentalbaDnstic missile forces. Such chev, both of whom he described as still not dear if Mr -Gorbachev fcrsof a Government which has fla- There was no indication of fiie 


m multinational con- 

n. udde office staff by.23 pct cart to Tra a nm g fi ir reductions m Soviet ness, nesam. • 

lJ4Q, m « miySamllre e^ting ta «id. Another «nhr officid. mid ttat 


a cut would perpetuate inequality “strong, engaging personalities.” would agree to hold at least two ] grantiy betrayed its responsibility ^ nte ? ts fo® deal, though Mrs 

!■ wl.-m w A — — J XT- PonfTtm moiilrl kn o« 7 rmfiMfY« vwi. riWfQ g Uiwmili * Off fka ITC Iiba I 4 a fliA nsim-iln rtf TTMnw* TbfiWlPf MPfl fhflt f 9 ft*lCtnnC 


more summits, as the US has I to the people of Ulster. 1 


The tin cotmcil resumes its emer- 
gency session today, the third meet- 
ing so far in th e cris is, which start- 
ed when the ITUs buffer stock 


proposed, Mr Shultz said. 

Nato meets on weapons production. 
PageS 


Thatcher told MPs that decisions. - 

fatmager announced on October 24 


The Rev Ian Paisley, the DUP iwri^tte bwderfa Ireland were that be bad run out of money with 

wfach to support the market .. 


SeuTrSa ftennpactof the groifa^ asset dis- 

posal programme. 

Swapo amnesty Bundesbank, west Germany's 

r ■_ central bank, is eroected to allow 

Namibia freed. 22 longterm prison- ^ country’s to introduce 

ers convicted for terrorism as a D-Mark of deposit fa a 

peace gesture to the nationali st fur ther liberalisation of capital 
South West African People's Orga- ^^2 • ' . 

gcBmm Wert BaBftteed 
. jrfmrmaceuticals and ' chemicals 

< TlirkS form party company, is buying the"US fine 

i Supporters of former Turkish dtemjr ^and iB iym ^euMdfo- 
‘ Sister Bnlentltawit fed ”” 

1 bv Ws wife Rahsan, founded a new around STOm. Page 21 

party aimed at attracting leftwfag ?GS, leatfing IMian . nucrodedron- 
i voters. • ms ocnnpanywtdch is owned by the 

HU-Stet state’ hokfing group, ex- 
¥ . pacts to make. a loss of more than 

Ex-Nazis on trial SIS® tins year on sales which have 

Three ex-Nazi doctOTS, two of whom ^ aiienfi P eroe nt-P !a S®2I ■ 


. os only a minor first st^j." 

Mr James Molyneux, the OUP 


south a matter for the Republic. 

Mr King stressed that there could 


S. African bank chief predicts 
growth as recession bites 


leader, fa a radio interview fe no change fa the status of 
that the agreement meant Northern Northern Ireland as part of the UK 


Ireland ministers would no longer 


Continued on Page 20 


Delegates are expected to consid- 
er the es tabl is hm e nt of a formal 

Continued on Page 20 
C omm od it ies, Page 32 




are still practising; will stand trial: PHARMACIA, Swedish, pharma- 69,534 in. August; compared to the commercial banks. Standard Bank current account would «<«v»iiwo to 

in West Germany for the third time ■ ceuticals and - biotechnology group, same nkarfh last year. But the fig- and Nedbank, announced a farther about R4bn . from the ip* r*r*e*i 

that they helped gas- has^ revised its forecast ctf ammal. nres, which only cover those ejjg i- 1 per cent reduction in their prime RSAbn surplus, fa 108S as the econo- 


BY ANTHONY ROBINSON IN JOHANNESBURG 

THE GOVERNOR of the Sooth Af- __ _ 
ricanBeseree Bank, Dr Gerhard de 
Kodt, : yeste rday predicted moder- *™® ®®“® 
ate grow th for the South African ■ 
economy nest yeajf as the latest un* ° 

effl pfayment bankruptcy fig- twHou ajoint 
ures rev ealed (he hapdi pflipefa of * an B8r , y** 
fiie conent recession: 

Official -figures ’ for white, co* 
loured (nuxed-race) mid Asian mw rasrarg. £«g® 
enqdoyment rose 131 per cent to “ — _ ” 

69^34 imAngnst conqiaiedtothB commercial bai 
san» nkmth last year. But the fig- and Nedbank t 


Dr Fritz Leutwiler, the tonner 
Swiss hanker leading negotia- 
tions to reschedule Sooth A£ri< 
cafe foreign debt, has called on 
Pretoria to introduce poHtfeal re- 
forms. Meanwhile, riot notice 
yesterday arrested 7W black pro- 
testera fa Soweto, outside Johan- 
nesburg. ftge 4 


that South Africa was rat seeking 
new money. 

Only a small portion of the SlObu 
of debt unaffected by fiie halt fa 
repayments announced <m Septem- 
ber 1 falls due for repayment fa 
1988 and “it is expected that mosL 

nf nnt all nf tfien* maturing fonnsor 

credits will be rolled over or re- 
placed by new farifities,” 

He forecast that tbe surplus on 


^ *%3B» 
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thousands of psydiiateic patients 
during tbe Second World War. 

Orlov ‘will die* 

Dissident Soviet physicist Yuri Or- 
lov will die soon unless he is freed 
fiom internal exile fa Siberia, ac- 
cording to Professor George WaM, 

jjobel prizewinner foe medicine 
w hn yesterday raised thqease with 
Soviet leader Mikhail Gorbachev. 

Rematch move 

Defeated world chess champion 


profits' downward after a slowdown ble for gnempfoyment benefits, rate to 18J> pec ep«t. my recovers from, the 0.5 per emit 

m^^gowte intte flffld gnytiy -ntoste te Ihe jehte. tofel ■ ^ GDP declme of 1385 to .bout 3 per 

SWISS Bank Gnporaiibn erort, immmgatlnaretl«ii3mrftiBl2m . TtededmeintiiesiliplnjisEte- 


3 W T5 3 ifamir CarporatiCHi expects running at more than an tatramn 
earnings for calendar 1935 to show laixmr for ce. * 
a Mrfasd rise, allowing a sobstenr lu ®E^^ t ^ , r^Si^ 0 88 ^ 
tinl increase fa reserves against ■SgfSLf'-E 

tent risks at home and abroad.” csat JS 

fk- w companies going into final hquid- 

“** , r, _ • . . _ „ atkm fa tim first eight months of 

WESTPAC Banking Corpor a tion, tlie jear 

Australia's biggest bank, Kfted net jZ. whn wm iwliWcVno 


uuuuBuuiWEiiiiwiwiuLHSMiH lw 6-H, »«« tj_ J.A«: ueuuue III LUtJ surplus IS nxe- 

nit* ' thfoyear," «wnphao>a^ fhqt rilirt ^ aC S E !?in d b ^ a ^ dacti ? n 


companies pang into final fepiid- ^ partially financed by overseas np- 

^mfa toefiret eight months of I^_qr ^ .credits. ^ 

Dr de Ko i vbo was addreafag SmSh ^ optimistic amitoSaaSwm^ 


TZg&tfZl expected rise fa imports from 


P The 

Right 

Combination 


(US3243.47m) fa the year ended 
September 30 but fell AS20m short 
Of market hopes. Page 24 


Anatoly Karpov is looking forward NOVO, Danish pharmaceuticals 
fe a rematch against fellow Soviet and enzymes producer, increased 
-layer Garry Kasparov and wants nine-month pre-tax profits by 3 per 
the mfos changed so that fiie cham- cart to DKr 708m ($ 74A8m) but 
oion defends his tide every three sales growth stowed and profits 
Jears instead of every two. s%«dmthe third quarter. Page 21 
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ment conference, said: Tne sceoar- ”We are looking forward to a era- Kodt admitted that South Africa 
to for 1888 is one of econ omic iy. tinoatioa cf not only trade finara- was “now in a new ball game“ as a 
swing, moderate growth and in- ing tn& also capital flows in other wwaiR nf tfw» 
messed employment, with' a sus- forms,” be said. There was no ques- » overseas perceptira" of the do- 
tained tail sma n» surplus ra the tton of South Africa repaying more mestic political and ecoramic out- 
current account of the balance of foreign credft next year “man we look. “Misguided, 'distorted and er- 
payments and no significant de- think to appropriate,” he added. But roneous as they mi g ht be, they do 
mwnd pressure on prices.” he pointed to itecoiitmnfag surphis exist, and they are dominating the 

As he spoke, two of the largest cm current account to underline situation,” Dr de Kodt 
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The international foreign exchange markets offer private investors real 
scope for substantial returns but currency markets are highly volatile, 
and successful investment in them requires the right combination of 
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EUROPEAN NEWS 


Bundesbank may 
further liberalise 
capital markets 


BY JOHN DAWES (N FRANKFURT 


Banks in West Germany may 
be able to introduce Deutsche 
Mark Certificates of Deposit 
(CD's) from spring next year 
in a further liberalisation of the 
country's capital markets. 

The Bundesbank, West Ger- 
many’s central bank, is expected 
(o g ire the go-ahead shortly 
for such a move, after approv- 
ing other financial innovations 
earlier this year. 

Certificates of deposit, which 
are already widely used else- 
where, are in effect receipts for 
shert-term bonk deposits and 
can be traded. 

Several months ago, it was 
generally thought that the Bonn 
Government might have to in- 
troduce legislation: if CD’s were 
to be allowed. But the trend 
of thinking at the Bundesbank 
now is that a change in the 
law might not be necessary. 

The Bundesbank's policy 
making central council is due 
to meet on November 21. but 
it is not certain that a decision 
in favour of CD’s could come 
so soon. In any case, it would 
be several months before tech- 
nical details of their introduc- 
tion could be finalised. 

Introduction of CD's has 
major implications for the 
question of banks* minimum 
reserves. By law. the Bundes- 
bank requires banks to set aside 
a certain percentage of various 
types of deposit in minimum 
reserves. 


Leading bankers have been 
arguing that ail minimum 
reserves should be abolished or 
else that CD's should not be 
subject to minimum reserve 
requirements. Mr Karl Otto 
Poehl, the Bundesbank presi- 
dent, made clear this week that 
there was no question of 
abolishing m inim um reserves. 

In a separate development, 
meanwhile, the Bundesbank has 
taken a step believed to be 
aimed against proposals made 
recently by Mr Jacques Delors, 
president of the European 
commission, for strengthening 
the European Monetary System 
<EMS>. 

The central bank confirmed 
yesterday that it had sent a 
letter to Mr Gerhard 
Stoltenberg, the Finance 
Minister, in Bonn. 

It declined to disclose the 
contents of the letter, but it is 
believed to caution against Mr 
Delors' proposals. 

It is already known t hat 
senior Bundesbank officials 
have strong reservations about 
Mr Delors’ suggestions that the 
EMS should be formally incor- 
porated as part of the EEC’s 
constitutional framework in the 
Treaty of Rome and that the 
EEC Commission should play a 
larger role in overseeing the 
EMS. 

The central bank officials 
believe such moves could 
weaken the Bundesbank’s role 


Andriana Ierodiaconou in Athens reports on the decline of the world’s most glamorous merchant fleet 


Greek shipping industry faces the harsh realities 


Riksbank to lower penalty 
rate for bank borrowing 


BY DAVID BROWN IN STOCKHOLM 


THE SWEDISH central bank, 
Riksbank. will today lower by 
one percentage point the 14 
per cent penalty rate which it 
applies to bank borrowing 
above a certain level. 

The penalty rate has been 
lowered three times in the last 
five months since a ran on the 
krona forced the Riksbank to 
drive the rate close to a record 
level of 16 per cent in May. 

However, the discount rate 
has been left unchanged at 
10.5 per cent and Sweden still 
has some of the highest interest 


rates in Europe reflecting its 
weak external payments posi- 
tion and an inflation rate that 
is significantly higher than 
those of its major trading part- 
ners. 

The Riksbank has allowed 
money market rates to fall 
gradually In recent weeks — 
short term paper is now traded 
at about 13.10 per cent — and 
termed the latest move an 
“ adaptation” which reflects a 
currency inflow which has pro- 
duced a slight surplus for the 
year. 


MENTION of the word "ship- 
ping” brings a pained look to 
the faces of Bank of Greece 
officials these days, as they con- 
template the hard times which 
have befallen the country's most 
glamorous industry. 

The popular Image of 
tycoons like Aristotle Onassis 
directing merchant fleet empires 
from their private islands in 
the Aegean has faded before 
the harsh reality of bankrupt- 
cies and idle fleets. The central 
bank calculates that invisible 
earnings from shipping plunged 
by $726m between 1931 and 

1934. 

Earnings have continued to 
tumble in the first seven months 
of this year, down by 7.7 per 
cent relative to the same period 
in 1984. A sick Greek merchant 
fleet means a sick European 
Community fleet— Greek-owned 
vessels make up about 70 per 
cent of open registry tonnage 
traceable to ownership in the 
EEC, while over 38 per cent of 
Community tonnage flies the 
Greek flag. 

In the port and commercial' 
centre of Piraeus, for every 
three new companies setting up 
shop along the 2 km waterfront 
stretch of concentrated ship- 
ping activity, four are closing. 

Zn the early 1970s, a decade 
of boom in shipping, the ratio 
was four companies arriving to 
one leaving, today the latter 
group includes not only shipping 
companies but banks, which 
have decided to cut their losses 
and quit an industry which has 
landed the international bank- 
ing system with an estimated 
870bn in exposed loans. 

Although the exact number 
of shipping companies going 
under is difficult to calculate— 
one owner may run several 
ships each as a different com- 
pany, while other companies 


Mill (ant left-wing and Conser- 
vative trade unions opposed 
to the Greek Socialist Govern- 
ment’s economic austerity 
programme, staged a nation- 
wide strike yesterday demand- 
ing the lifting of a two year 
wage freeze and the restora- 
tion of foil Index linking of 
wages in the public and pri- 
vate sector. 

In Athens, the most striking 
sign of the stoppage was com- 
bat green army trucks doing 
substitute bus duty. 

Greece’s 350,000 dvfl ser- 
vants, most of whom are con- 
centrated in the capital, did 
not take part In yesterday’s 
action in favour of a separate 


24-honr strike on November 
28. At midday, several 
thousand demonstrators 
staged a protest march to 
Parliament, blocking off 
Athens’ central square to 
traffic for about two boon. 

Commercial and civic life 
appeared crippled rather than 
totally paralysed, reflecting 
the fact that the strike was 
boycotted by a proportion of 
Socialist workers loyal to the 
Government 

The loyalists now hold a 
minority of seals In the 
leadership of the Greek trade 
onion congress. Yesterday’s 
strike was organised by the 
majority in the leadership, an 


Informal coalition of dissident 
socialists Communists, 

who split off last month and 
elected their own congress 
president. 

Of Greece’s 161 trade union 
federations, 85 responded to 
the strike call, covering a 
range of basic services in the 
private and public sector. 
These included banks, civil 
air and Olympic Airway* 

personnel, electricity, tele- 
communications, the FOst 
Office, urban transport; 
schools and hospitals. A 
number of industries were 
including textiles, 
cement, construction, and 
food processing. 


Given this mixed picture, 
both the strikers and the 
Government claimed to have 
carried the day yesterday. 


Mr Evangelos Yiaanoponlos, 
die Labour Minister, 
described the strike AS A 
“crashing failure ” and said 
over 80 per cent of workers 
had shown up for work. 

The strike organisers on the 
other hand insisted that L5n 
of Greece’s 2.5m Don-agricul- 
tural workforce responded to 
their calL They asked workers 
to “ remain on the alert, 
because If our demands are 
not met in a few days, we 
will intensify the struggle.” 


may still keep the facade of a 
Piraeus office but no longer be 
in operation— it is estimated 
that several dozen fleets have 
been dissolved in the past 18 
months. 

Between January 1982 and 
the beginning of this year, the 
Greek flag lost 1,000 ships total- 
ling over 9m gross tonnes to 
scrapyards and flags of con- 
venience. It is now down to 
2.111 vessels and 303m gross 
tonnes. 

Shipowners say that for all 
except the very top names in 
Greek shipping who have 
enough capital to weather any 
storm, staying afloat rather than 
making big profits is the theme 
of the day. "What the shipping 
industry has been going through 
in the past few years is without 
precedent — unless it be the 
crash of 1929.” one shipowner 
commented. 

Diverse factors have contri- 
buted to the crisis, which has 
defied popular "cyclical 
theories" of boom and slump. 


One is the fall in international 
commerce traceable to the 
record rise in US dollar interest 
rates of recent years. A sus- 
tained fall In the dollar is a 
must, shipowners say, if there 
is to be any hope of recovery. 

Shipyards worldwide also 
come in for a share of the 
blame, in continuing to gener- 
ate cheap tonnage, creating 
enormous overcapacity at a time 
when scrapyards can hardly 
deal with the traffic created by 
the decline. 


Shipowners also blame banks. 
From their point of view, the 
international, banking system 
jumped eagerly onto the ship- 
ping bandwagon in the boom 
years only to start pulling the 
rug out from clients* feet in 
their time of trouble by fore- 
closures and seizures of ships. 


. “It’s true we went in for 
asset value rather than cash 
flow- lending to shipping, based 
on ship values which have now 
tumbled to 20 per cent over 


scrap. There’s no International 
Monetary Fund In shipping, 
vou just write off millions of 
dollars in losses and go on.” 
one banker who closed down in 
Piraeus in the past year said. 

Other bankers tartly reject 
blame: it is shipowners, they 
maintain, particularly some 
among the traditionalists of the 
Greek old guard, that were too 
slow to accept losses and adapt 
to the market changes. 

The silver lining to the cloud 
they say, is that the profile of 
Creek shipping has now 
changed, with a younger, less 
habit-bound set of players 
moving to the forefront As 
older hulls have gone to the 
scrapyards the age profile of 
Greek tonnage has also im- 
proved. 

At the Bank of Greece, the 
assumption is that a significant 
improvement in invisible earp- 


This sector has also bad its 
problems. In 1982 its earnings 
expressed in dollars fell by 
19.7 per cent relative to the 
previous year, continuing to 
tumble by 23 per cent in 1983. 
According to the most recent 
Bank of Greece report on the 
economy, the fall reflected both 
the prolonged recession in 
1 Western Europe, and poor 
Greek competitiveness in the 
Mediterranean tourist market 
due to low quality services. 


ings from shipping is not to be 
expected soon. Hopes for a 


soon. Hopes for 
healthier invisible balance are 
therefore pinned on tourism. 


The trend was reversed in 
1984 with an 11.8 per cent in- 
crease in earnings which has 
continued into 1985. The 
authorities note, however, a 
disparity between the increase 
in arrivals and the increase in 
earnings, meaning that while 
Greece is hosting more tourists, 
they tend to be lower spenders. 
In the view of some economic 
analysts, the disparity also may 
suggest capital plight 
This year will be remembered 
by the Greek tourist industry as 


more. 


Europeans not yet sold on supranational currency 


BY IYQ DAWNAY IN BRUSSELS 


THE European Currency Unit 
I Ecu), still only seven years 
old, is nonetheless proving a 
precociously fast developer in 
the international family of cur- 
rencies. the banking community 
claims. 

Yet. at the same time, only a 
third of the 6,552 Europeans 
questioned in an opinion poll 
published yesterday have ever 
heard of It 

The new study, sponsored by 
Banque Bruxelles Lambert, 
Credit Agricole and the Cassa 
Di Risparmio Delle Provtncie 


Lombarde, was clearly commis- 
sioned to lend weight to the 
campaign for greater use of the 
Ecu by the public at large. 

It points out that seven out 
of 10 respondents were aware 
of media coverage of stock ex- 
change movements and 
monetary developments, while 
nearly half had travelled abroad 
during the past three years. 

When when asked to identify 
the Ecu as one of ’* a game, a 
type of computer, a collector’s 


metal, a European _ monetary . 

ird only 


unit or a cinema award’ 


47 per cent got the right answer. 
Cne can alw only presume that 
some even of these were only 
guessing. 

Britain, despite it? national 
obsession with quiz games, 
came bottom of the class in the 
test with only 35 per cent of 
those competing picking the 
currency out Luxembourg, a 
nation of bankers, came top with 
77 per cent 

But just to prove that many 
of these were lucky, the poll 
points out that only 33 per 
cent* of tbe citizens of the seven 


countries polled had ever heard 
of the unit (Britain again dis- 
gracing itself with a paltry 10 
per cent). 

If this were not had enough 
news for the bankers, their 
question on the merits of re- 
placing national currencies with 
the supranational Ecu fell 
heavily on the stony ground of 
currency chauvinism. 

Though 32 per cent approved, 
38 per cent did not with 
D-Mark-proud West Germany 
joining the UK at the head of 
the nationalist pack. The' poll- 


sters consoled themselves, how- 
ever. with the unsubstantiated 
claim that 44 the most educated 
and influential a< broadly 
favoured the move. ■ 

The safest conclusion that 
can be made from yesterday’s 
data is that its sponsors wish 
European citizens to use the 
Ecu more for everything from 
settling debts to using on travel- 
lers cheques. 

All the signs are that, 
whether EEC citizens like the 
mongrel currency or not. this | 
will inevitably bB the case. ' 
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The Nationwide Building Society builds its 


reputation on efficiency 

Sperry builds its computers. 



The same computer maker that helps the 
Nationwide ‘put building back into society 
makes computers for smaller businesses as well 
Sharing the same technology and 
reliability and the same forty years wealth of 


experience. 

Sperry. 
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the year disaster struck in tins 

shape of international terror- 
ism. The dramatic hij acking-.by 
Shi'ite gunmen of a TWA flight 
flying from Athens to Rome in 
June, which led to a US Stale 
Department travel advisory 
against Greece, Is conserva- 
tively estimated to have cost 
Greek tourism S80m in revenue." 
About 100.000 Americans, about 
a fifth of the total expected 
arrivals in 1985, cancelled their 
reservations. 

On the Government level, the 
economic repercussions of the 
travel advisory have led to a 
sharp sprucing up of anti. 
teiTorist security. Entry points, 
particularly airports, are more 
tightly monitored/ and an eye 
kept on Arab activity in 
Greece. Co-operation with 
security services in other 
Western countries. In the past 
an area of complaint against 
Greece, has been stepped up 
significantly. . . _ , 

The National Tourist Organi- 
sation is planning to launch a 
new public relations campaign 
in the US in early 1986. Accord, 
ing to a senior NTOG official, 
“everybody knows about boua- 
ouki and the Acropolis. We are 
going for a brand new image." 

So far the organisation has 
no plans for such a campaign 
directer at Britain: it is judged 
that the one terrorist incident 
involving British holiday- 
makers, who top arrivals to 
Greece — the bombing of a 
Glytada beach hotel in Septem- 
ber — has had no long term 
effects on the UK raarkeL 

“We have to do all we can 
to restore confidence in Greece, 
then sit back and pray for sun- 
shine." one Greek tourist bus!-, 
nessman said. At the Bank of 
Greece, they couldn’t agree 
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EUROPEAN NEWS 


Parliament votes 
for Ecu 34bn 


EEC budget 


BY QUENTIN PEEL IN STRASBOURG 


UK health 
spending ‘at 
lower end 
of scale’ 


By David Marsh hi Pane 


i » 


THE EUROPEAN Parliament 
yesterday voted, averwhemlingly 
in favour . ol a Ecu 34bn 
(£2Llbn) EEC budget for 1886 
7-almost 20 per cent more than 
in the present year — to pay for 
the extra cost of a 32-member 
Conun unity including Spain and 
Portugal, and for a build up. of 
past commitments to social and 
regional projects: 

In a- virtually unprecedented 
display of solidarity, die MEPS 
challenged the member states 
to find an additional Ecu 22bn 
on top of the draft budget of 
Ecu 3L8bn approved by budget 
ministers In September. 

Yet in spite of their extra 
spending plans, the members 
werewarned that their budget 
could: still leave the European 
Commission forced to cut new 
social and regional projects to 
cope with the burden of past 
commitments. 

Mr Henning Christopheraen, 
the Budget Commissioner, said 
tiie plans proposed both by the 
budget ministers and the Parlia- 
ment would leave the social and 
regional funds /running out of 
cash try tbemiddle of the year. 

The US in particular is a 
major beneficiary from the 
fond, and any cot would make 
Britain an even larger net con* 


. trOrator to- the EEC budget. 
require a correspondingly lar- 
ger budget rebate in 1987. 

The spending plans approved 
by the Parliament yesterday, 
with only the British Labour 
group and a handful of anti- 
EEC members voting against, 
go far beyond the legal margin, 
which they are entitled to add 
to the budget. • 

However, the members 

argued that they were simply 
doing the job of the Council of 
Ministers, by adding almost 
Ecu 700m to ensure that Spain 
and Portugal set back as much 
as they pay into the budget in 
their • first year of EEC 
membership, beginning on 

Jamaary 1. 

The other major addition 
approved by the parliament, by 
S27 votes to nil, was of EcuLIira 
for social and •• regional 

spending, to cope with the 
burden of past commitments 
identified by the European 

Commission. 


It is now up to the budget 
ministers, who meet on 
November 26, to decide whether 
they can accept the extra spend- 
ing. or face a new bout of ioter- 
institutional squabbling likely to 
end in the European Court 


Hope of early decision on 
Greek loan package fades 


BY IYO DAWNAY IN BRUSSEtS 


HOPES OF an early agreement 
on an EEC loan package to' 
help Greece's balance of pay- 
ments crisis appeared to be 
fading last night as talks con- 
tinued between Mr Costas Simi* 
tis, Greek Finance Minister, 
and the European Commission. 


Prior to the meeting,, there 
bad been speculation that the 
loan deal would be ready to 
present to the' Ten's finance 
ministers for approval at their 
meeting in Brussels on Monday. 


However, the complexity of 
the terms for the aH package 
and the Commission's wish to 
include at - series of ..related 
issues Jar put any conclusion 


- to the negotiation In doubt - 
The Commission is under- 
stood to be prepared to propose 
a short-term loan to Athens, to 
the ministers, perhaps of up to 
Ecu UStrd f£lbn). 

But if Is also determined to 
link the package to firm under-) 
takings from Greece on 'adjust- 
ments to its austerity measures 
and the completion of its com- 
mitments under . its accession 
arrangements with the Com- 
munity. ‘1 
Ja particular, the Commission, 


BRITAIN spends less on 
health care as a proportion of 
the total size of its economy 
thyy any of the i«« h i c. 

Waited countries, according 

to a study from the Organisa- 
tion for Economic Co- 
operation and Development. 

In a report on medical care, 
the OECD says that, based on 
1982 figures, Britain's ex- 
penditure on health care in 
the public and private sector 
totals 5-9 per cent of gross 
domestic product, lower than 
any country in the 24 nation 
area apart from Portugal. 
New Zealand, Greece and 
Turkey. 

The average expenditure on 
health throughout the OECD 
came to 7.4 per cent in 1982. 
growing sturdily during the 
previous 28 years from 4J. per 
cent in I960. 


The US led the league table 
with 10.6 per cent of GDP 
spent on health, followed by 
Sweden with 9.7 per cent, the 
Netherlands with 8.7 per cent, 
and West Germany, Canada 
and Ireland with &2 per cent. 

Britain emerges with a 
better showing on the basis 
of public expenditure on 
health care as a proportion of 
GDP. where in 1982 the share 
was &2 per cent compared 
with the OECD average of S3 
percent. 


Figures for 1982 — where 
the OECD does not have all 
the country comparisons — 
show Britain's total and 
public spending on health 
higher at &2 per tent and 5.5 
per cent of GDP r espect i vely. 


In terms of- health care 
expenditure per head of the 
population (1982 figures), the 
UK spends 9508 on the basis 
of current exchange rates. In 
17th ranking in the OECD. 
This compares with fl£88 In 
the US. S 1,168 in Sweden, 
91458 in Switzerland, $989 in 
Canada, $931 in France, 9874 
in Germany, 9828 in Australia 
and 9802 in Japan. 


wants Greece to put firm limits , 
on. its new system of import] 
deposits which were introduced; 
as. part of the austerity crack- 1 
down. 


Britain also comes well 
down the league table in 
.terms of the number of per- 
sons per physician. 


Measuring Bealth Care: 
OECD 2 fine Andre Pascal 
76775. Peris Cedes 16. 


Nato meets on joint weapons production 


BY BUDGET BLOOM, DEFENCE CORRESPONDENT 


MINISTERS FROM the North 
Atlantic Treaty Alliance's 16 
nations meet in Brussels today 
to plan affiance strategy on the 
collaborative production of 
weapons systems. 

The special meeting is being 
attended by deputy defence 
moniste is and will discus a new 
report which envisages arma- 
ments collaboration as a critical 
element in die alliance's drive 
to improve its conventional 
defences. 

This drive is itself part of an 
effort to diminish Western 
reliance on the early use of 
nuclear weapons in any futw» 
war. 

The new Nato strategy on 
armaments collaboration, out- 
lined in tiie report being 
discussed today is expected to 
be endorsed by a full Nato 
council of foreign ministers, 
next month. 

However, it is understood to 
fall considerably short of 
recommending the more radical 
measures which Lord Carring- 
ton. Nato Secretary General, 
and his officials originally 
proposed. 

Lord Carrington had wanted 
to give Nato headquarters the 
power to draw up plans for the 
future joint production of 


The non-Soeialist minority 
government in Denmark suf- 
fered a new setback to its 
foreign and defence policy 
yesterday as a left centre 
majority carried a resolution 
t ai l in g on the Government to 
support all efforts to stop de- 
ployment of new or modern- 
ised nuclear weapons In 
and west- 


The Government must not 
approve any Nato decision to 
deploy or modernise without 
Obtaining tite approval of the 
Folketing. the parUamen- 
tartans ruled. 

Mr Pool Schifitcr, the 
Prime Minister, warned on 
Tuesday that if left-wing 
members imposed significant 
new restrictions on Govern- 


ment Nato policy he would 
call an elec Lion. However, (he 
Government decided It could 
live with yesterday's resolu- 
tion. 

The resolution could cause 
problems If the issue of mod- 
ernising Nato's short range 
(tactical) unclear weapons 
comes np at future Nato coun- 
cil meetings. 


weapons systems just as it now 
produces agreed plans for the 
future rise and capabilities of 
Nato's armies and other farces. 

Officials wore also anxious to 
see the creation of a common 
fund which would boost re- 
search into collaborative 
projects. 

Another plan — recognised as 
unrealistic— given the way 
Nato members jealously guard 
their sovereignty — envisaged 
the creation of a Nato agency 
to procure defence equipment. 

It ' is understood that 
opposition to Lord Carrington's 
suggestions came principally 
from European governments, in- 
cluding Britain, France and 
Germany, both on the grounds 
of practicality and erf cost. 

It is felt that the ultimate 


strategy endorsed by ministers 
is likely to be confined to bland 
guidelines designed In 
encourage cooperation. How- 
ever. Mr Robin Beard. Nato 
assistant secretary general in 
charge of armaments matters, 
said yesterday he hoped 
ministers would accept tbe need 
for some planning mechanisms 
on armaments cooperation, 
since none at all existed at 
present 

Part of the European objec- 
tion comes from fears that Nato 
could duplicate or detract from 
existing European efforts to 
strengthen armaments co- 
operation taking place within 
the revitalised Independent 
European Programme Group 
(IEPG). 

A series of meetings involving 


ministers from IEPG govern- 
ments (all European Nato 
countries, including France), 
over tbe past 18 months has 
drawn up a new charter on 
collaboration and has defined 
lists of projects for future 
research and development. 

Ministers’ politcal interest Is 
generally held to have added 
dynamism to the collaborative 
effort even if ft bas not yet 
' resulted in new projects 
actually being started. 

Underlying European reti- 
cence towards Lord Carrington's 
proposals, however is the fear 
that if Nato is made the major 
focus for collaboration. Europe’s 
industries will again find them- 
selves playing second fiddle (0 
more powerful US companies. 

The issue is particularly 


sensitive at the moment as the 
US administration, provoked 
by Congress, is .taking steps to 
Improve opportunities for US- 
Europe arms collaboration in 
particular and trade in defence 
equipment in general. 

Two amendments were re- 
cently passed to the 198S US 
Appropriations BOL One, tabled 
by Senator Sam Nunn, provides 
for the creation of a 9200m fund 
to finance a joint research and 
development programme be- 
tween the US ami its Nato allies 
on high technology conventional 
weapons. 

The other, tabled, by Senator 
Han Quay I e. eases tbe restric- 
tions on collaboration which are 
enshrined in the US Anns 
Export Control Act 

Both these amendments are 
in the way of ** carrots,*' seen 
as pan of tbe US effort to help 
Europe do more in its own 
defence. However, the Senators 
have given notice that the 
benefits could be nullified if 
their effort is judged 
insufficient 

Mr William Taft, the US 
Deputy Defence Secretary, is 
expected to give his colleague 
ministers further details on the 
9200m fund at today's meet- 
ing* 


Moscow “wants more than 
cosmetic results in Geneva’ 


BY WILLIAM DULLFORCE IN GENEVA 


THE Reagan-G orbs ch ev meeting 
in Geneva next week could be 
the most important meeting in 
summit history but the Soviet 
Union will not be satisfied with 
only cosmetic results, Ur 
Georgi Arbatov, the director of 
Moscow’s Institute of American 
Affairs, said here yesterday. 

Mr Arbatov, who frequently 
expounds Moscow’s views to 
Western - audiences, and four 
other senior Soviet academicians 
yesterday lunched , with inter- 
national journalists. They used 
this unusual- pre-summit event 
to underline the importance the 
Soviet leadership attaches to 
obtaining some movement on 
nuclear anna control at the 
summit. 

Their line contrasted with 
Washington’s recent attempts to 
downplay expectations 
Their message was that if pro- 
gress could be made on missiles, 
the Soviet Union would he 
flexible about negotiating 
regional problems sack as 
Anglos, Ethiopia and the 
Middle East. 

Nobody was expecting' an 


elaborate agreement on nuclear 
weapons to emerge from the 
meetings on Tuesday and Wed- 
nesday, Ur Arbatov said. But 
President eRagan and Mr Gor- 
bachev could come closer on 
crucial points which would 
allow the arms control talk* to 
continue. 


Mr Roald Sagdev, director of 
the Soviet Resear fi Institute, 
denied recent reports from 
■Washington that Moscow had 
'backtracked from an earlier 
suggestion that it could accept 
the US undertaking fundamen- 
tal research into space weapons. 

The Soviet position was still 
to draw the line between basic 
laboratory research and the 
spending of $26bn over five 
years on developing and testing 
space weapons, 

Moscow bad stopped its re- 
search into anti-satellite missiles 
unilaterally in 1983 but after 
September (when tbe US tested 
a new missile and smashed to 
pieces an old satellite) Mr 
Sagdev did not know how his 
leaders would react 


Nato to consider 


proposal for 


six projects 


By Laura Rann in the Hague 


THE EUROPEAN members of 
Nato today will propose six 
weapons’ projects for joint 
European -US development in- 
volving 9400m, the first time the 
13 countries have spoken with 
a common voice in Nato. 

Mr Jan van Houwelingen, the 
Dutch State Secretary of 
Defence, said yesterday that the 
six projects to be proposed at 
today’s special Nato meeting In 
Brussels would be new projects. 

Mr Houwelingen is the out- 
going chairman of the Inde- 
pendent Eur opean Programme 
Group (IEPG), which works 
toward joint defence procure- 
ment and development within 
Nato, and he has been an out- 
spoken advocate of rectifying 
the weapons trade imbalance 
with the US. 

Mr van Houwelingen said the 
IEPG’s proposals would be 
separate from three projects 
already agreed last June for 
joint European co-operation. 
They were a surface-to-air 
missile, transport planes and 
tanks. 


Yurchenko’s Soviet news 


briefing broadcast on TV 


BY PATRICK COCKBURN IN MOSCOW 


MR VTTALI YURCHENKO, the 
Soviet defector who Moscow 
has accused the US of kidnap- 
ping. gave a lengthy new con- 
ference yesterday in a move 
bound to increase tension be- 
tween the superpowers on the 
eve of the Geneva summit 


Mr Yurchaoko gave a detailed 
account of his escape from the 
Central Intelligence Agency 
(CIA) and accused the US of 
kidnapping a Soviet nuclear 
scientist Professor Vla dimir 
Alexandrov in Spain. 

The two-hour press confer- 
ence. broadcast on Soviet tele- 
vision last night, is seen by 
diplomats as a serious effort to 
keep the US on the defensive 
before the summit begins. 

Mr Yurchenko said yesterday 
that he was kidnapped from 
St Peter's Square in Rome 
where he had gone to look at 
the Vatican art galleries. 

He awoke to find himself In 
the hands of CIA in « villa in a 
suburb of Washington where his 
captors tried to get him to de- 
fect through a mixture of drags 


There axe two sides to every argument 
for the Porsche 928S Series 2. 

On the one hand, hero is a luxury car of 
quite exceptional xefuxmeric. A car that's, 
built by hand to Punches specification, then 
tailored to yours. 

Front seats, -for example, ate electrically 
powered for height; reach and hack 
adjustment. If you wish, they can be hide- 
upholstered in die colour of your choice; 

To produce the perfect driving position, 
the steering column and instrument binnacle 
also adjust. In unison. 

There is an ingeritoos climate control, 
with an electronic “Weather eye that 
monitors outdoor, conditions. The slightest 
change, and air flowakets automatically to 
maintain your pre-set cockpit temperature; 
Even the glowebox is air-conditioned. 
While for a total change of atmosphere 
you only have to -turn to dm 928’s compu- 
terised sound system. Fittingly, die ultimate 
in music for the ultimate m movemecc . 

Steeling is powerassbted .and speed 
sensitive. ' 

Headlamps can be hydraulically adjusted 
(from inside the' cur}. Wing mirrors noc 



and threats. 

He claims that he repeatedly 
asked to be put in touch with 
the Soviet Embassy but. even 
by his own account, be had 
clearly convinced the CIA he 
was defecting since he had din- 
ner with Mr William Casey, the 
organisation's head. 

Mr Yurchenko, who tbe CIA 
has said is the fifth most im- 
portant member of the KGB, 
said yesterday that he was form- 
erly in charge of security for 
the Soviet Embassy building in 
Washington. He denied being a 
KGB agent and said be was a 
counsellor in the Soviet foreign 
service. 

He escaped after he was able 
to make a secret telephone rail 
to the Soviet Embassy and sub- 
sequently persuaded his CIA 
guard to take him out to dinner 
in Georgetown, Washington. 

A Foreign Ministry official 
said at tbe press conference 
yesterday that tbe Soviet Gov. 
eminent fully accepted Mr 
Yurchenko's explanation of his 
kidnapping and escape. 


only demise buc can be re-positioned ax tbe 


touch of a button. 

Thera is a cruise control to take die 
footwork (and the hard work) out of long 
distance driving. - ‘ 

A fourteen-function safety warning 
system monitors everything from brake pad 
vrearro tail lamp operation. 

There's central locking. Including an 
anti-intruder button that allows you to 
secure all doors even when the car is id 
motion. 

And should you .dunk that Porsche 
proportions are .totally impractical, some 

final words of comfort. 

Leg room to die front is more than 
generous; luggjigetootnco the back verges 
on the cavernous. 

Fold the rear seats and. you have more 


towage space than a luxury saloon* 


IT CAN ONLY BE ONE CAR. 


On the performance side; the 928S 
Series 2 is astonishingly flexible. Smooch 
and imperturbable around town. Fast (never 
furious) on the open road. 

With 4-speed automatic transmission, 
the 928 produces rather im p r es si ve Factory 
Test figures. 0-62.5 mph (O-lOOkm/h) in 
6.7seconds.'Ibp speed; 156 mph. The 5-speed 
manual is marginally swifter; 

And as quickly as it starts, the 928 stops. 
It has one of the safest braking systems yet 
devised. 

Second generation ABS cadence braking 
(allied to four piston, fixed caliper 
ventilated disc brakes) means that the 928 
driver can stop rapidly and steer at the 
same time. 

Handling is superbly controlled toot 
of course. 

Thanks firstly to the Transaxle drive- 
line (engine fore, gearbox aft) which 
provides near-perfect weight distribution. 

And secondly, to the Porsche- paten ted 
Wdssach rear axle. An innovation which 
counteracts a car's natural tendency to bre ak 
away on tight corners; 

Fuel performance? ‘Respectably 
economical’ to quote ‘Motor.’* 5 g g | g® 

And the 928 brings other rewards; 

A 2 -year mechanical warranty. The 
Porsche Longlife 20-year anti-corrosion 
warranty that’s routine maintenanc e free; 
12 , 000 mik service intervals, 

But; above all, pleasure; the sheer ease of 
driving a car that sets new standards in luxuiy 
performance technology. 

As Car Magazine concluded* and the 
motoring press have universally acknowl- 
edged, "this is one of die very best cars in 
the world .’ a And who are we to disagree? 

for a personal introduction to your 
nearest Official Porsche Centra and a 
comprehensive brochure on the Marque; 
simply send your business card to our 
Customer Relations Department. 
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OVERSEAS NEWS 


Peres again delays decision on sacking Sharon 


S. African debt 


BY WALTER ELLIS IN TEL AVIV 


MR SHIMON PERES. the Israeli 
Prime Minister, last night again 
postponed his threatened dis- 
missal of Mr Ariel Sharon, the 
Trade and Industry Minister. 
He is to meet today with Mr 
Yitzhak Shamir, the Foreign 
Minister and leader of the 
I*ikud bloc 10 which Mr Sharon 
belongs, and will delay his final 
decision until after their dis- 
cussions. 

But the Premier, who leads 

the Labour faction In the 


coalition Cabinet, said that be 
was stiU determined to have a 
full apology from Mr Sharon 
for criticism of him and his 
policies made earlier this week. 

Only an apology covering all 
six points on which Mr Sharon 
had allegedly erred would be 
enough, the Premier said, to 
prevent the intended dismissal 
from going ahead. 

Mr Sharon's removal from the 
Cabinet unless approved by his 
Likud colleagues, would bring 


down the national unity Govern- 
menti 

The controversial Trade 
Minister is apparently ready to 
present an apology dealing with 
the six points in composite form 
(not point by point), but only 
if he is given prior assurance 
that sad) an intervention win 
end the matter. 

Mediators from the Likud — 
itself a coalition of the Herat 
and Liberal parties — and from 
several smaller religious fac- 


tions were busy throughout the 
day trying to construct a com- 
promise .that, wo old keep the 
Government alive. Political 
rabbis, in particular, were 
active, even to the extent of 
looking to the Torah for inspira* 
turn and guidance. 


Ur Peres told a Labour Party 
meeting in Tel Aviv yesterday 
that it was not his .intention to. 
bring down the unity' Govern- 
ment. especially in view of ' the 
damage' ' this ‘would do ’• to 


economic recovery . But it was 
essential to democratic practices 
that ministers, have full. con- 
fidence in the Prime Minister. 
Hr Sharon ha dto make (dear 
that he was sorry on each of 
the six points raised. Be must 
also state tint he (Mr Peres) 
bed spoken the troth and that 
respect was - unimpeachable,*’ 
the Premiers word in this 
It was fa r- from certain last 
'night '-that Mr . Sharron was 
ready ’ to comply with Mr Pere’s 
wishes;" Nor were an sides in 


the tjhifl urging F»™ to do so. 
Even Mr Shamir, whose political 
career may depend cm keeping 

the present government in 
place, was thought to believe 
that a general apology was 
sufficient. 


Mr Sharon had already 
apologised in part on Wednes- 
day for any offence he may 
have given Mr Peres, The 
Prime Minister’s response was 
to itemise his grievances and 
to demand detailed retraction. 


mediator urges 


political reform 


Unnerving developments for Arafat 


JORDAN’S steps towards recon- 
ciliation with Syria may prove 
one of this years’ most signifi- 
cant events in the Middle Last. 

It has i m pi cations for various 
regional relationships beyond 
that between Amman and Dam- 
ascus, and for the peace process 
itself, and n> almost certainly 
an unnerving development for 
Mr Yassir Arafat’s Palestine 
Liberation Organisation. 

King Hussein’s decision to 
push hard for a rapprochement 
with Syria comes at a sensitive 
moment in attempts to revive 
the peace process with various 
parties continuing to test each 
other’s intentions. 

If the Ammon-Darn a sc us re- 
conciliation is successful, it will 
add a significant new element 
to regional calculations. The 
estrangement between Jordan 
and Syria had been regarded as 
a barrier to peace efforts. 

The Syrians were completely 
opposed to the February ll 
agreement between Mr Arafat 
and King Hussein which laid 
down principles for an end to 
the Arab-lsraeli dispute accord- 
ing to United Nations and 
Security Council resolutions. 

Syria's opposition appeared to 
be based in part on the suspi- 
cion the accord may lead to a 
separate peace with Israel 
inimical to wider Arab interests. 
Damascus's publicly-stated posi- 
tion was that the February U 
agreement, which it described 


as capitulationist, was irrele- 
vant. 

It is unclear wbat finally 
prompted King Hussein to issue 
an extraordinary self-criticism 
in the form of a letter to Mr 
Zaid al Rifai. hi$ Prime 
Minister, in which he admitted 
he had unwittingly misled Syria 
over the activities of anti-Syrian 
elements in Jordan. 


Tony Walker in Amman 
explains why the 
rapprochement between 
Syria and Jordan has 
potential dangers for the 
chairman of the Palestine 
Liberation Organisation 


Western officials in Amman 
seeking an explanation of the 
King’s tactics, believe that he 
may have felt it prudent to 
pursue more vigorously an 
accommodation with Syria fol- 
lowing recent dismaying events 
such as the Achllle Laura affair 
which shook his confidence in 
the ability of the PLO leader- 
ship to play a constructive role 
in the peace process. 

For the King the last straw 
may well have been the collapse 
of proposed talks in London 


between a joint Jordanian- 
Palestinian delegation and 
British officials because of last- 
minute PLO- objections to a 
document members of the dele- 
gation were asked to sign. 

King Hussein, has not closed 
the door to Mr Arafat, but there 
was a noticeable coolness at 
their meeting in Amman last 
month. 

Several recent attempts by 
Mr Arafat to resume a dialogue 
with Syria have made, little 
progress: A stumbling block 
remains -the personal - enmity 
between the PLO chairman and 
President Hafez al Assad. A. 
worry for Hr Arafat is that a 
Syrian -Jordanian rapproche- 
ment could leave him danger- 
ously isolated. 

His visit to Cairo early this; 
month and bis unveiling there; 
— instead of in Amman— of -an 
ambiguous declaration renounc- 
ing violence in the occupied 
territories was -seen as au 
attempt to flna up support ini 
another Arab capital. 

King Hussein lias said he is 
^waiting answers from Mr, 
Arafat to a number of questions 
put to Mm last month. The King 
said in an interview in Paris 
last week that the PLO would 
have to declare at an ''appro- 
priate” time its acceptance of. 
UN Security Council resolutions 
and 338 which implicitly 
recognise Israel’s right to exist. 


to declare its willingness to 
negotiate with Israel 'at an inter- 
national conference, and to re- 
nounce all violence. 

It . was almost as if . King . 
Hussein was assigning Mr 
Arafat impossible Conditions as 
a means of distancing himself 
from the PLO leader. 

In Amman almost all talk of ’ 
the February 11 accord has 
Stopped. Significantly, there 
was no reference to it inn major 
speech . given recently by the 
King before the par lia ment. . 
Similarly,- there is almost no- 
public discussion of the possibi- 
lity of a return to the region 
of Mr Richard Murphy. US 
Assistant Secretary -of State- for 
Middle East Affairs, for a pro- 



posed first-stage meeting with 
a - joint Jordai ' 


Mr Arafat end Xing Hussein ... in happier days 


anfen-Palesfinian 
delegation as a way of opening 
a corridor to direct talks, with 
IsraeL 


The focus of attention is now - 
firmly on prospects for on inter- 
national ’ conference at . which' 
all patties to the dispntewouH 
be -represented. 


qm» rejecting “ partial and 
fodivddual . solutions with 
Israel," no doubt that it 
was meant as repudiation of 
US and Israeli pressure for such 
a course. 


Specific rejection of separate 
negotiations with Israel' and 
endorsement, of an international 
coaferace were the key elements 
in a - joist communique issued 
in Damascus this .week after 
two days of talks between the 
Jordanian and Syrian Prime 
Ministers. . 

The wording of the cammunt- 


Ahodwr factor la the King's 
decision to court Syria may be 
recognition that US ability to 
play a constructive role in the 
region is seriously curtailed by 
d om es tic pressures. The over- 
whelming Congressional vote to 
delay a fildbn anas sale to 
Jordan until It agreed to direct 
tutor with the feraelis was, in 
JonUara ayes, merely the 
latest confirmation of the eon- 
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Instruments 


strain ts on American policy in 
the Middle East 


Egypt is adapting a sanguine 
view, of the Jordanian- Syrian 
reconciliation. Officials are say- 
ing that it was inevitable. They 
cannot feel altogether comfort- 
able about it, however, since 
Damascus continues to be 
antagonistic towards Cairo. 

It is much too early, offiicals 
here say, to come to any firm 
conclusions about the Jordanian 
startegy. “ The stxutatfon is com- 
plicated,” said one official, “they 
have a number of balls in the 
air and they're not sure what’s 
going to hit the ground first.- 




Lebanon 


THE CHIEF mediator in nego- 
tiations aimed at rescheduling 
South Africa's foreign debt has 
called for greater political re- 
form in the country. 

In a me public statement on 
the situation. Dr Fritz Lent- 
wiier. the former Swiss central 
banker, said in a Wednesday 
night Swiss television interview 
that. While revolution certainly 
was not needed, reform "must 
be speeded up ... no one bene- 
fits from bringing South Africa 
into chaos.” 

Dr Lectwilrr was selected in 
September to mediate between 
South Africa and its creditor 
banks on a rescheduling of at 
least some of the coon try’s 
E24t>n (£16Abo) foreign debt. 
He has since held one meeting 
bringing together senior South 
African officials and 30 major 
creditor banks. A second ses- 
sion is set for November 26. 


At the first meeting. Dr 
Leu twiler said, the discussions 
were technical, not political, 
fiat one could be certain char 
the banks “ have had thoughts.” 
He said they have had to, be- 
cause they have customers who 
will not give them any more 
money if they invested in South 
Africa. And these were big 
customers, universities and pen- 
sion funds. 


There was a variety of 
measures that the Sooth African 
Government could adopt imme- 
diately which would help the 


situation. Dr LeutwUer said. 
Among them were the freeing . 
of political prisoners, the relaxa- 
tion of curbs on journalists^ the 
scrapping of pass control laws 
under which Wacfcs must 
identify themselves -if asked, 
and the abandoning of the 
forced settlement of blacks. 

Dr LeutwUer labelled the ban 
on foreign television and photo 
journalists from covering 
unrest as ”lhe dumbest of 
what we have had yet.”- 

He said that he was convinced 
that South African President 
P. W. Botha was truly In favour 
of reform but that he faced 
considerable political pressures. 

The mediator also acknow- 
ledged that there had been 
criticism of bis own role, in 
that it might effectively be 
supporting South Africa’s racial 
separation policies. But, he 
said: “I have heard more 
positive voices than negative 
ones." 

Financial pressure from Out- 
side the country for reform was 
very strong and more effective 
than, for example, -economic 
sanctions. 

Dr LeutwUer, chairman of the 
Swiss electrical engineering 
company Brown Boveri. said 
that companies with invest- 
ments in South Africa could 
not simply withdraw. They 
should, however, adopt a code 
now followed by many com- 
panies based in the US, he said. 
Reuter 


Police arrest hundreds 


of hospital strikers 


BY ANTHONY ROBINSON IN JOHANNESBURG 


III Cl 


tage bid 
intensifies 


MONTHS of pent-up resentment 
at poor pay and working condi- 
tions at Soweto’s Baragwanath 
Hospital, the largest in Africa, 
flared into the open yesterday 
when hundreds of striking 
nurses and auxiliary workers 
were arrested by police after 
a mass meting ended in a rioL 


EFFORTS to win freedom for 
US and British hostages in 
Lebanon intensified yesterday 
as a United Nations official 
raised the issue with govern- 
ment leaders and a Cfrtuneh of 
England envoy pursued seem 
diplomacy, Reuter reports 
fTOrn Beirut. 

UN re p re se ntative Jean- 
Claude Aime. who arived yes- 
terday from Israel, discussed 
the hostages' fate with both 
President Amin Gemayel and 
Prime SOnister Rashid 
KaramL 

Meanwhile, Mr Terry 
Waite, the Archbishop of 
Canterbury's special envoy, 
said he had made contact with 
kidnappers holding American 
hostages and stressed that his 
negotiations had reached a 
“critical and dangerous 
stage." 


Iran steel nail hit 


Iraqi bombers yesterday hit 
the steel mills near the 
western Iranian city of Ahvas 
for the second time in nine 
days. First reports indicated 
that more than SO people 
were killed or wounded 
Reuter reports from Tehran. 

Meanwhile. Mr Yousef Ua 
Alawi, Oman's Minister of 
State for Foreign Affairs, said 
be would visit Iran next week 
as part of the Gulf Co-opera- 
tion CounriTs mediation 
efforts to end the Iran-Iraq 
war, according to newspaper 
reports in Kuwait. 


Liberian fighting ends 


The Liberian Government 
said yesterday that the armed 
rebellion launched three days 
ago had been quelled and 
that all fighting had ceased, 
reports Peter Blackburn from 
Abidjan. Gen Thomas Qui- 
wo&kpa, the rebels" leader, 
was unofficially reported tol 
have sought refuge at a 
Western embassy in Mon- 
rovia, the nation's capital. 
However, the city's streets 
remained almost deserted 
except for loyal troops seek- 
ing members of the rebel 
force. 


The trouble began on Wednes- 
day night when hundreds of 
student .nurses protesting 
against an S pm c urf ew, poor 
pay and food, were' baton- 
charged by security guards as 
they marched on the administra- 
tion block. Hospital security 
forces were issued with fire- 
arms and police and army units 
were called in. 


Yesterday the protest was 
joined by auxiliary workers and 
144 men and 574 women were 
arrested, taken to the local 
police station and charged. Dr 
Chris van der Heever, the chief 
superintendent, said: “A mass 
meeting of daily paid workers 
Striking for higher wages 
deteriorated and groups of un- 
ruly workers rampaged through 


-the kitchens.” 

Doctors said the situation was 
chaotic. All surgery except 
-emergency cases had been can- 
celled and doctors were doing 
the work of porters. 

The last pay rise for daily 
paid workers was in 1983 and 
pay ranges from R110 to R175 
(less than £50)'. per month. 
Soweto was declared out of 
bounds to journalists two weeks 
ago and reporters trying to 
cover the story were turned 
tuck by army patrols. 

Meanwhile, in the Port Eliza- 
beth black township also called 
Soweto, two black organisers of 
the consumer boycott, who were 
released along with 18 other 
United Democratic Front and 
boycott leaders earlier this 
week, narrowly escaped death 
yesterday after being accused 
of "selling out” the boycott 
movement. 

A crowd dragged them from 
their car and placed petrol- 
soaked tyres around their neck. 
Then a police armoured car 
drove up and chased the crowd 
away. 


Botha approves project 
to exploit gas field 


BY Oim JOHANNESBURG CORRESPONDENT 


PRESIDENT P. W. Botha 
announced yesterday that the 
South African Government has 
decided to go ahead with a 
RS^OOm <£921m) project to 
exploit the off-shore gas field 
near Mosset Bay and construct 
an extracting and conversion 
plant- to convert the gas into 
synthetic fuel. 

The project which is ex- 
pected to provide up to 10 per 
cent of South Africa’s liquid 
fuel requirements and produce 
annual foreign exchange savings 
of around RSOOm, will be man- 
aged by the state oil and gas 
exploration company Southern 
OB Exploration (SOEKOR). 

Finance for the project Is 
expected to come mainly from 
domestic sources including the 
Central Energy Fund which 
receives funds from a levy on 
foe] sales and capital repay- 
ments received from the priva- 
tisation of the Sasol 2 and 3 
oil-from-coal plants. The Gov- 
ernment, which recently created 
a special Cabinet committee to 
examine the prospects for 
privatisation, is expected to 


offer shareholdings in the pro* 
Ject to the public. 

Over 70 per cent of the equip- 
ment for the new pitot will 
come from domestic industry. 
Shares of engineering and con- 
struction ■ .companies. like 
Dorby], Edward 1. Bateman, 
Scope Engineering and Murray 
and Roberts, have risen sharply 
in recent weeks jn anticipation 
of big orders. Up to 10.000' 
workers will be employed on 
foe project at hte peak of the 
five year construction, period. 

Mossel Bay, which is 250 km 
east of Cape Town in one of 
South Africa’s most beautiful 
coastal resort areas, is one of 
three synthetic oil projects 
under consideration by the 
Government. The other two are 
an oil from coal project planned 
by AECI. in which ICI ol the 
UK and Anglo American are 
major shareholders, and an oil 
from shale project proposed by 
the Gencor mining house. 

The decline in the rand has 
radically changed the potential 
profitability of such' projects. 
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Indian reshuffle expected 

riTTn r. jc. <*% • * . “ 


Philippine Poll move 


The Philippine ruling party 
and opposition politicians i 
said yesterday that they had I 
agreed to delay by a few I 
weeks the special election I 
sought by President Ferdin- { 
and Marcos for January 17, 
AP writes from Manila. No 
precise date had been agreed, 
a spokesman said. 


THE Indian Prime Minister. -Mr a couple months ago. 

“ expected to although he has been helped by 
make some key changes soon Mr Aran Singh, MlnisSa: of 
m his Cabinet with the State for Defence 
Defence portfolio almost cer- {j in . ‘ . 

tainly going to Mr Arjun Singh v ? s Governor 

who resigned as State Governor ab during hie period of . 

of Punjab yesterday, writes by 


> 


of Punjab yesterday, writes ACtirfty by 

K. Shanna in New DelM. ®^n hS 


Taiwan election 


Taiwan goes to the polls 
tomorrow in local elections 
that could prove to be a 
barometer of public opinion 
towards the country's ruling 
Nationalist Party, writes Bob' 
King from .Taipei. 

Taiwan has suffered a series 
of political and economic set- 
hacks over the oast year. If 
nop-pvtv candidates receive 
a significant increase in 
votes, or if (he turnout 
decreases considerably, it 
would be a clear Men of dis- 
satisfaction with the 
Nationalists. 


f r Gandhi h*? handling ^redlt^ifth^Sri^g 

the Defence Ministry himself the neentiatton. j-Vv 108 
since he reshuffled his cabinet peace pJSjab * 
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AMERICAN NEWS 


Reagan poised 
to sign stopgap 
debt increase 


Stewart Fleming in Washington reports on efforts to reform the international monetary system 

Floating exchange rates come under attack 


AN ABSORBING lesson in the The G5 meeting, with its 


theory and the practice of re- decision to announce that the 
forming the international industrial powers wanted to 


monetary system has been on engineer a devaluation of the 
view in Washington this week, dollar. Is increasingly being 


UvMw •AJUwb'JL Vit^V one which may not have been recognised as a major taming 

too reassuring to advocates of point in international monetary 

nv cTEWADT rfmmg im wasuingtom reform who believe the political history. 

BY STEWART Fleming in Washington winds are blowing in their direc- As recently as the Group of 

CONGRESS yesterday approved porartiy broken. But the new tion. Tea meeting in Tokyo in June, 

a temporary $80bn (£56bn) in- December deadline suggests At one end of town the in>- the leading industrial countries 
crease in the Federal Govern- that it will be revived when Mr pressive cross section of the were telling the world that the 
ment's borrowing powers in Reagan returns from Geneva, international economic estab- current international monetary 
order to avert the threat that Reportedly the conference com- ltshment attending the confer- system of, more QT less, floating 
Ihe US would have to begin mittee on the Bill to reform the ence on exchange rates and the exchange rates, w as here to 
defaulting on its oblications budget process has been narrow- dollar organised by Republican stay, "fine basic structure of the 


dpfaultine on Its oblications budget process nas oeen narrow- oouar orgumseta oy Aepuoncan stay. wrucnHc ox mo 

todav 11115 * lag its differences. But it was Jack Kemp and Senator Bill present system . . . remains 

Tho TAB™ ramp as the White felt that the eve of tiie summit Bradley was hearing from valid and requires no major 
The move came as me wane ; ^ * « -.ftar- tf ■ ft,*. ctn 



t.sa sreure » zjss. 

international capita! flows haw That • effort has joot yet 
been rapidly reduced since the resulted In the domestic Policy 
dawn of the floating rate era of decisions, either in the w ot 
the 1970s. the other G5 countries, needed 

There ere worries, that the SJSSJSLUSiLS '■ 


Th^ .“TJ dollar devaluation the US would 

Z& ms “«5 Kasris 


floating rate - j- Sachs pointed out this - 

period of surging oil prices and . reason the dollar has • 

the abmpt ^mae ot DS 

monetary policy in 1979, _may without a change in US fiscal 


Horae nredirted that President was not the time to force a speaker after speaker tint if Institutional change,” the G1Q 
9SA l K!!rJZM^rt£ showdown with the White the world is to develop a more Ministem said in their com- 


Ronald Reagan would sign the gjjjjojm th ^ i ^ dg ^ e iss ^ ] 

fjSSSHjs ^aerjsgfigs SVHtSr •* - 810 3II3£2rra -srSSi SsrSS 

hs ajs fittr-s §2s -—wsjrwf atisrysaa.'&^ss' ^rasas*-*- 3 ! Sa , £R££ &SS-a3*yr£ 

government in default. targets set out in thelegisUtion, Meanwhile, on Capitol Hill ing iSe system^Ss already countries have one too. General Agreement on Tariffs caused by for ^change ™ 

The House yesterday ap- still face an unccrtam future Congresses on£ a££ £uapsed .TTcwe faSe)K£ US Deputy Treasury Secre- and Trade CG*tt> it wifltosfcf S? SjSSr^S^! Mde? parent front runner, 
proved quickly on a wee vote i if degress cav denonrtrating that ft and the doned the pbHosupfay that the tary Richard Bam^TwL spent °a parallel talks about reform- Stag^Somic conations Many would echo the view 

a Senate BiU which would m- rea * ‘ ■gEemMit ® n * White Hou se can not agree that e xc han ge rate to the residual in the best part of two days at toe the international monetary of MrRuEgerio that to achieve 

crease the debt ceiling until mise version of the Buis passed xn the interests of both economic policy formulation." conference busily taking notes, system. Imposing the discipline on more stabHity “ what we need 

December & a date which now by toe Senate and the House. domestic and international Professor Jeffrey Sachs of lot it be known that he person- For realists such as MJr Bob- sovereign countries however ^ _ collective exercise of 


stable monetary system toe Gov- nxumque. 

ernments of major industrial This week authorities on the 



Congressmen Jack. Kemp (left) miff Bill Bradley. 


nwnetaiy poncy « **•*-£, 22 without a change in US fiscal 
net have been the Pius point „ ^ ^ the us economy 

its advocates suggest sluggish and Inflation sub- . 

The wide swings in currency gued. The Fed has thus not 
values and persistent Currency had to tighten monetary policy 
“misalignments” compared with and raise interest rates, in a 
what the economic foxxda- w Mcb n*w»ld be inconsistent 

mentals “ought” to dictate are with the aim of getting the 
seen to have added to business- dollar down, 
men's costs, undermined other- A long period of debate 
wise investment Beems before agreement 

decisions, contributed to tne ^ re&rherf on implement- 


ing economic conditions Many would echo the view 

. o- of Mr Ruggerio that to achieve 

Imposing t he d iscipline on stability “ what we need 

vereiga countries however ^ a collective exercise of 


jAtcwuci «• « ”, : — — - - ■ mimsu* tfeuxey oacas or u w uumu mat ne person- *•»» Mnwoisu . collective exercise or 

becomes the next deadline in a Significant cuts in defence economic stability, the time has Harvard University went so far ally suspects that history is mov- Strauss, a former US trade involves more than just a new sovereignty not just the under- 
political drama over the US spending could be required come to start tr ying to resolve as to declare that a mov emen t tog the world's monetary system representative .mid one Of monetary “ system." Mr Dar- minting of individual countries* 


political drama over the US spending could be required come to start trying to resolve as to declare that a mov emen t tog the world's monetary system representative and one Of monetary “ system." Mr Par- mining of individual countries* 

budget deficit which has been under any likely compromise the deadlock over how to towards some form of tznset to 'toe general d i rection Mr Washington's shrewdest pouto imm. of the US Treasury, one sovenSmitv ” 

unfolding since the beginning and there are doubts about reduce toe Federal budget zones for exrtiatigB rates is now Sacha suggests, but not neces- eal brains. Congressional of the men who will have most 

of October. whether toe President will be deficit. “art historic inevftabflity.** sarily as smoothly as the interest in toe topic reflects in to do with toe way toe world There is not much evidence 

The increase in the debt willing to approve legislation The US Congressional In Professor Sadat* view, toe advocates of target zones hope- part the traditional tendency of monetary system evolves, says that the major industrial 


limit has been held hostage by which could force his hand in SumrrU :®n Exchange Ratesand floating rate system only worked Disen ch an t ment with toe float- American politics to focus that toe connection between the countries are in any hurry to 


supporters of legislation to re- this way. 


the Dollar ** has been i n the w hil e the IK had no ex change tog rate system on Capitol tint first on sy mptoms rather than monetary system and toe larger, put a formal shape on such a 


S2llbn annual budget deficit by usual bookkeeping tactics, Momnnic and political strains Fox. top international economist partly reflects concern about the September 22 G5 agreement, toe strains and tensions in the 

1990 or 1991. The budget pro- indading redemption of secari- jJJ 1 ® cre«edby the 5150bn US trade at the National Association of overvaluation of toe do Bar sad with its statements of policy financial markets which he. 

cess reform legislation has ties held by the political!;. ^ J 1 "?- - - - - - - . . . 


policy financial markets which lie. 


cess reform legislation has ties held by the political!;, f*. ** *■ . **■ 1 to tore. Manufacturers, declares that the huge US trade deficit intentions by all toe nations, ahead on a day-to-day basis, and 

hitherto been tied to Congress sensitive Social Security pen S52?™* 1 ewmtnes m Wew an exchang e when Congress passes legislation But there are also more far- toe attempt was made to build let the “ system" evolve through 

. — - — •- ~ — *"— > * orB “ rate target. Given the role to give the Reagan Administra- reaching doubts about the way the political dimension into the that day-to-day co-operation. 


to legislation to increase the si on fund and other retirement 
debt ceiling; accounts, to get money to pay 

That link has now been tem- its bills. 


US retail sales fall by 
record 3.3% in October 


US setback for 
drug claimants 


BY OUR WASHINGTON CORRESPONDENT 


THE COMMERCE Department figures retail sales rose a 
reported yesterday that US re- modest 0.5 per cent, 
tail sales dropped a record 3.3 In view of modest personal 
per cent in October, raising income growth, low savings 
fears that consumer spending rates and heavy debt burdens, 
orer the Christmas holiday many economists, including 
could be sluggish. those at toe Commerce Depart- 

A sharp decline in retail sales ment itself, have been expecting, 
had been anticipated as a result the fourth quarter to see some 
of the slump in car sales last weakness in consumer spending 
month after sales soared in Mr Robert Ortner, the Corn- 
August and September because meroe Department's chief 
of sales incentives. The 14.6 per economist, said yesterday that 
cent decline in car sales in Octo- he expected real growth in the 


her was due in part to the end fourth quarter to match the 
of the incentives. The Com- level recorded in the third 


merce Deportment estimated quarter when output expander 
that without the car sales by just over 3 per cent 


A US judge has refused to 
hear four lawsuits brought by 
Britons against Merrill Dew 

n t.»T |||m I II Hr ill riihnfaj Hi, 

Candnattl-based c ompany's 
antHwndng drag 

Debendox caused birth defects 
in their chlldrait 

Mammon County Judg e 
Thomas Crush ruled yester- 
day that the lawsuits filed 
against Merrill Dow seeking 
SiSOm. <£176m) In compen- 
satory and punitive dama g es 
should be heard in Britain, 

QOt rt w rinna fi 

“Obviously, Great Britsin 
has the wtsWnhtff 
greater Interest fat this 
matter,** the judge said in a 
written opinion. He said it 
was contrary to 1 om— ansa 
to believe that Ohio had, or 
should have, a greater concern 
for British citizens 


BRAZIL'S MUNICIPAL ELECTIONS 

Sao Paolo sets 
Samey’s scope 


UK, Argentina agree fish move 


BY JIMMY BURNS IN BUENOS ABES 


BY ANDREW WMTUY IN SAO PAULO 


NOTICE OF REDEMPTION 
To the Holders of 


Grofier International, Inc. 

8%% Guaranteed Debentures Doe December 15, 1986 


NOTICE IS HEREBY GIVEN pursuant to the provisions of Section 3.05 of the Indenture dated os of 
December 15. 1971 between GroUer International Inc. and Morgan Guaranty Trust Company of New^ York 
as Trustee, that United States Trust Company of New York as Successor Trustee, has drawn by random 
selection $1 .016,000 aggregate principal amount of the Grotier Inte rn a t ion al , Inc. 8)4% Guaranteed 
Debentures Due December 15, 1986 for re demp ti on by the Sinking Fond on Decembe r 15, 1985. The 


Debentures to be icdcc m ed an as foDows 

COUPON BEARER DEBENTURES WITH PREFIX M 
SI,M0 Denominations CsUcd b FuB 




A BITTER. cSod£|y fdoght 
contest for toe control of Sao 
Paulo, the largest city is the 
southern hemisphere. has 
transformed today’s mnicfa il 
elections in Bma from what 
might have been an unexcep- 
tional exexcise . in local 
democracy tote a fufrblooded 
struggle for the co mitr y'g 
political sotiL 

To toe protagonists and (heir 
par ti san supporters, toe Sao 
Paolo election is nothing less 
than a contest betw een good 
and erilr pitting Mr Jsnio 
Quadras, BrSriPs last popularly 
elected president, at toe head 
of an anti-communist coalition 
against toe ranks of the 
“ progressive ■ left. 

Wbat is at stake is much more 
than just control over the rffy 
administration. For bow Sao 
Paulo and. to a lesser extent, 
the other 24 state capitals vote 
today will undoubtedly deter- 
mine the political scope for 
action available to President 
I Jose Sarney over the rest of hi« 
mandate. 

Opting for an appropriately 
lofty, presidential stance, above 
the noisy fray, Mr Sarney has 
successfully managed to avoid 
getting entangled in the 
elections. 

Not so his government based 
on toe two-party Democratic 
Alliance, which has been 
irreparably split As Mr Alnizio 
Alves, the Civil Service Minister 
and a close confidante of the 
president, admitted last week 
the Democratic Alliance which 
brought the late Tan credo 


WITH LESS than two weeks to atriy voiced their concern about Britain has been tinder pressure 
go before A Hinted Nations toe extent of uncontrolled fish* from the Falklands inhabitants 
General Assembly debate on toe tog around the Falklands fay to declare its own 200-mile fish- 
FaDdands issue; Britain and Soviet East European, Spanish, tog zone ' around the islands 
Argentina have publicly agreed West German and Japanese from which Argentina would be 
on toe need tor a joint utter- trawlers— up to 500.006 tonnes excluded. Buenos Aires, mean- 
natiogal effort to c ons erve fish- a year according to same- esti- while, has been considering 
ing stocks around toe disputed mates. But diplomatic ' eon- signing joint venture agree- 



tslands. 


UK and Argentine officials resolution of the problem. 


si deration has prevented a merits with foreign vessels 


already operating in the area. - 
A ‘draft proposal circulated 


present in Some this week at The UK supervises a three- A ‘draft proposal circulated - 
toe meeting iff the United mile fishing zone around the among the Spanish, Portuguese, - . 
Nations Food and Agricultural islands. Only Argentine fishing Polish, Soviet, . South Korean i 
Organisation (FAO) have vessels are also barred from a and Japanese embassies to 
pub&cfr endorsed a proposal 150-mfle* m£Btary egcriterios-zone Buenos Air es offers these 
that fhe UN body should con- to Falldhnds waters Mitch were foreign countries berthing and 
dnot a feasibility study of Falk- imposed as a result of the South re-supply facilities on the 
lands waters The move appears Atlantic conflict Argentine Tnamianri to return 

to be a significant step towards Argentina for its part has for Argentine access to the ex- . 

the eventual setting up of a always considered its own 200- elusion zone using joint fla p* 

mechanism- - for -the- waters’— mile zone* around toe-islandx as — ^The"Bomfi Initiative Is the 
multi-national supervision in- “ national territorial waters'* first practical agreement 
volving Britain and Argentina similar to those off its own between the two countries since 
without prejudice to toe mainland coast. the reciprocal lifting of flnan- 

sovereignty claims of either By agreeing to involve toe cial sanctions in September 

country. UN both countries appear to 1982 and may help lower the 

Over the last three years toe have rejected more con trover- tone of the UN debate 
UK and Argentina have separ- rial unilateral initiatives, scheduled for November 27. 


without prejudice to toe 
so vereig nty claims of either 
country. . 


WORLD-WIDE SERVICE BY 


Jet Aviation - the international leading organization for 
business aviation with a charter fleet of 46 aircraft and 
world-wide eleven maintenance bases offers you complete 
aircraft management, purchase, sales, financing, insurance, 
operation, crews, refurbishment completion, maintenance 
and handing service of professional perfection. 



Our Air-Taxi service is available to you around-the-clock: 

1 Mitsubishi 2-4 Citation 11-3 Learjet 35 - 
1 Learjet 36-6 Falcon 10-6 Falcon 20 - 
7 Falcon 50-1 Jetstar 11-7 Gulfstream 11/111 — 

1 DC-9 - 1 Boeing 737 r- 5 Boeing 727 — 

2 Boeing 707 - 1 DC-8/72 


Former President Jank» 
Qaxdros (top). Senator 
Fernando Henri qae Cardoso. 


Neves and Mr Sarney to power Fernando Henriqne Cardoso, 
in March “no longer exists." 

Dr Sao Paulo the Brazilian to come as the largest party to 


Democratic Movement Party the country, aud the natural 
l (PMDB) — too senior partner in party of government, will have 


j the coalition — is sponsoring been dealt a serious body blow. 


Senator Fernando Henri que What gives the race between 


Cardoso, a left-wing intellectual, Fernando Henrique Cardoso and 


for the mayorship. 


Janlo Quadros an added dimen- 


One of the brightest stars of rion is the different schools of 
toe new political firmament a n d politics toe two men represent 


, regarded as a potential future While Mr Cardoso represents 
president, Mr Cardoso was the hope that Brazilian politics 


known to have been reluctant to will mature beyond the person- 
take on a tough fight which - allty and regional mire In which 


could abruptly end his political it remains stuck, Mr Quadros is 
aspirations. He lacks a popular an old-style demagogue for 


touch and is not good with whom political labels have never 
crowds; but he was persuaded had much importance. 


to run is toe best interests of 
the party. 


His chemel eon-like changes of 
colour attract derision from the 


On the other side of the fence pundits. But toe fact cannot be 
; stands the Liberal Front Party, denied that Mr Quadros is a 


or PFL, the junior government powerful vote catcher, especially 
partner, a still weak party with among, the lower middle class 


bandy a year’s life behind it. of the Mg cities who still hanker 
Along with several heavyweight after. - & strong, Peron-style 


government ministers ami such leader. 


well-known, figures from the past What his opponents do not 


as Mr Antonio Delfim Neto, the let him forget is that his abrupt. 
Conner economic M czar, M and and- never properly explained. 


Mr Paolo Maluf, toe losing can- resignation from the presidency 
. didate in last January’s indirect 24 years ago plunged the 


presidential election, .the PFL country into political chaos and 
is backing the comeback attempt set in motion toe chain of 


of former president Quadros. events which led to the 1964 


Much is at stake. Local power military coup.. 


matters a great deal in the The bandwagon Quadros is 


Brazilian political system, as it riding this time is anti- 


is from there that the spring- communism, a cause given spe- 


boards to state and federal dal significance by the open 


government are built. 


participation for toe first time 


Accord inch; on D«rtnbcr 15. I9S5 the principal amount of the Dcbaitmcs or porticos thereof so 
designated ior redemption will become due ami payable at 1005b of ,hc principal amount thereof together 
with accrued interest to De c emb er 15. 1985 and must be presented at the office of Morgan Guaranty Trust 
Company of New York. 30 West Broadway. New York. New York 10015. Attn: Corporate Tras Department. 
13th Floor, the main office of Morgan Guaranty Trust Company ofNew York ra BriB&eh. the man ofneesor 
Morean Guaranty Trust Company of New York and Commerzbank Akuengeselbchaft in Frankfort am 
Main, the ream office of Morgan Guaranty Trust of New York m London, the main offices of Morgan 
Guaranty Trust Company of New York and Credit Lyonnais in Paris, the main office of Moraaa Guaranty 

— _ “ lr_1 •_ .1 rr .rr^JliADnmiminlnv n & nnil RanTAiliDnma 


Brit under the military for the in throe elections of Brazil’s 
past 20 years the mayors of all <™ai co mmunis t parties. 


state capitals, as well as another in the aftermath of toe 


276 municipalities designated return to civilian government, 
as “ national security zones,” Brazilian politics have been dis- 


were appointed officials. Indeed, appolntingly self-centred, rarely 
tiie majority of the 19m rising above the level of per- 

Dmrrilt... i. . - 1 . ■ , . . 


Trtttt Company of New York in Zurich, the main offices of CredilO Romagnoto S.p.A_ and Bancodi Rom* 
in Milan, the main office of Credito Romagnolo S.p.A. in Rose, the mam office of Bank MeesAHope N.V. 


in Milan, the main office of OwJiiu Komagnolo S.p.A. in Rome, tne iwmouw 01 worn wees « nope n. *. 
in Amsterdam, and the main office of Credit Lyonnais SA. ia Luxembourg for payment and redemption. 
From and after December IS, I98S, interest od the Debentures or portions thereof so to be redeemed wul 
cease to accrue. Coupons maturing December 15, 1985 or prior thereto should be detached and presented 
for payment in the usual mann er. 


Br azilians eligible to vote this sonal or regional Interest and 
time will be choosing their frequently descending into tin- 


mayors for the first time. 

How the new electors will 


seemly internecine squabbling. 
To his constant frustration. 


I swing has kept the politicians President Sarney, has dis- 
on tenterhooks for weeks, covered that his political base 


GROUER INTERNATIONAL. INC 
By: UNITED STATES TRUST COMPANY OF NEW YORK, 


although toe latest opinion polls in Congress is made of jelly, 
give toe PMDB the lead in a What many politicians toere- 


SuemsorPvsue 


majority of imnortant cities. fore hope (or fear) is that the 


ConuMnw Jammy 1. l^Mondml* (hlCT^lax wwTllKro;i^ Ww&hteJd 
tbetr Rnafc lar payim m Ns* York. New Y«L ui fad to pevrfe m <mtb > c ewJial 

■denafKaum number orsml men* umubrn « epj>™jwi«*}on or before Ibe da* debrnturo m imnM B) r tn e m Me aly » _ne 
p»u« Agm foe ra toy t io n- HuMen wUl aba be ubjaa 10 « feaitty nt HO for saeb Mr. PIp* ttertiwe pondt a ctnud 
uipqtr tfctudkuion number Mat pnenoag jow nota far mlanpMB. 

Dated: November 15. 1985 


But what really matters is Sao municipal elections will lead 
Paulo. Apart from being the to a new shake-up of the 


largest city, with 4.8m voters, kaleidoscope, with the emer- 
lt is the PMDB’s stronghold. If genre of a new centre party to 


it were to lose Sao Paulo, toe back toe president in the run-up 
PMDB’s pretensions to estab- to the much more important 


lish itself firmly for toe years general elections next year. 
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WORLD TRADE NEWS 


move 


EEC seeks 
US pledge 
on steel 
products 

By Our Brussels Correspondent 

THE EUROPEAN Community 
is seeking assurances from the 
US Government that its. sales 
to the American ■ market of 
semi-finished steel products will 
not be shot off by unilateral 
action. 

On the insistence of the Com- 
munity, semi-finished products 
were excluded from the sales 
restraint agreement reached 
with the US at the beginning 
of the month. 

This agreement lasts for four 
years and sets tonnage limits 
for nearly all Community steel 
sold in the US. 

Clarification of likely US 
action on semi-finished products 
is awaited before the Ten 
finally approve the agreement. 
Zt is understood in Brussels 
that the Reagan Ad mini stration 
has no problems with the terms 
of the agreement. 

But when the negotiations 
were completed it was acknow- j 
ledged that tension could arise 
over semi-finished products. 
Security of access r to the 
American market has become 
important for Belgium, France, 
Germany and the Netherlands, 
all of whom have responded to 
demands' from US companies 
and Increased their sales. 

British Steel Corporation has 
an especial interest. From the 
beginning of next year it is to 
start supplying Tuscaloosa Steel 
with semi-finished. products. 

BSC has a limited equity 
stake in Tuscaloosa. It is 
anxious to safeguard its con- 
tractual arrangements with the 
company. 

Two other problems need to 
be resolved before the Com- 
munity finally accepts the sales 
restraint agreement. 

The first concerns Hoesch of 
West Germany which wants 
freedom to supply -larger 
quantities of pipes and tubes to 
its -US subsidiary. The Euro- 
pean Commission is talking 
about the feasibility of this 
with Reagan Administration 
officials. 

Second, Italy and Greece 
remain dissatisfied with their 
respective shares of . the 
tonnages specified in the 'agree- 
ment But is is believed tiiat 
this can be sorted out in 
bilateral talks with the Com- 
mission. 

Both these problems reflect 
the difficulty - the community 
has in sealing restraint agree- 
ments with -the US. 


Community drive for common 


BY PAUL CHEESERKSHT IN BRUSSELS 


THE EUROPEAN Community 
drive to settle a common mari- 
time policy faltered yesterday 
as transport ministers found 
themselves- bogged down in 
legal and technical questions. 

Three hours of discussion in 
Brussels revealed only a 
willingness to have a common 
policy without a willingness to 
take the steps necessary to 
bring it about. 

The aim is to forge a common 
policy, based on liberalisation 
inside the Community and a 
greater ability to retaliate 
against unfair trading outside 
the Community, by the end of 
the year. 

“ I’m not in despair,” said 
Lord Caithness, the junior 
minister in charge of shipping 
at the' British Ministry of Trans- 
| port. But, he added, “If I was 
a betting man Z would say the 
odds are against it.” 

Attitudes on liberalising sea 
transport within the Community 
; mirror those of similar debates 


for air and land transport, also 
on the agenda for the transport 
ministers, who have been chas- 
tised by the European Court of 
Justice for their failure to bring 
into operation a common trans- 
port policy. 

Ever since the Commission 
last March presented a series 
of detailed proposals, the en- 
actment of which would put in 
place a common maritime policy, 
it has proved easier to forge a 
consensus around protecting ex- 
ternal trade than freeing inter- 
nal trade. 

The. ministers showed their 
willingness to take co-ordinated 
action against other countries 
preventing EEC fleets from hav- 
ing free access to cargoes or 
permitting their shipping com- 
panies to indulge in predatory 
pricing. 

But they hailed to agree on 
the procedures through which 
action might be taken. The 
problem here is whether there 
needs to be unanimity or a 


qualified majority In the 
Council of Ministers for action. 

A qualified majority would 
be the quickest way of ensuring 
action. But Greece is against 
it, So is Belgium, apparently 
from a fear that h might be in 
a minority when measures 
would be agreed by others 
which could affect trade coming 
into Antwerp. 

Luxembourg, currently Presi- 
dent of the Council of Mini- 
sters, suggested that perhaps 
there could be a unanimity rule 
for a few years and then a 
qualified majority rule after- 
wards. That did not satisfy 
Belgium. 

But then the UK came 
through with a proposal which 
would allow a state not to apply 
the common, measures against a 
country with whom the .Com- 
munity had a grievance. A 
consensus developed around 
that. But no decisions were 
taken. 

This could clear the way for 


Japan-EEC trade gap widens 


BY CARLA RAPOPORT IN TOKYO 


JAPAN'S trade imbalance with 
EEC countries widened in the 
first nine months of the year 
but total trade between Japan 
and tile EEC shrank in the 
same period. 

According to figures released 
by the delegation of the EEC 
in Japan yesterday, exports 
from Japan to EEC countries 
went down by 2.7 per cent in 
the nine months, while imports 
to Japan of European goods 
declined by 8 per cent 

“Thus the situation is getting 
doubly worse,” a delegation 
report said. 

The figures were released 
yesterday on the eve of the 
arrival of the EEC Commis- 
sioner Mr Willy De Qerq and 
other top officials in Tokyo for 
a ministerial conference with 


Monday’s Japanese government 
officials on the problem of the 
trade imbalance. 

The trade figures for the first 
nine months show that Japanese 
exports of value-added products, 
such as sophisticated machine 
tools and telecommunications 
equipment, rose sharply with 
motor vehicle parts also show- 
ing a strong rise. 

European imports which 
fared well in the period were 
fish and shellfish, up 35 per 
cent, , and motor vehicles up 22 
per cent 

The trade surplus between 
Japan and the EEC in the period 
was $7.58bn (£5.4bn) compared 
to $7.4bn in the same nine 
months last year. 

AP adds from Tokyo: The 
European Community's chief 


representative in Japan said 
yesterday that the trading bloc 
would not be satisfied unless 
Japan agreed at the forthcom- 
ing high-level meeting to an- 
nounce a target for increased 
imports. 

Mr Laurens Jan Brinkhorst. 
head of the EEC delegation in 
Japan, said frustration bad been 
growing steadily in Europe over 
Japan’s continuing trade sur- 
plus with the Community. 

European frustration with 
Japan’s trade surpluses has 
grown because ** very little has 
changed and in fact the situa- 
tion has become worse,” 
despite Japanese announcements 
of seven market-opening pack- 
ages since 1982 and an “ action 
programme” in July of this 
year. 


Ford to supply trucks to China 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


FORD WILL supply 150 Cargo 
tracks from Britain to China, 
an order worth about £2.4m at 
showroom prices. 

This follows a visit to the 
UK by delegates from the 
Ministry of Metallurgical In- 
dustry, and Metallurgical 
Equipment Corporation of 
Peking. 

During their stay, they toured 


the Ford factory at Langley, 
Bucks, where the Cargo is 
produced, as wedl as Ford 
research and engineering 
establishments in Britain. 

The order, for 12.5-tonne 
vehicles, will be completed by 
the end of the year and includes 
an initial parts stock, service 
tools and w orks hop training by 
Ford in the UK 


China is baying 80 tipper 
trucks which will have bodies 
built by Teleboist of Chelten- 
ham and 70 truck chassis to 
have bodies put on them in 
China. 

They will all be operating 
from one base just outside 
Peking on a major construction 
site. 


an external facet of maritime 
policy to be put in place at 
another Council meeting in 
December. But the prospects 
for agreement on liberalisation 
looked more questionable. 

Here the main issues are 
coastal traffic and inter-island 
trading. Some countries — 
Britain, Ireland, the Nether- 
lands, for example — allow a ves- 
sel from another Community 
country to land a cargo, pick up 
another, and then take it to 
another of their ports. 

This is the practice of 
cabotage. 

But others— Greece, France, 
Italy— do not permit this prac- 
tice. Those who are already 
liberal want to see the markets 
of the others opened up. Yes- 
terday, they did not have much 
success in bringing it about. 

Politely, discussion was about 
exemptions from the general 
rule. Greece would thus like to 
see Its trade around the islands 
kept as its executive preserve. 

Montedison in i 
$150m pact 
with Hungary 

By Alan Friedman in MHan 

MONTEDISON, Italy’s leading 
chemicals group, has concluded 
a $150m (£107m) five-year co- 
operation agreement with the 
Government of Hungary. 

The deal, which calls for 
Montedison to supply chemicals 
and plastic materials to Chemo- 
Limpex, the Hungarian state 
company, is similar to the 
$250m five-year import-export 
agreement reached last month 
between . the Italian company 
and East Germany. 

Under the terms of the Hun- 
garian accord, signed in Buda- 
pest yesterday, Montedison will 
also purchase from Cbeme- 
limpex certain intermediate pro- 
ducts for the chemicals and 
petrochemicals. Industries in 
Italy. 

The new deal with Hungary 
reinforces existing trade ties 
in the chemicals sector. This 
year, for example, the total 
value of trade between Hungary 
and Montedison will reach 
L80bn (£24m). 

The Hungarian phwniwii« 
accord appears to follow closely 
the terms of the recent deal 
with AHB Ghemie, the East 
German state company, which 
also signed a five-year mutually 
beneficial agreement, also to run 
from 1986 to 1990. 


Then there are strategic argu- 
ments for keeping the trade 
tied up. 

There was an additional 
Greek problem too. Around 85 
per cent of the Greek fleet is 
actually owned by companies 
outside the Community. As 
Lord Caithness pointed out, 
company and flag law in the 
UK are identicaL But that is 
not so in Greece. 

The Greek Government would 
like all vessels flying the Greek 
flag to be pan of the Com- 
munity policy. The question, 
unresolved, was how to bring 
this about. 

But France also made it clear 
that there remained hostility in 
the country to opening up the 
coastal waters, so there had to 
be some flexibility in the Com- 
munity approach to the problem. 

This opens up the great 
divide in the Community 
between those pushing for 
liberalisations as part of the 
general move to a genuine 


internal market — like the UK I 
and the Netherlands — and those I 
who with varying degrees of j 
emphasis want a cautious : 
approach. 

Thus, discussions on lorry 
quotas — the grant of permits to 
allow hauliers to pick up and . 
deposit loads where they want 
in the Community — have a pre- 
ordained failure. 

Again on the agenda of the 
ministers, they reveal a gulf 
between the UK and the Nether- 
lands which want them ren- 
dered unnecessary by free 
movement for all, and France, 
Germany and Italy, who want 
to keep the existing system pro- 
vided there is no discrimination. 

There is a similar disparity of 
approach on air transport, 
where the Commission has put 
forward detailed liberalisation 
proposals. Like the maritime 
proposals, they also entail bring- 
ing the companies within the 
ambit of the Community com- 
petition rules. 


US chip industry loses 
54,000 jobs worldwide 

BY LOUISE KEHOE IN SAN FRANCISCO 


THE US semiconductor indus- 
try has lost 54,000 jobs world- 
wide this year, the Semi- 
conductor Industry Association 
(RIA). a US trade group, told 
the Senate Labour and Human 
Resources Committee this week. 

The disclosure will fuel pro- 
tectionist sentiment as indus- 
try leaders continue their cam- 
paign to seek government 
action against “unfair” Japan- 
ese trade practices. 

Speaking on behalf of the 
SIA, Mr Michael Mai bach, gov- 
ernment affairs manager for 
Intel Corporation, said that 
employment by US semiconduc- 
tor companies had fallen from 
280.000 jobs in December 1984 
to 226.000 last month. 

That is a 19 per cent decline, 
compared to a decline of only 
5 per cent in related employ- 
ment in Japan, he said. 

Providing further evidence of 


the impact of foreign competi- 
tion on the US semiconductor 
industry. Motorola, the second 
largest US chip - maker, 
announced yesterday that it was 
withdrawing from the market 
for 256K Dynamic Random 
Access Memory (DRAM) chips 
due to precipitous price declines 
brought on. the company claims, 
by Japanese pricing tactics. 

Motorola’s withdrawal leaves 
Texas Instruments as the sole 
remaining high volume US 
DRAM producer. 

Separately, a further signal 
of Washington’s willingness to 
take action to protect the US 
semiconductor industry came in 
reports that President Ronald 
Reagan’s trade “strike force” 
will recommend the president 
initiate unfair-trade complaints 
against Japan for allegedly 
dumping 256K DRAMS on the 
US market 


Cruise line to order new ship 


BY ANDREW FISHER, SHIPPING 
ROYAL VIKING LINE, the 
Norwegian-owned cruise ship 
company, plans to order a 
fourth luxury ship next year at 
a cost of around 8150m 
(£107m). The contract is likely 
to go to a European yard. 

The ship will be one of 


CORRESPONDENT 
several being ordered by inter- 
national cruise lines 
Royal Viking, owned by Nor- 
wegian Caribbean Cruise lanes, 
which has said it will soon 
order a new and larger $200m 
vessel, operates three vessels in 
the cruise market 


Textile 
protection 
Bill passes 
Senate 

By Nancy Dunne in Washington 

THE US Senate has passed pro- 
tectionist textile and footwear 
legislation by a vote of 60 to 39, 
leaving its backers still seven 
votes short of the total needed 
to override an expected Presi- 
dential veto. 

The legislation would slash 
textile imports from South 
Korea, Taiwan. Hong Kong and 
nine other nations and would 
limit footwear imports to 60 per 
cent of the US market. 

An amendment, added at the 
last minute to attract western 
Senators, directed the President 
to initiate trade talks with 
copper-producing nations in an 
attomp to curtail worldwide pro- 
duction. 

A Bill providing protection 
for textile and apparel has 
already passed the House. 

Congressmen may take both 
Bills to ■ joint conference com- 
mittee. in which case the 
stronger Senate Bill is likely to 
be aeepted. Or the Senate Bill 
may now be introduced in the 
House for a quick vote. 

A spokesman for the textile 
caucus said the additional votes 
picked up with footwear and 
copper states congressmen may 
lure sufficient backing to over- 
ride a Presidential veto in the 
House. 

The House passed its Bill by 
a vote of 262 to 159, and 290 
votes are needed to override. 

In the end, the pressure to 
resist the most protectionist Bill 
in years is likely to focus on 
the Senate. Mr Hamish Macleod, 
Director of Trade for the Hong 
Kong Commission, is one among 
several optimists that the 
President's veto will be 
sustained. 

Swiss in China deals 

BBC BROWN Boveri of Switzer- 
land has won four major orders 
in China worth a total of 8200m 
(£142m), Reuter reports from 
Peking. 

The China Daily said that the 
company had won an order for 
equipment and technology for 
a power transmission line from 
the Gezhouba hydroelectric 
station in Hubei to Shanghai. 

In addition, it was going to 
help construct a power station 
in Panjiakou. ebei, and supply 
materials and technology for a 
power station in East China. 

The fourth order is to supply 
j 150 diesel locomotives to carry 
coal from Shanxi province. 
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Europe’s success story 


Panavia Aircraft GmbH is the trf-national company tamed by Brffish Aerospace in the United Kingdom, 
MesserschmfitrBdloDW-Btohm GmbH of Germany and Aeritafia of Italy for management and coorcBn- 
afion of design, development production and in-service support of over 800 Tornado aO-weather 
combat aircraft ordered by the three nations. With nearly 500 airez^ now delivered to the Royal Air Force, 
German Navy and Ak Force, and ftafian Air Force, Panavia has proved itseff a model for the successful 
industrial management, within strict performance and cost-control disciplines, of major multi- rational 
defence programmes. 

Successful aircraft and weapon system 

Tornado IDS has successfully met the low-level requirements of the four launching Services and for the 
past 2 years in succession has proved itself the Western World’s premierstrite aircraft with its spectacular 
successes in the USAF Strategic Air Command Bombing Competition. The Air Defence Variant is fully 
meeting the RAF and NATO requirement for kxig-rangeafi-weather air defence. 

Successful multi-national concept 

During series production, 99% of the money providedfor the programme by the ■£ 

participating governments has flowed into the industries of the respective 
countries and thus ensured that taxpayers* money has been 
turned into national employment 
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Successful cost control 

Over the 10-year period ernbradng : piototype development through to operational squadron service, real 
costs have riserrtess-tfian 10%. Final fixed price of production batches has averaged 6% less than the 
maximum price agreed with the customer. 

Successful central management 

With Panairia, one authority was established for selection and procurement of systems and equipment 
ensrting unanimous derisions and applying common contractual procedures. A central computer 
system, finked with main industrial partners and customer agencies and the operating Services, has 
enabled a streamfii^ organisation to operate with a manpower of only 200 employees in control of a 
tri-naiionai programme involving up to 70,000 people. 

Successful experience 

ExceJIentcommuriitfttiori been built up betweal the key nattonalaircraft companies, 

with industrial consortia forTomado’s avionics and engine, and with a iaige number of leading industries 
in the equipment fiekL In this, Panavia has earned the confidence of thethree customer governments and 
four NATO air aims. Not without good reason have the Wghty developed Omani and Saucfi Arabian air 
forces now also chosen to put their trust in Panavia' and will soon be flying 80 Tornados. 


AERFTALIA BRITISH AEROSPACE MESSERSCHMITT-BOLKOW-BLOHM 
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”What’s special about these 
Danish companies?’ 

ABN Bank Copenhagen Branch, AssurandfiFSodetotet, Barclays 
Hnans A/S> Bertngshe Tldende, Bhutan, BoBden, Buch+Oefchmam, 

Danish Sled Works Ud., Danish Telecom International A/S, Danish 
Turnkey Dairies UdL, Damefarog Sfwppttf LKL, A/S De Derate 
Sukheftteikte^DorniA^DuraoelMnonAp^EastAstelcCnUd. 

(A/S DaOstasbristeKonfacpifi, A/S Qzabtih Arden, Essfood,F.L 
Snicfth &Ca A/S, ForiagetHanagonent Wsto Soils A/S, Ginge 
Brand &QektronkAiS, Granges Danmark A/S, QnmdfosfattemaBonal 
Ays, Hafdor Tbpstfe A/S, Heflerup Bank AS, Henriques Bank 
Aktiese^kab, Kreditforenlngen Danmark A/S, Kommunedata, 
Wttoank, A/S ftoAloiriae^ Nock Hydro Danmarit as, NytaaS, Price 
Watertxwse, Privatbanken A/S, Revisiorafinnaet C. Jespersen, 
Stendbiwfak Tobafcstompagru, Statsanstaten for Uvsioislcring, The 
Jutland Technological AMfesebfcata fade Bank. 

They are all regular readers of the 
FINANCIAL TIMES • European Edition 

For further information about subscription rates in Scandinavia, 
pease contact Marianne Bang Niefeen m Copenhagen: 

01-134441 
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GOVERNMENT TO BE BRIEFED ON AWARD OF $4.3BN US ARMY CONTRACT TO GTE AND THOMSON 

Pentagon to say why Plessey bid failed 

BY BRIDGET BLOOM, DEFB4CE CORRESPONDENT _ already deployed by the US 

_ said fee contest had been 


THE BRITISH Government has 
been invited to send a representa- 
tive to a special Pentagon briefing 
today designed to explain why Brit- 
ain lost the largest US Army con- 
tract yet opened to foreign competi- 
tion. 

The contract, for army battlefield 
communications systems, was won 
last week by a bid of S4Jbn from a 
consortium involving fee US com- 
pany Ge neral Telephone and Elec- 
tronics (GTE) and Thomson, the 
French state-owned manufacturer 

of the Rita communications system. 

The size of the rival hid, at 
$7 Abn, from Rockwell International 
and the UK company Plessey with 
the Ptarmigan system, shocked the 
Bri tish Government, induding Mrs 
frfa rg nrpt T frafaftipr , tite Prime Min- 
ister. She had invested considerable 
political capital by intervening with 
President Ronald Reagan on behalf 
of the British bid in late Ang ust 


Mr Michael Heseltine, the De- 
fence Secretary, who returns to the 
UK today from a visit to the Far 
East has already ordered a detailed 
inquest into the affair. 

He has demanded to know why 
the Rockwell-Ffessey bid was 
S3-lbn higher than its rival and 
whether the British Army, which is 
spending at least CTOOm on buying 
Ptarmigan, is itself bong over- 
charged. 

British Government and 

Plessey have refus ed to comment 
before die results of today’s Pentag- 
on briefing are known. The US invi- 
tation-to the Government, as weD as 

tn tfic wvinpaniat trf ntfpnH 

the briefing is an nrmcnai step and 
is seen as a measure of the Admin- 
istration’s tD irafllify rmf of 
its European 

Until the results of the briefing 
are known, speculation as to the 


reasons for the disparity between 
the two bids is widespread 

On the official British side, the 
principal embarrassment is at the 
failure of intelligence. It would ap- 
pear that neither the Defence Minr 
istry’s Deforce Sales Organisation 
nor the Foreign Office, which in the 
person of Sir Oliver Wright, the am- 
bassador to Washington, recom- 
mended that Mrs Thatcher should 
intervene on behalf of Plessey; had 
any id ” of the huge differ ence izr 
. the bids. That was even though tire 
best mid final offers were submit- 
ted by the groups in early August 

Suggestions that the differences 
arose because the two consortia 
were asked to tender to different 
specifications were firmly denied 
by Dr Donald Hicks, US Under- 
secretary for Defence, Research 
and Engineering, in an interview in 
London this week. 


He said the contest had been 
straightforward, honestly no and 
the costs of the twobtds wgr care- 
fully analysed both by the USAn^y 
and independently by the Office of 
the Secretary for Defence- 

Mr Hicks and British and French 

officials also deny that government 
subsidies were responsible for the 

lower hid. ... . 

The whole contract, winch is to 
supply 25 divisions of the US Army, 

wDl run over 20 years. Mr Hicks 

said, however; feat the disparity^ 

costs arose almost entirely in fee 
six-year procurement phase from 
1085-80. Over the 20 years the bids 

were put at S28bn.to S27bn for GTE 
jwf Thomson and S30hn for 
RockweD/Plessey. 

l[)S rvffi rial.*; say the US-Fre nch 
consortium h*d adopted a “clever 
engineering yi'iitian* to one of the 
problems involving the interface be- 
tween communications systems 


already deployed by the US Army. 

It had also made a point of mcnr- 
porating as much equipment «pos- 
sible that was already in use wife 
the US Army. 

It had further made sure that no 
more than 30 per cent of fee total- 
system would be procured from 

France. .. _ , 

The officials add that the Rock-. 
well/Ptessey bid involved many 
items costing marginally or occa- 
sionally - as in the case of tracks- 
considerably more than the rival 

More in dispute, but of potential 
importance in explaining the dis- 
parity, is the relationship between 
the contractors withi n the two 
groups. Whereas GTE and Thom- 
cm are said to have worked closely 
and well together at all levels, the 
relationship between Plessey and 
Rockwell is said to have been 
uneasy. 


Production of commercial vehicles rises 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


COMMERCIAL vehicle production 
in fee UK in fee first 10 months 
was well ahead of the full-year out- 
put for 1984. But it is still open to 
doubt whether car product! on will 
top last year's performance and per- 
haps move back above lm. 

By the end of October, commer- 
cial vehicle production reached 
230,100, according to provisional es- 
timates from the Department of 
Trade and Industry. This compared 
with 224,800 far fee whole of 1984 - 
when commercial vehicle output 
fell to the lowest level in 35 years. 

Even if this year's production 
climbs back to the 1983 level of 
224,500, it would still represent only 
60 per cent of the peak 408,400 
reached in 1979. 

Co mmer cial vehicle output in Oc- 
tober, on a seasonally adjusted bar 
sis, was 2QJ300 compared wife 
17,400 lor the same month last year. 
For the 10 months as a whole pro- 


duction was 19 per cent up cm the 
corresponding period of 1984. 

Car production last month was 
held back by the week’s shutdown 
by Austin Rover to reduce stocks. 
Output was 70,000 last month com- 
pared with 78,000 in October 1984. 

The 2 0-month, seasonally adjust- 
ed total was still 11 per cent ahead 
of the same period last year. 

The recorded number of cars 
built in the 16 months was 889,000, 
well up from the 784^)00 in the Jan- 
uary-October period of 1884 While 
it now seems likely output for this 
year as a whole will top the 909X100 
for 1984, it remains uncertain 
whether it will climb above lm, a 
level reached only once since 1979. 

• Austin Rover, state-owned BL’s 
subsidiary, slipped well behind its 
main rivals. Ford and General Mo- 
tors, in the UK car market in the 
first 10 days of November. 


The company’s share foil to 13.75 
per cent behind Ford’s 2197 per 
cent and 20.73 per cent for the 
Vauxhah-Opel group, the subsid- 
iary of General Motors. 

An Austin Rover dealer incentive 
campaign pulled forward some 
sales into the last part of October, 
which helped fee company to aid 
last month with a share of 19.4 per 
cent against 232 per cent for Octo- 
ber 1984 For the first 10 months. 
Ford led the market with 26.05 per 
cent, followed by BL, 18^2 per cent, 
and GM 16.61 per cent. 

Austin Rover expects its share in 
November to improve as the month 
progresses and fee impact of the in- 
centive campaign in October dies 
away. 

The company’s relatively poor 
performance had a depressing ef- 
fect on fee market as a whole 
which, to Society of Mo- 

tor Manufacturers and Traders’ sta- 


tistics, wa? down by 12.6 per cent af- 
ter 10 days at 42,273 against 48,361 
for fee s*ttu> period of 1984 
imports took 58J57 per cent of to- 
tal sales in fee 10 days, up from 
57.79 per emit 
Austin Rover said yesterday feat 
awards to employees under its sug- 
gestion y*bPWM» bad topped £140,000 
anw January. Suggestions from 
workers at the Langbridge factory 
alone had saved fee company near- 
ly C500DOO. 

Over the past five years Austin 
Rover has paid out more than 
£800,000 to employees forfeeir sug- 
gestions. Last year the total was 
£115,000. 

The scheme was widened recent- 
ly to encourage employees to sub- 
nut ideas for quality i mpr o v e m ents. 
Winners receive gifts including 


colour televisions and cameras. 
Hue jobs lost, Rage 1% 


NEW TELEPHONE NUMBERING SYSTEM 



FRANCE HAS CHANGED ITS TELEPHONE 
NUMBERING SYSTEM 

On 25 October 1 985, a new telephone numbering system came into 
effect in mainland France. 

This new numbering system is required by the expansion of the telephone 
network and its increasingly numerous uses (telematics, facsimile, teletex). 

The new system will enable France to provide efficient service far beyond the 
year 2000. 


2 ZONES 


On 25 October, mainland France was divided into 2 telephone zones: 
Poris/Greater Paris and the provinces. 

Callers from abroad will only notice the difference if they are calling to 
Paris/Greater Paris. 


WHEN YOU CALL 


THE PROVINCES. 


After the international access code 
you dial: 

33 + 8-digit number 
(no change). 


WHEN YOU CALL 


PARIS/GREATER PARIS 


After the international access code : - 


j Before you dialled 

Since October 25 
you have to dial 

‘ 32(1} -5- N ‘ 

33(1)4- N- 

i 23 (3) + N“ 

33 ( 1 1 3 + N ' 

! 33 (6) f N ’ 

33(1)6- N” 





pnHing the Ncehssfi^L New trus- 
tees have been appointed, replacing 
the national officers who were held 
by the court not to be “fit and prop- 
er persons” to hold union funds. 

Through fee new trustees fee 
union has begun to co-operate wife 
Mr Arnold in resolving problems re- 
sulting from the union's decision 


Court ends seizure 
of NUM’s assets 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 

THE NATIONAL Union of Mine- 
workers (NUM) yesterday suc- 
ceeded in its plea to the High Court 
to end the sequestration order that 
put control of the union’s £10m as- 
sets into the hands of the court 
mare than 12 rnnnths ago during 
the miners’ strike. 

Mr Justice NicfaoUs, who ordered 
sequestration when tiie NUM failed 

to pay a £200, 000 contempt of court 

fine, said he would dischaige fee or- 
der despite a “perfunctory” affidavit 
of apology by fee union’s three nar 
tionol leaders from which w as no- 
ticeably lacking any assurance feat 
fee NUM would obey the court in 
future. 

He took into account the fact that 
the union had at last ended its defi- 
ance and, “above aH fee detrimen- 
tal effects - which the continuance 
of the sequestration would have on 
members of fee NUM who have had 
no hand in the union’s defiance of 
fee court’ 

The ending of the s equ est r ation 
will not pxrt control of the NUM’s 
funds back into the union’s hands. 

The NUM is still subject to a. re- 
ceivership ordered by another High 
Court judge and the effect of yester- 
day’s decision is merely that the 
ggm of union funds held by the se- 
questrators - four partners in char- 
tered accountants Price Water- 
house - will be handed over to the 
receiver, Mr Michael Arnold, of ac- 
countants Arthur Young. 

The union will have to return to 
court to end the receivership. It has 
already complied with most of fee 
conditions imposed by the court for 


shortly before fee miners’ strike be- 
gan in March last year, to transfer 
£8imi cf its fnnds abroad to by to 
thwart possible sequestration. 

The union plans to apply in about 
10 days’ time to have the receiver- 
ship ended. But after yesterday's 
hearing the receiver's lawyers said 
that the union’s finances were in 
disarray and it could take several 
months to sort them out 
Mr Arthur Sraigfll, the NUM’s 
president, Mr Mick McGahey, vice 
president, Mr Peter 
general secretary, and fee union's 
national executive members, were 
all in court yesterday . 

They heard their counsel, Mr 
Gavin Lightman, QC, read an affi 
davit in which the national officers 
stated; “We hereby tender the apol- 
ogy of the NUM for the contempt” 
Mr Lightman said that it was 
part of the hmnan condition feat 
circumstances arose where a per 
son might faelbound to- act in disre- 
gard of fee law and in accordance 
wife the dictates of his conscience^ 
The court beard that fee union's 
defiance bad cost it about Cl Am: 
fee £200,000 fine, sequestration 
costs totalling about £400,000 and 
receivership costs to date of about 
£8004)00. 


BR budgets for loss 
on passenger traffic 


BY SUE CAMERON 

STATE-OWNED British RaO (BR) 
announced yesterday that it was on 
course to meet its financial target of 
catting support from the taxpayer 
by 25 per cent in the three years to 
1886-87. 

BR's corporate plan for fee next 
five years shows that its grant from 
central Government win be down 
from £975ra in 1983 to £711m in 
1988-87, which is £2m below the 
target set by ministers two years 
ago. 

The corporate plan, released yes- 
terday, also shows that BR’s Inter- 
City passenger and freight sectors 
are expected to fall well short of the 
profit targets set by the Govern- 
mental 1983. InterCity was told to 
aim for a E36m profit by 1988-89 
and to meet fee interim objective of 
Cutting its call on the taxpayer to 
£86m by 1986-87. 

Now, BR admits that its InteiCity 
business is likely to make a loss of 
E36m in 1988-89 and to have a grant 
requirement of £90 m in 1988-87. 

BR's troubled freight sector, hard 
hit by the year-long miners’ strike, 
is due to make a profit of Only £16m 
in 1988-89 instead of the E37m prof- 
it that had originally been planned. 
BR said yesterday that the £3l6m 
losses made by its freight business 
in 1984-85 were nearly all fee direct 
result of fee strike. The sector now 


bad an extra annual interest bur- 
den of around £30m a year. 

The fact that BR has lost some 
freight traffic to road transport, al- 
lied to a slower-thao-expected start- 
up of some coal mines, nw are that 


“«• a icvcxpio are now expect? 

ed to be up to £50m a year less than 

originally forecast 

One factor which will enable BR. 
to meet its overall financial target - 
despite the poor performance of Its- 
Intercity and freight sectors - will 
be fee £363m net cafe contribution 
expected from its prop erty board 
over the next five years. The £363m 
figure is believed to be sorae£30m 
higher than was originally forecast. 

Reductions in maintenance costs 
right across BR’s network will also 
help the board to meet its financial 
target as will planned manpower 
cuts. Yesterday’s plan revealed feat 
total BR manpower is due to fail by 
16,700 to 159,300 over the next five 
years. But the high level of natural 
wastage among BR staff wfil mean 
the board will still have to recruit 
about 25,000 people over the five- 
year period. 

It is also revealed feat BRis now 
planning a total investment pro- 
gramme of £2 bn. So far it has teen 
given Government approval to 
spend Ll.lbn of this. 


US group 
to close 
Scottish 
electronics 
plant 

GENERAL Instruments, fee US 
electronics company, is restructur- 
ing its micro-electronics division. It 
will result in fee closure of plants in 
New York and Scotland and the loss 
of 300 jobs, Mark Meredith writes. 

About 120 jobs will be lost wife 
the closure of fee company’s semi- 
conductor plant in Glenrothes, Fife. 

A statement from fee com pa ny in 
New York said feat operations in 
Scotland and fficksville. Long Is- 
land, would be transferred to the 
company's plant at Chandler in Ari- 
zona. Plants in other sectors of Gen- 
eral Instruments in Toronto, and 
Tucson, Arizona, are also to dose. 
The company said it wanted to dis- 
continue low-return or loss busi- 
nesses and it believed the restruc- 
turing would help short and long- 
term profitability. 

The closur e in Scotland is the 
most serious effect so far of fee re- 
cession in fee US electronics indus- 
try. Electronics provides more than 
40,000 jobs in Scotland. It was one 
of fee key new industrial drives 
talcing over from declining tradi- 
tional industries. 

Most of the jobs are in large US 
and. Japanese companies, some of 
which , have recently announced 
limited rationalisation measures. 
The National Semiconductor plant 
at Greenock, in west Scotland, has 
temporarily frozen a £100m expan- 
sion plan and IBM's plant nearby 
has announced temporary cuts in 
fee output of persona] computers. 
Motorola in East Kilbride has been 
on short time recently and is seek- 
ing some limited voluntary redun- 
dancies. 

Scotland has particular strength 
in the semiconductor area and now 
accounts for 80 per cent of UK out- 
put m integrated circuits and more 
than 20 per cent of UK production. 

□ GENERAL MOTORS* vehicle re- 
placement parts and accessories op- 
erations wfll take over leadership of 
the UK automotive aftermarket 
within five years, the company 

rlairr^ 

Mr Roy Rogers, director of Gen- 
eral Motors Service Parts Opera- 
tions- UK, forecast that its turnover 
would double from £200m to £4Q0m, 
displacing BL’s Unipart and Ford’s 
Motorcraft operations from first 
and second place respectively. 

Unip art, which is expected to be 
privatised next year, was shown as 
having a turnover of £360m in its 
accounts for 1984, while Ford’s divi- 
sion has an annual turnover of 
about £300m. 

D LEADER S of fee electricians' 
union, the EEFPU, have signed an- 
other single-union agreement wife 
a previously non-union Japanese 
company. 

The deal with Yuasa Battery, 
based m Ebb wVale, South Walesjs 

outline agreement 
8# unxm sole bargaining 

oTaSLi+^cm 6 co “^ an y’s workforce 
trf about 190, and for a further 300 

are to be employed as 
parted its ClOm expansion pfans, 

n MORE THAN 120 firms of inter- 
national securities dealers have ap- 
P. 1 ?!* ^ l om fee International Secu- 
rities Regulatory Organisation be- 

». tbe new 
muaework of regulation in the City 

bankers and brokers based in Lon- 
don, as well as some UK firms. 
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In the early 1800s, denying 
the existence of distilleries was a 
national Scottish pastime 

Oh, they were there, alright. 
But all strictly illegal. You see, 
savage taxes imposed by the 
Philistines of Westminster made 
distilling the national beverage 
well nigh impossible 

Tax evasion became the only 
honourable course. The canny 
Highlanders took to the hills and 
the glens. 

A whole industry flourished. 
But it was completely under- 
ground. Excisemen , or gaugers, 

marched North, with orders to 
stamp it out.. 

Tte Artful DoJgers. 

But it proved a hopeless task. 
■All measures to deter the 
distilleis were met with ridicule 
Even a £5 reward for the • 
discovery of a distilling pipe (or 
copper “ worm ") did nothing to 
Halt the flow of whisky. In fact it 
was a boon for the whisky makers. 

/ When a “worm " was worn out, 
{the distiller would miraculously 
' “find " it, hand it over to the 
authorities, claim his reward and 
promptly purchase a new one / 

Such was the Highlanders 
contempt for the law that it was 
not even considered a disgrace to 
be imprisoned for illicit distilling 
Indeed, in Dingwall Gaol 
offenders were treated in the mild- 
est possible way ; even allowed out 
on Sundays and special occasions 

and “honourably U 
returned. 


THE GLENLIVET — DENIED BY THE KING 



One 
approacl 
with the 
remarkable 


proposition 
that they set 
upastilltogethe ? 
in the gaol! 

But out of 
this lawlessness 
came greatness. 
The illicit dram 
was magnificent. 

The Reverend 


Glenlivet Distillery? 
*What Glenlivet Distillery? 

malt whisky. This mysterious man had spread Jar and wide. Elizabeth Grant , an MPs J J 

Ji/i/Z rt nmkl* A «mnn n mi/rfon’/mc “ft fc u/nrtb nil tbo win^c nC daughter, WTOte about it b*r K 


had stumbled upon a mysterious 
well.Josies WkU. . 

It's the water from this well 
that makes The Glenlivet magical. 
We can't tell you why There is no 
explanation. 

~And there is no~^^^ other well 
Thomas Guthrie was a boy in 1818 that performs the same magic, 
and he recalled that “everybody, By the time John Smith's 

with few exceptions, drank what grandson George inherited the still 
was in reality illicit whisky — far in 1817, the fame of The Glenlivet 
superior to that made under 
the eye of the Excise — lords , lairds, 
members of Parliament and 
ministers of the gospel and every- 
body else? 

And the finest dram of them 
all was The Glenlivet 

The Sassenach 
Connection. 

The Glenlivet distillery was 
started by one John Gow Alias 
Smith. 

Bit of a mystery, John Gow 
Indeed he had very little option. 

Having fought and lost with 
Bonnie Prince Charlie, he had to 
flee, with his family in 1746 to the 
remote glen of the river Livet. 

And to baffle the English . 
soldiers, he changed his name from 
the gaelic Gow to Smith. 

This is why such a Sassenach 
name as Smith appears on the 
bottle of Scotland's most venerated 
whisky 

There in the glen John Smith, 
ex-Gow, settled in the precise spot 
where the water and the peat were 
the best in all Scotland for making 


"It is worth all the wines of 
France " opined the Doctor in 
Writer Scott’s St. Ronan's Well, 

“and more cordial to the system 
besides." 

His Majesty* Pleasured 

The Glenlivet that George 
Smith made even flowed in the 
corridors of power. 

In 1822 King George IV paid 
an official visit to Edinburgh and 



cross. Lord Coiyingham, the 
Chamberlain, was looking every- 
where for the pure Glenlivet 
whisky ; the King drank nothing 
else. 

Aly father sent word to me — I 
was the cellarer — to empty my pet 
bin , where whisky was long in 
the wood, mild as milk and the true 
contraband gout in it? 

Such a prince! \ potion 
couldn't stay illegal much longer. 
It was unthinkable that the King 
should ever have to deny that his 
greatest pleasure didn't actually 
exist / 

Luckil)\ back at the House of 
Lords, commonsense was about to 
break out, under the influence of 
George Smiths landlord, the Duke 
of Richmond and Gordon. 

In 1825 their Lordships passed 
an act which made distilling a 
commercial proposition. 

And the first man to take 
out a licence was our own George 
Smith. 

Plain sailing from then on 
you'd think. Nothing of the sort. 

The neighbours’ 
burning desire. 

Although George had decided 
to go legal, his neighbours in the 
glen would have none of it. They 
regarded him as a traitor. 

“ The outlook was an ugly 
one," wrote George. “I was warned 
by my civil neighbours that they 
meant to bum the new distillery 
to the ground and me in the heart 
of it? 

Such threats in the wild 
remoteness of Glenlivet were not 
idle So for his protection , George 
aa was presented 
* r with a pair 
of hair trigger pistols, 
worth ten guineas, a 
gift from his 
friend the Laird of 


memoirs: 
with 


" One incident connected 
this time made me very 





Aberlour. The 
pistols (whichTstill 
exist today) were “never 
out of my belt for years. 

I got together two or three 
*.•* stout fellows for servants 
and through watching 
by turns every night 
foryearswecontri ved 
to save the distillery." 
And with it, they 
saved The Glenlivet. 

For which we must 
all be thankful. 

For it truly is the 
benchmark for malt 
whisky. 

The “Grandfather 
of Scotch." 




Scotland^ first malt wkisky. 1 
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Companies lift 
capital spending 


in third 


BY PHILIP STEPHENS 

CAPITAL investment by British in- 
dustry recovered slightly in the 
third quarter of this year after the 
sharp fall in the three months to 
June. But it remained wen below 
the high level at the beginning of 
the year. 

Statistics released yesterday by 
the Department of Trade and In- 
dustry indicated that companies 
were timing their investment deci- 
sions in line with the phasing out at 
capital allowances announced by 
the Government last year. 

That produced a rush of invest- 
ment ahead of the 1985/88 financial 
year which started in April, when 
allowances were reduced from 50 to 
75 per cent There is expected to be 
a similar boom before they are cut 
to 24 per cent next ApriL 

The Government forecast in its 
autumn statement on the economy 
earlier this week that business in- 
vestment would rise by between 7 
and 8 per cent over the whole oE 
1985, but the pace of growth is ex- 
pected to slow in 1986. 

Yesterday’s figures show that 
capital spending by manufacturing, 
construction, distribution and fi- 
nancial industries rase by 2 per 
cent from the previous quarter to 


quarter 


stand at £4.4bn in 1980 prices. In- 
vestment however, was 7 per cent 
lower than the quarterly average 
for the first half of the year. 

Total investment in manufactur- 
ing, inrh wl’"g leasing, was worth 
ClJbn in 1980 in the third quarter, 
up 1 per cent from the previous 
three months. 

Separate statistics released by 
the department yesterday show a 
sharp fall in industry’s stock levels 
in the third quarter of this year, 
continuing the trend seen since the 
recession of 1980. This trend was 
reinforced by the abolition of stock 
relief in the 1984 budget 

Stocks held by wholesalers, man- 
ufacturers and retailers fell by 
Cl 10m in the three months to Sep- 
tember, following destocking of 
about £270m in the first half 

In the latest period a sharp fall in 
wholesalers stocks more than offset 
rises in those held by manufactur- 
ers and retailers. < 

The Government is relying on . 
some rebuilding of stocks next year 
to meet its forecast of 3 per cent ! 
growth for the economy. Jt esti- , 
mates that the tunmnmd could ac- 
count for ft per cent of the projected 
growth in gross domestic product 


Leyland to cut more 
bus and truck jobs 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


A FURTHER 505 jobs are to go at 
Leyland Vehicles, the truck and bus 
subsidiary of state-owned BL, in 
the next three months. 

Hardest hit by the move will be 
Leyland in Lancashire where the 
company intends to ask for 243 re- 
dundancies at the bus plant and a 
further 125 at the Spurrier engine 
facility. 

Leylamfs two other bus plants 
are also affected; 97 jobs are to go at 
Workington and 43 at Lowestoft 
When the latest job cuts are com- 
pleted. Leyland will have cut its 
workforce by 59 per cent from 
28,000 to 11,500, since Sir Michael 
Edwardes, the former chair man , 
started a rationalisation pro- 
gramme in 1979. 


Leyland last night blamed the 
cuts on the fall In demand for buses 
and coaches in the UK by 60 per 
cent or 3,320 a year, because of un- 
certainties about plans for the dere- 
gulation of bus services and fore- 
casts that sales would fall even fur- 
ther in future. 

Loss of the £383m contract to re- 
vamp Bangkok's bus services play- 
ed no significant part in the deri- 
sion. 

Mr Leo Brindle, spokesman for 
the Amalgamated Union of Engi- 
neering Workers, said last night 
that redundancies by Leyland Vehi- 
cles were becoming “almost an an- 
nual event" He said it was time 
that the Government realised that 
Leyland needed help.' 


N. Sea 
‘defies 
speculators 
of gloom 9 

financial Times Reporter 

THE RECENT high level of off- 
shore oil and gas drilling on the UK 
continental shelf is being main- 
tained in 1985, Mr Alick Buchanan- 
Sm ith, Energy Minister, said last 
night 

In the first 10 months of this 
year 75 exploration and 47 apprai- 
sal wells have been drilled, and 10 
significant discoveries announced - 
more than at the same period in 
1983 only marginally behind 
the besfrever figures set last year,” 
he said. 

Speaking at the annual dfr mpr of 
the Association of British Indepen- 
dent 03 Exploration fhmpum'pn jn 
I/mdnn , Mr Buchanan-Smith said: 
“Pot those speculators who have re- 
cently nudp p essimisti c forecasts 
that our North Sea oil will soon run 
out I need do no more than point to 
the 1985 figures to show how wrong 
they are." 

This year seemed certain to be 
one of the most successful years in 
the 21 years of drilling, bettered on- 
ly by last year’s "phenomenaT ac- 
tivity, he aid. T he UK continental 
shelf continued to be one of the - if 
not the - most attractive offshore 
areas in the world. 

"It is MfitnniEhing to reflect that 
the overall discovery rate of one in 
five wells drilled has not varied 
much in two decades. In the central 
North Sea, ofi and gas is being 
found at multiple geological levels, 
and in the southern hasm gas 
been found below the level of car- 
rent producing gas fields. In these 
two areas one well in every three 
drilled tins year has found oil or 
gas. 

■ "In the next few years oil compa- 
nies will begin to explore, under 
their Ninth Round licences, the 
deep water and frontier areas of the 
Rocfcall and Faeroes troughs. The 
first results will be eagerly awaited 
by the industry. But despite the ex- 
citement and expe c ta tion raised by 
future operations in these unknown 
waters it is the North Sea that con- 
tinues to defy the doom and gloom 
commentators." 

Mr Buchanan-Smith's speech 
coincides with a repent issued by 
energy consultants Gaffney, Cline, 
which confirms that north-west Eu- 
rope is among the most active off- 
shore exploration and drilling pe- 
troleum areas mthe-worid.- - 


Charles Batchelor looks at the rise of gingw groups against big business 

Protestors take a share in the action 


WHEN Sir Michael Edwardes, 
chairman of Chloride, the 
British battery maker, opens 
his company's annual meeting 
he can be fairly certain that Dr 
Maurice Gillibrand, a former 
director of research, will be 
sitting in the- hall. 

When Mr Ken Siddle, chair- 
man of European Ferries, the 
cross-Channel operator, meets 
his shareholders next June he 
will be surprised if Mr Serge 
Lourie, an accountant and SDP 
councillor for Richmond, is net 
among his audience. 

And when Mr Patrick Sheehy, 
chairman of BAT Industries, the 
tobacco- based conglomerate 
pauses to light up his traditional 
State Express 555 at next year’s 
annual meeting, he can be pretty 
certain that a representative of 
the World Development Move- 
ment will start to question 
BAT’S cigarette marketing poli- 
cies in the Third World. 

Dr Gillibrand, Mr Lourie and 
the W orld Development Move- 
ment (WDM) which lobby on 
trade and development issues, 
have all three, orchestrated 
shareholder action rampp i g n s 
against major British companies 
in an attempt to influence their 
policies. 

None would claim their 
efforts alone bave achieved a 
great deaL But their persistence 
and that of others like them fan 
focus the spotlight on sensitive 
issues. _ A vociferous action 
group is capable of causing 
company directors considerable 
embarrassment at the annual 
meeting, usually the only time 
that a board meets its share- 
holders face to face. 

If the Government’s attempts 
to bring Britain closer to share- 
owning democracy are success- 
ful. companies could find more 
and more of their shareholders 
uniting to form ginger groups 
to criticise their boards. 

Significantly. British Tele- 
com has already spawned a 
shareholders’ action group, 
calling itself the BT Circle. BT 
added lm first -time share- 
holders to the existing share- 
awning population of 2.6m when 
It was privatised last November. 

Organised shareholder action 
groups are not a new develop- 
ment. Several have waged 
campaigns on both broadly 
ethical and more narrowly 
commercial issues in recent 
years. 

Brooke Bond, the tea and 
foods group which was taken 
over last year fay Unilever, faced 
strong criticism from the WDM ' 
through much of the 1970s for 
the pay and working conditions 
of its tea estates. 

Barclays Bank has long had 
to live with criticism of its in- 


17 APPEAR 

THAT WE HAVE? 

'saraa? 



organisation. Raying wen 
0 8 hundred shareholders 
register of tens of 


few 


Leicester University and the i 

main force behind the associa- a 

tion, believes his groups from ds j s a formidable task, 
pressure achieved vezy limited JJ5JJJJJ l “ flC tinga provide a use- 

results. ... V^focus. however. Most groups 

“We got a good ainng of fulfoous. angry share- 

some important issues, he JJJders gathering to talk after 

admits. "But without the BTR hotoera ea 

Wd we would have got very . “i frequenjl , a» 
Brooke Bond came under a'c. ^ 1^ 


volvcment in South Africa. Two 
recent annual meetings of RTZ. 
the mining group, ended ra 
scuffles between stewards and a 
small group of shareholders 
opposed to its involvement in 
Southern Africa. 

The latest wave of protests 
have come, paradoxically, at a 
time when private investor 
participation in stock markets 
(before the privatisation of 
BT) had fallen to new lows. 

But the sheer weight of the 
institutions and their unwilling- 
ness publicly to criticise com- 
pany boards (whatever they 
may do behind the scenes) 

. have produced frustration 
among many small investors. 

Shareholder action groups 
are tender plants and they 
have usually withered once a 
particular campaign has ended. 
Thts time, however, there are 
signs that the disparate groups 
are starting to build up a body 
of experience which they are 
prepared to shore with others. 

As the protesters are organ- 
ising themselves more effec- 
tively the companies too are 
sharing their experiences. The 
public affairs departments of 
large companies have become 
very sensitive to issues which 
might prompt shareholder 
criticism. 

Some recent shareholder cam- 
paigns illustrate the diversity 
of the British action groups and 
their achievements. 

• The most successful share- 
holder revolt of recent years 
forced European Ferries to 
modify proposals aimed at re- 
stricting the availability of 
cheap ferry sailings to share- 
holders. Some 60,000 people 
bought Euroferries shares in 
just three years, attracted by 
this shareholder perk. They 
threatened to swamp the num- 
ber of conventional investors in 
the. company. A rowdy and 
confused shareholders’ meeting 
voted the original plan down In 
June 1984 and this decision was 
confirmed by a count of the 
proxies cast by absent share- 
holders. 


M I felt the small shareholders 
were being done out of their 
rights.” says Mr Lourie. a lead- 
ing light in protest action. 
“There was a lot of opposition 
to the company's plans but 
people were disorganised.” 

Euroferries’ Mr Siddle; how- 
ever. is sceptical of the role of 
the action group. “ We did not 
bend to their will.” he says. “ Zt 
was Mr and Mrs Average 
writing in which persuaded us 
to change the scheme. We got 
more than 600 letters.” 

• It was tbe culmination of a 
14-year campaign for Dr 
Gillibrand when briefly, at -last 
July's annual meeting, he was 
voted on the board of Chloride. 
But after a rapid count of the 
proxies, an embarrassed 
Chloride board was able to 
announce that the show of 
hands had not been confirmed 
by the mass of shareholders. 

Dr Gillibrand has' been a 
constant critic of Chloride since 
he left the company • in 1971 
afler a 20-year career dining 
which he rose to bead its 
research team. / 

In 1983, when the company 
failed to pay.a dividend for the 
third successive year, several 
shareholders approached Dr 
Gillibrand after the annual 
meeting and asked him to co- 
ordinate their activities. 

• Dunlop, the hard-pressed 
tyre and rubber products group, 
aroused the wrath of many of 
its shareholders with its plans 
to . restructure its tottering 
finanries in late 1984. 

The Dunlop small share- 
holders’ association argued that 
the holdings of existing share- 
holders would be excessively 
diluted by the issue of new 
shares which, it said, were being 
offered too cheaply. 

The wrangle between the 
association and Dunlop's board, 
then headed by Sir Michael 
Edwardes, was dramatically 
interrupted by a £101m take- 
over .bid • from . BTR, tbe 
Industrial conglomerate. 

Professor Robert Pritchard, 
of “the genet! cs' depa rtmentr of 


strong pressure about the condi 
tions of its tea workers follow- 
ing a World in Action pro- 
gramme: “The Cost of a Cup 
of Tea ” in 1973. 

This theme was argued at the 
company's annual meetings 
throughout the decade by the 
World Development Movement, 
which is funded by its mem- 
bers, the churches and develop- 
ment aid charities. 

“Our pressure concentrated 
their minds on the problem,” 
says Mr John Mitchell, direc- 
tor of the movement. "They 
■were very conscious of their 
public image. They made 
definite attempts to do more 
in areas such as child nutrition.” 

Sir John Cuckney, who took 
over as Brooke Bond chairman 
half-way through the campaign 
is adamant, however, that the 
company had made no conces- 
sions. 

“ We always believed we 
were most advanced in our 
efforts to improve conditions,” 

Shareholder action groups 
face major difficulties in get- 
ting their case over. They lack 
time, money and organisational 
skills. Their adversaries, .the 
boards of companies, usually 
have ample amounts of all three. 

• Getting in touch with other 
shareholders and co-ordinating 
criticism of a company takes 
time. Shareholders' meetings 
are normally held in London 
during business hours so action 
committees tend to attract the 
very committed, tbe retired or 
people working part-time. 

“It was a very taxing exer- 
cise. X would not get involved 
in another . action group,” says 
Prof Pritchard. “I work only 
part-time and fortunately the 
meetings came just after the 
Christmas vacation.” ' 

• Money. Buying a copy of 
Euroferries’ share register, 
writing to and telephoning 
shareholders and travelling to 
meetings cost around £2,000, Mr 
Lourie estimates. Action groups 
like these depend on contribu- 
tions from other interested 
shareholders. 

The Dunlop shareholder? 
association made savings by 
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down how resolutions must be 
Sited and meetings called. 

For this reason professional 
nwple “re much sought after 
« members of action groups. 

Groups such as the WDM, 
with its own full-time staff are 
Zs troubled by these barriers 
tat they. too. face problems 
getting sufficient backing for 
their actions. 

Despite the growing role of 
the small shareholder, many 
still feel shut out . from any 
influence on the affairs of their 
company by an exclusive City 
circle of company directors. 
Last itu tions and banks. 

•The City is a very close-knit 
community,” says Professor 
Pritcha rd. “ It is a; very inbred 
self-supporting system winch 
regards small shareholders as a 
nuisance if they get uppity ” 

The action groups say. -tbe 
City institutions — the pension 
funds, insurance companies and 
other fund managers whose 
large holdings can sway a board 
— show little interest in their 
battles. 

“ Action groups tend to be a 
bloodv nuisance. " comments 
one fund manager. “They can 
be very difficult to deal with 
in practice even when we share 
their views. The last tiring we 
want is meetings \ with 
individual shareholders.! We 
don't liave the time.” - 

Do the action groups damage 
a company's image with\ the 
City or with its customers? 

“There are some institut' 
at the margin which are 
totally happy with bavin 
holding in a company w 
the AGM develops into a n 
farce,” says Sir John CucJ 
of his experiences at Br 
Bond. Sir Michael Edwa 
goes further. He believes t 
activities of the Chloride act* 
group have wiped several mi 1 
lion pounds off the company 
market value. 

Despite their patchy reco 
in effecting change shareholder! 
action groups seem set to grow\ 
in importance. The small share- 


f 


paying just £20 for a print-out holder is becoming less willing 
of the names and addresses of to tolerate what he sees as -the 
htftaers" ' of ‘mote than." 5,000> unduly rosy - relationship be- 
sbares compared with the £400 tween his company’s directors 
That a”completensrwould cost.' ~ the Cttyr- 
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oil world has 


. >. A valve goes ort a pump 1 in an 
isolated oflfieid/ , . ^ r - 

; Acontractlanguishes on someone^ 
desk brause a geological survey of a 
distant field is needed. " ' • : 

For industries that operate- inter- 
nationally, the delay ctf. time-sensitive 
items can mean massive hold-ups. : .* 

\ indevdopmg.tiie Tba] Express /;■; 
Network to m^tlhe"beeds df ^dbal 

lMJEsAEae9S»'13H^'ii3iangeS aft that 1 ? 

: _The fact is, riq other company has 
our experience and expertise in deliver- 
ing ^ 4 dopim^ 
busirffisses worlthvide . , ^ 

•. The petrochemicals industry is 
so toBy intematwnal te; wheels must' 
move supremely smoothly. . ' 

'"DHES compMiQisiv^ reliable, 
.worldwide service ; fe the 'oil that helps 
thathappen. -y • -• - r ^ . . 


worldwide 


THE-TOTAL- EXPRESS -NETWORK 


DOCU.V.ENTS, PACKAGES; CARGO. ilUCTKONIC IMAGE TPANSTr'P, MOPT. 
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textile industry 


Why Spain worries tat 
Portugal is eager 


Textite anddotWng 
Exports 


By Anthony Moreton, Textiles Correspondent 


FERNANDO MARQUES, a 
director o£ textile producer 
Flniclsa, sits in his office in 
Portal egre, 100 miles from 
Lisbmi on the border with 
Spain, and counts the days to 
Juuary 1 when Portugal will 
loin the Common Market. 


“Entry will be a tremendous 
boost for our Industry." he says. 
“We have been erporttaTto 
the Community against all the 
odds for the past 10 yean. We 
nave bad to cope with quotas 
and voluntary restrictions on 
our goods. From January all 

that will Stop. We Shall h* 

freedom of access.* 1 


3 per cent of its output goes 
abroad and imports account for 
just 10 per cent of consump- 
tion. 

EEC membership, which will 
involve the dismantling of hig h 
tariff walls and greater com- 
petition from imports, will 
therefore be a rarest shot* to 
the industry. Spain has the 
fifth largest textile inductor in 
Europe, employing 340,000 
people — and closures are 
inevitable. 


by European standards." says 
Dr Agutin Mila, the country's 
International Wool Secretariat 
director. "It Is plagued with 
short production runs, lew pro* 
ductmty, high absenteeism, ris- 
ing wage costs and dear stock 
financing." 



ive 


Four hundred miles further 
on to the north-cast, - just out- 
side Barcelona, Mr Jose 
Pudadas, head of Estebanell v 
Fahisa. a cotton spinner, is 
cautious to the point of 
pessimism. - 


Spanish industrialists are 
aghast. "The opening of our 
market to imports is a com- 
mercial and economic revolu- 
tion," according to Mr Salvador 
Haiuquer. general secretary of 
Consejo intertextile Espanol, 
the industry confederation. 


Portugal’s great strength is 
low wages. The annual Euro- 
pean survey of textile costs 
conducted by the Werner 
organisation In Brussels shows 
Portugal near the bottom of 
the league, paying on average 
$1.28 an hour compared with 
$3-87 In Spain and $7.54 in West 
Germany. 


“The Spanish textile and 
garment industry has to face 
the challenge of integration into 
the EEC under very difficult 
conditions. The world economic 
crisis has affected Spain more 
intensely than many other 
countries." 


"Spain has always bad high 
‘tariff*. As these come down 
and as VAT is introduced our 
competitiveness will be under* 


“ The truth Is," says one over- 
seas industrialist who under- 
standably wants to remain 
anonymous, "that Portugal is 
very much a Third World 
country. Its wages are lower 
than these in South Korea, 
Bong Kong or Taiwan." 


Two countries’ textile indus- 
tries, two very different views 
of entry to the Common Market 
One looks forward In anticipa- 
tion, the other contemplates it 
with apprehension. 


The Spanish industry remains uncompetitive 
by European standards, while Portugal’s great 
strength is its low wages 


" Portugal sees entry as an 
opportunity. Spain as a poten- 
tial problem." says Mr Ian 
Fleming, head of NureL, the 
Spanish affiliate of ICL “ The 
difference is remarkable." 


mined. Our exports are likely As a result new Investment 
to be 8 to 10 per cent leas com- has continued at a high level, 
petftive as a result of EEC malting Portugal a force in 
entry, northern European markets. 


"Imports win- then become 
cheaper and oar own goods 
dearer." 


The difference reflects 
attitudes towards foreign trad- 
tog. It also reflects the 
structure of the respective 
industries. 


* Portugal has always had a 
.vigorous overseas trade for its 
.fabrics and clothes. Maconde, 
subsidiary of the Dutch con- 
cern Macintosh, employs 2,000 
, people hi four plants outside 
Oporto producing more than 
I7JOOO garments a day 5>r sale 
in the rest of Europe. 


Mr Miguel Bosser, chairman 
of Bosser, a woollengoods pro- 
ducer. claims that the Intro- 
duction 'of VAT alone could 
lead to a cut of 20 per cent in 
Spanish exports and jeopardise 
20,000 jobs. Spanish exporters 
get tax relief on overseas sales: 
from January this ends. 


Portugal has its eyes In par- 
ticular on the Spanish market 
"We have lived back to back 
with Spain for 800 years with- 
out ever talking to them," says 
Mr Orlando Lopes da Cunha. 
managing director of Super- 
corte. "This ridiculous situa- 
tion is about to end. 


machinery." 

The hope fa that the EEC 
win open doors for Portuguese 
textiles and clothes. “It will 
force us to reorganise our 
structure, as wa should have 
done 10 ;iars ago when the 
political revolution occurred," 
says Mr Bartolomeu Montelro, 
of the Textile Institute. "We 
see a profitable future In tbe 
EEC." 

No such thought brightens 
his counterpart in Barcelona. 
Mr Maluquer. Not only . do 
we have to contend with EEC 
entry but we also face a flood 
of cheap goods from tbe Far 
East at the same time IT the 
Multi-Fibre Arrangement eases 
the restrictions on tbe low-cost 
coon tries.” 

Tbe MFA Is the world accord 
which controls a large part of 
International trade In clothes 
and textiles. Zt runs out In 
July 1988 and is now being 
renegotiated. The common 
assumption is that it will be 
applied more liberally in 
future, allowing goods from Sri 
Lanka, Indonesia and the 
Philippines much greater access 
to the high-income European 
countries. 


"In four yean we shall sen 
more to Spain than to any other 
country.** 


"Entry into the EEC win be 
difficult enough," Mr Maluqner 
says, "but to have to contend 
with cheap Far Eastern goods 
as well will be catastrophic. If 
anything, we are much more 
worried about the MFA- than 
about the Common Market/* 


The Spanish Industry, - by 
comparison, is insular in nut- 
look,- haring .boon protected 

t “ “ 


Spain has made sterling 
efforts to put its house In order 
ahead of EEC entry. 10 1981 
the Government introduced' an 
action plan by which same 
£650m has been pumped Into 
the industry. The aim was to 
boost productivity by 80 per 
cent (to 83 per cent erf the EEC 
level) fay'lflBfc- 


. Mr Da Cunha is worried, like 
most other Portuguese indus- 
trialists, at the lack of financial 
and commercial discipline hi 
the country and sees the EEC 
as a means of imposing 
economic order. 

“The Government Is killing 
the industry's ability to expand 
through high interest rates. It 


Mr Abelard Vlllardei, director 
of Institute International 
Algodon. the Spanish cotton 
organisation, points out that 
although the industry has been 
heavily pruned since 1974, there 
will be further casualties. 

“But there is no other way. 
Spain must be part of a modern 
Europe. We must adjust It 


Royal Insurance 
Estimated Nine Months 
Results for 1985 



lamdsio 

SOScpc 

1985 

(iaauBted) 

fin 

9 months to 
30 Sept 
1984 

(unaudited) 

£» 

War 

1984 

(audited) 

£oa 

General Insurance: 

Premiums Written 

2,0744 

1,645.6 

£266.4 


-2783 

-2508 

—347.4 ‘ 


2O0JB 

171.9 

237.4 

General Insurance Result 

-7X2 

-78.9 

-110.0 

Long-term Insurance Profit 

181 

15.0 

20.7 

Investment Income 
attributable to Capital and 
Reserves 

CSl7 

612 

872 

Share of Associated 
Companies* Profits 

7J 

102 

133 

Profit before Taxation 

116 

7.5 

112 

Taxation 

41 

16.6 

17.6 

Minority Interests 

02 (credit) 0.5 (credit) 0.4 | 

NetFro&r/Lo©s 

123 

-8.6 

—6.0 

Bantings per share 

&2p 

(Ioss)3.6p 

(Ioss)Z5p 

Capital and Reserves 

JXn4m 

£l,674m 

jClj830m 


The third quarter resultwas an increased 
pre-tax profit ofj£344m (1984:£9.4m) and 
th e total profit fbr the first nine months of 
1985 was £iG.6m (1984: £75m). 


Investment BaTorne 

Total investment income of £2TO3m increased in s te rli ng 
terms by 15JH4; the underlying increase in local currencies 
was aver 11%. 


General Insurance 

Premium income rose by 26.0% in sterling; the nndcrfymg 
increase in local currencies was over 2Bk 


tong-tomlniHiume 

The contribution from Royal Life rose to/lSJnx 
(1984:05.0m). 


irr*: 




b*&S 


Royal Insurance 


Please scad me a 
which will be sen no ail 


Nine Months Results Leaflet 


Now 


AdJrm 


Exchange Rates 

The pre-tax result has been adversely affected bfJ&Sm due to changes in 
exchange tares; die tmdfuwtixiug balance being worsened by jCU.4m,with 
investment income and Associated Companies benefiting by£9.9m. 


, To: The Secretary, Royal Insurance pic, . 

I Group Head Office, lComhilt, London EC3V3QR. FT [ 
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Industrial relations 
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EDITED BY CHRISTOPHER LORENZ 


Esso comes up to scratch 

David Thomas explains how the ofl group teat its construction targets 


ESSO’S sparkling new £400m 
chemicals plant at Mossmorran 
in Fife has Just started to pro- 
dace its first ethylene. It was 
completed five months ahead of 
schedule and 5 per cent below 
budget. 

These arc remarkable achieve- 
ments for Britain’s notoriously 
problem - strewn engineering 
construction industry. But 
perhaps Esso and its main 
contractor, Lummus Crest can 
feel most proud of the indus- 
trial relations record on the 
site. 

Productivity was a fifth better 
than budget. Industrial disputes 
ate up only 1.2 per cent of 
total man-hours — about a third 
the level expected on suc h a 
project, based on past industry 
experience. And there was no 
fatality or disabling accident in 
close on 20m man-hours of 
work. 

So when Lummus Crest boasts 
of - probably the best indus- 
trial relations record Of any 
major UK construction project,*' 
it's more than the usual hype 
of a contractor in search of new 
work. 

How was it done? 

One factor working in the 
site’s favour was a deal of 
goodwill. Kris Waran. Esso’s 
industrial relations manager on 
site, who lived with the project 
for 7$ years, says: ** It was a 
chance for the engineering con- 
struction industry to show to 
clients that big projects could 
be built to time and cost in 
Britain. So a lot of people were 
willing us to succeed." 

Those people included national 
union officials who needed a 
success as badly as the manage, 
ment after the construction 
fiascos of the 1970s such as 
happened at the Isle of Grain 
power station and a number 
of nuclear power stations. 

This goodwill could build on 
a more tangible asset, already 
much praised— the 1981 national 
agreement for the engineering 
construction industry, which has 
also helped performance on 
other major sites. 

The agreement brought order 
where previously chaos reigned 
by laying down standard rates, 
allowances and so on for the 
construction of nominated pro- 
jects falling under the agree- 
ment. It specifies a detailed 
procedure for resolving dis- 
putes. culminating in a joint 
union-management National 
Joint Council. 


BRITAIN compares poorly 
with other countries when it 
comes to completion times for 
large construction projects, 
mossmorran took 44 months 
to build; overseas, according 
to the Mossmorran manage- 
ment’s own figures, compar- 
able sites take 24-29 months. 

Some factors behind this 
gap are outside the control of 
contractors. Bad weather will 
always add Ume to schedules 
in Britain, . uni Ike in the 
Middle East, for instance.' 

Speed can also be pursued 
at toe expense of other objec- 
tives. Lammas Crest says its 
main priorities at Mossmorran 
were quality and safety; then 
came toe budget; and finally 
the speed of construction. 
Other contractors in other 

But the national agreement is 
only half 'the picture. Geoff 
Berry, industrial relations man- 
ager for the main contractor, 
Lummus Crest, argues : “Any- 
one who tells you that a national 
labour agreement makes the 
fundamental difference between 
success and failure is telling you 
bit of a story." 

Waran, for Esso, describes tbe 
national agreement as the “base 
on which we could be 
creative." The decisive factor, 
in Mossmorran’s success, he 
reckons, was creative manage- 
ment. 

A sign of how seriously Esso 
treated the industrial relations 
problem was the appointment of 
Waran well . before any earth 
was moved at Mossmorran. His 
plan for industrial relations at 
the site was based on visiting 
and analysing the problems of 
16 large construction sites in 
Britain. 

This approach won applause 
from the unions. “The time 
taken before the recruitment of 
people was crucial. It was very 
well planned from the start." 
says Peter Young, Dunfermline 
district secretary for the Trans- 
port and General Workers' 
Union. 

' More hard-headed ways of 
overcoming tbe construction 
worker’s traditional disdain for 
his employer were used, too. 
One was a strict emphasis on 
safety, with techniques ranging 
from a rigorous safety audit 
system to prize draws (free 
holidays and cars to be won) 


. countries might have different 
priorities. 

Britain shares with some 
- other countries, - but not all, 
a dearth of orders. for large, 
sites la recent years. Esso 
and Lammas Crest found 
there was an insufficient pool 
of trained labour in the 
immediate areas to draw on. 
Xa parts of North. America, 
and the Middle East, in con- 
trast. teams have moved from 
one large site to another. 

Finally, there are problems, 
peculiar to Britain, which 
could be Improved by con- 
tractors in the future. Despite 
the Industrial relations 
improvements, absenteeism at ■ 
Mossmorran was still 9 per 
cent, about par for tbe course 
for large sites. 

from among those workers in 
areas which completed a set 
period without an 'accident 

• Them and us. Waran and his 
opposite number 'at Lummus 
Crest set out to eliminate the 
“ legacy of mistrust " that 
characterised staff relations on 
major sites. 

So there were single status 
buses into tbe site and canteens 
once workers got there. There 
was a common induction pro- 
gramme for the staff and the 
manual workers. All workers 
were paid by cheque, with banks 
laying on casb points on site. 

Attempts were made to make 
the construction site seem as 
much like a normal workplace 
as possible. Family open days 
were laid on, with 14,000 people 
attending in the peak year. 

Equally important was man- 
aging the rundown. Tradition- 
ally on lai^e sites, this has been 
a time ripe for go-slows and 
strikes as the workers . have 
seen redundancy looming once 
tbe project is over. 

Lummus Crest and Esso re- 
sponded by setting up a Job 
Information Service on site 
which placed some 60 per cent 
of the workforce in new jobs. 

“ It didn't cost us much 
money, but it meant a lot' in 
terms of goodwill,” Waran 
says. 

• Standardisation. There 
have been 120 different em- 
ployers, eight different- unions 
and five different labour agree- 
ments on some large sites. 

"The ability to get consis- 


tent messages up and down 
that structure was minimal ,". 
Waran says.- 

The 1981 national agreement 
was a great -help in -introducing 
standard pay and conditions, 
but Esso went further. In order 
to avoid a multitude -of sub- 
contractors. it decided, that 
Lummus -Crest should hire all 
staff, except- those doing site 
clearance and preparation, 
building and thermal insulation 
work. 

So Lummus Crest directly 
employed about 3,000 of a peak 
labour force of about 4,000. In 
addition, Lummus- Crest and 
Esso opted for a fixed produc- 
tivity allowance, rather than an 
incentive bonus scheme. 

• Discipline- Lummus Crest 
and Esso decided that a con- 
sistent view on discipline would ■ 
help to curb the unofficial stop- 
pages which have marred large 
sites. 

Early on, Waran recalls, there 
was a token stoppage on a 
Thursday. “ Everyone received 
a telegram saying they were in 
breach of procedure and they 
were therefore suspended for 
Friday as well.” 

Management adopted the 
principle that no concessions 
should be gained from unofficial 
strikes. Waran says: “ The union 
officials were with us. They told 
us they had been saying for 
years tbat management was not 
prepared to tackle unofficial 
strikes." 

“Mark of respect” days were 
traditional on large sites. The 
whole workforce would stop 
work for a day whenever any- 
one connected with the site 
died, even if the death was off-’ 
site and from natural causes. 

At Mossmorran, a deal was 
struck with the local unions 
whereby when someone died, 
people genuinely connected with 
the dead person could have 
time off to go to the funeral, 
and there would be a site col- 
lection, matched by the em- 
ployers. But there would be 
ho general walkout. 

' Esso says there were 21 
deaths 1 during the project, all 
from natural causes, and tbe 
agreement broke down only 
' once. 

i More stress on supervisors. 
The Mossmorran management 
believed that supervisors had 
lacked standing and status on 
large sites in the past Because 
of the complex bonus systems, 
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Esso’s Mossmorran plant in Fife provided “ a dance for the engineer 
iiig construction industry to show that big p r o j ects could be built to 
time and cost in Britain " 


for instance, supervisors had on 
occasions been paid less than 
the men. they supervised. 

So Lummus Crest and Esso 
hit on a package' of policies for 
supervisors unusual in the .con: 
struction industry. Supervisors 
got a 15 per cent pay differen- 
tial. Each foreman had a four: 
week training course. A one-to- 
eight supervisor to crew ratio 
was in force throughout the 
sites. Each supervisor’s per- 
formance was assessed every six 
months. And supervisors got 
together for regular "group 
circle discussions.’’ 

• Involving union officials. 
Lummus Crest .and Esso, built 
upon the greater involvement of 
union officials implied by the 
national agreement. 

Local union officials' were in- 
vited to talk to new recruits at 
all induction courses. Since 
many did not have the time the 
companies gave the . unions 
money to make a tape for the 
induction programme. 

Peter Young, for the local 
TGWU, supports the manage- 
ment's claims: “They went out 
of their way to tell the unions 
what was happening." 

Overall, therefore, the Moss-- 
morran industrial relations stra- 


tegy was a mixture of stick 
(firm discipline) and carrot (the 
type of progressive personnel 
policies not usually associated 
-with such a macho industry). 

Ironically,. it .‘i ;. *h» 
back of the industrial 1 relations 
problems, * the Mossmorran 
management has ' removed 
“troublesome unions" as the 
main- excuse -for- Britain’s poor 
performance on large sites. • 

Meanwhile, Esso has carried 
over some of the lessons from 
the construction phase to the 
running of its new- plant ■ All 
the 330 -workers — from clerical 
staff, through computer opera- 
tors, to the multiskilled craft* 
men — have the same status. The 
administration block; which in- 
side looks more like a pit of the 
Pompidou Centre than a chemi- 
cal works, houses both " clean ” 
and “ dirty " functions: compu- 
ter control and workshops. 

Yet there is one striking 
difference from the site during 
its construction. The Esso plant 
is now non-union. Esso says it 
is not against the workere being 
union members, but neither will 
it encourage them.. Waran 
argues: “ We are not going to 
sign up members for the 
unions.” '■ 


Management 

abstracts 

Why simple is best in nmmtfae- 
tari^R. Baxter in Produc- 
tion Engineer (UK), July/ 
August 1985 (2 pages)* 

Some sound commensense is 
displayed in a report into the 
use <or non-use), of computer- 

integrated manufacturing tod* 

ings. include a. general misunder- 
standing of. what Cim means, 
and a generally untboughtful 
rush to ins tal‘ such manufacture 
tag technology without 
“ tackling ■ business from mrst 
principles," Accuses— along the 
wayr-the press and .the . vendors 
for ■ overwhelming managers, 
and proposes : its- oy ^ — 
simplified— app roach, that does 
not- rule- out Cim, but ensures 
that its need *8 -established m 
toe first place, and proper plan- 
ning ' is done prior to 
implementation. ‘ _ . 

Plain speaking. W. D. St John 
■ in ' Personnel Journal. (US)-, 
- June 1985>_(8 pages)’. 

• Offers ■ advice on face-to-face 
dealings, in. situations -such as 
introducing- change, saying 
“ no,” criticising, apologising 
and. praising— . stresses the im- 
portance .of interactive dialogue 
— listening, and recognising 
body. language as well as -speak- 
ing. 

Executive xttuxseUlng. S. W. 
Gelierman in Personnel (US) 
June 85 (6 pages) 

Outlines ways of identifying 
technics Uy-briUiant. hardwork- 
ing, but managerially-inade- 
quate executives and suggests 
a counselling/behaviour modi- 
' fi cation approach (conducted 
ideally by qn outsider " coun- 
sellor) to encourage change as 
an alternative to doing nothing 
or dismissal. Points , to con- 
ditions necessary for success, 
and how organisational resis- 
tance can be overcome. 

On toe horns of a personnel 
dilemma. J. R. Andrews -in 
: Personnel Journal (US) June 
85 (7 pages) 

Suggests that human re- 
sources managers are occasion- 
ally -confronted by .dilemmas 
in their dealings with people 
(unpleasant- situations- from 
which all escapes' are. unsatis- 
factory) ; presents six common 
examples, such as being an ally 
of management or' an advocate 
of the employee, and the con- 
flicting demands of integrity 
versus flexibility, and discusses 
how to handle them. 

Fear of making a speech. J. 

. Earner in Performance 
(Hong Kong) June 85 (3 

• pages) - ■ * 

- . Remarks: on the .genuine fear 
of making a fool of oneself; 
to avoid that, offers advice on 
how to prepare, e.g. by- commit- 
ting oneself. ' .and . analysing 
one’s audience; how to^ struc- 


ture the presentation (advo- 
cates sparing use of aud»* 
visual material); and how to 
deliver a speech, exploiting-— 
for instance— eye contact . . 
Reality Shock; R. A. Dean + 
others in Personnel Adminis- 
trator (US) June 85 <5 pages) 

Contends that reality shot* 
strikes when a new employees 
job expectations are “0t home 
out by the reality of the Job. its 
context and its potential; draw- 
ing on supporting survey 
evidence, briefly - considers 
causes, effect®* implications and 

how to reduce it. 

Who trains recruiters? P. Crofts 
in Personnel Management 
(UK) July 85 (4 pages) . 
Argues the need for forma! 
training for senior managers 
involved in. selection interview- 
ing, while warning that deci- 
sion-making often stems from 
a , “gut-feeling ” that comes 
with experience. Looks at the 
training needs of people 
engaged in graduate reenut- 
mfeht, of recruitment agency 
staff, and of employment con- 
sultants; tabulates details of 
courses currently available. 
Reducing employee absentee- 
ism. R. H. Ward and N. A. 

• Hirscb in Personnel (US), 
June 85 (5 pages) 

Describes an absence control 

programme operated by the 
University of IUinais in Chicago 
which — based oh comprehen- 
sive, automated, sickness 
absence data collection ,-r 
enabled, management to identify 
the 10 per cent " worst ” and 10 
per cent “ best ” employees and 
send them, respectively,' letters 
of “ concern ” and “ commenda- 
tion.” -Claims this, approach, 
allied to a change in the state 
sick pay regulations, to have 
been effective. 

.Corporate giving: a' look at the 
. arts of baseness ethics. Nether- 
lands). June 85 <8 pages! 
Reviews the development of 
corporate support for the arts, 
particularly at a time when 
central governments are keen 
to control and cot back their 
own expenditure. Examines 
successful US approaches which 
include contributing 5 per cent 
of pretax corporate income to 
community projects, and tax 
deductible gifts. Quotes initia- 
tives by Citibank (sponsorship 
of the New York Philharmonic 
Orchestra) and Dayton-Hudson 
(retailing) among other*. 
(Heavily geared to the US. for 
instance in. the tax considera- 
tions.) 

These abstracts are condensed 
from toe abstracting journals 
-published by Ambar Manage- 
ment Publications. licensed 
copies of the original articles 
may be obtained at £4 each 
(including VAT and P+K 

* cash with -order) from Amur, 

FO Box 23, Wembley HAS 
8DJ- V • 
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The warm hosphauty 

OF MALAYSIA CAN BE 
FOUND IN TWO PLACES 
IN KUALA LUMPUR. 

The Kuala Lumpur; Hilton 
Malagas premier hotel, sits on a hittock 
overlooking the capitals business and 
snooping districts. 

Petaling Ja>a Hilton commands a central 
position in die industrial satellite town 
on the outskirts of Kuala Lumpur, all but 
15 minutes away from the airport. 
Boib with the same ini mi table. standard 
of service and facilities that only Hilton 
International can offer Both syraxiymous 
with the hospitality of exotic Malaysia. 

The choice Is yours. 
Koala Lumpur Hilton 
PetalingJayaHOton 


for reservations caff 
.1 our Trtu eiAgpnh anv 
'Hilton International 
Hotel or Hilton 
Reservation Senice — 
in london 631 1767 
and elseu'bere in the 
L I/C Freefone 2124. 


Hiiton International 

WHERE THE WORLD IS AT HOME* 


SPARE KASSEN SD5 

(A Hiliw bank awta&lirted under 
Danish Boohing Law> 
Registered al B Kooam Nltorv OK 
1050 COPENHAGEN K 

■FIR5T NOTICE TO HOLDERS OC 
SUBORDINATED BONDS 


Thn holders M xitanllniM toads 
101;% 1004-1991 WMd bv 5RARE- 
KASSEN SDs are ulled to . an 
Ordinary GtmW Meecfng to to ReM 
at 37. rue dll Reciter. PARIS tome 
(FRANCE) on November 20. 1BBS. 
at 3.30 «.*. la order to consider - 
the fallowing agenda: 

— Appointment of the . toodtionders* 
permanent representatives, designa- 
tion of the . suOsUtBte rewuema- 
Hm. 

— Determination of the bondholders’ 
representatives-- p o wers and ol the 
remuneranoa given to the permanent 
_ rep nsea t a tws i . 

To permit the oondhoMer* CO attend 
or to. be represented at this meeting, 
the bonds or thee- deposit receipts 
most be deposited at least he davs 
before me <uie need for the meeting, 
at the oMces of the banks having 
participated in the placing of these 
bonds and ton whom proxies or 
admission cards can be requested. 
Thn meeting shall to validly held if 
the holders of tweatv-Pve per cent of 
the outstanding boads are present in 
person or represented. THE ISSUER 


jC, UNICO 

V5V INVESTMENT FUND 

The annual report 1985 
may be obtaned from the 
Raying Agents or from the 
Amsterdam Liaison Office 
N.Z. Vborfcxjrgwai 162-170, 

1012 SJ Amsterdam/ 
Holland. Tel. 20-262363. 

Tlx. 15412. 

A dividend of DM 5.50 
is payable as from 
15-11-1985. 


ENERGY SEARCH ONE N.V. 

NOTICE OF 

ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 

NOTICE IS HEREBY GIVEN that die Annual General Meeting 
of Shareholders of ENERGY SEARCH ONE N.V., hereinafter called 
"Che Company,’’ will be held at the Company’s offices at John B. 
Gorsiraweg 6. Willemstad. Curasao, Netherlands Antilles, on 
Thursday. IZch December. 1985 at 10.00 a.m. (Curacao time), 
for the following purposes: 

1. To waive Article 10 sub-paragraph 2 of the Articles of 
Incorporation of the Company regarding the period within 
which the Meeting should have been held. 

2. To report on the condition of the Company, 

3. To adopt the Consolidated Financial Statements of the 
Company and its subsidaries for the three years ended 
3ise December, 1984, together with Related Schedules. 

4. To change the Articles of Incorporation to reduce the required 
number of Supervisory Directors and to delete the requirement 
for an odd number of Supervisory Directors. 

5. To (re-)elect the Managing Director. 

6. : To (re-)elect the Members of the Supervisory Board. 

7. To (re-)appoint Peat. Marwick, Mitchell & Co. as the Company's 
auditors. 

3, Any other business which may properly come before the 
Meeting. 

In order to exercise their rights at this Meeting, holders of bearer 
shares must establish their ownership of such shares in a manner 
satisfactory ca the Chairman of the Meeting. Such ownership 
may be established . by depositing such shares at the office of the 
Company or at Pierson, Heldring & Pierson N.V. Herengracht 214. 
Amsterdam. The Netherlands (or a certificate of deposit of these 
shares satisfactory lo the Managing Director or to Pierson. Heldring 
& Pierson N.V.) not later than 6th December, T98S, and to produce 
proof thereof at the Meeting. The Managing Director has established 
2nd December. 1985, as the record date for the purpose of 
determining Shareholders entitled to vote registered shares at this 
Annual General Meeting of Shareholders of the Company, and 
Shareholders as of the close of business on 2nd December, 1985, 
shall be end tied to vote at such Meeting in person or by proxy. 
Information related to items 3 and 4 of the Agenda are available 
at the offices of the Company and Pierson, Heldring & Pierson N.V. 
Willemstad. Curacao. 

15th November, 1985 

CARIBBEAN MANAGEMENT COMPANY N.V. 

Managing Director 



THERE’S SAFETY IK NUMBERS. 

If you're looking for total security for your 
business. Group 4 Technology have the ideal 
combination. 

We can stop a villain in his tracks with - 
access control and intruder alarms. Catch one 
in the act on closed circuit TV. Or even raise the 
alarm before fire raises the roof. 

And, if you like, monitor the whole show 
every hour of the day from our own-security 
control centres. 

So if you're concerned about security call 
us today and ask for a brochure or free survey 

Phone 0684 296518. 

Group h Technology 

AJamwigly advanced security 







COMPANIES 


i 


GROWTH FACTOR. 


TALK TO GRIFFIN 

Management expertise + the right people + firm orders 
add up t» only half the formula for achieving business success. 

Adequate cash flow + credit control + protection against debtor insolvency 

completes the other half. 

We provide that vital second half of the equation with services such as 
full factoring, invoice discounting and export finance. 

Talk to us. Together, we could have the complete formula for business success. 

IT ALL ADDS UP TO THE GROWTH FACTOR. 

<§§) Griffin Factors Lm 


I 


A member of Midland Bank Group 

GRIFFIN HOUSE, 21 FARNCOMBE ROAD, WORTHING, WEST SUSSEX BN11 2BW. TEL- (0903) 205281. Offices in: LONDON (01) 236-8982 • BIRMINGHAM (021) 233-2645 - BRISTOL (0272) 741770- LEEDS (0532) 457591 * MANCHESTER (061) 236-1232 • BELFAST (0232) 22665 
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We never let our telecommunications engineers 

OFF THE HOOK. 




Working for GEC Reliance as 

a SERVICE ENGINEER CAN BE A PRETTY 
DEMANDING JOB. 

Simply because we make some 

VERY UNUSUAL DEMANDS OF OUR PEOPLE. 

. Our COMPETITORS, WE FEEL, 
PLACE AS MUCH IMPORTANCE AS WE DO ON 
INSTALLING EQUIPMENT. BUT RATHER LESS. 
WHEN IT COMES TO LOOKING AFTER IT. 

Some, in fact, don’t even look 
after it at all. Preferring to sub- 
contract THE WHOLE JOB TO ANY TOM, 
Dick or Harry. 

At GEC Reliance, however* 

its REASSURING TO KNOW THAT WE’RE ON 
HAND TO HOLD YOUR HAND ONCE THE SALE 

HAS BEEN MADE. ■ 


We MAY NOT BE PERFECT, BUT 
YOU’LL CERTAINLY FIND US AT THE END OF 
THE TELEPHONE 24 HOURS A DAY. 7 DAYS A 
WEEK. 365 DAYS A YEAR. 

YOU WILL FIND US OPERATING IN 
THE AREAS OF TELECOMMUNICATIONS, 
ADVANCED COMPUTER BASED BUSINESS 
SYSTEMS, SECURITY, COMMUNICATIONS AND 
CONTROL EQUIPMENT. 

YOU’LL ALSO FIND THAT A LOT OF 
' VERY SUCCESSFUL COMPAN1ESLPKETHE 

GEC Reliance way of doing business. 

Exactly why is something that 
IS EASIER FOR THEM TO PUT INTO WORDS 
THANUS. 

So WE’VE PUT TOGETHER SOME OF 
THEIR EXPERIENCES FOR YOU ON A CASSETTE 


ENTITLED “GEC RELIANCE AS OTHERS 

see us.” Thanks to Messrs. David Frost 
and Willie Rushton, this is far from 

BEING YOUR USUAL RUN OF SALES PATTER 
THAT’S GUARANTEED TO SEND YOUTO SLEEP. 

ITS ENTERTAINING, INFORMATIVE, 
AND ITS ABSOLUTELY FREE. 

If you would like a copy, then 
SIMPLY WRITE TO JUUE BARNARD AT 

GEC Reliance, Turnells Mill Lane, 
Wellingborough, Northants nns 2rb. 

Or phone 0933 227122. & MFfrMF 


GEC Reliance 

We’ve been good for business 

FOR AVERY LONG TIME. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Church sells to Stockley 


STOCKLEY, the rapidly expand- 
ing property development and 
investment company which is 
still sitting on its 26.5 per cent 
stake in Stock Conversion, has 
pulled . off another major 
property coup. 

The company has beaten 
about half a dozen other com- 
petitors to the post with a bid 
of just over £80m for a long 
leasehold interest in the Pater- 
noster Square office and retail 
complex in the shadow of St 
Paul's Cathedral. 

The deal is expected to pave 
the way for a full-scale re- 
development of the 4,5 acre site, 

one of the most sensitive loca- 
tions in the City of London. 
Stockley believes that it can win 
consent for a scheme from the 
City Corporation, providing It 
comes up with something 
special. Planning is likely to 
take up the whole of 1986 but a 
start on redevelopment could 
possibly begin in 1987. 

Included in the Paternoster 
package are five office build- 
ings, a shopping precinct with 
45 retail units and an under- 
ground car park. The sale will 
also include the adjoining 
Sheldon House office building, 
which did not form part of tho 
original Paternoster project. 
The total office space is thought 
to be around 600,000 sq ft and 
the largest tenant is the Central 
Electricity Generating Board. 

The existing complex was 
developed at a cost of arcund 
£8m in the 1960s on bomb- 
damaged land in the precincts 
of the Cathedral. The develop- 
ment consortium was headed by 
the Church Commissioners, the 


freeholders. The other partners, 
who have remained joint- 
owners of the long leasehold 
interest, are Laing Properties. 
Wimpey Property Holdings and 
Trafalgar House. ' 

The original development 
partnership, which in 1960 mas 

granted a 150-year lease on the 
land, was liquidated in 1980 but 
the partners retained their 
respective interests. Earlier 
this year, Chestertons were 
asked to find a buyer for the 
devlopmenL 

A short statement issued 
yesterday said that Stockley, 
which has recently issued huge 
amounts of paper to pursue its 
ambitious expansion pro- 
gramme, will finance the acqui- 
sition partially from its own 
resources and partially through 
its joint partners in the 
development project 

Michael Broke, chief execu- 
tive of Stockley, said that he 
could not yet identify the part- 
ners who had jointly submitted 
the winning £80m bid. It is 
understood, however, that the 
partnership arrangement is 
likely to follow the lines 
adopted by the company in the 
redevelopment of Unilever's 
head office in 'the City of 
London. i 

Under that • partnership. 
Unilever retains ithe freehold 
and Stockley, together with 
other funding and development 
partners, will meet the costs of 
the redevelopment] project. On 
completion the building will be 
led and sold to an institution. 
All parties will then recover 
their costs and any 1 surplus will 
be divided among the con- 


sortium members. 

It is understood that Stock- 
ley's bid might not have been 
the highest received, but that 
the Church Commissioners were 
anxious to choose a developer 
who could do full justice to the 
location. For its money, the 
Stockley team is being given a 
250-year lease on the site at a 
fixed rent of £1.000 a year. 

Michael Broke commented: 
"Everyone agrees that the pre- 
sent development is a bad one. 
We are seeking a comprehensive 
redevelopment which will pro- 
vide the sort of environment 
which such an historic site de- 
serves. We hope we can co- 
operate fully with the City 
planners to create something 
very special." 

Stockley may well find the 
path to planning consent con- 
siderably easier than might, 
until recently, have been the 
case. The City's proposals to 
clamp down on further office 
development has met with a 
barrage of complaint and criti- 
cism. Recent comments from 
the planners suggest that fears 
about losing major financial 
occupiers, who have been in- 
creasingly unable to find suit- 
able accommodation in the 
Square Mile, have led to a re- 
think of restrictive planning 
policies and a softer approach. 

Redeveloping under the nose, 
of Sir Christopher Wren’s great- 
est architectural masterpiece 
will not necessarily be an easy 
challenge, but Stockley would 
seem to have as good a chance 
as anyone in producing a finan- 
cially successful, and environ- 
mentally pleasing, solution. 


Channel link team 
forms property arn 


FIVE OF Britain's largest 
construction companies are 
forming a joint property 
company to take advantage 
of development opportunities 
should a fixed link be built 
across the Channel. 

The five, Balfour Beatty, 
Costain, Tarmac, Taylor 
Woodrow and Wimpey, are' 
already partners . in Channel 
Tunnel Group, an Anglo-French 
consortium bidding to construct 
a privately financed twin rail 
tunnel under the Channel. 

Four schemes, including 
Channel Tunnel Group’s have 
been submitted to the British 
and French governments which 
propose to announce by mid- 
January which of these, if any, 
will go ahead. 

- There is expected to be a big 
increase in demand far 
commercial and industrial 
premises in Kent if a fixed Unit 
does go ahead. Comp ani es will 
want to be near to the mouth 
of a tunnel or bridge in the 
same way that businesses 
anxious to be close to Heathrow 
have spread along and around 
the M4. to the west of London. 

Kent, with the nearly- 
completed M2S motorway con- 
necting this part of south east 
England with the national 
motorway network. could 
become an increasingly attrac- 
tive base for companies trading 
with' the Continent 

The joint development com- 
pany to be started by Wimpey, 
Taylor Woodrow and the others. 


will he run by the existing 
property divisions of the five 
construction groups. 

The construction partnership 
says it will be: “a ' broadly 
based company which will be 
conceded with property 
development, estate manage- 
ment and the promotion of 
business activities in Kent" 

There will be major obstacles 
to develapment, however. Kent 
has large areas of green belt 
and a vociferous environment 
lobby which will strenuously 
oppose a fixed link and much 
of . the associated commercial 
development which a Channel 
link is likely to attract. 

Planning permissions could 
be difficult to win. Developers 
wanting to take advantage of 
the M25 market have already 
found that obtaining consent 
can be a complex and long- 
winded process. 

Even so, the new partnership 
believes its experience and re- 
sources will provide it with a 
head-start in any wave of 
development which 'follows a 
go-ahead on the Channel pro- 
ject. 

The French can also expect 
industrial and commercial 
development to be attracted to 
the; southern end of a fixed link. 
Northern France is already an 
industrial region with high un- 
employment and development 
is likely to be encouraged, 
through grants and incentives. 

ANDREW TAYLOR 


Gomba goes under the hammer 

m, ■kfkiii AUmnt 


PRICE WATERHOUSE, the 
receivers ordered - into Gomba 
Holdings by Johnson Matthey 
Bankers, have set the wheels 
in motion to dispose of the 
property interests of the debt- 
ridden group. 

Knight Frank and Rutley . 
have been given the job of find- 
ing buyers for a range of pro- 
perties which played a role in 
Abdul Shamil's complex Gomba 
UK empire. 

The agents revealed yesterday 
that they eve been instructed 
to sell the Duchess and Garrick 
Theatres, both of which they' 
purchased, on Gomba’s behalf, . 
from Abrahams Consolidated in 
1988. At the time they were ■ 
valued together at about £L4xn. 
Although the Instructions do 
not . include the Mermaid 
Theatre, which was bought for 
£690,000 in October 1983, it is 


likely that U will also eventually 
be' included In the package 
Although a statement yester- 
day. from KFR made m 
mention of any other properties, 
it is known that they have also 
been asked to find; purchasers • 
for several- other .inyestinents. 
These include the entire. Sr 
George’s Estate in London^ 
Pimlico, which is. thought to 
embrace over 500 Individual 
properties, providing a mix of 
residential, retail and office 
accommodation. It is : under- 
stood that a mixture of free- 
hold and leasehold interests are 

involved. . 

In addition, KFR has been 
asked' to 'find a buyer fbr- the 
Ratbbone Hotel in London's 
West End. The 64-bedroom hotel 
is in Rathbone Street and it is 
thought that the building 
could present a' redevelopment 


opportunity to a new owner. 

° A^o orrsale will be a 7,000 
sq ft factory in Blackburn, used 
in the production of handbags, 
and a secondary retail invest, 
meat in North End Parade. 
Fulham, comprising around 20 
shop units and flats. ■ ■ 

The agents will also be seek- 
ing a tenant for Gomba's own 
leasehold offices in London's 
Pack Lane- ' 

Price Waterhouse has been 
charged with the task of ensur- 
ing 7 njnH»miin recovery ' on the 
£19m owed to Johnson Matthey 
by property-based ' ' Gomba, 
though it seems unKkely that 
the disposal of the properties 
on -which KFR have been in- 
structed will not go farto wards 
meeting that target, Mr Shamji'a 
other principal property aset 
is a one-third stake In the listed 
Belgrave Holdings. 


Land sell-off at Fulham Football Oub 


FULHAM Football Club is 
selling part ef its Craven Cot- 
tage ground to make way for 
a £25m residential and dub 
improvement programme. 

In a deal disclosed yester- 
day, Fulham is selling about 
two acres of Us six-acre. sUe 
to Kilroe Enterprises, the tun- 
nelling and civil engineering 
company which ranks Sir Matt 
Busby among Its directors. 

Under the plan, ■ the Club 
will receive around £3 -5m for 
the land and Just under £2m 
worth of improved facilities. 
Kilroe plans an integrated 


development of 179 flats 
which are likely to cost be- 
tween £80,096 and £150,060. A 
pluming application will be 
submitted to Hammersmith 
and Fulham council next 
week and a two-year develop- 
ment programme could begin 
early next summer. Agents 
for the scheme are Druce, the 
agency arm of Hanover In- 
vestments. 

• Jones Lang Wootton, the 
agents and surveyors, are 
moving tbefr North American 
headquarters to Manhattan 


Tower, the 35-storey office 
[winding recently completed 
In mid-town Ma nh at t a n .by 
London & Leeds Corporation, 
the Ladbroke US property 
arm. JLW Is taking sq 

ft on four floors in the 
275,600 sq ft building. Several 
tenants have already, signed 
on the line other negoti- 
ations are in hand. Kurt 
KOsteck, who runs London 
and Leeds, reckons the build- 
ing will he 40 per cent let by 
the end of 1985. Rents so flu- 
achieved avenge around 549 
a sq ft 
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FLEMING -HOUSE 

liMmui 

57,300 SQ FT 

OF STUNNING 
AIR CONDITIONED OFFICES 

LETTING AG ENTS 



The Fenchurch 
Colony 

“ The Standard 1985 Wine 
Bar of the Year " requires 
another City site. 

01-481 035S 


INVESTMENT WAREHOUSE 
AND OFFICE BLOCK 
West Molesey 
Producing £111900 put 
Freehold £1.1 9m 
ARTHUR SPEED & SON FSVA 
01-979 5852 


For Investment 



A JOINT DEVELOPMENT 


* X 



SHOT INVESTMENTS COffdmM to show 
Boon performance. Contact Snell *aa 
Co.. Xd. SBI. 01-2BG 6181. or writs 
*7 Maids Vale. London WS 1SH. 


Investments Wanted 


FSUEBIOLOl SHOP PROPERTIES IMOCNTLY 
wanted with or without vacant ooima-> 
slon from £50-000 to £500.000 Details 
tor Clients to JACK MENDOZA 7 Mow 
Manor Parade How Street, How. East 
. Sussex BN 3 ZOF. (0273) >26666. 


Offices Required 


THE LIONE L M ENDOZA PARTNERSHIP 
**** cntefraifql Clients, a freehold 
■Are butldlno wltMn 3 miles ef Oxford 
Circus. Minimum requirement 7,500 

■O. ft Prooertlem requiring ref n rt u sh- 

™°t willingly considered. Details please 

to retained aoont» ns show at 7 How 

Mjnor Parade. How .Str jt,_ How. 6N3 
2DF. East Sussex. Tel: (0273) 728666. 


There’s now 
more than one way 
to have your cake 
anaeat it 

at 34 Mincing Lane E C3 we can offer you 
6,720 sq.ft, in a variety of serving suggestions. 

For a lease expiring Dec *88 

A. First 18 months rent at£7.50 sq.ft 
Last 18 months rent at £17.50 sq.ft 

B. First 12 months rent at £2. 50 sq.ft 
Last 24 months rent at £17.50 sq.ft 

C. Whole 36 months rent at £12. 50 sq.ft 


THE INGREDIENTS 

• Private entrance 

• New carpeting 
throughout 

• Suspended ceilings 

• Underfloor 2 
compartment trunking 

• Air handling equipment 


Complete 1 recipe upon 
Application to:- 

Knight Frank 
E8 & Rutley 

012830041 

71knhinldnr London EC3V9BY m t 
TekidSutt 


Are you seeking to raise 
Finance from your Property Assets? 

We have clients with substantial funds 
seeking Sale or Leaseback transactions 
or outright purchase of property and 
holding companies 

AH enquiries in sMctaaf confidence to MJ Camltord, ARICS 

EDWARDSYMMONS T6L0V834 8454 

56 <62 W. lion Road, London 5W1V1DH 


FREETH A CO 

Mte 4. Timm Hew. 179 frtartpww. 
Memte HtmMud, Harti. MM IBB 

Tel: Haiti Hwwm (04421 63033 

HARROW — TO LET 

5AOO SO. FT. 

MODiitM orncss 
at a Rite Of Ontv 

821.125 IUJI. 

For tea Brat year 

Omrured Sunaww. Valuer* Coaimer- 
ciai 4 inoustrlal Property Comaltant* 

100 % IBA 
Enterprise Zone 
Investments 

20 year Local 

Authority guarantees 

Phone John Piper on 

0273 728311 


1 

In ternationa l 


OUEENSaURY. N.W.9 — 31.800 M. ft 
FaIot. r»“* SnrlnMerrdi Low rent 
a rr-tnc uranium. Mill) a wood, 
01-899 0934. 


ACTON, WS. 91.500 M. ft High Owelty 

Factory WvtdorK. Sorlnfclcrs. Email* at 

Loading- Amh Parking. Snort or 
Long Cum*. Rent cw*v £180,000. Mill) 
A Wood. 01-499 0914. 


FOR SALE BY PRINCIPAL 

NET NET NET 
Fee Ownership — Chain Retail Outlets 
15 year lease rent guaranteed by S200 million net worth 
parent company 

No Management — No Overhead or Expenses 
Minimum rents GUARANTEED 10% return plus outstand- 
ing coverage clause for potential high additional rent 
Good US locations — East and Midwest 
51.1 million to $1.0 million price range 

Phone: (213) 451-1364 
Mail: POB 1720, Santa Monica, CA 90406 


Company Notices 


NOTICE OF REDEMPTION TO 
THE HOLDERS OF BANQUE FRANCAISE 
DU COMMERCE EXTERDEUR 
US $40,000,000 Floating Rate Notes Due 1990 

Notice is hereby given that in accordance with Condition 5(B) 
of the notes and Section 15 of the Fiscal Agency Agreement 
dated as of 15th December 1983 between Banquc Francaise du 
Commerce Exterieur(BFCE) and Chemical Bank as Fiscal 
Agent,BFCE has ejected to redeem all of the issue on the next 
interest payment date falling on 17th December 1985. The 
notes win be redeemed at par value for the principal amount 
plus interest to the date seL for redemption. On and after 
I7th December 1985 the notes will cease to accrue interest 
The notes will be redeemed upon presentation and surrender 
together with all appurtenant coupons, if any.maturing on or 
after the date fixed for redemption, in the case of bearer notes, 
at the offices of Chemical Bank. 55 Water Street, New York 
(Principal only) and 180 Strand, London, Banque Generate du 
LuxembourgSA^Luxernbourg, Banque BmxeHes Lambert 
SA.,Bnjssels,and in the case ofregjswititfnotesat fheabow 
offices of Chemical Bank inNewYork and BadqUeGenerate 
du Luxembourg, Luxembourg. 

Dated 15th November 1985. Chemical Bank, Fiscal Agent 
on behalf ofBanqne Francaise 
du Commerce Exterieur 


CHEMICAL NEW YORK CORP 

US$300,000,000 Floating Rate 
Subordinated Capital 
Notes doe 1997 

In 'accordance with the provision* of the notes, notice is hereby 
given that for die interest period from November 15, I9S5 to 
February 18. 1986 die notes carry an interest rate of 8} per cent 
per annum. The interest payable on the relevane interest payment 
date. February 18, 1986 against coupon No. 4 will be US5IJ072A5. 

Agent Bank: 

CHEMICAL BANK 


CA15SE CENTRALE DE 
COOPERATION 
ECONOMQUE 
Bond issue of USS 200 million 
Floating Rate Notes 1915/2005 
The rate of interest applicable 
to the interest period from 
November 15 1985 up to Feb- 
ruary 18 1986 as determined by 
the reference agent is 8} per 
cent annum, namely USS2I4.4I 
per note of USS 10,000. 


Personal 


FACT 

MORE THAN 1,500 CHILDREN 
develop the disease every year 
Ills— 

DIABETES 

JOIN THE BDA AND SEND ME 
t A DONATION TODAY 


BRITISH DIABETIC 
ASSOCIATION 
W Queen Anne Street 
london WIM OBD 


CREDIT NATIONAL 


LOAN OF USSIOO.OOO.OOO 
5*1% 197611986 BONOS 
Unconditionally guaranteed by tbe 
French Stan 


"g*”?**** 'wqiment 

USS2D.ooo.ooa doe on DecMNMr IS, 
T98S m* been nwt by a drew by 
lot on Ottabar 31, 1985 In the 

Sfwnnce of Madame JteMtaa HOUSSE 
Notary Public, la Lamuiboaig. 

*0.000 bonds v 

USS1 ,000. numbered 

61852 to 91568 ladustw 
taHna account or nambors already 

drawn far preceding kMteJmmte. wUl 

beredeemable at nar. enuoons « 

r »"2“'bw IS, i«U "H wl w— — 1 
atttchM. as from December 1985. 

** MI » «>«» 

Redemottoo and pay me nt of Intern* 
doe on December is. 1985 will take 
niece at the foJiowloa banks; 

_ -CREDIT LYONNAIS. LuwratKWU — 
BANQUE NAT'OWALE _ DE PAR IS. 

fw** pa n > bas. rarh — soarr* 

SECURITIES CORPORATION, New 

-Sa&S* KSK^SoS! 1 * ^ 


REPUBLIC OP 
SOUTH AFRICA 
LOAN OF US$25,000,000 
* 7JS% 1972/87 
Tho U 881 .000.000.- redemption in- 
stalment due on December 15, 1985 
has been entirely met by purchase* 
In the Slock Exchange. 

MmSS**® ,mouBt attaf December 

U SSI 2,000, 000.- 

Thfl Fiscal Agent 
BANQUE PARIBAS 
(LUXEMBOURG) SA 


NOTICE TO BONDHOLDERS OF 
SECOM CO* LTD. 

, U-S. 580. 000.000 U.S. 540.000.000 

3*4 riER CENT CONVERTIBLE BONDS « Nl CENT CONVERTIBLE BONDS 
DUE 1999 DUE 1998 


Formant to Clausa 6. subdauee (81 
el the Trust Deed dated 16tk S u dani 
bar. 1984. ootiat is hereby circa as 
follows: 

At the meeting ef tbe Been! ef 

Directors of tbe Company held no 

6th November, 1985. the reeoMttaa 

was ad op ted, on- the bane of new 

Uteres by free mstrlbetkx* the MTt Ice- 

lars of which are set one below. 

ConseqeenUy. the eooverslon price of 

the Convertible. Bonds shall ba- adjusted, 
the particular* of which are given In 
(3) below. 

(II the- free dlstrfbutkm of shares 

will be made to shareboMors of record 
as of son Nqv g mb w. imi (the 
■" Record Date '■) at 8 ratio of 0.1 MW 
shares tor each share held, 
any fractional 


resulting from the allotment wfM be 
sold by the Company and the net 
srooaed* win be dMrWMed to 
holder* in accordance with 
fractional shares. 

(21 The free distribution win I 

e i e ct l ve .on . 20th Ja na ary. 1988. 

. (31 Adjust me nt of the Conversion 
Price. 

Pirnant to Condition S of the 
Terms end Conditions of the Bonds, 
the Conversion Price win be adjusted 
from tho current VMM.00 to 
Y4. 940.00 • affective as from Id 
December, 1985. Tokyo tine. 

SECOM CO, LTD. 

By: The Mitsubishi Bank, Limited 
as Principal Paying Agent 


F wa uawt to danse 6, subdause (80 
of the Tl-ust Deed dated 28th May. 
1983. notice is hereby given as 

•OHOWK 

At the meeting of the Board of 

D irec tors of the Company bald on 
ere Novemb er. 198S. tbe resolution 
was adopted on the issue of new 
-stares 1 by free dMrUwthww tbe particu- 
bn of which are set out below. 
Consequently, the conversion orlco of 
the Converabte Bonds ihaU be afl Justed, 
the oarticutars of which we given in - 
(31 b e low. 

(1> the free distribution of shares 
win bo made to shareholders of record 
as of XOtu November. 1985 (the 
- Record- Data *0 et a ratio of 0.1 new 
shares for each share. Mo. Provided, 
however, any fractional new shares 
resofttop . from the allotment wiu be 
. sold bv the -Co m pany and the net 
proceed s win be dttfrttwted to . share- 
-holders in accordance wire, Bwir. 

* *ca > Tb n^rre*fli st ibtatton will become 
ed ecU re on 2DtH January. 1986. 

. . <31 Adjustment at the Conversion . 

Price. 

fWNMt to Condition S of tho 
Terms anti Conditions of the Bonds, 
the Co n version- pm wHi bo adjusted 
from the ent r an t - Y2.BTO.Oo to 
Y2.tfS4.60 offtctJve at „ -from -1st 
December . 1985. Tokyo time.- - 

SECOM CO. LTD. 
By: Thb'MRsnbieM Bank. United 
‘8s Principal PavUei Asset 


•ir.-l* 


” &V ChkAoWfoctflC 
ENT wauan m mre 

NOTICE OF SPECIAL MEETING 
OF SHAREHOLDERS 

asss* junr ssxKustj 

c2K!ru , *fc2a Arenre BritTwiSE 
Fr huy, Oma- 

w» a. 1955. com Brand no bc 11:00 
(Caltfiry Un«j, for the purpou 

Sbh?T25fS 

' A! 


iS&gjgiaiajaa 

(8 whoi hr -owned sub- 


menu na 
.thereof, 
[■rectors. 


CK 

»"d i 

Ndjsnr of CPU. 


JM hoUdavs. 

fry Order o< 


ass 


.-j &veagw sa^ 

l *Wt5S5!S L 

Vice- President Adi^SrsSiik- 
. Alberta. end Secretary. 

October 16. 1995. 


Public Notices 


7 v $55*- -”8. 


SSit: 


raentiffited land hWri a . 


™ uno in Md oiKMr tteahM 

HHdMed G Anriif 1 ' ' JQ, 



jJC^SSSlLel SFL. 
•OUnq CM22331 4f POf JLT. 


Appoin tments 
Wanted 


INTERNATIONAL BUS1NE5S- 

F*®6 ,l6B * *uct»as achieved in UK/ 
Intarnailonal FMCG n senior 
msnogemeiit' levot, has been Ghisf 

wimiS^Uni! 3 **!? naw chal,Bn 9 a 

Sltad. ® skills 

Would represent companies winh. 
mg to set up now msrkra. 

^32., Financial Timas. 
10 Cannon Smac London BC4P 48V 


Clubs 


BJNf? bceuae of a 
A"* w *i“» *or money. 


a srj^snj! 

soaoer from 1 0-3. xa ViLST 


n roomiA L 

PROPERTY 


King & Co 

01-493 4933 


7 STRATFORD PLACE 
LONDON W1 


BARKJHfi ESSEX 
Adj. A13 

5inglc Stony Warehouse & 
Offices 

LONG LEASEHOLD FOR 
SALE or 25 year LEASE with 
RENT FREE for PLC 


BOfiDOti, HANTS 

Modern Factory/Warehouse 
6.530 sq ft 
TO LET 


GHESSINGTOR, SURREY L01B0R KW10 

Z“}%yW*nhom9 Unto from 

Rent £55-000 5,410-23 J00 »q ft 

FREEHOLD AVAILABLE TO LET 

IDEAL SITE FOR 
REDEVELOPMENT 

BUNSTABLE 


80.000 sq ft 
Rent £3JS 
AVAILABLE FOR 
IMMEDIATE OCCUPATION 


LONBON SE16 

Headquarters Dhtrihution 

Depot 

74.000 sq f e 

May Divide 

TO LET 


GILLINGHAM, KENT LONDON SW19 


One unit each of 8,800/7340 
& 6,900 sq ft 
TO LET 


4 units remaining 
6-18.100 sq ft 
TO LET 


NORTH FELTRAM 

2 units of 

10,640 sq ft & 12.190 sq ft 
TO LET 

STRATFORD E15 

Modern single stony 
warehouse /Factory & Offices 
17.200 tq ft 

FOR SALE FREEHOLD 

HEATHROW CAUSEWAY, 
MIDDX 

Modern unto from 
5.992-25,220 sq ft ' 

TO LET 


HOONSLQW LONDON EC1 

Multi storey warehouse/ 
Unlofrom 1-7J100 sq ft hetory & offices 


KENTISH TOWN 

Business units 
1.250 sq ft 
FOR SALE/TO LET 

LEWES, E.SUSEEX 

Only 2 units remaining 
5.100 sq fr each 
F««og/Wirehouse 


TOLET* ^ P,U * yinl 

THATCRAM, NEWBURY, 
BERKS 

Various warehouses for 
Short term storage purposes 
TO LET 

waltram! cross 

Single' storey warehouse' 

premises 

26,000 sq ft . 

FOR SALE/TO LET 


Nit PON MEAT PACKERS INC. 

icons) 


Ite Company has aanounced n the 
Tokyo Stock bKkwse- the business 
results end forecast tor me current 
term (Ausnt 1, 1984 through 

July 31.-1985) . 

. current pr e rfOud 
. . tawp term 

sales 396.513-369.971 

ordinary pradt .. 18358 15.682 

pro« for -the term «2«3 6.821 

Hredort . yep 45w30 yen 37.35 
“ Is n>m»on ran . unless other- 


rm November 1985 
AMSTERDAM DEPOSITARY 
COMPANY N.V. 


Art Galleries 


UeCOh-_ 13, CMd Bond St. ANNUAL 

^3"S£8 IR 0 ,SS l SiS2- M ~ - 

MONTY Rtf — Recent Painting*. Until 29 


Legal Notices 


IN THE MATTER OF 
COMPANIES ACT 1963 
AND. 

AURA STYLE LIMITED 


NOTICE IS HEREBY GIVEN- Pursuant to 
Section 588 of tho Companies Act. 
1986 that a Meeting of tho Creditors 
Company will bs 

™w at’emeos of 

SINGIA & CO.. 

■35, Now Brood Street, 
london, E.C.3, . 
on the 18th Nov am bar 1S85 at 2.30 p.m. 
P' .. ounreaea momioned In 
Sections 589 and 590 of the Said Ac*. 
By Order of the Board, 

O. F. Stats, 

Dstsd thia dih day of NovemboT?^ 


IN THE MATTER OF 
DOPSON YOXAU. MEDIA 
PARTNERSHIP LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1385 

NOTICE IS HEREBY GIVEN that tho 
creditor* of too above-named Company, 
which Is being voluntarily wound up, 
are required, on or before the 31st day 

2i, 0 ^Sh? b ? ir ” m their 

tail cnnatien and aomoaies, tbelr 
addroMeg ana oescnptiana. hill particu- 
lars of their dabu or claims, end the 
names end addresses of their Sollel* 
I?. 1 ? f'l a "T)- «u-*e undersigned Brian 
Mills of 1 Wardrobe Place. Carter Lane 
St. Paula. London EC4V BAJ, the Uqui- 
dator Of the said Company, end if so 
required by notice in writing from the 
nid Liquidator, are. personally or by 

»h«Hr Solicitors, to come In end prove 
their debts or claims at such time 
• nd . P*«j6 ■■ »h«ll be specified in 
tutifa notice, or In default Thereof they 
win be excluded from the benefit of 
eny distribution made before such 
debts ere proved. 

0ated day 01 0etobar * 198S * 
Liquidator. 



W0K1NGHJIH 

5eIf-contained high 
specification Industrial/ 
warehouse/ offices 
35.000 sq ft 
TO LET 
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‘Hard’ X-ray that 
may kill missiles 



THE X-RAY laser is probably 
the roost contvoversia] tec hno - 
logy associated with the US 
Strategic Defence Initiative 
(Star Wars) programme. Coher- 
ent X-radiation could provide 
a beam even more lethal than 
the neutral particle iwim 
described on this page on 
Wednesday. 

Bat nuclear power — probably 
the energy of a nuclear explo- 
sion — will he needed to pump 
energy fast enough into the 
laser to generate a beam of 
“ hard ” -X-rays, of the shortest 
and most lethal wavelengths. 

The basic scientific principles 
of what is sometimes called 
third-generation nuclear wea- 
pons have been successfully 
. tested in the US since 1980 
(and also, it is said, in the 
USSR). But the US Adminis- 
tration has an evident credi- 
bility problem if it puts, too 
much faith in a new nuclear 
weapon as the means for 
implementing a Star Wars pro- 
gramme which professes to 
wish to reduce stockpiles of 
naclear weapons. It would 
prefer to make Star Wars work 
without naclear warheads — 
even “defensive" ones. 

Dr George Keywortk, Presi- 
dent Reagan’s chief scientific 
adviser, denies firmly that the 
X-ray laser is a major thrust 
of the programme at present. 
Star Wars, main thrust is 
towards a System which can 


STAR WARRIORS, by 
William X. Broad, is an 
account of the work of a small 
team of scientists at Lawrence 
Livermore National Labora- 
tory, known as 0 Group, hand- 
picked for their briHlance by 
a bearded giant called Dr 
Lowell Weed, protege of Dr 
Edward Teller. Dr Teller, the 
laboratory's founder, and— at 
77 — still a major source of 
inspiration, takes a special 
interest in this elite of way- 
out thinkers loosely related to 
Its nuclear weapons pro- 
gramme. 

.Lowed Wood, a recipient of ., 
the E. O. Lawrence Award. oL 


In the final article on. research in the Star Wars 
programme, David Fishlock reports on one of 
its most highly classified aspects — the use of a 
nuclear explosion in space to produce immensely 
powerful beams to knock out enemy warheads. 


‘’kill" as many missiles as 
possible as early as possible 
in flight. The X-ray laser can- 
not kill close to the ground 
because its beam will be too 
strongly absorbed by the 
atmosphere. 

The big attraction of the 
X-ray laser as a beam weapon 
is its potential for penetrating 
deep into its target, to damp 
energy — up to 10.000 times as 
much as a visible laser beam — 
where it will do most damage. 
Broadly speaking, the Shorter' 
the beam’s wavelength, the 
deeper it goes. But. like the 
neutral particle beam, X-rayS 
need the vacuum of space if 
they are to be fmzsmifferf 
efficiently. They could be a 
highly effective way of disabling 
a satellite. 

Infrared lasers, sRhougb 
engineered to high powers — 
such as the giant Anteres 
carbon dioxide lasers at Los 
Alamos, each the size df an 
American locomo tive — hav e 

proved insufficiently penetrat- 


the US Energy Department — 
Nobel Prize of the weapons 
world, as the anchor calls R — 
is generally acknowledged to 
be a remarkable physicist and 
inventor with a genius for 
picking the brightest 
students and persuading them 
on the merits of working on 
one of the most challenging 
and controversial areas of 
physics. 

Broad asked if he might 
live with O Group for * week 
to learn how It worked; how 
it came to Invent a new kind 
of nuclear weapon. 

The result is a vivid .and 
highly personalised, .account 


injp They create a plasma at the 
surface which effectively in- 
sulates the target from much 
of the energy of the beam. 

Interest has therefore re- 
focused on laser beams of 
shorter wavelength; the visible 
green and blue bands, and into 
the altra-violet. Los Alamos is 
replacing Antares with Aurora, 
a huge ultra-violet laser it 
plans to develop to an energy of 
15 kilojoules. 

Beyond Aurora it has plans 
for PAM. an extrapolation by 
means of which it hopes to 
stretch its krypton fluoride 
excimer laser technology to 
100 kilojoules. 

In the X-ray laser, however. 
Star Wars scientists are seeking 
wavelengths of the order of 
100th of those of Aurora and 
PAM. The power needed to 
make a substance laser rises as 
the inverse cube of the desired 
wavelength; that is, to shorten 
the wavelength by a factor of 
10 requires 1.000 times as much 
power. How to design such a 


THE 

SUMMIT 


laser has proved a highly diffi- 
cult problem, which some 
scientists do not believe has. yet 
been solved. 

In the words of one US 
physicist, it could be shown on 
the back of an envelope as long 
ago as the late-1960s that the 
X-ray laser was possible only 
with the energy of a nuclear 
explosion. Why was the experi- 
ment not done ? It could have 
cost filOOm, says Dr Lowell 
Wood, of the Lawrence Liver- 
more National Laboratory in 
California. 

According to a new book Star 
Warriors, the first successful 
US tests of the X-ray laser 
concept were made underground 
in Nevada, under the code name 
Dauphin. November 14, 1980. 
The investors were two teams 
from Lawrence Livermore led 
by Dr Wood. 

' Since air absorbs X-rays 
strongly, it must be assumed 
that these experiments— -con- 
ducted in the same nuclear 
explosion — were made in a sub- 
terranean vacuum chamber, so 
the X-ray emissions could be 
verified. 

The X-ray laser remains one 
of the most highly classified 
aspects of Star Wars research, 
a fact which has encouraged 
much speculation and the con- 
fident assertion of political 
opponents of Star Wars that the 
whole programme’s “ scientific 
logic ” is founded upon this 


of the wayward Dr Wood's 
team and the unique forces 
which Wad it nd drive it 
That those binding forces 
are strong is evident from the 
strength of personal views the 
scientists met both within and 
outside the team. 

■ Broad was still shackled by 
security and enable to go 
further in physics than had 
previously been disclosed. He 
pinpoints Dr Peter Hagel- 
stein — “a troubled young man 
who preferred to ignore (be 
military uses of bis creation 
and, wh e n asked to contem- 
plate them* tended to see 
limitations "—as the inventor- 
of the most promising, form pf. . 


thinkers 


X-ray laser. But he relies on 
a description of the Dauphin 
test published in 1981, when. 
Aviation Week reported . the 
beam as haring a wavelength 
of 14 angstrom. 

Star Warriors succeeds 
admirably in doing what the 
author intended; getting 
beneath the skin of a 
brilliantly Inventive group. It _ 
has not been received well' 
in Washington, where it is 
seen as having put too mueh 
stress on one currently- con- 
troversial facet of SDl 
research. 

Star Warriors, William . J. 

■ Broad, Simon and Schuster. 

„ $25-95. . _ 



THE X-RAY 
LASER 


TRACKING TELESCOPE 


NUCLEAR WEAPON 


How an X-ray laser weapon system might he applied in Star Wars. Below, a form tb** 
weapon could take. Source: Star Warriors. 

beam weapon. All the US 
Government has disclosed 
officially is that it can shoot 
multiple beams of X-rays in this 
way. The claim, although of 
immense scientific significance, 
has never been published in a 
scientific journal. 

Both Lawrence Livermore and 
Los Alamos are studying con- 
cepts for nud car-pumped lasers. 

Dr Edward Teller, co-inventor 
of the H-bomb or second-genera- 
tion nuclear weapon, is widely 
identified with the X-ray experi- 
ments. 

Dr Teller hints strongly that 
their critics would be much 
more deeply impressed if only 
the Government permitted more 
to be said about the several 
exciting possibilities under 
examination. Dr Wood talks of 
“ a number of X-rav lasers of 
different wavelengths.” 

One obvious argument for 
perfecting the X-ray laser for 
Star Wars is the way it could 
resolve the problem of power 
supplies. Other directed energy 
(beam) weapons are likely to 
require a nuclear reactor to 
provide enough energy. Chemi- 
cal lasers, in spite of a decade 
of intensive development, now 
appear to be losing ground in 
the competition between rival 
“klil mechanisms” for the 
favours of the Star Wars 
managers, not least because of 
the logistical problems of pro- 
viding enough fuel for a space- 
based weapon. 

Another obvious argument 
for it is the peaetrating power 
compared with beams of longer 
wavelength (always provided 
they can be focused on target, 
of course). - Even- if they could 
not reach the target early in 



the boost phase* Star Wars 
systems thinking assumes a 
" layered defence " and has 
postulaetd as many as seven 
different layers, each with its 
own weapons. 

Against the nuclear-pumped 
X-ray laser is the fact that it 
must be a one-shot device, 
which will destroy itself in the 
explosion. The hope is that, 
before this happens, it will 
succeed m pumping a bundle 
of metallic laser rods aimed 
indiridaaBy at different targets. 

Such a weapon is going to 
be expensive to engineer and 
especially to test, not least 


because atmospheric testing is 
forbidden under- the 1963 
Partial Test Ban Treaty. Test- 
ing down holes a mile deep is 
both costly and highly restrict- 
ing. 

Dr Wood, the chief advocate, 
puts the X-ray laser in better 
perspective when he estimate I 
that more than 99 per cent 
of the Star Wars programme 
is on non-nuclear research. In 
the end, the strong emphasis 
now emerging on reducing the 
cost of Star Wars systems may 
be the factor that finally 
defeats this weapon. 
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MANIF ACCUSERS Of THE WXtOS MOST 
pftttff PCUl HAUP-HtlD COMPUTERS 



Partnership 
to improve 
software 

NINE European commercial 
concerns are working 
together on a project to im- 
prove (be reliability of soft- 
ware. for Instance in the 
computers that operate 
factor? equipment. 

The companies. Involved In 
a collaborative venture under 
the European Commission’s 
Esprit research programme, 
will produce techniques to 
monitor software reliability 
and attempt to amass Informa- 
tion about program failures. 

Techniques to guarantee 
-uifiware reliability arc com- 
ing under increased study by 
companies worried about 
shortcomings in computer 
progr.-rns and the time taken 
to errtify the validity of soft- 
ware using established tech- 
niques. 

The nine organisations in- 
volved >n the study are ICL. 
the UK Atomic Energy 
Authority and STC of Britain. 
Informal iqne Internationale 
and Thomson of France. AEG 
and GRS of West Gennany, 
Italy’s Esarnntrol and Elek- 
tronikcentralrn of Denmark. 

Signal advance 

MOTORWAY drivers around 
Manchester are to benefit 
from a novel signalling 
system that will warn of de- 
lays and diversions due to 
roadworks. 

Ten signs, built for the 
Transport Department by the 
electronics division of Carluer 
Engineering of Harrow, Mid- 
dlesex. will appear on the 
M61, M62 and 3163. 

The signs are based on 
electromechanical dot matrix 
displays that police can pro- 
gram from central office. 

Host dot matrix signs on 
Britain's motorways give only 
a limited number of signals 
— a number indicating a 
speed limit for Instance — but 
the new Manchester system 
can give a wide range of dis- 
plays depending on the 
instructions fed into it. 


THE ARTS 


— * 


Arts 

Week 
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Music 


LONDON 


Phnhaimonb Orchestra aid CfooroS, 
conducted by Carlo Maria Giu l mv 
with soloists including Rober t Tea r, 
tenor, and Berad Wefld, bartoia 
B minor Mass. Royal Fesnvar 

HaD g &on) con- 

**ducfced by Andrew Litton, wtthJean - 

S SS^El^Wbican 

.^SSSfcn-; 

ducted by Andrew Davies, with Gid- 
on Bremer, vioHn. Strauss, Paggnb 
“ B**ttK*W Royal Festival H*H 

pJte^Frnnkt. piano. Haydn, Mozart. 
Beethoven, Schubert Queen Eliza- 
beth Hall (Tue) (928 319 ^. . 

Andrei GwiB**. jmm. 

Rachmaninov. Barbican HaD flue). 

PARIS 

Engfish Chamber OrtteMfc^ams^ 
edbv Nicolas Brattfawaite. Bach. 
SteL iSeeD (Man. Tue) Salle 
Gaveiau (45632030). 

Christa Ludwig, mezzosoprano. Pm- 
Hppe <£££. PH*). Schammm, 


toendeisaehn, ehdp&t DvottkfMon 
630pm). THPChateMt (42330000). 

VMb P tthimiter, piano. FannLBavfi 
(Hon). Tfc££trs das Champs Etysfes 
(47234777). 

Lndano Pavarotti, with the Bari* Op- 
era Orchestra (The). Zenith; 211 Awe 
Jean-Janres (47425730). 

BRUSSELS 

Mato das Beaux Arts; Henry Ban- 
dales, viofin, and Kyokb H a shftno - 
ko, piano. Leotair, Beethoven, 
Ysaye.de Sarasafe (Wed) (5125645). 

ITALY 

__ Auditorium via delta ConrfBa*- 
I ffiig Yehudi Menuhin conducting 
Mozarts La. Ctemeaza di Tito in 
concert form with sopranos Eliza- 
beth Comtet and Beatrice H ald w . 
nesonpranos Doris Soffi ri and 
Anne Bowens; tenor Gosta Wto- 
bergh; bass; Stafford Dean- (Mon 
■nd Tue) Engfigh. i OMDrt wimhmtwl 
by Trevor Pbmock. Bach and 
Handel pta). (5541044) 


Albinoni, Mutter (Mon). Then firf, 
viofin. Baeh (Tue) L u n c htime con- 
cert from the Tancredi Trio (Wed) 
The Alban Berg Quartet. Haydn, 
Wrfoam, Schubert fEhnr) (718345L 


Madrid, Fa nd a ri rm M a r ch. CastefioTL 
Rada* Harpsichord, D. Scarlat- 
ti. (Wed). 

NETHERLANDS 

Am Ua - Ja n. Concarteriwow. The 
North Wnlhiml philharmonic and 
the Stem des Volks choir, conducted 
fay Wouter Schmidt; vocalists EZten 
van Uer, Monique Notten a n d Brter 
Koafc Kees de wij#, organ.- Brahms, 
Fame Requiem (Tue) Frans 
Broggen conducting the Orchestra 
of the 18th century. Rameau. Beefr- 
boven, Mozart (Wed) Pie _Con- 
certgebocw Orchestra under H a ns 
Vonk; vocalists Hein Means, Heak 
SmiL Charles van Tassel, Gus Hoefc- 
nan and Lfeuwe Yisser. Eschar, 
Schat (Thar) Recital Halt Cologne 
fUwntwr Bach, Vrrakfi, 


Tiwws tb—W fl w hulm , mndnrtft 
by Jo h a nnes li bel, with Hemflrh 
Bruc kner . Trumpet. Mozart, Kern, 
Telemann. Schubert Sard, Konzert- 
hans(Thar) 

TOKYO 

Tokyo PUDumonie Oreehstra, con- 
ducted by Robert Benzi; pianoe Taiy- 

. aneo Nokotayeva: Haydn, Bach, 
Ravel. Tokyo Bunka Kmkan (Mon). 
(256 MW) 

NEW YORK 

New Yack P hilharm on ic (Avery Fisch- 
er HaD) 7 n ^ n M»Mii 

Bennett Lerser. piano. Ab-Copland 
programme oo eamnOral fa p the 
compose r 's 85th birthday- with the 
world premiere of Proclamation 
(Tue. Zubto Mehta conducting Wyn- 
taa Mar salis, trumpet; Philip 
trumpet Mend elssohn, Vivakfi, 
(Thar). Cm iw 

ter (8743424) 

■ WASHMGTON 

National Sy mp h on y (Concert HaD) 
Vihd ftamtak de Burgos con- 
duettos- Frans- Hetaaersen.- ce&>:- W, 
Sdrnman, Bloch, Tchaikovsky 
(Tue) total Dorati 


Haydn; Barttk, Brahms (Tbur). 
Kennedy Center (785 8110) 

CHICAGO 

Chicago S ymp hony ( O rchestra Half) 
r j.jimi n T a e ries with TjtrwtnW? En- 
semble: Spohr, Debussy, Taneyev, 
Duutfik (Wed, 5.45) Neeme Jarvi 
conducting; Yefim Bronfman p i a no: 

Rachmaninov, Stenbam- 
mar (Thar) (4358122) 


Opera and Ballet 

PARIS 

D an a aman WNapoB- Dansomnnie. a 
two-act pantomime in Ivo Cramer'S 
choreography, da n ced by Monique 
Louriteres, Rudolf Nnreyev, Pfifrice 
Bart; is fallowed by Napoli, danced 
by Florence Cterc, Charles Jude, Is- 
abelle Guerin at the Opera Comjqne 
(2960811) 

Black and Hoe: to American Mack 
revue in the Tw en t i es tradition to 
the tones of Louis Armstrong, Duke 
EDtogten, Fats Waller, 
let (2330000) 

LONDON 


New Safes’* WeHa Opera, Sadler's 
Webs Theatre the tore fa r tins week 
i s an attractive mixture of opera 


tka borrowed from Opera North) 
and operetta (the new Merry Wid- 
ow, a s u c c es s f ul mainstream pro- 
duction, and the HMS Pinafore re- 
vival) . 

K n gH i h Na tional Opera, Coliseum: 
Kalya Kabanova, a fanning ENO 
production now restaged by David 
Ptamtney, marks Simon Rattle’s 
long overdue London theatrical de- 
bub Hannan takes Jona&k’s 
title role. Further pp rfrw mutw^* of 
the in t e rest i ng, vivid, and largely 
suocessful new production of Gou- 
nod’s Fans) and also of the genial, 
not ideally stylish Orpheus to the 
Underworld (8383161) 

ITALY 

Trieste: Tealro Gounmale Giuseppe 
Verdi: Stoum Boccanagra conducted 
by TanmsPal with Stafka Evstatie- 
va. Senate Brnsan and Carlo Co®- 
suite (Tue). (631948) 

GherabmTs Demopfaoon in a 
new production by Loca Roncom, 
conducted by Giazdnigi GehnettL A 


fine cast mdndmg M ona erra t Ca- 
huiTw, Veriano Lacrintti, Jean- Phi- 
lippe Latent and Margarita Castro 
Albarty. Scenery by Gianni Qoaran- 
ta and costumes by Dada SahgerL 
(481755) 

Milan: Teatro Lirico: A Homage to 
John Cranko: ln d ano Savignao 
dances with Jean-Charies Ode in 
Cranko’s ballet The Taming of the 
Shrew to music by Scarlatti 
. (866418). 

WEST GERMANY 

Beiffii, Deutsche Open Fideiio has Lis- 
ben Balsley; La Bohfcne, sung in 
Italian, ha* PQar Lorengar and 
Giorgio M wri g h i- (34381) 

Cologne, Opera: This year’s highly ac- 
claimed Salzburg production of 
Monteverdi’s Die Heimkehr des 
Odysseus, newly arranged by Hang 
Werner Henze, will have its German 

premiere this month. It is again pro- 
duced by Michael Bampe. In the 
main parts are Claudio Nicolai, Ul- 
rich Hielscher, Marianne Hirsti, 
Hanna Schwarz and Harald Stamm. 
Eiektra brings together Halga Der- 
nesefa, Janis Martin and Harald 
Stamm. (20761). 


Staataopcr: La Traviata; Die 

RrrtfTihnmg m Sam Rcr ail- b nnfa . 

ettf s UteLove Pot i o n ; Tbsca con- 
dneted by Guadagho witii Jones, to 
agaQ, Wheel) Raymonds by GSasu- 
nov, Petipa and Nurtoev 
(5324/2855) 

NETHERLANDS 

Sc h ev entop uA Qrcus Theatre. Neder- 
lands Dans Theater with Ucodii and 
Converge by Nacho Duato, a new 
ballet tor Eat Lnboviteh, and Ind- 
ian’s Wi egefiaL (Thor) (558800) 

Arabem, S ch o uwlairg. Modern dance 
festival (Mon. Wed. Thnr) (422741). 


Amrtrlwfn , Cnltereri Centrum. Le-. 
hat's Count of Luxemburg from the 
HooCdstad Operette rondnrtpd by 
Martin MSlze, with Mmga da Boer, 
Jan Nadersan. Germaine Cotnpier 
and Too HtffmaiL Directed by Alex- 
ander Pkhler (Tue to Thar) 
(456444) 

NEW YORK 

Metropolitan Opera (Opera House) 
The week features Csvaltexia Rusti- 
cana with HUdegard Behrens and 
Pagliarci; Porgy & Bess, conducted 
by James Levine; Roberta Alexan- 
der as well as Neeme Jarvi conduct- 
ing Angust Everding's production of 
Khovansbchina, with NataSa Rom 
as Emma, Florence Quivar as Maria 
and Wiesiaw Odnnan as Prince Gol* 
itsyn. IJncoIn Center (3S 8000) 

WASHINGTON 

Wariifnglou Opera (Opera House) 
Three of the season’s productions 
are playing in rep e rtory: Un Ballo in 
Maschara co n ducte d by Cal Stewart 
Kellogg and directed by Francis Riz- 
zo, Jean- Pierre PonneHe*s new pro- 
duction of Dos Giovanni ww d nf te j 
by Daniel Barenboim with Benat o 
Biusoa and Gian Carlo Mpnottfs 
pwvhiritiii rtf Eugene Onegin, eo&- 
d acted by Mnrfm Shostakovitrit 
with Cynthia Munzer and Jerr y 
Hadley. Kennedy Center (2334757). 

CHICAGO 

lyric Opera (Civic Opera House) The 
31st season includes OteOo starring 
Margaret Price, William Johns and 
Sherrill Milnes, conducted by Bruno 
Bartoletti and staged by Antoneha 
Madan Diaz; Sottedy 

with Anna Tomowa-Smtow is the ti- 
tle role, conducted by Miguel G6- 
mez -Martinez, as wll as Samson, 
Anna Hriwui, TVa viahi, 1 Capole- 
ti ed I M on tecdd, Die Mristerstoger 
and La Bondtee. (3322244) 


Exhibitions 

TOKYO 


bmmg on the SHk 

bition includes reptois of 
rom the remote Pm Huang 
E^ern China- Tokyo Pup 
tfS* Hachioji, one hour 
ra. Ends Itov 24,. 

Wyo-c Prims: about 800 

^ree floors, consi^ged 

nts. landscapes of various 

ru.— iuku area <£ styt- 

’ and ar- 


es. coffee-shops arm 

>ssss 

Ss&s 

Wig Nov 24. 


un o* A* Tta 
njia, arrives from 
350 example® 

numerous 

apd crafL Erids 

mooting the ^ 
kbart ln*“ •£ 

►■year reign of 


emperor 

who built Fatebpar-SDcri and to- 
spued (be works represented here 
80 pninHng a as well as metal 
work, carpets, and textiles . Ends 
Jan 5. 

WASHMCdON 

National Gallery: The Treasure 
Rouses iff Britain collects 700 ob- 
jects from 200 stately homes in a 
Sbow mounted and decorated to 
look like the quintessential stately 
bone, with paintings by Hoffieiii. 
p^hnna. Van Dyck. Hogarth and 
Turner among many others, as wo 
as Chippendale furniture, Meissen: 
and Stores porcelain and tapestry* 
janeBay aim armour- Ends Mar 9. 

CHICAGO 

Art Institute: Chalk & Quad combines 
U sculptures with more t han 80 
sculptors' drawings to show the in- 
teroiay between preparation and ex- 
ecution in the work among others of 

Rodin. Carpeamc and Rysbrui*. 
Ends Dec 12. 

SPAM 

Madrid, a retrospective of 200 paiafe- 
ings-waxaftanAdrawlng&hp master 
of Qihimi Juan Gris (1687-1927) os 
loeA by private coOBctions and mu- 


seums cf Europe and the VS. The 
exhibition afters for the first time m 
Spain *hd Etabpe a good- assembly 
ofGrks best irorka. raMioteca Na- 
caxial, Sala Picasso, PSseo recoJete 
22. DntH end of Dec. 

Madrid, a se techoa of 1E2 XVHtfa caa- 
tory psdntingB farinBag 
Caravaggio, Luca Giordano, Vacca- 
ro, Cavwlhne, Prttti. Caracciolo, Sal- 
vatore Rosa, Mica? Soadero. Fai- 
ennej etc. Ffeoo de Vutehennasai, 

. Prado Btosamn. Until ended Dec. 

BRUSSELS 

Spanish N rt h ariands UM-Yfyk R#a- 
fflsstoice and Baroque, FfeMaHff And 
Spanish painters - Vetezqsez, Rn- 
bens. B to fito. Van Dyi4, Q Greco. 
Palais des Beaux' Arfs.Ewte Dec 32. 

Goyat paintings, drawings, etdrings 
from Spanish pcbfto and private coL 
lections; tfuste Boyale des Beaux 
Arts. Ends Dec 22. 

ITALY - 

F lmuire: Mnseo di Storihddla Sden- 
za: A History of Spectacles. More 
than a hundred pairs of i fanwn 
from file Zeiss foundation (in g. 

■■ Germany) Has is the first time tile 

iyflWflmi.lias.IWn diiw )w rnMMy 

ExMbftidn OlStf tochides engravings 
by Purer. Rembrandt And Japanese 
artists. Ends Jan 1L 


Borne, GaBeria EcfitaSa, Via del Carso 
525. F utu r ist Painters In Rome: 
IRO-BBOl Energetic, dramatic and 
highly coloured, notably the work of 
fflurnmn RaTIa Knrfg ffov SO. 

WEST GERMANY 

Bmfiag'Natimidgilerife: Art from 1915 
to 1985. Wife 500 Works by 220 art- 
iste the Berlin National Museum 
w3T display an extensive *dnTiiBm 
of post war art Ends Jan 12. 

St at t ^i t , Nene Staatsgalerier A retrt- 
spective of 81 weeks of tire Rrithdi 
Artist Franda Bacon (bom in 1009) 
TheworkSrCOvaing 40yeus, are on 
ken from the Tate Geltety, Lemdon. 
Ends Jan 5. 

Bremee, Konsfiialle am WaD 207: Klee 
drawings and p a per w ork s from 1921 
to 1838. Ends Jco& 

. n te iito v ei, KfatnfrGeaeDsdiaft. 
W anaM drenst r 16: pictures and 
drawings by the Austrian p&i&ter 
C2r rkti*n Tjafarfa Attarsefi rinrw 
tVIS. Eads Dec B. 

DnssddatL Kmisfialte Grabbeplatz 
Joel Sha ptor First stop for an fflthi* 
bition covering 88 abstract sculp- 
tnres and pa int ing s by the Ameri- 
dan artist in the last nine yeas. 
Sods Jan 19. . . 

Steen, Mdseum FUkwang. Goethe 
strasse 4L- To honour the German 
painter Loris Corinth on toe 60th 


anniversary of his death, the exhibi- 
tion contains 80 paintings ■«< 40 
graphie iDnstratiaos. Both Jan 12. 

VIENNA 

Art Frtm Hie Stone: Art lithography 
from its origins to the present This 
erdsbitian shows the versatility of 
nearly 200 years of European litiiog- 
raphyt Most artists seem to have 
had a try at drawing or painting "on 

the stone'* - from Goya to Picasso, 
Delacroix to Chagall, Totttouse-I^a- 
trectoMito, Munch and Beckmann, 
the exhibition explains bow Uthog- 
raphy h« giiw J hour it is 
goes along way to explain its con- 
tinued fasdnatton tor artists. At tire 
Albertina until Dec 8. 

PARIS 

rirasao M ns ama; The 17th century 
HOtei S&1&, sumptuously restored, 
p r o v ides a fitting lvwnw for the 
wurfaf s largest collection of Pkae- 
srfs work. It comprises 203 paint- 
ings, 138 sculptures and more than 
3000 drawings ami engravings, 16 
coHagesand88plece8Qfceramics.lt 
is completed by Picasso's own ceO- 
iBction of paintings by his friends, 
sock as &aque and Matisse, or by 
artists he admired, Renoir, Ce- 
zanne, Douanier and Rousseau. 


Mfiste Picasso. Hotel SaU, 5 rue 
Thorigny. Paris 3e (2712421) Closed 
’Die. 

Sr Joshua Reynolds: The Hrtisfs first 
HriiMUnn ever in France, organised 
with the London Boyal Academy 
and British CounriFs aid. It follows 
the Gainsbomu^r and Turner exhi- 
bitions and acquaints the surprised 

French public with the history of 
English painting - and with the re- 
markable and inventive portraitist 
that was Reynolds, Grand Palais, 
dosed Tue, Wed late opening 
(2615410) 

LONDON 

Ike Boyal Academy: German Art in 
the 20th Century- until Dec 2 -this 
is certainly the most important as- 
hfiution at the Royal Academy since 
the Rot Impressionist Exhibition. 

m. terms of the practical study of the 

art of our own time. But it is a par- 
tial rather than definitive treatment 
at its sulked; more closely drfjrmd 
as the Expressionist Tradition in 
modern German Art The pioneer 
expressionists of Die Brack andDer 
Blanc Reiter - Schmttt-Rothiff, 
NoUb, Khchnar. BCoelier,' Maefee, 
Mnc and Kandinsk y. Beckmann, 
Dix tod Grosz are the heroes. Beuys 
Kiefer and «w>thwi» jn 

— >-** 
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Theatre 

NETHERLANDS 

Amsterdam. Bellevue Theatre. The 
English Speaking Theatre of Am- 
sterdam presents William Gibson's 
bittersweet remedy, Two For The 
Seesaw. Maxine Resnick and Grant 
Coburn directed by Sv&rupa. From 
Tae. (247248). 

LONDON 

Sweet Bird of Youth (Haymarket): 
Lauren Bacall elegantly decadent as 
Tennessee Williams's doomed movie 
queen. Harold Pinter's direction and 
Eileen Dias's evocative designs con- 
tradict die play’s lopsided reputa- 
tion fl»w the central be- 
tween the star and her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of small town Southern venge- 
fulness by the sea (9309832) 

Noises Off (Savoy) The funniest play 
for years in London, now with an 
improved third 1 act Michael Blake- 
more’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(8388888). 

S tar fig fat Express (ApoDo Victoria) 
Andrew Lloyd Webber's rollerskat- 
ing foDy it** 10 minutes of Spielberg 
movie an exciting first h»if 

and a dwindling reliance on 

jndi«friiwim>t» niching nr minrf DiS- 

neyiand. Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rods, country and hot gospel 
No child is known to have asked for 
Ins money back. (834 6184). 

CZad Street (Drury Lane) No British 
equivalent has been found for New 
Yolk’s Jerry Orbach. but David Mer- 
rick's tapriknemg extravaganza has 
been rapturously received. Ameri- 
can Clare is a real find w 

Peggy S awyer, and Margaret 
Courtenay has a field day (836 8108). 

Me and My Girt (Adelphi): Sleek, effi- 
cient ami enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the Lupin o 
Lane role emerging as the best new 
musical star since Michael Craw- 
ford- (8387611). 

Bantam (Victoria Palace); Michael 
Crawford returns to London with 
his breathtaking performance as 
the circus impresario, one or 

two new tricks in a likeable me- 
ringue of a musical- (834 1317, credit 
cards 8284735) 

J ump er s (Aldwych): Confident almost 
sober revival of Tom Stoppard's glit- 
tering comedy of love, murder and 
ifn giriHtte maybem among the logi- 
cal positivists, with Paul RMingyi 
a more earthbound George Moore II 
than was Michael Hordern, Felicity 

* Kendal delightful as his retired mu- 
sical comedy wife. Peter Wood di- 
rects. (8368404, credit cards 
3798233) 

Pravda (Olivier): Entertaining epic 
new play by David Hare and How- 
ard Bren ton for the National Thea- 
tre in which an unscrupulous South 
African magnate acquires Britain’s 
most prestigious newspaper. A Jon- 
sonian satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates the Establishment 
while a nation dithers. (9282252). 

Breaking the Silence (Mermaid) An- 
otherRSC transfer,. o£ Stephen Poli- 
akoffs account of his family’s emi- 
gration from post- Revolutionary 


Ruanda . Alan Howard succeeding 
Daniel Massey alongside Jenny 
Agutter. Ingeniously set in an Impe- 
rial railway carriage. (2385568) 

Guys and DoUs (Prince of Wales) The 
1882 National Theatre production 
has arrived in the West End, if any- 
thing improved by the new casting 
of tein as uicw Adelaide and the 
notaUy well sung black Sky Master- 
son of Clarke Peters. Richard Eyre’s 
production and John Gunter's affec- 
tionately lavish dggpre complement 
this most joyful and literate of 
musicals , a fitting tribute to the re- 
cently deceased co-librettist Abe 
Burrows (9308681). 

NEW YORK 

As Is (Lyceum) The first play about 
AIDS makes gestures toward the 
whole community the disease af- 
fects and focuses effectively on the 
victim and his protective lover; but 
this Circle Rep production also has 
distracting artistic touches to patch 
over the play’s lack of development 
once the disease is diagnosed. 
(2398200). 

Cals (Winter Garden): Still a sellout; 
Trevor Nunn's production of T. S. 
Eliot’s children’s poetry set to tren- 
dy music is visually startling and 
choreographicaDy ferine, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6282) 

42nd Street (Majestic) An immodest 
celebration of the heyday of Broad- 
way in the ’30s incorporates gems 
from the original film lik* Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 


WASHINGTON 

Night Mother (Arena) Marsha Nor- 
man's searing view of a mother and 
daughter on the night the daughter 
announces her intention to commit 
suicide requires a strong stomach 
for hard-bitten realism. This produc- 
tion by James C. Nicola has Halo 
Wines as daughter Jessie and Ann 
Guilbert as mother Thelma. En*i 
Dec 8. (4883300) 

TOKYO 

Takanunlm All-Girls’ Revue. The 
Snow troupe in The Kaleidoscope of 
Love Plus And Now. This Japanese 
phenomenon, the antithesis of Ka- 
buki where the girls play the men's 
roles with typical innocence and 
earnestness, is a must for foreign vi- 
sitors. Takarazuka perform elabor- 
ately-staged and skilled musical ad- 
aptations of both Japanese and 
Western plays, with revues and 
standard musicals. Hots are usually 
highly improbable. While rather fro- 
thy. heavy on the effects, Takarazu- 
ka provide another insight into the 
incongruous mosaic of Japanese cul- 
ture. Detailed English summaries in 
the programme - in case the origi- 
nal story is altered beyond recogni- 
tion. Takarazuka Theatre: near Gin- 
za and major hotels. Matinees 
evening performances. (591 1711). 

Kabuld (National Theatre) Kiichi Hog- 
an Saiuyaku no Maid, a hittprirfl l 
piece set during the war between 
the Heiki and Genji rinac in 13th 
century. The Chrysanthemum Gar- 
den scene is a well-known repertory 
piece. (2657411). 
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Cinema/Nigel Andrews 


Britain, washed and spin-dried 


Love for Love/Lyttelton 

Michael Coveney 


My Beaotiful Latmdrette directed 
by Stephen F rears 
Colonel Redl directed by Istvan 
Szabo 

Invasion USA directed by Joseph 
Z»to 


If you pass me my hat, 1 will 
prepare to eat it. Only a week 
after pronouncing that British 
cinema's last hours seemed 
near. I am happy to report that 
there is a sign of life. It is 
called Mi/ Beautiful Laundrette 
and it is directed by Stephen 
Frcars and written by Hanif 
Kureishi. 

This marvellous comedy of 
interracial manners spins 
around ihe partnership between 
two ex-school friends. Pakistani 
Omar (Gordon Wamecke) and 
white National Front punk 
Johnny t Daniel Day Lewis), 
who buy and vamp up a London 
Iaundrettc. This quixotically 
madcap enterprise—! he NF 
teaming up with the Subconti- 
nent: and the vamp-up, despite 
the laundrette's being in a 
skinhead-haunted purlieu, ex- 
tending to Hokusai-style wave 
murals and piped Puccini — 
proves the spark that ignites 
not only their relationship but 
the lives, lusts and business 
fervours of all the characters 
around them. 

Omar's fat-cat uncle (Saeed 
Jaffrey) urges on his nephew’s 
entrepreneurial zeal: ** You 
have to know how to squeeze 
the tits of the system!" Jaffrey’s 
fur-dripping mistress. Shirley 
Anne Field, becomes over 
more high-profile as she is 
paraded through the laundrette 
on and before its gala opening. 
And Field's ascendancy pro. 
vokes the rage of Jaffrey's spell- 
casting wife. “ My furniture 
keeps moving about the room,'’ 
wails Miss Field, still as adept 
at sweetly pinbrained pin-up 
roles as in her 60's heyday. 

But ihe main spark is to 
Omar and Johnny's own rela- 
tionship. They are revealed 
not only to be old friends but 
also old lovers. With this 
swing into the unexpected — 
passionate clinches In a 
darkened car. a love-nest in the 
back of the laundrette—- 
Kureishi and Frcars turn a 
breezy parable about hands 
across the colour bar into some- 
thing much richer. Racial inte- 


gration meets {’amour fou and 
taboos both social and sexual, 
political and interpersona L 
start spectacularly to crumble. 

Lurking vividly about the 
rim of the story, doing good 
deeds and bad in the film’s 
thrust towards entente, are a 
gang of zero-IQ skinheads 
(Johnny's old chums); a laun- 
drette clientele who do not 
know what has bit them; and a 
plethora of well-heeled Paki- 
stanis. some wanting to shore 
up, others to rebel against, 
their cultural traditions. 

The film has a richness of wit 
and conception one had des- 
paired of seeing in British 
movies. Kureishi should surely 
be given a permanent resident 
screenwritership in UK cinema. 
And Frears — so often (as in 
Gumshoe and The Hit ) a talk- 
ing-heads director bringing 
small-screen styles to the large 
—seems rejuvenated here. He 
conjures real visual fun and 
magic out of the ever shuffling 
locales: from punk-tormented 
slums to plush Pakistani villas 
to the laundrette itself, where 
the old Britain is about to be 
washed and spin-dried and 
turned into the new. 

il- 
ls t van Szabo’s Colcnel Rcdl 
looks at first like “Mephisto 
2" as the Hungarian director 
bungs the star, Klaus Maria 
Brandauer, once more into the 
breaches of Teuton history. 
This lime, he plays the ill-fated 
officer undone by his own 
homosexuality and an arch- 
duke's scheming in the brief 
heyday of the Austro-Hungarian 
empire. Fifty years after his 
suicide in 1913. Redl inspired 
John Osborne's play, A Pariot 
For Me. Osborne's play, in turn, 
inspired Szabo's film. 

A bold, biographic sweep, 
from boyhood to manhood 
through a changing society and 
switchbacking history, is 
achieved in the 2hhour movie. 
Szabo clearly is fascinated by 
the ceremonial masochism of 
military rites — the square-bash- 
ing. the initiation ordeals, the 
punishments — as Redl is 
kneaded into officer materiaL 
And he is equally fascinated by 
the military wrongs that can 
send a soldier slithering back 
to square one: the injudicious 
duel or the ill-considered of air 
(with the wrong woman or — 
heaven forfend — the wrong 
man). 

With its eerie, blue-wash 
photography and elliptical cut- 
ting (we leap a decade as 



The last of the five new 
National Theatre groups to 
show its band opens with Con- 
greve's Lore for . Lore directed 
by Peter Wood, whose 1955 pro- 
duction of the same play at 
the Old Vic is a memory of 
burnished gold - and Laurencfe 
Olivier as Tattle tottering with 
bulging calces along the red- 
brick garden walls of Lila de 
Nobili design. Those wry de- 
signs . have been recreated by 
Brace Snyder, and the lighting, 
as before, is by .. Richard 

Pilbrow. 

-Michael Gambon and Anthony 
Hopkins played small roles in 
that production, which gives 
you an idea of the company’s 
overall . calibre. Mr Wood's 
approach has now mellowed, or 
slowed, down, er something. 
You leave the Lyttelton having 
made . contact with a brilliantly 
organised and written comedy, 
hut your. — or at least my — 
heart is not throbbing with 
pleasure. The- shadows have 
lengthened over the play, a fact 
reflected in . Dominic Mul- 
, downey’s plangent, melancholic 
’ music. 

. The start is slow and unexcit- 
ing. Stephen Moore as Valentine 


is discovered in his extrava- 
gantly book-lined study 
besieged by lawyers and bailiffs 
outside who want him to sign 
away his inheritance in favour 
of a booby seafaring younger 
brother. Some corners of the 
plot are no dearer than some 
in The Wag of the World. 
Congreve’s later and greater 
play, but Valentine is anxious 
to pay off his debts and. present 
himself to the woman he loves, 
the haughtily indifferent 
Angelica. - 

Mr Moore is in danger of 
lapsing into an Identical per- 
formance and much of this one 
is similar to his recent Subtle 
in The Alchemist, vague and 
languidly posturing. He comes 
across eventually as an incipient 
middle-aged bachelor saved 
from bookish eccentricity by 
Angelica’s trial of - his virtue. 
And he occupies his true 
element in the feigned mad 
scenes, speaking harsh truth in 
The pivilege of absurdly swathed 
and bandaged disguise. 

The truth is the one- thing 
nobody much wants to hear, let 
alone speak, in this elegantly 
fabricated tissue of mock 
affection and opportunist 


liaison- Chief perpetrators of 
confusion are the mischievous 
gossip Tattle and the serpentine 
free speaker Scandal. Both ot 
these roles are interestingly 
taken. Tim Curry’s Tattle fore- 
stalling ■Olivier comparisons 
with a- transparently boyish 
predilection for his malicious 
sport, sucking in his brealh 
between venomous spits, biting 
his finger and dangling a free 
leg after the horse has bolted. 
He trips along the garden wan 
after- the failed seduction of The 
country cousin Prae (Sally 
Dexter, fulsomely fulminating, 
is a good NT recruit) and 
freezes as • a Cupid statue to 
save his skin. 

Niall Buggy delivers 
Scandal's jewel encrusted lines 
with a rare Irish vigour that 
makes you wonder why the 
National ever let him out of 
■ their ' sights. And another 
' welcome survivor of the Wood 
Rinds production is - Barry 
James, pertly authoritative and 
in good voice as the university- 
educated servant Jeremy. 

The sailor brother of Neil 
Daglish. complete with swag 
bag and parrot cage, is a 
rather stage-hound creation, but 
bis slow, apprehensive arrival 


met his father is well done, 
if StTsexual deals hatched on 
are ruthlew Ihjy 

'matched for 
llK- complols of 
Mrs Foresight and Sara lwstei 
nSfs huskily devious Mrs 
FiaH. ‘ 

Among all these shenanl- 
gaits, we also have a stwyof 
an embittered and Hoiapjalujaed 
father. Sir Sampson, in whom 
Michael Bryant * 

measured tread and 
termination not to be thwarted 
by his dissolute elder bo>. He 
uses a Kenyatia fly-whisk as a 
deadly prop, boating footstools 
with it. or swinging it idly in 
front or Amanda Redman s icily 
calculating Angelica as he sud- 
denly warms to his 
role of stooge, lover with the 
unanswerable line: “I am of _a 
long-lived race and inherit 
vigour.” 

This is by no means a night 
to set beside the old one. despite 
all the carefully fading lightirtg 
effects, the street lamps, the 
railings, the hanging trees and 
potted plants. There are. in 
fact, several stretches of tedium 
and a vague feeling of routine, 
of going through the motions. 


Alexeyev, Perlman/Festival Hall 


Klaus Maria Brandauer (top) and Christopher 
Kubinyi in “ Colonel Redl ” 


Max Loppert 


matter-of-factly as we leap a 
minute) the film is a midnight 
drive on a ha irp inning highway 
towards destiny.- And the 
destiny, when reached, proves 
to be not glory but death: a 
gun placed in the hand, a com- 
mand to suicide. For Redl, 
ordered by Archduke Ferdinand 
to ferret out subversives, found 
that the main " subversive ” 
set up for ferreting was him- 
self. 

Brandauer's death scene, 
combining the terror of a con- 
demned man’s last minutes 
with the hopeless, thrashing 
rage of a trapped tiger, is a 
cracker. And so— but for a few 
longueurs when we become as 
lost as the characters in the 
maze of military and imperial 
intrigues — is the film. 

•k 

Invasion USA is 90 minutes 
of merry rubbish about a Soviet 
plot to cause nationwide, civil 
breakdown in the US. A 
secretly landed Russian ter- 
rorist force is dispersed 
through the cities where it com- 
mits murder and mayhem in 



Gordon Wamecke (left), Shirley Ann Field and Saeed 

Laundrette ” 




Jaffrey in u My Beautiful 


Alongside the exhibition that 
opened yesterday at London's 
Hayward Gallery, a musical 
"Homage to Barcelona" is 
scattered around central London 
over the next three months. It 
began at the Elizabeth Halt on 
Wednesday, when the Nash 
Ensemble and Jennifer Smith 
reviewed the luminaries of 
Catalan music— -Granados. Falla. 
Gerhard and. at one remove 
here. Pc droll. 

The selection and perform- 
ances or the works were nicely 
varied and thoroughly likeable. 
But far from demonstrating that 
this group of composers repre- 
sented a coherent tradition with 


Homage to Barcelona 


Andrew Clements 


its own pungent characteristics, 
they left the impression of a 
sequence of varied external 
influences, upon which specific- 
ally Spanish elements were laid 
like touches of exotic colour. 

For Granados' Piano Quintet 
of 1898. the starling point was 
Schumann and Mendelssohn, 
with the flavour of Spanish 
dance adding zip to some of the 
themes. Fur Falla's P*iiche n 
is Ravel, a gorgeous and irresis- 


tible use of soprano and a hand- 
ful of instruments; in his 
Harpsichord Concerto it is 
Stravinsky, although there is 
perhaps more there than the 
neoclassical brittleness that Ian 
Brown and his colleagues sug- 
gested. 

Gerhard's sources are harder 
to pin down. The Seren Haiku 
of 1922 cast covetous eyes on 
the style of Pierrot Lunaire, as 
refracted through Stravinsky 


the guise of policemen, soldiers 
and National Guard. 

Who can save America? 
Surely only Chuck Norris. 
Sylvester Stallone presumably 
being unavailable in Vietnam. 
And the bearded, bazooka- 
toting champ duly does so, 
blasting single-handed into 
oblivion about 700 anti- 
American agents by my count, 
and gaining a slight cut above 
the right eye in return. The 
film itself, directed with gung- 
ho gusto and almost complete 
implausibility by Joseph Zito. 
is a slight cut below the IQ of 
any living filmgoer 
* 

Chuck Norris would be a 
useful addition to the staff at , 
the London Film Festival, 
which starts this week. With a 
well-aimed bazooka,- he could 
shoot down any film-maker 
trying to bring in another one. 
At the last tally there were a 
crushing 160 movies, not count- 
ing shorts, and - more are 
rumoured to be marching in 
from Heathrow and Gatwfck. 

However, the festival also 
has sold a vast number of seats 
and includes a multitude of 
good films in its- overabundance. 
This surely makes it imperative 
for the powers that be at the 
BFI — Sir Richard Atten- 
borough, Anthony Smith and 
company — to give the still pro- 
visos t festival director, Derek- 
Malcolm, at least another year 
in the hot seat 

Recommended and Atilt book- 
able at the LFF in the coming 
week are: Walter Ruttmann's 
German silent classic Berlin — 
Symphony of a City; Edward 
Yang's Taipei Story; Bobby 
Roth's Heartbreakers; -'Geoff 
Murphy's The Quiet Earth; 
Sogo Ishii’s Crazy Family; and 
a superb newly-restored Tech- 
nicolor print of Powell and 
Pressburger’s flamboyant rustic 
melodrama of 1950. Gone To 
Earth. 


and Ravel: but the inclusion of 
Libra (196S) showed' how 
thoroughly assimilated the 
Schoenbergian strain had be- 
come. and how specifically 
Spanish elements — the writing 
for guitar, the folksy melody 
with which it ends — could be 
reintroduced into his language 
without any self-consciousness. 

The Cancionero de Pcdrcll 
(1941) are in a different cate- 
gory; Gerhard gives eight of 
Pedrell's collection of Spanish 
folksongs chamber orchestra- 
tion, sometimes with curiously 
dotted, bottom-heavy textures. 
The authenticity of the idiom, 
though, for once seemed never 
in doubt. 


Dmitry Alexey ev's playing of 
the Branms D minor Concerto 
rescued ' Wednesday's Phil- 
harmonia concert from the 
i drabness that had settled on its 
first part— and to start with 
even he seemed in less than 
best form. The first half of the 
first movement found 
Alexeyev- splashing and 
smudging the massive double- 
octave tracery quite remarkably 
often; then suddenly the per- 
formance settled, and he began 
to reveal both the grandeur of 
technique and the fiery direct- 
ness of style that places him in 
the great line of-- Russian 
pianists. 

Nothing that one could 
sense as an “additive** — no 
heart-on-sleeve dramatising, no 
self-conscious poetic attitudes 
— entered the solo portion of 
the. Adagio: Alexeyev stuck to 
its core straight and true, and 
with wonderful ringing firm- 
ness ' in even the quietest 
passages. The Rondo moved 
■off with springing alertness; 

I one regretted the fact that 
under Esa-Pekka Salonen the 


orchestra, which had earlier 
Lauuured ita way through the 
slow movement., seemed unable 
to match him step for. step. It 
will be good to hear Alexeyev’* 
Brahms First again, in circum- 
stances that allow its best 
qualities to flourish all the way. 
through. 

Salonen, a young conductor 
who has been receiving -sus- 
tained high praise, in these 
columns and elsewhere, was on 
this, occasion a thorough-going 
disappointment. Sibelius’ Poh- 
jola’s Daughter was over-con- 
ducted — dandled, cosseted, its 
sections split apart by extremes 
of tempo — in a way that 
eventually caused the snapping 
of its dramatic thread. A classic 
error of judgment in the Men- 
delssohn- Italian Symphony is 
to choose a tempo for the open- 
ing Alfcgrro r trace faster than 
can be ■ precisely articulated by 
the orchestra's strings. It was 
made here, and a charmless, 
frenetic scramble was the 
result 

Itzhak Perlman played on 
Sunday evening the Brahms 


Violin Concerto with Andre 
Previn and the Royal Philhar- 
monic. it was totally secure, 
entirely unflappable, truly 
sounded In the centre of every 
note, and rather pedestrian — 
Perlman, who used to reach 
sublime heights in this work, 
sounded as though he has mis- 
laid -its inspiration. 

In the concert's first parr, 
Previn introduced to London a 
work commissioned from John 
Harbison for the Pittsburgh 
Symphony during his director- 
ship there — Ulysses' Bow, a 
ballet in five scenes with inter- 
ludes- (the second dance score 
by Harbison to be based on 
Homer). As the New Opera 
Company performance of his 
one-act opera. Fuff Moon in 
March , made clear not long ago. 
Harbison scores cleanly. H ra- 
pidly. and with . unfailing effec- 
tiveness; he is unafraid of 
essaying lyrical styles In tonal 
idioms. In the opera, the mix- 
ture was fresh in its appeal: 
here it seemed jaded, calcul- 
ated, expertly professional, and 
forgettable.. 



Andr£ Previn 


Paul Driver 


Coppelia/Churchill, Bromley 


Clement Crisp 


Andras Schiff is offering his 
pianislic interpretation of 
-Bach's Well Tempered Clavier 
to Londoners. He began on 
j Wednesday night with the first 
book of 24 preludes and fugues, 
running through them with only 
two breaks— full-length Inter- 
vals after batches of eight, each 
embracing four tonalities. 

The jumping sequence of 
keys— C to C sharp to D, etc — 
does not prove- a harmonic 
obstacle to the listener; and 
there seemed to me to be a 
peculiar nameless affinity be- 
rween the pieces in each group: 
the evening's experience was 
rather like listening to some 
prodigious three-movement sym- 
phony for piann 

Schiff s approach is not 
evidently conditioned by con- 
siderations of keyboard authen- 
ticity. but rather reflects a 
straightforward confidence in 
the suitability of the modern 
grand to anything in Bach’s 
text. Straightforwardness, and 
a certain plainness, also marked 
his response to purely musical 
challenges, at least in the first 
group of preludes and fugues. 

He made a dull start with 
the C major pair and proceeded 
to a heavy-footed C minor 
prelude and falsely emphasised 
accompanying fugue. There wpre 
missed opportunities for poetic 


nuance in the D major fugue; 
while the D minor prelude's 
triplets were slow and stately 
rather than impelled and 
interesting. Thus far in the 
recital. SchtfFs playing seemed 
predominantly sober and safe. 

It was. in fact, progressively 
absorbing. The note of intensity 
sounded in the E fiat minor pair 
ending SchifFs first group was 
sustained throughout much of 
what followed. Subtleties ' of 
touch and phrasing, . insights 
into structure and communica- 
tive essence, grow numerous. 
In his final group, Schiff 
achieved striking results with 
such pieces as the A minor 
fugue— -done in wilfully staccato 
fashion but deeply considered 
and intensely sustained— or thr 
B flat minor pair, of which ihi* 
prelude was tonally captivating 
and the fugue xnassiveb 
eloquent. 

By the end — in the B minor 
pair — the occasionally lacklus- 
tre us pianist of earlier had beer- 
transformed into a magisterial 
artist. The prelude was given 
with marvellous hard clarity — s 
clarity both of texture and mind 
The vast and slow . fugue, un 
folded in a way that combined 
extremes of refinement and 
simplicity, concluded the concert 
with a blaze of splendour. 


London City Ballet has en- 
larged its repertory with a 
staging of Copp^Ua. complete 
enough save for the programme 
book’s wholesale omission of 
the acute accent. 

Mounted by Christopher 
Gable, this is in many ways - — 
and most of them welcome — 
the old Royal Ballet version, 
with such gems as the Ear of 
Corn sextet decently restored, 
and not too much . additional 
flummery to come between us 
and the gentle truths of the tale. 
(It tells, with wane subtlety, of 
the nature of true love, and of 
the spiritual journey two young 
people must take to discover the' 
reality of that love.) 

The staging is reasonably, 
lanced by the company, albeit’ 
Peter Fanner's settings have 
•heir murky moments: but small 
lumbers on stage, and a small 
orchestra wirring and tootling 
'►trough Delibes’ 24 carat score, 
:re no help to making us be- 
'ieve in what wc see. 

I suppose LCB's audiences 
require those dwarfish simulacra 
if the classics, and a -full house 
n Bromley on Wednesday en- 
.nyed every moment What was 
•bsent throughout the evening 
//as charm. It is a rare quality, 
not to be acquired — the gift 
of a good fairy at the christen- 
ing of a potential Swanilda 


and without it the dance looks 
as mechanical as anything, done 
by . Copped herself.' 

Marian- St Claire as Swanilda 
gave a reading In which there 
was.’ no shortage of bravura 
effects, but little, warmth of 
spirit. This Galician belle came 
on stage looking- for trouble, 
and whipped through the sub- 
sequent frivolities with deter- 
mination;, but nothing made me 
feel that Swanilda deserved 
happiness • in love. • For once. I 
telt a twingie of sympathy for 
Frantz, that least charming of 
heroes., for whose cause Peter 
Lucadou-Wells did not seem 
enthusiastic. 

Miss St Claire was at her 
most effective in the duel or 
2™ . Gavin Dorrian’s 

Coppell us in Act 2, when 
theatrical sparks began to fly 
and the dance acquired a 
bouncing energy. Mime was 
generally unconvincing from 
the cast, with peasantry register- 
ing embarrassment rather than 
any more joyous feelings. In 

ii *2?* ® ct divertissements. 

well staged by Mr Gable r 
enjoyed the bright presence' or 
Jane Samg as Dawn, and the 
neat style in the Morning Hour*’ 
dancing. Thi* production is 
sponsored by BP. 


/4ZTEC WEST 


Aztec Wfest is designed to accom modate a 
dynamic business community in an environment 
specifically planned to allow expansion. Over 2 m sq uare 
feet of offices, warehouses and manufacturing units are 
planned, with options on neighbouring plots for future 
growth. Buildings can be custom designed, and existing 
plans are adaptable to varying requirements. Sites may 
be leased or purchased. Each unit offers extensive car 


parking, central. CCTV security and superb design. 
The low density, campus-style complex has been 
planned with the benefit of central facilities such as 
shops, restaurants, a bank, post office, taxi office and 
travel agent 

Situated on 1 68 acres of landscaped parkland, 
Aztec Wsst is a half mile from the M4/M5 interchange 
near Bristol, and approximately 90 minutes by rail from 


Birmingham, Heathrow and London. Current occupiers 
include Digital, IBM, ICL, Kiddicraft, STC, Tesco and 
Wiggins Teape. 


A Development by 
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Flexible Growth. 

AZTEC WEST - WHERE YOU CAN SEE THE BEAUTY OF YOUR BUSINESS GROWING. 
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At Chase, we recognise that high technology is nothingwithout the people who backit up 

That’s why as aleaderinCcrrrespondent Banking andElertro^ we’ve combined the 

expertise of our professionals inboth to create theChak Institutional MiavStatkm - the most 
advanced micro-based electronic banking system available to banks today. 

The Chase Institutional MicroStation links you directly with a SWIFT interface, enabling 
you to process your dollar transfers into the US clearing system faster, and at alower cost than 
compcwbkunqualiffed 

It also provides you with comprehensive balance and transaction reportingandforeign contract 
tracking, plus access to Chase’s advanced securities settlement system. 

Mina highly secure and protected operating environment 

Correspondent Bankingand Electronic Banking know-how It’s why you should talk to Chase 


Correspondent Banking. Electronic Banking. People. Commitment 
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Still say yes 
to the TSB 


THE SALE of the Trustee 
Savings which was 

to have been one of the more 
straightforward of the big UK 
flotations, has suddenly become 
one of the most tangled as a 
result of the surprise ruling by 
Lord Davidson this week that 
the assets of the Scottish part 
of the group belong to its 
depositors. Politically, it is 
also embarrassing to the Govern- 
ment because it suggests that 
the ground for the flotation was 
not properly prepared despite 
the lengthy period of consulta- 
tion, and it confronts the 
Treasury with a dilemma as to 
whether or not to proceed with 
the February timetable. 

The issues are legally com* * 
plex. and overlaid by emotional 
questions of Scottish national- 
ism and alleged expro priati on 
of the property of small savers, 
none of which can be lightly 
dismiss ed. And the case offers 
a ready-made political band- 
wagon for a wide variety of 
Mrs Thatcher's opponents. How- 
ever, the balance of argument 
still favours timely flotation of 
the TSB. even though tire 
circumstances of its sale may 
not be as propitious as they 
looked last week. 

Mr Ian Stewart, Economic 
Secretary to the Treasury, may 
yet be spared die awkward 
decision of whether to delay 
toe final step prior to flotation 
( toe vesting of the TSB*s assets 
in a new public company) if 
toe Government’s promised 
appeal succeeds within toe next 
four weeks or so. But even 
if that is not possible, toe case 
for delaying toe flotation rests 
more on the Government’s poli- 
tical fears than any sound com- 
mercial reasoning. 

Timetable 

What would be achieved by 
postponement? As far as toe 
depositors’ rights are concerned, 
very little. Their entitlement 
to a share in the TSB*s assets, 
as interpreted in the Davidson 
judgment, would only be 
exerriseable in toe event of the 
liquidation of the TSB, and even 
that right is not completely 
dear. Nor is it certain that 
English depositors would be 
able to obtain a similar judg- 
ment because of differences be- 
tween English and Scottish law. 

If depositors’ rights were to 
be amended or more explicitly 
e n shrined in law, the TSB Act 
which was passed only two 
months ago to enable the flota- 


tion to take place, would have 
to he changed, entailing further 
delays and unwelcome embar- 
rassment for the Government. 
New slots would have to be , 
found in both a crowded parlia- 
mentary timetable, and toe 
City's already tightly booked 
schedule of flotations. 

And time is a factor. The 
TSB is a major UK financial 
institution which, as presently 
constituted, is owned by nobody 
and accountable to no one. If 
it is to become a greater com- 
petitive force as foreseen in the 
Government’s own schemes for 
the financial services industry, 
it is Important that it should 
be established and have access 
to capital on comparable terms 
to the country’s other large 
banks as soon as passible. 

For once toe Treasury’s 
motives in pressing ahead with 
a major public flotation would 
not be suspect. It is not vulner- 
able to accusations that It is 
flogging the family silver 
because ft will receive nothing 
from the sale. The TSB Act 
has also b een framed to protect 
the TSB from whatever tax 
v abilities it might incidentally 
Incur through toe unique cir- 
cumstances of toe flotation, so 
there will be no windfall tax 
receipts for the Tniowd Revenue. 

There would be a strong case 
for postponing toe sale If this 
week's ruling created uncer- 
tainly over the title of the 
TSB’s future shareholders. This, 
howe ver, is not the case. The 
TSB Act will vest ownership 
of the new company in them, 
eliminating the risk that they 
would have to return their 
shares if toe Scottish depositors 
emerge victorious from all toe 
appeals. Provided toe City can 
get this message across, investor 
interest in the flotation should 
be tMainmiimd , 

The Government does, of 
course, face the possibility that 
it would have to compensate 
depositors for expropriation if 
it were to lose a case in the 
European Court of Human 
Bights. This extremely distant 
and unquantiflable risk, how- 
ever. should not outweigh the 
need to proceed with a flotation 
that is commercially ■sensible. 
It Is also worth reddling that 
TSB depositors’ interests- have 
not been wholly neglected in toe 
sale plans. Their priority right 
to shares is a bonus which could 
be more valuable than their 
entitlement to whatever might 
he left of the TSB after 
liquidation. 


WHEN GOVERNMENTS use 
public money to help their 
companies win big contracts in 
poorer countries, they not only 
undermine commercial disci- 
pline and budgetary prudence; 
they can pervert toe very pur- 
pose of development aid. 

In recent months commercial 
competition for scarce project 
work has become increasingly 
intense. So has the competi- 
tion between governments, in 
effect, to buy export business 
with injections of “ aid.” 

The US Administration has 
long campaigned against such 
subsidies— for subsidies they 
are. Now, in an apparent effort 
to expose the practice for what 
it is. toe Eximbank in Washing- 
ton has named six overseas pro- 
jects, Including a metro for 
Algiers, where it says It will 
match and beat on behalf of 
American companies anybody 
who tries to win orders by 
offering concessionary credit 
terms. 

This week the British Govern- 
ment finally announced its new 
so ft loan programme for ex- 
ports, a more aggressiv e and 
streamlined system than the 
present mixed credit facility. 
Like the Americans, British 
ministers have been driven by 
pressure from big contractors, 
and by the need to get abreast 
of the competition in new 
markets like China. 

But they are left with a UK 
policy on aid and trade even 
more ambiguous than before. 
In the same breath companies 
are being urged to seize the 
benefits and are being warned 
that Britain will press for 
stronger multilateral control of 
M these practices." 

Subsidies 

Meanwhile, the French— 
pioneers and leaders in the art 
of mixing aid with commercial 
lending — are increasingly 
worried by the cost of such 
subsidy. Asked this week how 
France would react to the 
American threats. Edith 
Cresson, minister of industry 
and external trade, tried to 
turn toe tables on the US by 
declaring that as far as the 
Algerian metro was concerned 
toe French bid would stand on 
its merits of quality and price. 

It is beginning to look as if 
the soft loan race is going the 
came way as the strategic arms 
race. " Deterrence " is the name 
of toe game; but is it tree that 
the bigger the arsenal, the 
bigger the deterrent? 


te ABE, as a nation, 
again at a cross- 
’ * roads." So the CBI. 
a touch apocalyptically, in its 
exhortation to companies for 
pay restraint in this wage 
round. Harrogate, the stage for 
its annual conference next 
week, is likely to hear the same 
drum being beaten— but in 
practice, how many are march* 
mg to it? 

“1 don’t think people take 
much notice of what toe GBI is 
saying,” says Brian Lewis, 
human resources director for 
Coca-Cola Northern Europe, 
based in London. “Exercises 
in moral persuasion don’t carry 
much clout with the members," 
says Christopher Johnson, 
economic advisor to Lloyds 
Bank— end a member of toe 
CBI’s economic situation com- 
mittee. “There never are a 
great number of volunteers for 
setting a good example,” says 
Dr James McFariane, director- 

general of the Engineering 
Employers’ Federation. 

Not surprising, perhaps, when 
the other thrust of the CRTs 
thesis, reflecting widespread in- 
dustrial practice, is that com- 
panies should be left to settle 
pay at what they can afford. The 
Government, too, is pulled both 
ways: Mr Nigel Lawson, the 
Chancellor, wanted again this 
week of the dangers of high pay 
increases weakening industry’s 
competitiveness — while at the 
same time, the ' autumn state- 
ment seemed to be saying that 
under toe economic conditions 
created by the Government, 
people in toe UK are enjoying 
a rise in living standards, or 
pay rises above inflation. 

True enough, according to 
industry. Mr Derek Jenkins, 
personnel manager of Atlas 
Copco, a small Hemel Hemp* 
stead manufacturing company 
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pay tor them forever.” 

The problem may not be 
union pressure. “ There is a 
more realistic approach from 
unions to companies being able 
to pay what they can afford," 
says Mr Jenkins. A recent 
survey by the Institute of 
Directors showed that 83 per 
cent of companies surveyed 


which indudes a weekly supple* 
meat' for threedhift continuous 
working of £56.96 — an annual 

rate of 

At Shell Stanlow, manual 
twluiWanit working similar 
shifts are earning np to 
£154.50. Partly, these higher 
pay levels reflect structural 
change-in the workforce, a blur* 




Win industry 

Engineering 

industry 

Austin Rem 


. greater stability about pay now 
which makes planning easier. 
Even so, they are having to 
juggle a number of factors 
which have bearing on their 
deals. These include the attrac- 
tiveness (and mostly, - in prac- 
tice, the anguish) of some of 
radical restrocting . packages 
agreed at companies Hke Borg 
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Hard truths about 
soft loans 


Before things get out of 
hand, the providers of subsidy 
need to remind themselves of a 
few old truths. Subsidies 
distort commercial competition 
and trade. It is not govern- 
ment’s job to buy market 
share by spoiling the market 
A subsidy to one section of 
domestic industry is a tax on 
toe rest and soft trade finance 
is— os the Byatt report tried to 
demonstrate— an enormously 
expensive way of saving jobs 
at home. 

Furthermore, the purpose of 
aid money should be to promote 
sound, manageable development 
in toe Third World, not to fund 
grandiose projects of sometimes 
questionable value just because 
your own contractors happen to 
have empty order books. 

There is another point less 
often recognised. A developing 
country, especially one short of 
foreign exchange, does itself no 
good in the long run by auction- 
ing its projects to the bidder 
backed by toe cheapest credit 
package. Zt may find that It is 
paying well over the odds for 
the work itself: 

If the overseas buyer later 
discovers he has chosen the 
wrong contractor, the buyer, 
contractor, and donor govern- 
ment all lose out. Britain’s 
Overseas Development Adminis- 
tration, which to its credit has 
stoutly defended its develop- 
mental policies against such 
practices can quote examples. 

The OECD nations already 
have an agreement which is sup- 
posed to prevent the most 
flagrant undercutting by rival 
governments. That agreement 
stipulates that if soft finance is 
offered at least a quarter of the 
total credit must be in the form 
of aid. The idea is to prevent 
governments chipping in 
sweeteners here and there In 
order to win closely-fought com- 
mercial contests. 

In the light of recent develop- 
meats. that stipulation is clearly 
inadequate. The OECD has 
shown it can bring sonie order 
to other forms of credit com- 
petition: the so-called consensus, 
which controls preferential 
fixed-rate lending, now appears 
to be working well— partly per- 
haps because the combatants 
have found a new alternative in 
soft loans and mixed credits. It 
is to be hoped that OECD coun- 
tries will be quickly driven back 
to the negotiating table to 
arrest the latest form of such 
expensive and foolish battles 
national exchequers. 


xnent figures are almost inde- 
pendent of inflation. There is 
almost a bottom threshold, 
below which people will not 
settle. Anything below die 5 
per cent figure Is going to be 
difficult for them to come to 
terms with.” 

To that, there is widespread 
agreement The Treasury says 
that “there may not be much 
change in the general level of 
pay settlements in the current 
wage round.” Incomes Data Ser- 
vices, the pay research body, 
sees a roughly constant going 
range of deals of 5-8 per cent. 
The CBI pitches toe range mar- 
ginally lower, at about 4.5-T.5 
per cent 

Despite the level of interest 
they generate, what used to be 
the key, pacesetting deals — 
Ford, British Oxygen. Vauxhall 
—ere that no longer, the pat- 
tern of pay is too disparate, too 
rooted in specific, individual 
company circumstances. 

“Employers are now finding 
an enormous value and virtue 
In determining their own 
arrangements about pay,” says 
Mr Dick Price, social affairs 
director of toe CBL A person- 
nel manager for. a large engi- 
neering company agrees: “ It all 
boils down to ability to pay— 
what can be afforded by the 
company. That’s toe single, 
overriding factor.” 

Even so, the CBI, with Mini- 
sters’ support; are looking for a 
2 per cent reduction in settle- 
ments this year. “Deals are 
running at about 2 per cent too 
high,” says a metal manufactur- 
ing industrial relations man- 
ager. Another personnel direc- 
tor in manufacturing, says: 
“ There is a tendency for busi- 
ness reasons to take the soft 
road, rather than refuse that 
extra Jr per cent, or 1 per cent 
We ought to be refusing those 
extra increases, because you 


No summit, thanks 
—we’re British 

Where are the British? That 
was the question being asked 
round the hall as delegates 
listened to toe international 
economic cognoscenti debate 
the future of the world's 
monetary system at the Wash- 
ington “Congressional Summit” 
on exchange rates and the 
dollar, organised by senator 
Bill Bradley and representative 
Jack Kemp. 

The nation of Lord Keynes; 
one of the two principal archi- 
tects of the Bret ton Woods 
system, was the only member of 
toe group of five industrial 
countries not to have a senior 
official either speaking or in 
attendance. 

The British government 
firmly denies the complaint by 
one of the conference’s organ- 
isers that Britain did not even 
bother to reply to toe invita- 
tion. A telephone response had 
been made, I was told. 

But it was just . impossible, 
said the British government 
official, to get a senior man 
there in view of toe rash of 
meetings on international 
economic issues in Europe this 
week. 

Conservative MP Bowen 
Wells, who was present with 
Shirley Williams and Anthony 
Sampson, both from the Social 
Democratic party, argued that 
it is the lack of consensus in 
the British government about 
monetary reform which 
explained the absence. 

Perhaps, also, people were 
caught on the hop when the 
event was launched. For this 
private enterprise summit 
seems an odd mixture of serious 
intent, political ambition, and 
lust plain good old Yankee 
hype. 

As one organiser confessed. 
Anybody can call something 
“ Congressional" — even a liquor 
store. 


Lend an ear 

Some interesting reflections on 
“unwary bankers” appear in 
this month’s Banking world 
from Martin Harper, former 


from their unions. “What is 
interesting;” says Professor 
William Brown, of Cambridge 
University, “Is not why trade 
unions push, but why employers 
concede.” 

Dr McFariane is, perhaps 
ruefully, realistic: “For each 
individual firm little is to be 
gained by attempting to settle 
a wage claim at I or 2 per cent 
less than your competitor: you 
are taking a big risk that you 
will have a dissatisfied work- 
force— in toe extreme, even in- 
dustrial action.” Companies 
remember too uncomfortably 
the short order books of 1981- 
1982; with competition tougher, 
they want to keep on working, 
and may be prepared to pay a 
little more to do so. 

They may have to. “Pay is 
too important a management 
tool to be left to the workings 
of the labour market.” says 
Professor Brown. Maybe; but 
sometimes, management has 
little choice. 

Take, as an example, May 
and Baker, the Dagenham-based 
pharmaceutical and chemical 
manufacturer, which has just 
concluded a 6 per cent overall 
pay increase for its 1,200 staff. 
But for its 85 data processors, 
the company has had to intro- 
duce within that deal a wholly 
new salary structure, relating 
progress through salary bands 
to performance, assessing twice 
a year whether adjustment is 
necessary. May and Baker 
found that keeping pace with 
the market for such highly 
sought-after staff requires 
more than annual increases. 

Other companies, seeking to 
maximise their output, have 
concluded deals giving quite 
remarkable earnings from shift- 
work. British Nuclear Fuels, 
for instance, has just readied 
an agreement giving basic rate 
increases of 5.75 per cent, but 




from industry’s shedding in the 
recession, unskilled, lower-paid 
labour. Paybill costs, though, 
are not necessarily pushed up, 
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because of job cuts: Stanlow 
saw its numbers fall by 30 per 
cent, . . 

' '“’Hie argiunehf of employers 
settling at 8-9 per cent is that 
they - want a happy workforce, 
which will work properly,” says 
Maurice Scott, of Nuffield 
College. Oxford. While Ken- 
neth Horne, of the .Robert 
Home company, based in. Non- 
thampton, says: “My company 
happens to be rather more 
profitable than most of my 
competitors. We are therefore 
very happy not just to pay high 
wages, but to add to those 
wages by profit sharing.” 

Managers probably are hap- 
pier in thinking about pay than 
they were 12 months ago; while 
settlement levels may be 
higher, there is at least a 


not an issue: CBI figures show 
that 93 per cent of settlements 
last year contained no change? 
in hours); toe growing iss^e of 
equal pay for equal value 
claims, over which managers 
see their finely-poised pay rela- 
tivities being wholly disrupted; 
the balance of 'advantage to 
employers of the Government’s 
planned reform of the wages 
councils; the looming statutory 
shift towards cashless pay; the 
decline in productivity bonuses; 
and widespread overtime work- 
ing (more now than before the 
recession). 

With such a fragmented pat- 
tern, ripping out any specifics 
is probably arbitrary; while 
they may reflect toe concerns 
or the delight. of some manage- 
ments or their employees, to 
others they may well be irre- 
levant. But within those terms, 
three points may be significant; 
• Strikes. The number of offi- 
cially-recorded stoppages last 
year was already below that of 
toe previous five years, which 
in their turn were down on 
figures in the 1970s. So far this 
year, toe 1984 total has been 
almost halved — though, in fact. 
4ft ^s trik ca .jp. . co al mining are 
stripped out from the figures, 
stoppages in 1984 were higher 
than in any year since the 
Conservatives came to power. 
Though toe miners’ strike 
helped temper union milit a n cy, 
it has not affected toe pay 
climate. 

Pre-strike ballots, required 
under the Government’s 1984 
Trade Union Act, have played 
an important part in cutting 
down the number of stoppages. 
They can, however, do little to 
halt toe flare-ups which cause 
most strikes, and which in the 
main go unrecorded in the offi- 
cial figu— »s. While toe number 
of ballots (see table) is still 
mall— and still running at 


about 2-1 in favour of taking 
industrial action— their impaet 
on attitudes, unions* and man- 
agements’, may be profouna. 
Not simple, though; as Sir Wt 
Lowry, Acas chairman, pouted 
out this week, some b allots do 
affect employees differently, on 
closures, or on pay related to 

shills. . __ 

While if* 


are pay agreements running for 
longer than the traditional 12 - 
month period (a recent CBI 
survey suggested that they 
made up no more tha n 5 per 
cent of manufacturing industry 
settlements), there are more of 
them. An ZDS study, looking at 
engineering deals, found that 
almost a third were for longer 
than a year. Companies 
covered include JC Bamford, 
Timex, Hoover at Cambu s l a ng. 
Burroughs and Cadbury 
Bourneville. Ford and Vaux- 
hall are still both looking for a 
two-year deal this time -round. 

• Nissan’s strike-free 'agreement 
for its new north-east plant 
builds in two-year deals as the 
norm. 

Borg Warner’s deal .is. 
astonishing: covering six yean 
in total, with rises for the first' 

: three years already agreed, amt 
for the next three in b® settled 
in November 1988. Thir agree- 
ment introduced ex t e a s fvB 
changes to working practices 
and enabled the company to 
keep open its South Wales 
plant; -saving 582 jobs, and 
ushering In ISOn h ue nr. in- 
. vestment from its US parent. 
.There is. little evidence yet of 
any ' desire for even mare, 
radical arrang eme nts such as 
the "gfve hatox"-.. now. widfr 
spread in the US where -em- 
ployees agree to nwderate pay. 
demands in return for. more 
jobs. . 

• Public sector. “The m e asure 
will came f rom toe .public ser- 
vices,” says William Wh tt eride, 
employee relations -manager at 
Gallaher. “I think that the 
Government will find it very 
hard to hold them- at the level 
they want— and -that. wfli. feed 
through into ff 1 nu fa rt nT fn g i" 
Partly because man u fac turin g 
increases have been for some 
time outstripphig those in the 
public sector, the Government 
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this year has eschewed setting 
a-pay target It would have bad ^ 
to be 3 per cent again. . 

“The usefulness of a pay 
assumption at tills level would 
be highly questionable,” said .- 
johnMacGregor, Chief Secre- . 
tary to toe Treasury, in a - 
leaked - nemo. “Delegated. , 
budgets within departments . ... 
cannot indefinitely be based on r 


toms.” 

With this flexibility; the 
public sector break-out feared . 
by private sector employers 
may be deflected. The im- 
portant local authority manual 
Workers : have - settled, and 
settled at high levels; health 
service auditories are expected 
to secure a similar deaL The 
Civil Sendee unions seem to 
have all bat . rejected the 
Treasury's proposals for long- 
term pay arrangements, but 
.look unlikely to take much 
action in support of anything, 
else. The. teachers* action coor 
t fames. but may, through in- 
tental onion division, be 
moving towards a messy resolu- 
tion. . The miners are a busted 
flush. . Despite formal opposi- 
tion to the p ri va tisa tion of 
'/Bfitfch Gas, worker s in the in- 
dustry may well emulate others 
; jn industries predenationalised 
and secure- relatively high 
incre ases before the change. 
The nurses and 'toe top salaried 
staff wffl again be a problem 
for the GovemmenL 

This Is r possibly a worry tor 
employer* in the private sector, 
hut not one l&xfr to bother 
employees. “People in manu- 
facturing are getting reasonable 
pay increases,” says Mr White- 
stde. “Those tot work are doing 
very niedy — very nicely 
_ indeed.” Unemployment, sur- 
vival, is still a factor, stiH a 
fear— for managements, as well 
as their w ork e rs. 

“This really is a time of 
make or break. N ’ tays the CBI 
about pay in .'this wage round. 
“What -we -do now will deter- 
mine our ; projects for the 
. UMOs and' beyond.” Maybe so: 
but the empl«p:rs may well 
have a hard je&- in practice 
- convincing their own ranks, let 
alone those of the unions, that 
this drumbeat -is the only 
ri iyti im to march to. 


Men and Matters 


managing director of Charter- 
honse Japhet, who a decade ago 
helped clear up Keyser 
Ullinan’s problems and is now 
doing the same for Johnson 
Matthey. 

“ A recurrent trap for toe un- 
wary banker seeking to expand 
bis lending — and. hopefully, 
his profits — is the opportunity 
to lend large amounts to the 
apparently affluent” says 
Harper. 

“ These opportunities are' so 
tempting and seem so certain 
and so safe that in tome 
bankers, and not always the in- 
experienced, they appear to 
result in a suspension of the 
critical faculties. 

“It is interesting to specu- 
late why, despite' all our train- 
ing and natural scepticism . . . 
we continue to be taken in by 
toe confidence man and the 
criminal optimist , 

“Perhaps," says Harper, “it 
is because most bankers have 
little contact with those who 
really possess massive wealth. 
And conspicuous consumption — 
at least on the scale practised 
by some international entre- 
preneurs — has long beat out 
of fashion in this country. 

“Your true mul timillionair e 
... has a tendency towards fru- 
gality and does not often turn 
up seeking a facility from a 
banker with whom he has 210 
previous acquaintance." 


Khoo’s entry 

The City can expect to hear a 
lot more in the next few months 
about Tan Sri Khoo Teck Post, 
the Malaysian financier, who 
yesterday bought a 22 per cent 
holding in Exco International, 
the money broking group. 

Tan .*?ri Khoo (the Tan Sri 
is an honorary Malaysian title) 
bought the Exco shares less 
than 24 hours after British and 
Commonwealth Shipping placed 
them with the Kuwait Invest- 


ment Office for what' seemed a 
longterm investment It takes 
his total stake to nearly 25 per 
emit 

He may be little known in 
London, but the 96-year-old Tan 
Sri Khoo is one of South East 
Asia's wealthiest entrepreneurs 
with extensive hotel and pro- 
perty interests. 

Born in Singapore, the 13th 
son of a Hokkien Chinese immi- 
grant, Tan Sri Khoo decided 
against going into the family 
property and rice trading busi- 
ness and turned instead to 
banking. 

After spending 26 years with 
the Overaeas-Chinese Banking 
Corporation- and helping to 
turn it into one of. Singapore's 
“big four” domestic commer- 
cial banks he left after -a dis- 
agreement. He went on to set 
up Malayan Banking and then 
went into the hotel business. ; 
starting with the Goodwood 
Park Hotel 

He sow owns several hotels 
and has bought and sold several 
more at a profit. Not all his 
deals have been successful, how- 
ever. Last February he 
launched a US$24m bid for 
Wheelock Harden, the Hong 
Kong-based shipping and pro- 
perty group but Was beaten to 
the prize by Sir Y. K. Pao. the 
Hong. Kong property and ship- 
owner. 

Tan Sri Khoo's business 
empire reaches into Australia 
and Brunei as well as his native 
Singapore. The purchase of the 
Exco shares is believed to be 
his first move into Britain. Exco j 
managing director, B?1 
Matthews, hopes to have a 
better idea today whether this 
is merely the first step towards 
a full bid. 


Air service 

Sir Robert Lickley, one of 
Britain'^ foremost aeronautical 


engineers whose 50-year career 
has spanned the Hurricane and 
the Harrier, retires this week. 

Now aged 73, and a director 
of Fairey, the reserved but 
sometimes waspish Scot started 
work as a stressman at Hawker 
Aircraft in 1933 where he was 
associated with the development 
of the Hurricane and later the 
Typhoon, which became famous 
for its interception of German 
VI rockets. 

In 1945, at the age of 34, Sir 
Robert established at Cranfield 
College of Aeronautics the first 
department in Europe (and 
probably the world) to teach 
aircraft design at graduate 
level. 

He joined Fairey Aviation in 
1951 as chief' engineer and 
became managing director in 
1959. During those years, 
Lickley led a technical team at 
Fairey which was responsible 
for a remarkable range of 
aircraft and other projects. 

These included the Gannet 
anti-submarine aircraft, the 
Ultra Light jet helicopter, the 
Fireflash air-to-air guided 
weapon, the Fairey Delta 2 
research aircraft and toe Fairey 
Rotodyne helicopter. ' . . 

The Fairey Delta 2 was the 
first aircraft to fly ax over 1,000 
mph and some of its features 
were incorporated in the BAG 
research aircraft used to 
develop the supersonic airliner. 

Sir Robert returned to 
Hawker in I960 and in the 
following 16 years was involved 
with the development of many 
fighter/strike aircraft, but, in 
particular, the Harrier jump 
jet He played a considerable 
personal role in the sale of that 
aircraft to the US. 

From 1976*79, he was head 
of the Rolls-Royce support staff 
at the National Enterprise 
Board, and also became a non- 
executive director of Fairey, a 
position he retained when 
Pearson boug ht the company 
from the NEB In 1980. 

Sir Robert is the only man to 
have been elected president of 
both the Institution of 
Mechanical Engineers and the 
Institution of Production 
Engineers. 
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BASE LENDING RATES 


ABN Bank 111% ■ 

Allied Dunbar A Ca. H 11}% 
Allied Irish Bank Ui% ffi 
A me ri c an Express Bk. -11}% 
Henry Ausbach er ..1... U}% 
Amro Bank . WMM . ln . U) % 
Associa t es Cap. Corp— 12 % 
Banco de Bilbao 11 } % 

Bank Hapoalim Ilf % 

Bank Leonti (UK) .. 11}% 

BCCI — U}% 

Bank of Ireland ..... 11 }% ■ 

Bank of Cyprus 11$% 

Bank of India 11} % 
Bank of Scotland H » H 11}% 
Basque Beige Ltd. MM U}% 
Barclays Bank :. Mm . Uft% 
Beneficial Trust LtdJ^' 12}% - 
Brit Bank of Mid East 11}% 
(Brown Shipley — li}% 

CL Bask Nederland ... n}% 
Canada Permanent m 11}% 
Cayzer Ltd. U}% 

Cedar TTniaingj u % 
l Charterhouse Japhet .. .11}% 
Choulartona** - - 
Citibank NA — — - .. U}% 
Citibank Savings 
City Merchants Batik l t 
Clydesdale Bank 
C. E. Coates ft Co. Ltd. 12 % . 
Cw*™. Bfc. N. East ... 11}% 
Consolidated Credits^ ui% 
Continental Trust Ltd. 11}% 

Co-operative Bank .1 + 11 }% 

The Cyprus PopularBk. 11}% ® 
Duncan Lavntie 11 }% . 

E. T. Trust 14 m % 

Exeter Trust Ltd . 12 % . 
Financial & Gen. See U}% # 
Km Nat. Fin. Gnp^ 12 }% * 
rtrat Nat Sec. Ltd. U}% f - 
r Robert Fleming & Co.- 12 }% 
Robert Fraser & Pin. 12}% 
Grindiays Bank .™Jttli% " 

1 Guinness Mahon ^... U}% | ‘ 


IHambnn Bank tt}% 

Heritable & Gen. Trust U}% 

ISO Samuel 911} % 

C. Hoara fc Co. U}% 
Hongkong & Shanghai U}% 
Johnson Mkttbcy Bkra. 11} % 
Knowstey ft Co. Ltd_ 12 % 
Lloyds Bank U}% 

Edward Manaoa ft Co. 12}% 
Meghraj ft Sons Ltd.... U}% 
Midland Bank li}% 

1 Morgan Grenfell U}% 
Mount Credit Corp^. Ltd. U}% 
National Bk. of Kuwait 11} % 
National Giro Bank „ U}% 
National Westminster 11} % 
Northern- Bauk Ltd. _ U}% 
Norwich Gen. Trust ... .11}% 

People’s Trust ^ 12}% 

PK Fiwms. EatL' (UIQ 12 % 

Provincial Trust LHu 12 }% 
R. Raphael ft Sons >N U}% 
Kotonrgh® Guarantee 12 % 
Rqyal Bank of Scotland ll}% 
BoyalTrast Co. Canada U}% 
Standard Chartered 

TCB — . m% 

Trtistee Savings Bank U}% 
United Bank of Kuwait 11} % 
United MbxaM Btiriu. U}% 
Westpac Banking Chip. ll}% 
Wh! teaway Lafffirnr « 12 % 
YtafcsfaireBank ^«...Ol}% 


Mmtnri or oa Anaptlas Heasaa 


9>dvy -dsoMlts - 9.00%. X-mntMt 
ajsra. Toe Ykf-CUoo+ « 3 
■o H m Mine 112%. At OH 
wkn Cffljut n ro wlni dooouwd. 

CriT Useotits. C1JD0O mi on, 

«j 00» ff«u. 

•** cum 

Monmijbgi rm. 

Saar. P w wii i d S* ' Trust Ud. 

ptrfttmcf 8%. Mortgage TJ%. 
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US TRADE POLITICS AND THE GROUP OF FIVE CURRENCY AGREEMENT 


$ 






'Ir;. 


AGREEING to make ’ 

□evaluation of the dollar a top 

S2EJ5 Wwitx. President . 
noniad Reagan- b as tar tlie' time ' 
succeeded in eroding sup- *' ■■ 

w? ,? a Ca P«°* 
blatanUy protectionist'. Stated 
legislation. 

But according to many trade" ’’ 
experts in Washington the 
ultimate success of the White 
House’s bid to turn the protec* 
tionist tide is still in doubt 

Even if rabidly protectionist 
pressures are contained, there 
is still widespread support In 
t-ongress for reforms m US 
trade laws aimed at attacking 
more vigorously allegedly “ nn- 
lair trade practices by US 
trading partners, or at forcing 
easier access to foreign markets 
f °^ S eoods and. services. 

Tne Administration .‘for its ' - 

Part is simultaneously 'trying ' 

both to- control. and- exploit 
these demands for reform; "-On 
«ne one hand'' it-is' making fit 
f; ear that to satisfy Congress 
Jt will back -some form of ti^de .. 
legislation, including -perhaps 
legislation covering hfgti tefcfa- 
nology areas such- as Ieiecom- 
municatious. 

On the other hand, ft is 
following time-honoured tiadi-' 
lions and warning its trading : 
partners, iodudiog Japan, i h ?f- 

unless they acc . flexible, -in Oepartment: Secre- pmelwfiicit has prime responsi* monetary reform to stabilise 

responding to US complaints Ba ^ n S* *3? bility for originating trade iegi*> currencies. There are also 

about unfair trading nractices Youlte f> t h e p f es ^ ent ,® Jalion m the House, has bees demands to reduce P residential 

r - - - — - -Trade Representative, have said occupied with the tortuous bust- di scretion is deciding some 

trade cases. Senator John 
Danforth is still pushing for 
legislation which would restrict 
foreign imports of telecom- 
munications. eq ui p m ent hnless 

US manufacturers’ access to 



A respite for the 
President ... 


l-i-V a 

- i 

■-B; 


■Ji ; •- 


iS ^ declines in the 

A bluni dollar's value of 1020 per cent 

Admimsiretidn^^tSdO^ ZSifSZZZL'* reSt °” US 

problems are far from^Ser petrtiveness ’ 
carae last month when the Capitol Hill, however, the 

Commerce Department reported Administration’s startling ad* 
that the trade deficit in Sebtem- missUm on September 22 that it 
oer surged jo a new record of *** viewed the dollar’s 
$l5.5bn . strength as a major economic 


ness of trying to write a tax 
reform bill a cep table not only 
to the President bat also to the 
myriad interest groups beat on 
achieving their own definitions 
of simplicity mid fairness. 


At the same time support for overseas telecommunications 
sweeping “ solutions " to the markets is fenproved, a proposal 
trade problem such as the which is seen to be aimed at 
“There is only a -respitefrhih problem rather 'than a blessing imposition of an import sur- Japan, West Germany and 

demands for protection says Mr hi disguise, has won it time to charge, faded. France m particular. 

Alan Wolfe, a tanner T denuto try to regain the initiative on .J™ continued support tor There are widespread predic* 


Trade Representative arid the trade issue lust when many ^ that Congress will insist 


in congress and the initiatives 
the administration ^ <«»»» 
taking to respond to the poli- 
tical pressures it senses ail 
show that trade as a political 


US _ 

now a top trade lawyer^ES Democrats were beginning to 
Washington. Mr C. Fred ace it as a political windfall 
Bergs ten, Director of the rpsti- Which might boost their party’s 
tute for International ' Cco-‘ chances in next year's mid term 
□oinics in Washington and- elections, - 
former Assistant Secretary tor - Congressmen have bad to pot 
international economic affairs dozens, of protectionist Bills on 
at the Treasury, warnstoat the bad: burner in the face of 
whether or not protectionist strong public support for Mr 
pressures’ once again intend ftr Reagan’s free trad e/fair trade 
depends, on how successful toe stance and the Democrats have 

agreement by the Group' of had - to rh»Ttk carefully about 

Five major industrial countries how’tb try to capitalise <m the ~ 

is in correcting the over-valua* trade deficit issue and at the issue is anything bat a spent 
tion of the US dollar .-on the same time avoid being tagged force. 


Protectionist Bills 
put on 

the back-burner 


Bergs ton believes . that 
foreign exchanges- Mr 
strength of the dollar- has 
accounted for about three 
quarters of the rise in the trade 
deficit from $36bn in 1980; 

= Even Administration trade 
officials are conceding that to* 
historic September 22 announce- 
meet. by the G5 countries to try 
to co-ordinate their economic 
policies and engineer % devalua- 
tion of the dollar has not yet 
had a big enough effect to 
achieve the badly needed cor- 
rection in a trade deficit which 
will hit 'between’ $130hh. and 
$l50bn this year: . - ... 


the' With toe protectionist label. 
w - Congress has a bloody nose." 
says one Capitol Hill trade 
policy adviser. “ People are 
too embarrassed by too much 
extremism," Mr Ha raid B. 
Haigram, a Washington-based 
trade consultant. 

The. clearest evidence that 
the protectionist fever has 
abated tor the moment is the 
time Congress has spent 
recently on other things. Since 
the middle of October, atten- 
tion has focused on the battle 
fiver toe budget reform process. 
In between times the House 


Democrats in toe House and 
the Senate and House Repub* 
licaos have issued trade reform 
proposals designed partly to 
keep up pressure on the ad- 
ministration and partly to 
position themselves ahead of 
next year’s midterm elections 
against partisan attacks that 
they are weak on trade issues. 
The similarity of toe tax 
reform proposals coming from 
both parties in Congress is 
further evidence of Mr 
Reagan's success so tor in set- 
ting the trade agenda. 

In the- House, both parties 


that the US open up formal 
international talks on the world 
monet ary system when it gives 
its authorisation for the Ad- 
ministration to start a new 
GATT round of trade negotia- 
tions. 

Some Administration officials 
are Mating that, the While 
House might ultimately support 
Senator Dantorth’s BilL High 
technology trade Is an area the 
White House sees as being 
filled with trade distortions that 
hit the US particularly hard. 

The White House tor its part 
is seeking to demonst r ate that 
it is responsive to Capitol Hill’s 
concerns. The President has 
Indicated support tor tighten- 
ing up some elements of US 
trade law to improve protection 
for intellectual property rights, 
tor example, and for the first 
time the Administration has 
initiated trade actions under 
sweeping section 201 of the 
Trade Act. 

There are fears, particularly 
amongst US trading partners, 
that if pursued too aggressively 


be setting up the US as judge 
and jury on contentious issues 
and help to undermine the 
GATT. Trade reform legisla- 
tion could also, in some cases, 
tend to have this effect. That 
is not the way it is seen on 
Capitol Hill, where the argu- 
ment is that action needs to be 
taken to level an international 
trade playing field which is 
tilted against the US. 

Now that trade has been 
recognised by the Administra- 
tion as a political threat to the 
President, and the issue is 
receiving regular Cabinet level 
consideration, trade officials in- 
cluding Dr Yeutier are said to 
be finding it easier to rally 
support in the White House for 
trade policy priorities. These 
are seen, to be 
efforts to resist protectionist 
legislation, the implementation 
of policies designed to improve 
US companies’ access to foreign 
markets, and the initiation of a 
new round of GATT negotia- 
tions. 


. . . but it’s all 
down to the $ 

AFTER THEIR initial success Japanese yen against the dollar, 
in engineering a sharp fall in Since the key aim was to head 
the dollar's value after toe New off protectionist pressures in 
York meeting on September 22. the US Congress. Japan's huge 
toe central banks of the Group trade surplus with toe US was 


of Five major industrial 
nations appear less certain on 
toe next move. 

Agreement to get toe US 
currency down from the levels 
continued of Au * u5t <» retrospect) 
easy enough — as has been 
determined action to make sure 
that it does not rebound— but 
differing perspectives have 
emerged on the appropriate 
follow-up. 

The question governments 


There is a widespread recog- now face is whether to aim for 


nition both within the Admini- 
stration. and outside it. that 
reforms of trade laws and pres- 
sures to improve access for US 
goods to foreign markets are 
not of themselves going to have 
much of an impact on the trade 
deficit. The Institute for Inter- 
national Economics, recently 
published a study arguing that 
market opening measures by 
Japan could be expected to 
reduce by only $5-8bn a bi- 
lateral deficit expected to hit 
2S0bn this year. This impact 
would be reduced by about 
S5bn if the US removed its 
barriers to Japanese goods. A 
cheaper dollar, defined as a 
Yen/Dollar rate of YlflO, on the 


another sharp downward adjust- 
ment in the dollar's value 
through stepped up interven- 
tion and co-ordinated interest 
rate policies. Or whether to 
seek to hold tbe US currency 
at around present levels, encour- 
aging small declines as the 
opportunity arises. 

Central bankers and finance 
ministry officials from the five 
major pUyers — the US. Japan. 
West Germany. Britain, and 
France — are understandably 
coy about their next move. 

The lesson they have learnt 
from the gyrations on toe 
foreign exchanges over toe last 
year is that it is crucial to keep 


other band, would cut the bi* toe markets guessing to maxi- 
lateral deficit by SlTbn, accord- mise the effectiveness of inter- 


Wa^san4.Me»as Committee, the are ca l ling for international such initiatives could in effect 


tag to the study. 

Such conclusions ex plain why 
trade scholars such as Mr L M. 
Desilec at the Institute main- 
tain that “ a lot is riding on 
the (G5) currency adjustment 
initiative." 

Stewart Fleming 

h Washington 


▼ration. 

They do not deny, however, 
that there are different shades 
of opinion both within and 
between different governments. 

What has become dear over 
the past two months is that the 
core of the intervention accord 
was a decision to engineer a 
sharp appreciation of the 


the first obvious target. 

Japan accounts for nearly 30 
per cent of all US imports of 
manufactured goods and. helped 
by toe depressed value of the 
yen. its exports to the US have 
risen by more than 80 per cent 
over toe past four years. 

The Europeans were ready to 
help the process along but. 
West Germany in particular, 
were not prepared to take the 
lead role that it had assumed 
in previous bouts of interven- 
tion. 

This asymetry is reflected in 
what has actually happened on 
tbe currency markets since the 


The gyrations 
on the 

foreign exchanges 


New York meeting. The yen, 
bolstered not only by interven- 
tion but by toe Tokyo govern- 
ment's decision to reinforce toe 
impact of dollar sales by push- 
ing up its domestic interest 
rates, has appreciated by 
around 17 per cent. 

The D-mark in contrast has 
risen by only about 8 per cent 
and sterling by just 4 per cent. 

The net result is that the yen 
has gained not just against the 
dollar but against every other 
major currency. Sterling's rise 
against the US currency has 
been counterbalanced by fails 
against those of its European 
planners, a combination re- 
garded as ideal by the British 


authorities. 

On the markets themselves, 
the Bank or Japan and the US 
Federal Reserve have been the 
key players, both spending 
billions of dollars. The Bundes- 
bank. accustomed in the past 
to grabbing all ihc headlines, 
has been relatively subdued. 

(Central bankers are reluctant 
to dirulge how much they haw 
spent overall though they do 
not demur when figures of over 
XlObn are mentioned.) 

Mr Karl Otto Poehl, the 
Bundesbank's president, has 
also sought to squash specula- 
tion that Japan's more to raise 
its interest rates implied that 
the New York agreement 
included specific arrangements 
to keep up borrowing costs out- 
side toe US. 

European central banks insist 
that, while the Tokyo Govern- 
ment's action is consistent with 
the general desire to seek a 
devaluation of the dollar, it was 
a unilateral decision. 

“Of course we bare not com- 
mitted ourselves to raise our 

interest rate level and thus 
reduce the gap with US rates 
and achieve a correction in the 
dollar through this means." Mr 
Poehl said earlier this month. 
“ Nobody would hare demanded 
this of us and nor would I have 
agreed to it." 

Reading betwepn the lines of 
such statements is the sugges- 
tion that while Japan-acting in 
its own self-interest— will not 
be discouraged from further 
attacks on the dollar. European 
governments are for the moment 
more Interested in preventing 
a rebound. 

An uncontrolled slide in toe 
dollar's value could trigger a 
sharp rise in US interest rates, 
threatening economic growth in 
both toe American and world 
economies. 

That vety real fear— shared 
by the US authorities — is 
accompanied by a feeling in 
some European capitals that the 
dollar’s current value is far 
from inconsistent with a more 
vigorous recovery on this side 
of the Atlantic. 

"We still believe the dollar 
is overvalued. But it is a ques- 
tion of bow much you can do in 
a short space of time, particu- 
larly when there is no real 
progress yet on tackling toe 
fundamental problem of the 
US budget deficit," the central 
banker said. 

The Europeans insist, how- 
ever. that the dollar’s present 
levels do not represent a tar- 
get rone which they will seek 
to maintain. Further raids are 
always a possibility, particu- 
larly if the markets seek to test 
the bank's resolve. 

And if protectionist pres- 
sures on Capitol Hill were to 
show signs of a major revival, 
toe possibility of another 
major assault could not be 
ruled out 

Philip Stephens 

Economics Correspondent 


fcs 


Marketing 

insurance 

Ftnm Mr J. Lynch 


Sir,— Mr Short (November 4) 
takes the lid off a hive of 
activity by persons wishing id 
do business, with life insur- 
ance companies; an activity 
which appears to be misguided, 
and — I mix my metaphors— 
barking up toe wrong tree mak- 
ing a thorough dog's dinner. 

■ Going back to basics, - the 
Insurance Companies Act 1974 
defines insurance which can 
only be transacted . by 
authorised insurers who write 
their business in various ways 
and through a variety of inter- 
mediaries. 

Insurance brokers have al- 
ready submitted to registration 
under the provisions of .too 
Insurance Brokers (Registra- 
tion) Act 1977, the main privi- 
lege of which is that brokers 
are independent of insurers; all 
oiher intermediaries are toe 
responsibility of the insurer (s) 
with whom they place business 
hence they cannot claim to be 
independent if only because of 
i he potential conflict of Interest 
arising from this responsibility 
of insurers. 

It follows that if any Inter- 
filed iary who has not yet sub- 
mitted to registration wishw.-to 
claim independence -toe- only 
thing necessary Is la- obtain 
registration under the existing: 
legislation and there 4a no pegd 
for. a pletoora , of .;«gnJatPHr 
bodies. If some intermediaries 
wish ■ to restrict their ; iftvolVe- 
ment in insurance' to j specific 
classes of business,, eg "ordin- 
ary long term business ” doubt- 
less the Insurance Brokers 1 
Registration Council Witt con- 
sider whether this wttl .warrant 
modification of its orute. , .... .i 

Referring to so-called hybrid 
-ifots, namely commisBloxFOEdy 

□cents dealing with more- than 
one principal and wbo .are said 
, a be self-bmplayed, it is 'not 
necessary lo took further than 
ihc building trade add tbtt-prob-' 
lent Of '‘The Lump;” anyone 
familiar with employers jS»bt- 
i j , v insurance knows there is 
ample legal ■ precedent -totit vit 
, s "control and not who mays 
lhe gtamp" which .deicnnjnes 

the existence or an employ/ 

employee relationship. - 

in conclusion, : the .reference 
to “ registered Insurance 
brokers"— anyone who is pot 

rc-tistered is -not an insurance | 

broker. 

t G. Lyncn. . 

i' Byron Pomade, , 

r 'rbridge Rood. - • * > ..*•■ ■ 
jlillmgdoit, Middlesex 


Letters to the Editor 


Moreover, financial journalists 
nowadays seem to be uncritical, 
indeed somewhat in favour, of 
insurance companies’ managed 


a perverse, pleasure to those 
whose satisfaction is derived 
ftom making a killing on the 
Stock Exchange. But the effi- 


funds (pis-d-rw the with-profits ; cient operation of toe Stock 
alternative or specialist-sector i Exchange, or any other market; 


funds). 

A unit trust " fund of funds " 
appears to me to be just toe 

game fnimal 

David Garrett. 

5. Wyecliffe Road, 

Uenleaxe, Bristol 


°' rP companies have been run- 
.Ac such managed funds for 
n, ?£.. years — and without the i 
benefit (’> of BTI regulation 


Structural 
change 

From Diane Elson 
Sir. — Dr Wolf (November 
2) asserts that arguments for 
government co-ordination of 
structural change (such as ad- 
justment to the decline of UK 
oil- revenues) are an exercise 
in "theoretical fantasy.” He 
makes fashionable sneers about 
reliance on the " altruism of 
politicians and bureaucrats, 
and extols the foresight of the 
capita! market 
But one does not have to 
believe in the saintliness of 
ministers and permanent secre- 
taries, nor to believe in their 
superior wisdom, to argue that 
government co-ordination of 
long-run structural change Is 
likely to produce better results. 
Oq motivation, one simply has 
to assume that the objects of 
toe self-interest of politicians 
and bureaucrats, and toe con- 
straints under which they 

E te, are different from 
of shareholders.- dealers, 
gers and businessmen. 
The silliness comes in believing 
that a simple model of profit- 
J seeking behaviour which may 
! do well enough for .toe latter 
can be transferred to toe for- 
mer group, with profits re- 
placed by “ votes,” " sfro . of 

budget." etc. 

- Of course politicians and 
bureaucrats are self-interested 
in their exercise of state power 
— - but that self-interest extends j 
to a concern tor reputation far 
statesmanship or public ser- 
vice;, and to the judgment of 
historians as well as contempo- 
raries- If advocates of govern- 
ment co-ordination wish to 
Shew how hardheaded and 
realistic they are, they can 
daim to be relying on toe 
vanity . rather than toe 
-altruism' of politicians and 
bureaucrats. Less cynically, 
they. could suggest that polili- 
dahs and bureaucrats derive 


depends on there being em- 
ployees of toe state sufficiently 
“altruistic" not to view public 
office solely as a source of im- 
mediate personal enrichment or 
aggrandisement. How else can 
the- law of contract be upheld? 

The case for government co- 
ordination does not rest on toe 
idea that public officials know 
best, but that public officials 
are better placed to promote 
the pooling and diffusion of in- 
formation about new techno- 
logy; to take into account toe 
interaction between decisions 
of individual enterprises and 
the macroeconomic environ- 
ment This is not because 
public officials have magical 
powers, but because they are 
not constrained to consider the 
profitability of each enterprise 
separately. They can take an 
overview of toe viability of 
whole sectors of toe economy. 
The problem with toe capital 
market on which Dr Wolf 
would have us rely, is that it 
must value each firm separately, 
taking everything else as given, 
and thus fails to take into 
account externalities. 

To be sure, neither public 
co-ordination nor private mar- 
kets are perfect mechanisms, 
but is .it so realistic to place 
all our ‘faith in toe "creative 
finance ” and " appalling young 
men" of toe capital markets, 
and none in the sober officials 
of NEDO and the Department 
of Industry? 

Diane Elson. 

Department of Economies, 
University of Manchester, 
Manchester. 


Funds of ;;; 

funds 1 • 

yrom Mr D- terrett 

S j r i may have mfesed the 

-nint! but why sych a ^debate o«» ana oureauv-»i» wn»s 
**. , r - funds of funds ’*? TnSur^V private satisfaction from pur- 

0 Uaan — ***- : suing the public interest 

(necessarily, the public interest 
as they see it). 

- -*rhis may seem an odd, even j 


Speeding the 

mai( 

From the Bead of Letter 
Planning, The Post Office 

Sir. — The postcode is de- 
signed to speed mail through 
modern mechanised sorting 
offices — not as a substitute for ] 
the full, correct address (Mr 
J, K. Money. November 8). 

Postcodes enable . electronic 
machinery to sort items right 
down to a postman’s walk, with 
each of them covering up to 70 
individual addresses. 

At journey's end, however, 
toe postman, still needs the 
right address to ensure correct 
delivery. Nevertheless, it is 
possible for toe postcode to 
assist our staff in tracking down 
the right destination for other- 


wise i ncor rectly or inadequately 

addressed items. 

Every year, local knowledge 
of postal staff enables mflUnm; 
of wrongly addressed letters to 
reach their destinations. Failing 
that; undeliverable items are 
returned to the sender when 
this is possible. 

C. W. Johnson. 

38, Grosvenor Gardens, SWL 

Shopping ' 
together 

From Mr N. Whittaker 

Sov— Christopher Townsend 
of toe Jubilee Trust (November 
U) gives a m i slea ding pic hue. 

It is dearly not true ' that 
"consumers have six days to 
shop already." Many con- 
sumers are working most of the 
time shops are currently open. 
Working women and married 
couples need more time to simp 
and retailers are serving their 
customers ill if they are not 
ready to open when customers 
demand it For permanent em- 
ployees, a major benefit of the 
seven-day rota that retail 
employees can have more whole 
weekends free than under the 
six-day system. 

Sabbatarians and their asso- 
ciates daim that they are 
defending not their own vested 
Interests but toe quality of life 
on Sundays- Shopping is by no 
means an alternative to Ghorch- 
going, and evidence from else- 
where in the world confirms 
that Sunday shopping Is is pre- 
dominately a leisure and a 
family activity, consonant with 
Sunday being a special day In 
tiie modem mode. Incidentally, 
there is no evidence that 
Church-going suffers either. 
Nigel Whittaker. 

Open Shop, 

242, Marylehone Ed, NW|. 


Food for many 
consultations 

From Eva Lester. 

Sir,— If Nigel Andrews 
(November 9) were to attend 
a residential course for doctors, 
he would be reassured to find 
that they, like him, were having 
baron, eggs, fried bread, coffee 
with cream and toast and 
m a rm a lade too tar breakfast. 
Os toe other hand, he would 
see that almost none of them 
was smoking. This suggests to 
me that my colleagues- do 
believe what they tell their 
patients about waking but not 
about food. 

The question, however they 
nrd it, that many of our 
patients are asking us is how 
they can stay young and fit and 
live for ever. . The truthful 
answer Is that we do not know. 
This puts some doctors in a 
difficult position since they feel 
that they are required to offer 
positive advice rather than ud- 
eertainty. Low fat. low sugar, 
high fibre, low sajt and most 
recently high potassium can 
provide ■ food for many 
consultations; - 
Eva Lester. 

North Middlesex Hospital, 
Edmonton BIS. 
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nraxjarri shopping centres, nne sports 

<S£'Vw.v'- ■“ areas, fresh air. .- 
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; ' highly competitive financial 
... pMkagesthathaPBalrea<^ 
attractedbundredsofnadoiTal 
and international companies. 
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* Get more details. •; 

Contact Mike Morgan 
on 0952 613 131. Or write 
to Ttifcrd Development 
Corporation. Priorslee 
HalLTeHorcL Shropshire 
TF29NT. 

Meanwhile, dont 
print too many cards 
with your present 
address on. 
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Britain delays SDI agreement C( r F chief 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, IN LONDON 


BRITAIN’S agreement to partici- 
pate in the US Strategic Defence In- 
itiative programme, drawn up last 
month as a memorandum of under- 
standing by Mr Michael Heseltine, 
the UK Defence Secretary, and Mr 
Caspar Weinberger, his US counter- 
part, is being delayed for political 
reasons. 

It is understood that objections to 
the agreement, which would pro- 
vide a framework for British com- 
panies and research bodies to parti- 
cipate in the 526bn Star Wars re- 
search programme, have come from 
within the British Cabinet, particu- 
larly from Mr Leon Brittan, Trade 
and Industry Minister. However, it 
is also thought that Mrs Thatcher, 
the Prime Minister, is less keen to 
see a speedy signature of the agree- 
ment following last week’s award of 
a S 4 - 3 bn US Army contract to the 
French Rita communications sys- 
tem rather than to the British 
Ptarmigan. 

The draft memorandum of under- 
standing negotiated by Mr Hesel- 
tine and Mr Weinberger in Brussels 
last month failed to provide Britain 

Beatrice 
agrees 
to KKR 
takeover 

By Paul Taylor and 

Terry Dodsworth In New York 

BEATRICE, the US food and con- 
sumer goods group, yesterday 
agreed to a sweetened leveraged 
buy-out bid by Kohlbexg, Kravis, 
Roberts (KKR), the Wall Street in- 
vestment firm, worth S50 a share in 
cash and securities, or a total of 
S5.45hn. 

The deal, if completed, will repre- 
sent the biggestever leveraged 
boy-out - substantially larger than 
the proposed S3-5bn acquisition of 
Macy, the US department store 
chain, planned by a team of senior 
managers. In a leveraged buyout 
debt raised to finance the acquisi- 
tion is secured using the assets of 
the target company. 

Yesterday's announcement ap- 
pears to end a month of uncertainty 
over the future of the SlZBbn-a- 
year Chicago-based conglomerate 
whose brand name products include 
Tropicana orange juice. Max Factor 
cosmetics, Playtex underwear, 
Samsonite luggage, the Swift/Hunt- 
Wesson food business and Avis car 
rental operations. 

KKR had been the favoured bid- 
der ever since it launched its initial 
S45-a-share offer in mid-October. 
Victory for the New York firm 
would underscore its position as the 
leading practitioner of leveraged 
buyouts and the rapid development 
of the technique. The first billion- 
dollar deal occured only about 18 
months ago. 

Like several other recent take- 
over deals, Beatrice’s board- 
approved agreement with KKR in- 
cludes a "lock-up” option designed , 
to deter rival bidders. Beatrice has 
granted Kohlberg Kravis Corpora- 1 
turn. a new company formed to com- 
plete the acquisition, an option ex- 
erasable under certain circum- 
stances to buy either the company’s 
grocery group and Tropicana units 
tor SLTOtm, or the Tropicana, moat, 
soft drinks and bottled water busi- 
nesses for 52.41bn. 

Under the terms of the agree- 
ment KKR is proposing to swap 
each Beatrice shore tor S43 in cash 
and cumulative preferred stock 
worth $7 ashore. 

Yesterday Mr William Granger, 
Beatrice chairman, said the deal 
was "an excellent transaction for 
our s hareholders" and noted that 
KKR hod previously agreed to keep 
the company "as a major and grow- 
ing enterprise headquartered in 
Chicago." 

Precise details of the proposed 
deal remain sketchy. KKR has said 
it has commitments from three 
New York banks to provide the bulk 
of the financing for the deal and 
that its investment adviser, Drexel 
Bur nham Lambert, is confident 
that the remainder can be raised 
through debt-financing. 

Beatrice managers are expected 
to be offered an equity stake in the 
new private company. 


with tiie guarantees of a SL5bn 
share of the research programme 
for which Mr Heseltine -backed by 
Mrs Thatcher - had originally 


However, the memorandum pro- 
vides tor British companies to com- 
pete tor contracts in at least 18 
spe cifie d areas of SDI research on 
an equal basis with US companies. 
Mr Heseltine said at the time that 
as tor as he and Mr Weinberger 
were concerned, the agreement 
could be put into operation 
immediately. 

However, it now appears that fol- 
lowing Cabinet discussions in Lon- 
don, Mr Brittan his nffiefak at 
the Department of Trade and In- 
dustry have queried some of the 
terms of the agreement They are 
said to be especially concerned 
about clauses protecting so-called 
intellectual property rights to the 
ownership of sensitive technologies 
which might emerge from British 
companies work. 

More broadly, Mr Brittan and 
some other ministers have ques- 


tioned whether it is ri ght for the 
UK to divert scarce scientific re- 
sources into yet more military re- 
search. Hie Government is already 
agreed that an effort sHq»M be 
made to correct the existing imbal- 
ance where more than half of the 
Government's research spending is 

on military projects. 

Even though Britain will not be 
investing government money on 
SDI participation, it is argued that 
the programme could preoccupy too 
many of the nation's senior 
scientists. 

It is not yet (tear whether Mrs 
Thatcher wffi accede to the requests 
of some of her ministers for farther 
ca bine t discussions. It is suggested 
thyfc j fa Heseltin e be to 
renegotiate certain aspects of the 
memorandum when he meets Mr 
Weinberger again in Brussels, for 
the Nato Hofayy ministers? 
planning councO next month. 

Much may depend -on the out-, 
come of next week's Soviet/Ameri- 
can summit in Geneva where 
SDI will be a key topic. It remains 
possible that Mrs Thatcher and Mr 


Reagan could initial the memoran- 
•dmn when they meet for a Nato 
post-summit briefing aesabn nwt 
weekend. 

For the time being, however, Mis 
•Thatcher hers elf to be in no 
hurry to conclude the agreement, 
partly because she would life the 
dust to settle on the affair of the US 
Army contract She and Mr Hesel- 
tine are both angry that they used 
pfVK+ ipal inflnence to wm 

the contract for Britain not know- 
ing the disparity between the bids 
involving the British and- French 
companies.' 

Th ompso n CSF with the GS com- 
pany GTE won the contract with a 
SL3bn bid against the RockweH- 
Plessey bid of $7.4to. . 

The British ministers are smart: j 
ing less from the US decision tow- 
ard ti 1 ** TO i rt r J w t. to French — i 
which they regard as inevitable giv - 1 
en the disparity in the bids - than ! 
at their omh wr rn^ynnont at having 
been advised to inter v ene , in what 
was obviously a lost cause. 

US to explain defence order, Page 8 


Kuwaitis sell Exco stake to 
Malaysian for £4.5m profit 


BY CHARLES BATCHELOR M LONDON 


TAN Sri Khoo Tack Post, the 
wealthy Malaysian hotel and prop- 
erty owner, emerged yesterday as 
the surprise purchaser of a 222 per 
cent stake in international, a 
leading money broker - a day after 
the shares had been bonghlby the 
Kuwait Investment Office (DO). 

Tan Sri' Khoo paid EllBfim 
(S163m) for the Exco shares, which 
were bought on Wednesday for 
by thp DO from its original 
owners, British & Commonwealth 
Shipping (B&C), the 'financial ser- 
vices and transport group headed 
for Lord Ctayzer. 

The second rapid change, in the 
ownership af the R«n shares wiih- 
in two days surprised Exco and em- 
barrassed B&C, which imagmed 
the DO would be a safe long-term 
haven for the 52m shares. 

Mr Bill Matthews, Exco's manag- 
ing director, said: "This must be one 
of the most amazing and odd tran^ 


nf-Kmic that Iim ever fahm plnm 
We find it baffling.” 

B&C said: "We don’t feel very 
happy about it We thought the 
shares had . gone to a long-term 
fodder. Today we find they have 
Amp no more than parts it over- 
night" ■ 

Tan Sri Khoo is a Malaysian 
businessman with extensive hotel 
and property interests throughout 
the Far East 

The purchase of the DO holding, 
took Tan Sri Khoo's total in’ 

Bwn to 57m shares or 213 per 
of its equity. Hus pro mp t e d City of 
London speculation that Tan Sri 
Khoo may launch a full bid for Ex- 
co, currently valued at £534m by the 
stock market * 

Mr Matthews will be talking to 
Tan Sri Khnn by telephone today 
ami Has invited him to fly to Lon- 
don next week to disenss bis plans. 

Tan Sri KHon first ajy rr w -hgfi 


on Wednesday ho f m- p tTw» «iIp 
of the B&C holding to toe DO was 
minnunqpd^ to ^ if hewouM be 
welcome as a shareholder. 

. Before Exco could reply the sale 
to the DO was roraptotoH arid Raw 
acmmoH the shares were no longer 
for sale, Mr Matthews said. 

James Capel, Tan Sri Khoo’s bro- 
kers, 224p Mrh far fiw Exco 
shares yesterday, 9p more than the 
price foe DO paid on Wednesday. 
Exco’s shares rose lip to 228p on 
the London Stock Exriiange. 

In a separate deal 
yesterday B & C and Exco agreed to 
unravel their joint KharphnMings in 
three companies. B&C will swap 
its 30 per cent stake in London For-, 
faiting Company for Excofe 50.1 per 
c en t holding in Gortinore Invest- 
meat Management and its 40 per 
cent interest in Fisdec, a Dutch ven- 
tllie G83HE&I PflTfniflh tf. 


Murdoch wins right to buy 
six US television stations 


BY WILLIAM HALL IN NEW YORK 


MR RUPERT MURDOCH, the Aus- 
tralian-born publisher who is hop- 
ing to setup a fourth US television 
network, has won the approval of 
the US Federal Communications 
Commission (FOC) to acquire six 
US television stations from Metro- 
media. 

The FCC approval is a major step 

forward for Mr Murdoch's plans to 
establish a fourth US television net- 
work rivalling CBS, NBC and ABCL 
His plans Had been challenged by 
several parties on both public inter- 
est and fimmrial grounds, but me- 
dia analysts had expected the FCC 
eventually to grant the switch in 
ownership which was first an- 
nounced i n May . 

TO win FOC approval, Mr Mur- 

Slow progress 
in tin talks 

Continued from Page 1 

working group to negotiate with 
creditors. However, its formation 
does not imply that the 22 member 
governments have yet committed 
themselves to pay the debts. 

Some delegates hope that a fresh 
initiative might be made today by 
the leading tin-producing countries 
— Malaysia, Indonesia nn d Thai- 
land. The senior Ind o nesian del- 
egate, Sxrman Wkiiatmo, has flown 
from Jakarta with proposals that 
are understood to have the backing 
of all three countries. 

It is believed that the plan might 
include a demand that the fair 
give ground by agreeing to fix a 
settlement price on all outstanding 
tin co n tract s at substantially below 
the last prevailing market price. 


doch has had to become a US citi- 
zen and agree to divest two of his 
biggest US newspapers, the Chica- 
go Sun-Times and the New York 
Post 

Tbe FCC, which normally does 
not allow the ownership of a televi- 
sion station and a newspaper serv- 
ing the same market, has given Mr 
Murdoch two years to sell the two 
n ew s pap ers. Mr Murdoch had been 
hoping that the FCC would allow 
him to retain the newspapers. 

While yesterday’s FCC approval 
macks & major step forward in the 
establishment of Mr Murdoch’s US 
television empire, several financial 
and logistical details still have to be 
finalised before Mr Murdoch can 
taVp control 


His aim is to hi $ recent- 

typurchased 20th Century-Pax film 
studio with the six television sta- 
tions Into one company. Fox Inc, 
and l a unch the Fax television net- 
work. He plans to produce a consid- 
erable am uu i il of television pro- 
fr flm hlS QWO stodlOS 
and others, and sell tins to the 230 
independent US television stations 
which are not affiliated with any of 
the big three US networks. 

At the same time that it had ap- 
proved Mr Murdoch's acquisition, 
tbe FOC also approved Capital 

fStfeg nr rmTr m nifttHnrre ’ S3 5hn ac- 
quisition of American Broadcasting 
Companies, which controls one of 
the big three US television .net- 
works. 


Ford extends buy-back 

BY TERRY DODSWORTH IN NEW YORK 


FORD MOTOR, the second largest 
US car i f a r tu r i ng group, is ex- 

panding the share buy-back pro- 
gramme first launched a year ago, 
with tbe aim of eventually 
purchasing as mu c h as 15 per cent 
of its own equity. 

Tbe increased buy-back, which 
could bring tbe total cost of tbe re- 
purchases to SlJibn, will be accom- 
panied by other moves to “improve 
the stability of the group’s earn- 
ings," according to a joint statement 
from Mr Donald Petersen, chair- 
twin, muI Mr Harold Boling, 
president 

Included in these new steps is the 
c ompany ’s pi»n to «»gpAT>ri its nan- 
automotive businesses that "have 
above-average growth potential and 
stability," and the sale of some its 
i less essential activities. 


The two ex e c u ti v es said yester- 
day that among tbe possible divest- 
ments was Rouge Steel, the steel 
making operation that was under 
the threat of sale or closure two 
years ago. For some time there was 
a strong possiblity that Rouge 
would be sold to a Japanese steel 
m ake r , but it was eventually re- 
tained after the negotiation of wage 
cuts which reduced the costs of the 
division. 

"We are p u r suin g divestiture of 
these businesses which would re- 
sult in a redeployment of assets 
that should benefit future operating 
results," they said. 

Share buy-backs have become 
popular in the US over the past two 
years as a means of trying to lift a 
company's share price fay increas- 
ing demand and reducing supply. 
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Continued from Page ! 

without the consent of the majority, 
though Unionist MBs alleged that 
the deal would farther the territori- 
al ambitions of the Dublin Govern- 
ment. 

Officials in Dublin said "every 
conceivable contingency plan" had 
been taken to improve security in 
case of ex t re mi st reaction to the 
deal. 

They said there were fears that 
the IRA might launch a campaign 
of bombings and attacks to provoke 
Unionists. 

Equally, security farces were on 
the alert in case of loyalist violence. 
In May 1974, shortly before the 
power-sharing executive collapsed. 


27 people were killed in four Loyal- 
ist C8T bomb Aaplnsinng in D nMin 

awl Monaghan 

A key question in Dublin now is 
how the opposition Ftanna Fail par- 
ty, ^ will react to the agreement last 
weekend Mr Charles Kanghey, the 
Hanna Fail leader, launched a hos- 
tile saying *H«t what ap- 
peared to be in the package could 
have been arranged "in a couple of 
phone calls." 

He said any deal that gave Du- 
blin responsibility in Northern Ire- 
land affairs without any real influ- 
ence to control events would be a 
recipe for disaster. 


quits after 
clash with 
Paris over 
bank links 

By David Mwah in Parts 

ftfR CLAUDE JOUVEN, yHarrman 
of Credit Commercial de France, 
one of France's largest nationalised 
banks, anno un c ed his resignation 
yesterday after a dispute with the 
Government over a link-up with 
two smaller stateoWned banks. 

Mr Jouven took over in June 1984 
as foe third chairman of OCF in just 
over two years. His sodden derision 
to quit yesterday -the first resigna- 
tion of a major wirfifmBliswl KwrtV 

pHflirmflTi riiw th» f^wm fniwpnt w. 

fcunHuH state banking ownership in 
February 1982 - is bound to con- 
front OCF. with fresh' uncertainty 
over its future st ra te g y. 

-. Banking officials said Mr Jouven 
chose to quit after the Finance Min- 
istry insisted that Mr Laden Pfeif- 
fer, Hgnd of filO tmalW Unio n fig 

Basques 4 Paris (UBP), should 
keep, his job in spite of differences 
between the t wo m en. UBP is link- 
ing up with CCF along with file 
loss-plagued qwp - ltehmhiM Hank , 
L’Europfenne de Banque (EB) as 
part of the Government’s strategy 
of pushing gmaiw nationalised 
banks into alliances with larger in- 
stitutkin ff. 

Mr Jouven entered tiie bank after 
a career in industry, above all with 

Unifever mm! the famishing* group 

Sommer-Affiberti Between 1982 and 
1984 he was in charge of the Gov- 
ernment’s price control effort s as 
Hp«#! of the Consumption - and 
Co mp e tition nnniTni w afln- 

* ‘ Mr Jouven, known to «wnh»na a 
strong personality with. Socialist 
Sympathies, was particularly dose 
to Mr Jacques Defers, the former 
Finance Minister. But his diffp r - 
ences w ith Mr P feiffer, winch have 
been simmering for about 18 
months, devtoped into a personal 
confrontation with Mr Rene Bere- 
govoy,, the pre s e nt finance Minis- 
ter, over the nomination of board 
members to the Compegnie Rnan- 
ctere da Cfedit fl n T n mpr ri nl de 
France holding company. 

Thic holding company is du** to 
take a 51 per cent stake in CCF, 
UBP and EB in order to formalise 
the link-up b e tw e en the three 
banks. Mr Jouven apposed the re- 
nomination of Mr Pfeiffer as chair- 
man erf UBP which would. h^ve giv- 
en the latter an automatic seat anj 
the board of the holding com pa ny. ! 
Mr Beregovoy’s refusal to give way 
tnmA to a . y esterday when 
state representatives boycotted a 
board meeting at CCF, sparking off 
Mr Jouven’s resignation. 

CCF, the 10th largest French 
bank in toms of assets, has been 
trying to weather successive 
changes in' its or g a n is a tion in the 
wake of three successive chairmen 
— 

Mediation deal 
ends strike 
at Lufthansa : 

! By Peter Biuce In Bonn 

A STRESS at Lufthansa, West Ger- 
many’s nation a l airline, ended 
abruptly last night after manage- 
ment and tire striking nninn agreed 
to appoint a mediator to resolve the 
dispute, which involved ground 

m»TTTtonanf»P anH HicpflfpTi staff 

After talks lasting 14 hoars ended 
early yesterday morning, the two 
sides said they had asked a former 
Defence Minister. Mr Georg Leber, 
to art as mediator. 

Mr Leber, who resigned as a So- 
cial Democrat mittertw in fae mid- 
1970s after a spy had been un- 
covered among his staff, returned 
to prominence iast year when he 
successfully mediated in the seven- 
week metalworkers’ strike for a 35- 
hoor' working week. 

Mr Leber was called on to seek a 
compromise after the OTV, the larg- 
est West German public-sector, 
union, called out its 10,000 members 
at Lufthansa on Monday, 
negotiations on sharing out money 
available under Lufthansa's profit- 
sharing scheme for 1984 had 
broken down. 

The OTY said the airline had bro- 
ken with tradition by trying to 
mftlrp the profit-sharing merit- 
based- offering a flat DM 85 phis 6 
per cent of salary, while the union 
wanted a straight payment of DM 
U00. 

The Lufthansa offer- averaged 
DM L025 (S391) per worker, mean- 
ing the two sides were separated by 
just DM 75, but Cm official said 
they were striking on a ptiwt of 
principle. 

Under tire compromise worked 
out by Mr Leber, the Lufthansa of- 
fer remains largely intar^ aiflwmg h 
tbe minimum payout rises to DM 
L060, 

The four-day action had fittie 
serious impact on Lufthansa’s oper- 
ations, but the union «»V imuv* the 
airline would have run info serious 
difficulties as aircraft w* up for 
maintenance at its mum workshops 
in Hamburg, where strike support 
was apparently strongest 


THE LEX COLUMN 

Plessey seeks 
the X-f actor 


If any aspect of the UK electron- 
ics industry needs to te fiuroughly 
understood by toe stock market, it 
is surety the matter of supplying 
System X to British Telecom. Yet 


Plessey’s half-year results shows 
in the present state of knowl- 
edge there is no business more 
mysterious. incomprehen- 

sion about a cco unting ppifa****, and 
wvmp frank puzzlement over the 
rate at which Ptessey is delivering 
and taking credit for profits an this 
(social p H" 1 "'* . Hft fi» market at 
sixes and sevens. 

The divergence of views is sack 
that se ri ou s analysts of the compa- 
ny are more or less evenly divided 
between those who regard the 
shares as seriously undervalued on 
a pros p e c ti ve mnttipla of eight, and 
the rather apocalyptic pessimists 
who see Plessey as too precariously 
suspended over tbe abyss currently 
inhabited for SIC If yesterday’s in- 
formation did fittie to resolve the 
dash of views, the clash of wills has 

so far gone to the bears; at one 
stage yekerday morning the shares 
were bid vp to 148p, but in late trad- 
ing a more hkety price was 20p 
lower. 

Though Plessey’s actual figures 
were mediocre, pre-tax profits for 
the quarter to September of £31m 
were no worse than most people 
had feared, down for a fifth on file 
same period of 1984. Currencies 
were unfavourable, except in-trans- 
lating fim losses of Strtnhberg Cert 
son, while lade of spare cadi 
aroimd the ofl-produdng world is 
s till tn Hiring jife Hurd far nwnrinrK rf 

military radia Order books in elec- 
tronic s y s tems are evidently not as 
long as they were, and may well 
promise mcre&smgty patchy use of 
pimp overheads. On the credit side, 
Plessey’s private telecam switching 
appears to be doing very well, and 
a er os pa c e more than held its own. 

- The key, however, is when the 
build-up in System X manufacture 
translates into- a corresponding 
profit Kills of Plessey look at the 

fMftm plammH for delivery by the 

year end and conclude that the 
profit dement in contract comple- 
tions should start to catch up in the 
final quarter, as more switches are 
appro v ed " and onnnentpd to the BT 
network; an fids view it is possible * 
to see pretax profits of £170m far 
tiie year; and E190m next, as Ples- 
sey pulls bads the excess part of its 
warran ty provisions. At the other 
extreme, sceptics are wondering 
whether tbe BT volume plans for 
1988 will be generous enough to 


Shareprice j 

miHiiinmimlrl 

1984 1985 


compensate far meanness in pric- 
ing: 

Perhaps the dearest inference, 
after fim Ptarmigan disappoint- 
ment, is that fm Ptessey to re-estab- 
lish a dear upward trend in profits, 

file System X contract will have to 
deliver file goods. For Plessey 
shareholders in need of reassur- 
ance, yesterday at any rate pro- 
duced results from Ericsson - pro- 
vider of System Y- that were even 

worse; a third quarter loss of SKr 
135Jm Hnnrirpd Ericsson’s share 
price right back to the towel, around 
SKr 185, from which its recent rally 
had begun. 


Beazer/French Kief 

The bid tactics of-CHl Beazer are 
nothing if not flexible. F o r go t te n is 
fim tender offor with escalation 
clause far SGB, which may net a 
£ 2 m turn but certainly not the com- 
pany. In the case of Fr e nch Der, 
Bearer has received its bid platform 
on a {date after Trafalgar House 
failed to place its 96 per cent stake 
in a very public offering. The ques- 
tion now iswheiher Beazer is bid- 
ding at a sufficient premium to Tfe- 
falgar’s 210p placing price to shake 
i ont the other -hokters in one go. 

.. Beazeris share price was valuing 
French Der .at 233p a share last 
night, which scarcely looked a win- 
ning figure. The institutions stand 
to receive new Beazer equity at a 20 
per cent discount through the un- 
derwriting of fa «»ch alternative, 
but fiie French Der price, which 
closed up 21p at 245p, suggested 
fimt ftBntfftnig infir p substantial 
would be required. 

Beazer -is displaying studied in- 
difference to French Dei’s at- 
tempts to take over Abbey, as well 
it might The combined group's 
housebuilding activities will remain 
small beer to Beazer. With Trafal- 
gar House still aide to vote against 


the Abbey offer later in the month, 
tbecuttook is anyway less than en- 
couraging for French Der. Beazer 
is frying bigger fish: with what is fa 
effect a 2 far 3 share issue, itwifl all 
but double its market capitalisation 
and provide a balanc e of ri sk tad 
cafe-flow by adding contracting to 
its housebuilding activities: 

However, in pickingon a weH-ran 
business, which has sfen its profi ts 
grow steadily since the ferrbrs of 
1974, Beazer has given hostages, to 
fortune - or rather the French Der 
management. Beazer accepts that 
skills which may be dynamite fa 
Britain may not transfer to Papua 
New Guinea; and to preserve the 
value fa the Beazer paper being 
pichpd out, it win need to keep 
those French Der managers. - 


Royal Insurance 

H Wednesday’s results from Com- 
mensal Union confirmed the crea- 
tion of a dimres* class among UK- 
based nrim p n ar te insurers, yester- 
day’s fromKoyal Insurance showed 
the jyHnfarship children cm their 
best form. Third-quarter pretax- 
profits of £34.4m show almost an 
adequate re t ur n on capital And fa 
Harbiring the US recovczy o ffi cial 
for fire London stock market. Royal 
wicn revealed a number of particu- 
lar virtues. 

With third-quarter growth in US 
premium income, ot 28 per cent. 
Royal not only leave! Commercial 
Union standing but is running at 
double the rate of General Accident 
The real growth is coming through 
fa commercial classes, which 
showed an increase aver the nine . 
mniitfn of aver a third. But tire 
gro w t h is entirety price-related, so 
there need be no anxiety about a 
race for market share whkfa wffl be 
all Rm* more difficult to shed when - 
fim q/de turns down. And it is onty 
now- with the US operating ratio a 
fan 10 points better than last year - 
that Royal is. prepared to commit 
new capital to support the surge fa 
US p r emiu m income. It is even un- 
derwriting a couple of US lines at a 
profiL 

With US profits sheltered for all 

ftnap tar Inlaws flnwirmi latpd in the 

trough, fiie market is rubbing its 
hands at the leverage of Royal's 
earnings: the share price put on 33p 
to 763p, and dragged up the other 
composites (except for poor CU) fa 
sympathy. But the market has ben 
fanne d b efore a ndjnay tart quite be 
ready locate Royal on a multiple of 
peak earnings that could, with hack, 
be well over £1 a share. 



HotUuow 
60 mins* 
Gatvick 
110 mins* 


M27 
A3 CM) 
M3 


Londo n 60 mins* Southampton 
Portsmouth 


If you want to go places, 

come to Ham pshir e 


We’ve lots of pis 
for you to go 


S llC CfcS» J tll _ _ _ _ —— _ _ _ _ _ _ _ hbbm _ 

companies that want to AVA f V|| IfU CfU ™™counti 7 s£de 
be more successful, fir w © W coastline. 

Hampshire and the isle ofWlght Is the place ormw 

to go. We've got choice sites and develop mwded and 

meats with excellent communications by flex£ bfe and 

road, ran, air and sea to the rest of the cWanSi _ 

UK and Europe: dub, Esso. IBM United 


It’s great for family life with good housing, 
lots of leisure activities, a rich herlta^ 6 and ^ 




come our way 


wanting a more successful future. If you’re gtang places and need 

^i 0Ca S 0n l < ^ ta0tUl8 Hampshire Development AssooattoZ 
13 Oifton Road, Winchester S022 5BS or phone 09fiS^MBO^ 
(Overseas.*** 962 56000; ^ 


Company. 

Position—. 

Address. 


FT. 15m 



j[U° 1 1; 

iri’H’ 


j^^Prom Winchester. Hampbhnv's county Umn. — — Jfftee people like to woricj 


» 
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For a personal service on industrial property contact 
Peter Mantle or Roger Saper on 01-493 6040. 

Jones tong iMtani 


In the last 12 months JLW let and acquired high-tech and 
industrial property totalling 23 million sq.ft, in units from 
490 sq.ft, to 144,000 sq.ft, to satisfy tiie requirements 

of over 150 growing companies. 


Chartered Smveyors -t nt ematioital Real Estate Consultants 
22 Hanover Square London VOR OJL England. 


‘-France 


Property 

Tensions are building up as investors rush 
into high-tech property schemes while still learning 
from occupiers and US experiences what sort 
of developments are really required 

A new breed emerges 


K DEVELOPMENT has - — ■ jump on the hand waggon. 

written * 

SSESa -WILLIAM COCHRANE 

funds. lavesung w |j|, contributions qmte n a m g." 

, wiiivnuuuoiiB Demand was unproven at this 

nt> ^ >n8 * r wan * from Mira Bar-Hillel I®*»1 of supply and prospects for 

standard construction of 18 rental growth over two to three 

ft eaves in terraced buildings _ years were not good, he said, 

with low office content high Richard Ellis’s view is that 

site cover and .poor parting demand exists — for the right 

and turning areas. The agents also suggested that property — hut not limitless. 

Potential occupiers know for some developers bad chosen the Competition for sites bad sent 
example that a modern US wrong sites, and warned that land values soaring to_ levels 
development will provide one ® n ^ ers would he burnt. justified only-by rents above £9 

parking space for every 250 sq The best high-tech schemes Per sq ft. V : 
ft of floor area. They want a with attributes of flexibility, ' Not sites fetching high 
change of use option, good en- parking and correct location, P rice5 were truly prime, and 
vironment and building services will let at high returns, forecast Richard Ellis ■ expects the 
and flexible occupancy terms. Clive Lewis & Partners. But marfcet to correct. Itself so that 
A new breed of bunding has “*»y sites considered worth line wi to 

emerged which agents Richard £lm 30 - acTe would lose np to the type of mdustriai develop- 
Ellis split into high-tech, mid- half thisfalsely attributed value . ® eBt most suitable for the 1 oca- 
tech and modem warehouse and be sold for ordinary ware. «on. . 

space incorporating improved housing and industry. 
loading and handling facilities. Reinforcement. of these views £ 

The question is whether the came from Giant A Partners. 
high tech breed has become too “There will not be sufficient 

popular in some places. ■ growth. to justify prices being . 2. ’USE. 

And perhaps whether, in P**d, and in many ca ses there traditional structure with 25 to • 
some cases the categories should wiR he more growth in well- Jn^SScS^office 
be regarded as cheap, outof- located Industrial and ware- . JSLJI? v^hoC? f Se 
town office space, conceived house estates rather than Sir^t^T 
from land values which should Inferior high technology build- e ^herride of therein!* 
be the residual rather thaxrtoe iniT,” said the agents. . 

aetenmnant of development A study of Berkshire, perhaps ] opera in higb4ech nr likely to 
Warning noises began to be. the most active market showed result in a . shortage in supply; 
made this year, -Jones Lang L2m aq ft of 44 multi-use " space of good industrial - warehouse 
Wootton, saw a threat of over- under construction. 2.4m sq ft accommodation once the exut- 
supply in the prosperous south- with planning .'consent and a iqg stock is exhausted. In- 
east, where some land, values, further &5m; sq ft being .pro- vestors should not overlook this 
had soared over fluL.au. acre, posed by.. developers eager to. sector, the aggnt&^sasi.. 


Industry or offices? The Holm Corporation plant In California’s Silicon Valley 
hides its 800,000 sq ft in the sort of lavish landscaping which may set a standard for 
its planned 150,000 sq ft headquarters at Swindon in the UK 

Little trading of high-tech 


THE SOUTH-EAST of England perty appears to be at toe 8.5 
emerges as the main bright spot per cent mark. 


on the industrial scene in the 


latest property market report 
from toe Inland Revenue valua- 
tion office. It found: 


the • There is still no evidence of 
ort any real trading of u high tech ” 
ua- investments. 

. Other more positive develop- 


Sr "SiiX SSSr* 7 * Tberth^r ride of the coin is 

ng, sari the i Agents. that strong interest by. deve-: 

' A study of Berkshire, perhaps 1 opera in higMech ir likely to 


• No apparent change in - g"* 8 are ' worth reconhag 

investor sentiment, with most) . . n | 11Illl-n nw 

"."if *£rtfw.*tSS£w- SS 

^ ' 2*®lds are 9.8 per cent, their 
in whjch highest level since early 1977 

to found an opinion. and 0.8 percentage points 

• The proportion of trans-. higher .than a year ago. He 
actions, attributable to the implies that investors, at least; 
south-east and outer London axe facing the facts. 

regions had risen from 36 per Richard Eiii* report that 
cent in toe report of October over the past 18 months 

1984 to 54 per cent in April institutional investors - have 

1985 and dropped slightly to 49 finally become reluctant to hold 
per cent sow. This tends to their existing: — and often dated 
demonstrate the lack of interest —portfolios and accepted the 
in other parts of the country. reality of. lower values in an 

• There is little evidence of effort to trade. 

prime yields of 7.25 per cent As a result, there is a livelier 
being achieved and the balk of market for second-hand space, 
transactions in m ode m pro-, Jhls haa led to a renaissance in 


the secondary market and a 
halting in toe downward trend 
in values. 

The best development is in- 
spired, whether it is a 40ft-high 
warehouse for Mattel or the 
rich US headquarter buildings 
in Silicon Glen and the south. 

Design has been influenced 
by the fact that in some loca- 
tions it is often easier for the 
occupier to buy freehold and 
build exactly what he wants 
fhflTi to fi«d an institutional 
investor to accept a specialised 
building. 

Marketing is being 
approached with enthusiasm 
and a considerable skill. The 
product is more interesting and 
attractive than it used to be and 
if this has led to excesses of 
enthusiasm in the prosperous 
south-east, it has also given toe 
rest of the country a bench- 
mark. 


The lessons of 
Orange County 


ONE OF the most striking 
examples of business park 
development in the US is south 
of Los Angeles, where the 
Irvine Company owns 68.000 
acres of land in central Orange 
County. 

Twenty years ago the com- 
pany devised a scheme for the 
5.S00 acre Irvine Complex, 
centred on what is now known 
as the John Wayne Orange 
County Airport. 

Property values moved up to 
virtually exclude standard 
industrial property, turning the 
complex to offices and research. 
So the company designated 
2.172 acres, called the Irvine 
Spectrum, for industrial, tech- 
nology. bioscience and commer- 
cial development eight miles to 
the west of the complex. , 

The objective is to build the 
largest planned urban com- 
munity in the US and there are 
lessons in it for the UK. 

These have been absorbed 
by Mr David Cripps of Strutt 
& Parker’s Newport Beach 
office, which is on the doorstep 
of the 150m sq ft of industrial 
property in Orange County. 
Based on these. Strutts' criteria 
for attracting high technology 
companies to business parks in 
the UK include: 

• Concept— activities which 
include production, sales, ser- 
vicing. warehousing, training 
and research cannot be housed 
on traditional industrial estates. 

• Location — must give access 
to rapid national and inter- 
national communications, and 
to universities and other 
centres of learning for recruit- 
ment. It must also be in a 
pleasant environment wi to 
good housing and leisure facili- 
ties: and close to companies 
engaged in similar occupations, 
ffi Design and layout— should 
involve high quality, low den- 
sity, campus-style development 
with extensive landscaping and 
car parking and flexibility in 
potential use. 

• Management — must cover 
landscaping. buildings and 
common services. 

• Tenure — tenants must ' be 
offered the ability to rent or 


buy, leasehold and freehold, 
short-term and long-term. 

In the UK Slant & Parker 
says land is scarce and demand 
is prat. Institutional invest- 
ment dominates the market and 
the funds' propensity fur buying 
and holding land reduces supply 
still further. Their investors' 
wishes for 25 years leases are 
unsuitable for modem industry, 
and landlords’ need for 
covenant and precedent further 
alienates them from new 
industries. 

Planners want to locate 
offices in towns and industry in 
areas considered suitable by 
traditional manufacturing com- 
panies, 

Strutt & Parker forecast that 
as business parks become more 
common, older properties will 
remain vacant for longer, force- 
ing the property market to 
adapt to the new criteria. 

Pygmies 

Occupiers will have to pay 
more for the combination of 
high-value location, low* site 
cover and higher building cost. 
“As long as the occupier can 
obtain the premises he needs in 
the right localinn, price is 
very much a subsidiary con- 
sideration,'' Strutt & Parker 
say. 

The agents are going for 
large-scale projects in the UK. 
Mr James Donald, who acts for 
Arlington Securities on the 
Globe Park (Marlow), Solent 
and Newbury business parks, 
says: “We would much prefer 
to be on sites of 75 acres or 
over. That is where the big 
occupiers will want to be.” 

Arlington and Strutt 
Parker are dealing with about 
290 acres: seeking consent for 
another 300 and still trying to 
buy new sites. Solent Park be- 
tween Portsmouth and South- 
ampton could involve 2m sq ft 
of offices, research and light 
industrial space on its first 120- 
acre phase. 

“ Even at that we are pygmies 
by comparison with Irvine," 
says Mr Donald. 
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FULLER reiSER 
INDUSTRIAL &HHECH PROPERTY 


New Business Centre, 
London NW10 


New units 900- 1,250 sq. ft 
FOR SALE 


Crayfields Industrie Paifc 

Nr. Orpington Kent 
Units from 1,000-8,000 sq. ft. 

TO LET 

Jamt Agent Urwy C Slvpp 


Marlborough Trading Estate, 
High Wycombe 

New industrial units 2,000 sq. ft 

Joint Agent Raff ety BucMond 


Eastfleld, Glenrothes, Fife 
Two units, 14,500sq. ft and 24,000 
sq. ft, forming part of Hi-Tech 
complex. 

TO LET SHORT TERM 
LEASES AVAILABLE 


Sighthilt Edinburgh 

Units from 8,000 sq. ft, to 24,000 

sq. ft close to motorway and airport 

TO LET 


East Kilbride 

Modem warehouse with extensive 
offices. Total area 22,000 sq. ft 

LEASE FOR SALE 


ftkenham, Nc Kings Lynn 

Industrial units 
from 30,000 sq. ft 

FOR SALE 

Joint Agent Cruso IMIWn 


Brentside Elective Paris 
Hi-Tech Pavillions 
20,000-100,000 sq. ft 

TO BE LET/FOR SALE 
FREEHOLD 

Joint Agent Wright Oliptant Tribe 


Wembley Mid dx. 
Industrial Buildings 
70,000-250,000 sq. ft 

FORSALE 

FREEHOLD 

Owner occupttan/redeveiopiTwntprtentld 


Moriey Leeds 

Modem depot 33,500 sq. ft 
on 17 acres. 

TO LET 


Chesterfield Ttacfing Estate, 
Chesterfield 

New warehouse premises.. 

Units from 3,200 — 18,000 sq. ft 

TO LET 



18.1 
London WIY7M 


01-4998931 


FULLER 

PEISER 
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0742-750161 
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Rent Reviews 


A personal service from 


Chamberlain &Willows ^" luers 

Eldon House, 2-3 EkJon Street, London EC2M 7AH. Trie* 299161 _ 

west End Oflce 1 South Audiey SireaL Mayfair. London W1Y6JS Tet 01-493 7883 Tel: 01 -606 9611 


Industrial Property 2 


William Cochrane on the lessons of a new generation of US development 

KLAUS KRAMER: ROLM CORP: 



Offices or industry? Arlington Securities scheme with NEXUS Developments in 
Irvine, California, blurs the boundaries with 82,000 sq ft suitable for offices, 

engineering or research 


SILICON VALLEY 


Moving out to expand 


SANTA CLARA County, Cali- 
fornia, home of Silicon Valley 
—and “high-tech” as the UK 
market is beginning to under- 
stand it — is a little depressed, 
with overproduction In semi- 
conductors and some expensive 
soul-searching in the personal 
computer business. 

But observers on both sides 
of the Atlantic say this is only 
abreathing space for an area 
where the quality of location 
and living standards are bound 
to attract the highly paid 
engineers which „ modern 
industry needs. 

Mr Michael Bellegarde, of 
King & Co says that there are 
now 4,000 high tech companies 
in Silicon Valley occupying 
120m sq ft. This has created Its 
own problems, like the genera- 
tion of enormous traffic and in- 
creases in housing costs, land 
and rents. 

He says that average land 
prices five years ago were 
equivalent to $3 a sq ft Now 
they peak at $45 — “roughly a 
100 per cent a year increase,” 
he calculates. Rents are 
typically $20 to S23 per sq ft 

Because of this some com- 
panies are retaining research 
and development headquarters 
in the valley, but tending to 


move most of the manufactur- 
ing into cheaper sunbelt areas. 
One criterion for the distance 
of the move is one-to-two hours' 
flying time from headquarters. 

“Some manufacturing is go- 
ing abroad to places like Puerto 
Rico,” says Mr Bellegrade. 

He used a Wiltron unit near 
San Jose to illustrate the 
influence of the occupier. 
Wiltron is a specialist in micro- 
wave technology, which moved 
to San Jose for cheaper housing 
and building land, and easier 
commuting. It also decided to 
do its own development. 

It built 75,000 sq ft for its 
own use and has another 75,000 
sq ft unit under construction as 
a speculative development. 

The buildings are of typical 
“ tilt-up" construction (cast on 
the ground and tilted to the 
vertical) wit hinner and outer 
skins. 

“ The two skins are for 
shade,” Mr Bellegarde says. 
“The expense Is in cooling 
buildings, not heating them. 

“They lift air conditioning 
and ducting on to the roof by 
helicopter. It is cheaper than 
using cranes.” He puts building 
costs a $20 a sq ft for tllt>up 
single storey buildings of good 


quality and $30 to $32 ft foot 
for two-storey equivalents. 

Theer is 15 ft of gross head- 
room between floors: 10 ft clear 
headroom, 3 ft for air condition- 
ing, etc and two feet for floor 
construction above. 

Air conditioning is partly to 
do with the climate and partly 
because the space tends to be 
far deeper than in the UK.. 

“We go to between 25 and 
30 ft from the windows,” Mr 
Bellegarde says. “ They will 
have 50 ft in a building 100ft 
square.” 

The 10 ft clear headroom is 
for the same reason, be says 
‘‘In deep space, the nine feel 
we see in the UK would be 
oppressive." 

Office, R and D and factory 
spaee is all of the same speci- 
fication and the main areas oi 
the h»nrfing are interchange- 
able. This is a flexibility needed 
in the UK, he says. 

“As business develops you 
should have the flexibility to 
take on of these constituents 
lout to another building and 
leave the other two to extend 
and occupy the original space," 
Mr Bellegarde says. “In the UK 
this is as much a planning 
problem as one of con- 
struction." 



GET ONTO 

THE CIA 



AKINS! 


“CIA, sir? I rather think you mean CNT ” 

"Thatte right. Get those chaps to tell us what theyVe got in 
the way of industrial property. Like they did when we wanted 
some offices last year..r 

“Yes, sin They were rather helpful.. r 

“Helpful? Damned wimpish sort of word ! Couldn't have 
done more. Went through it all like a lot of firecrackers.lteU 
tem I want something facing south and lots of space for the 
Rolls. .r 


*T wonder; su; before we zing... should we^ do you 
think...?" 


“What? Go there? Up to the towns, you mean? Have a look 
see ourselves? Thought you were against shooting first and 
asking afterwards?" 

“Indeed, sir Notto the towns. That would be rather time 
consuming. I just wondered whether we should decide 

roughly what we’re after. Developme n t land, folly-serviced 
sites, ready-built factory or warehouse space. SOO sqffc or 
50,000.If we decide on tiie basic criteria, sir; they’ll be able 
to tell us about the particular benefits of each town and 
each industrial area. In Bracknell, Corby, Crawley Harlow; 
Kernel Hempstead, Northampton, Redditch, Skehnersdale 
and Stevenage. Talk about financial incentives, 
development grants. And about housing, schools and all 
those other useful features. Not to mention motorways, 
airports, railways, seaports.." 

"So don’t mention them Jenkins Just get your pencil and 
paper ready andITlbegin..r 

The Civx* a indnstrfal property inform atioiisfgvice- 
for those who prefer to ask before they shoot 


RING TAMES GRAFTON, DIRECTOR OF PROMOTION, 
COMMISSION FOR THE NEW TOWNS, GLENN HOUSE, STAG PLACE, 
VICTORIA, LONDON SW1E SAJ.T^LEPHONE: 01 -32S 7722 


TONY THOMSON: HEWLETT PACKARD 


Transatlantic gulf in 


building techniques 


A MERIC ANS NEED educating 
In their attitude to UK con- 
struction, says Mr Tony 
Thomson, property director of 
Hewlett Packard in Britain. 

“ The construction team, 
including the architect, is as 
good as the client allows them 
to be. The Americans worry 
about consultants’ fees aggre- 
gating to 124 to 15 per cent of 
building costs,” he says. 

But much of US property 
building is repetitive, particu- 
larly where design teams and 
construction, managers are 
involved. Costs will not be so 
high for the second or third 
repeat. 

“They also do not under- 
stand the services provided for 
the UK fee base,” he says. 
" One big difference is the 
amount of work done at con- 
sultant design level in the UK 
which is handled by contractors 
in the US. Other services, like 
supervision on site, are also 
handled differently.” 

Mr Thomson started his work- 
ing life with a degree In 
physics, and research into in- 
tegrated circuits for Joseph 
Lu c as, the motor parts manu- 
facturer. He joined HP as a 
systems analyst 13 years ago 
and became manager of com- 
puter services and office man- 
ager. 

After handling an office move 
he became property manager., 
responsible for the design and 
con stmtion of buildings in the 
UK, the acquisition of land and 
leasehold premises, property 
management and disposal. 

Hewlett Packard is building 
2m to 4m sq ft a year world- 
wide, he says. It has a global 
total of 28m sq ft, some lJ5m 

sq ft In the UK. 

“ Over five to 10 years I would 
expect to add an average of 
100.000 sq ft a year in the UK," 
Mr Thomson says. “ Having 
added nearly 500.000 sq ft in 
the last year or so, I would 
not expect to put on much more 
space in the next couple of 
years.” 

He receives guidelines' from 
the US — “the kind of buildings, 
the shape, and height specifica- 
tions in broad terms.” Leasing 
details are more difficult. 

“The US cannot believe that 
three-to-flve year leases with 
options are not available here." 
he says. “To them 25 years is a 
lifetime.” 

It happens that HP will have 
been in the UK 25 years next 
year. The company's main UK 
locations are in the Bracknell 
area near the M4 In Berkshire, 
South Queensfeny in Lothi an 


near Edinburgh, Bristol, and 
Stockport, near Manchester. 

"Bracknell has the pedigree,” 
says Mr Thomson. “In a 10-mile 
cluster around Wokingham we 
have four active buildings and 
two more due to be completed 
in six months to a year, both 
leasehold, bringing the total to 
six and. combined space to 
550,000 sq ft" 

Yet Mr Thomson gets snore 
excited about the company's 
northern headquarters at Heath- 
ride Parlq Stockport “It is 
superb," he says- “It breaks aD 
the traditions of what people 
think high-tech is about" 

It is built of brick and granite 
— “none of that painted metal- 
work stock all around the out- 
side,” he says. “The era of 
multi-coloured sheds called 
high-tech is over.” 

. Standard warehouse shells 
are inadequate if already built, 
he says. This applies often to 
floor tolerances and to struc- 
ture. “They do not put enough 
beef into it to allow you to hang 
anything on the structure.” 

The portal frame, so often 
associated with standard ware- 
house shells, is also not well 
suited to integrating mezzanine 
floors to create a two-storey 
structure. “ it «in be designed 
for that but it amounts to one 
frame inside another,” he says. 

The almost classical 10 per 
cent office content stack in 
of the building often involves 
“two-stories, low- ceiling heights, 
poor specification, one lavatory 
and a cold tap," Mr Thomson 
says derisively. 

His technique has developed 

with time. HP leased a 100.000 
sq ft shed in the Winnersh Tri- 
angle near Beading in 1981 at 
£3.43 a square foot. "We man- 
aged to influence the design In 
the early days, but the building, 
which cost £2m to build, cost us 
£3m to fit out. 

‘‘At £50 a sq ft it's 
quite an expensixe exercise,” he 
says. 

What Mr Thomson would like 
to see is a shell— “but a differ- 
ent shell, better suited to what 
we want to do,” he says. “ That 
could cost to outfit Instead 
of £3m.” 


London and Edinburgh's 
Waterside Park at Bracknell is 
close to meeting that idea. 

“A complete shell with the 
ground floor open, offices on the 
first floor, it allows the occupier 
to do exactly what it wan'# in- 
side the building,” Mr Thom- 
son says. 


Leisure 




0* 


IN AN Orange County business 
park the emphasis is on park 
rather than business, says Mi 
James Donald of agents Strutt 
&- Parker, about the California 
development “ The landscaping 
is more important than the 
building; if you set the first 
right, the second will look 
good.” 

Further north . in Silicon 
Valley, Mr Klaus Kramer of the 
Rolm Corporation says much the ' 
same in specific terms. “ 31 you 
ask people what they saw at 
Bolin in Santa Clara, they prob- 
would not remember; It fades 
into tiie landscaping." . 

Mr Kramer is director of 
corporate construction, _ real 
estate a*»ri facilities planning at 
Rolm, a leading VS supplier of 
business communications sys- 
tems a™* a subsidiary of IBM. 

His company occupies lm sq 
ft in Santa Clara. County, In 
which the bulk of Silicon Valley 
is located- It has other manu- 
facturing and product develop- 
ment locations at the San Jose 
end of the valley <450.000 sq 
ft), Colorado Springs (200,000 
sq ft) and Austin in Texas 
(100,000 sq ft of leased space). 

Holm’s main plant in Santa 
Clara is 800,000 sq ft on a 34- 
acre site at Old Ironsides Drive. 
Same 15 per cent of the sp ace 
is devoted to manufacturing, 
60 per cent to engineering 
B & D, and the remainder to 
adminis tration- marketing and 
support functions. . 

The company has about 8,000 
sq ft of recreational space, in- 
cluding a swimming pool, 
jacuzri, exercise pool, a very 
expensive gymnasium, an exer- 
cise zoom, and volley ball, 
racketbali, tennis and table 
tennis facilities. 

Rolm has a name for looking 
after its employees. 

Mr Kramer sees this as 
enlightened self-interest in an 
area which is turning more 
from the assembly f un ction to 
engineering, from the blue 
collar to the white coat. 

“ If you are a good engineer 
you can work- anywhere.” he 
says. “What do yon. want, 50 
cents more an hoar or a good 
environment ? Very few people 
look for that extra 50 cents.” 

Rolm is moving its manage- 
ment philosophy across the 
Atlantic. Mr Kramer says that 
the company has between 40 
and 50 British engineers work- 
ing at Santa Clara. They came 
out with their famines to be 
trained as the nucleus of the 
company's European head- 
quarters, which will be based 
at Wootton Basset, Swindon. 

His approach does not simply 
spring from the all-year grow- 
ing season in California, which 
makes landscaping and plant- 
ing so rewarding. At Colorado 
Sprfiogs, where the growing 



season Is much shorter, he had 
to build something which 
blended into the background^ : 
a complement to the landscape.: 

His introduction to the UK • 
“ Industrial architect " came as' 
a shock. One gats the impre* 
slon that someone thought they 
saw Him coming as a benefactor 
of eH that is trendy. 

Tasteless, thinks Mr Kramer.’ 
“In Engand you have ‘honest 
architecture.' If there is steel', 
in the buDding why not show 
it, hang the steel outside. . . 

This was not for Mr Kramer... 
•*I was hot comfortable with 
the UK architects with their - 
metal, glass and plastic presen- 
tations.” 

He went on to view the 
Lloyd’s building in the City of : 
London with a mixture of ire 
and disbelief. , •/ 

Britain’s face was saved when 
he went to the Royal Institute, 
of British Architects and saw. 
what Arup had done with the 1 
CEGB building -at Bristol • 

“ Before that we came very 
close to bringing in an aroU- . 
tect from the US,” he says. . 

The Swindon scheme will not 
have recreational facilities TO 
rival those of Santa Clara but 
Mr Kramer will make a start 
with a football field and 
changing rooms. He expects 
that the scope and size of his 
recreational facilities will grow, 
with the development and ' that - 
other companies will have to dor 
the same in the UK if ithey 
want to attract top-quality staff. 

Swindon will be a. European 
headquarters combining engin- 
eering, R & D and assembly and 
will begin, operations with 

150.000 sq ft in the spring of 
1988. Rolm has room for 

400.000 sq ft on the site which, 
it bought from Bradleys and~ an 
option on another piece of land. ' 

Mr Kramer would have liked - 
to go (to Bath but Swindon was 
the only place where Rolm. 
could lease 25,000 sq ft for a. 
temporary start-up facility. 
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Industrial Property 3 


William Cochrane follows some new paths to development and funding while Mira Bar-Hillel explores the planning byways 


Owner-occupiers 

build new 
market tier 


FOLLOWERS OF the indns- 
mal market sometimes complain 
mat too much is being made of 
. high-tech,” or the hybrid 
industrial/office/research and 

» 0pment building. They feel 
inat a potential shortage in 
standard warehouse buildings is 
being overlooked. 

However, warehouse occu- 
piers themselves are becoming 
more discerning about the shape 
and location of buildings. There 
are times when existing build- 
ings on the market will just not 
do, and when apparently attrac- 
tive locations do not make sense 
in financial or operational 
terms. 

Mattel, the US toy manufac- 
turer, found this when it' came 
to centralising its UK warehous- 
ing. operations, finance, sales, 
administration, marketing arid a 
showroom, in one location. 

“We looked first at. buying an 
ex-Fisher Price building in 
Northampton,” says Mr John 
Coulte r, m anaging director of 
Mattel UK. “It did not measure 
up, partly because of price and 
partly because of specification." 

Mattel deals in relatively 
lightweight cartons, and had 
seen that new storage techno- 


logy would allow it to stack 
those cartons 40 ft high, with 
savings in racking and property 
costs. “The building was only 
20-odd ft high.” Mr Coulter says. 

Agents Richard Ellis were 
given a brief to find a solution. 
They started with a look at the 
M4 area but; Mr Hugh EQing- 
ham of RE’s financial services 
division says the Western Cor-, 
ridor was too expensive for 
what was largely distribution 
space. They also decided It was 
in the wrong area for central 
UK distribution. 

The team settled on the A. H. 
Wilson Group’s Meridian Park, 
flanking the Ml near Leicester. 
Location was the first -attrac- 
tion; the greenfield site was the 
second. Mattel did not want to 
site itself where redevelopment 
of existing building was even a 
medium-term prospect. 

Meridian was still in its first 
phase of 72 acres, but Ellis and 
Mattel persuaded the developers 
to open up some second-phase 
land to give it a site visible 
from the motorway. Mattel is 
not looking for casual visitors 
but tt will have its name on the 
buildings as prominently as pos- 
sible, so people can see it as 



The flexible friends 


Only 15 months passed, between initial discussions with Telford Development 
Corporation and the completion of the 97,000 sq ft Ricoh factory, warehouse and 
office complex under a management contract by Wimpey 


they drive past 

Is conventional terms the 
building measures 90,000 sq ft 
on seven acres, the warehouse 
accounting for 80,000 sq ft The 
warehouse element is split into 
60 per cent racking and 40 per 
cent “breaking down”— 
assembly and loading space — 
but it could all be used for rack- 
ing if necessary. The floor 
tolerances have been devistll 
accordingly. 

This is what makes the build- 
ing work as an operational and 
financial investment. The ware- 
house is 40 ft high, giving Mat- 
tel a 3.2m cu ft content which 
it can exploit with modem 
racking sytems and fork-lift 
trucks. 

Mr Kllrngham says that if 
Mattel had gone for institutional 
funding it would have been re- 
stricted to 20 ft eaves or not 
much higher; The racking 
systems would have cost, if sot 
twice, at least 11 times as much. 


He thinks that the team would 
have been looking at double 
figure funding yields and that 
any leasehold deal would have 
had a lot of restrictive clauses. 
Instead, the deal chosen for the 
£3.9m building takes in a seven- 
year Bank of America loan with 
no repayment of capital in the 
first three years of the loan and 
the option for Mattel to buy out 
the loan early. 

Institutions worry about a 
specialised building and their 
ability to re-let if the occupier 
moves on. Mr Ellingh&m can 
think of a lot of tenants — break- 
fast cereal manufacturers for 
example — who would have the 
manageable and relatively light 
loads to use a 40 ft racking 
system. 

There is a problem in valua- 
tion for owners as development 
moves north because rents fall 
so low that valuation does not 
come up to the cost of the -build- 
ing. For some this does not 


matter because property is a 
small element in overall costs. 
For Mattel it does because it is 
leasing most of the equipment 
inside the building and property 
accounts for more than SO per 
cent of its total capital spend. 

Ellis have done their sums 
on the Mattel building, however. 
Adjusting for Its high storage 
capacity per sq ft — due to its 
height — the building comes out 
with costs lower than conven- 
tional construction and rents 
lower than a conventional ware- 
house. 

So Mr Ell Ingham sees no 
problem with valuation. He also 
thinks that there could be a two- 
tier market in some types of 
industrial property in future, 
with owner-occupiers prepared 
to pay higher prices than insti- 
tutional investors for the right 
building. 


w. c 


Planning progress a fringe benefit 


EASING of planning restric- 
tions can often come about as 
a fringe benefit' of other 
changes. A good example was 
the phasing out of industrial 
building allowances ' outside 
enterprise zones. 

This economic derision by the 
Chancellor ended at a stroke 
the long and complicated argu- 
ment about how high the pro- 
portion of offices could be in 
an industrial building before 
allowances were lost 

The market reacted im- 
mediately and sensibly. Instead 
of worrying about tax advan- 
tages, developers began to build 
more in line with user demand, 
and the proportion of offices 
has been rising steadily. As a 
result, a three-tier market for 
modern industrial bunding has 
emerged, according to Mr 
Richard. Sfbry bfi Ricfiard“EIfis. 

In addition to traditional 
sndustri al /warehouse apace with 
limited office use, and the full- 
blown high-tech building de- 
signed ’ to allow, interchange- 


ability of functions Richard 
Ellis have defined a third 
category dabbed mid-teah. This 
is modern industrial/ warehouse 
with an office content of 20 to 
40 per cent 

On the new-build side, the 
market has a chance of de- 
termining the end product 
But the picture is more com- 
plicated for rehabilitation and 
conversion, when local planners 
can invoke the Use Glass Order 
to control how space is used. 
These attitudes conflict not only 
with- tiie successful experience 
of enterprise zones, where a 
degree of freedom from plan- 
ning control has not resulted 
in flagrant abuse, but also with 
the Government’s intention of 
relaxing the- system to combat 
unemployment. 

The extension of enterprise 
zone planning principles to the 
whole r of Britain— pot least 
inner urban areas — is forcefully 
put forward by industrial agent 
Mr Tony Grant who is heavily 


involved in development on the 
Isle of Dogs and elsewhere in 
London Docklands. 

“Planners now regard them- 
selves as having a primary duty 
to promote economic activity 
and employment while protect- 
ing amenity,” Mr Grant says. 
“These aims are best served by 
regarding business as a single 
use and minimising restrictions. 

"The Use Gasses Order is 
hopelessly out of date. The old 
divisions into traditional func- 
tions and processes are not rele- 
vant any longer. There is a case 
for a total ban on limiting the 
use and occupation of new pre- 
mises through planning condi- 
tions.” 

Mr Grant suggests a new 
single category of business pro- 
perty to incorporate retail, 
offices, industrial, research/ 
laboratory . and warehousing, 
with no restriction on changes 
within these uses, nor control 
on identity of occupier and 
hours of working within areas 
designated for business use. 


On the other han d, planners This accounts for a more liberal 


should get tough in non-bos i- 
ness areas; protecting amenity 
and regulating the size of 
vehicles and the hours they may 
travel, he says. 

Planners can, however, try 
too hard to create employment. 


attitude to granting permissions 
for this fast-growing sector, 
although in many cases plan- 
ners agonise over how large 
out-of-town complexes will 
affect existing shopping areas. 
Some are in decline and others 


wtth insuffirient conSderltion threatened wito mttinc tiou, hm 
for other basic requirements. 


For instance, in most of the 


are necessary for social reasons. 
In general, the level of com- 


Home Counties there is suffi- plaints concerning the planning 
rient good housing and good system is lower than for a long 
transport to sustain high-tech time. It could be that planners' 
industries. appetites for refusing indus- 

"But to encourage high-tech- applications at a time of 
oology devriSESt in heavily “"g 

built-up London locations is ** ^ desire of workers to 


bordering on the ridiculous, 
Mr Grant says. “A message of 
quality environment and good 
living conditions must get 
through to planners, funds and 
developers.” 

One message that has got 
through is that retail ware- 
housing now employs as many, 
if not more than the equivalent 
traditional industrial building. 


» strike. 


M. B-H. 


THE institutional attitude to 
industrial properly develop- 
ment is frequently perceived to 
be hidebound and negative 
north of the mythical Watford 
line. South of the line, they 
are typically into direct devel- 
opment and development part- 
nerships. but still seem to be 
imposing old-fashioned terms 
upon occupiers. 

This is not entirely true. 
" Some pension funds are going 
with developers on a very 
entrepreneurial basis,” says Mr 
James Adam, a director of the 
Woolgate property finance team 
which recently spun off from 
Chase Manhattan Bank. "The 
developer these days wants a 
flexible financing route.” 

Nevertheless, many develop- 
ers have turned to banks, 
frequently foreign ones, as an 
alternative financing medium. 
What they should realise is that 
the banks have their own rules 
for lending and that the 
flexibility they offer is less 
inherent than relative to the 
institutional package. 

Mr Patrick Scott who heads 
Woolgate, spells out the banks’ 
criteria for funding industrial 
development. 

Their construction loans may 
cover all costs— land, building, 
finance, professional fees and so 
on — or only part of them. “ It 
comes back, partly, to the cost 
of the land." he says. In other 
words, if the land component is 
too high the developer may 
have to go elsewhere for part 
of his funding. 

They will want “ equity ” in 
the project, but here the 
term is broadly defined and 
related to the borrower putting 
his own equity in— in cash on 
top of toe loan or in the cove- 
nant from a strong borrower. 

" The level reduces according 
to risk," Mr Scott says. "For 


example we would reduce the 

equity requirement if toe de- 
velopment is all. or partly pro- 
let 

" Our principal concern is 
not toe level of rent but that 
the property is going to be let 
at all. There will always be de- 
mand for key locations, prob- 
ably close to major road com- 
munications. There are others 
tucked around toe back, not so 
visible, where rents and charges 
axe still justified as prime and 
nearly the same prices are 
charged. They are less likely to 
rent.” 

Mr Scott’s lending timescale 
falls naturally within 2 } to 
three years: 18 months for the 
construction period, six months 
to lease the building and an- 
other six months for disposal as 
an investment. 

On determining the amount 
to be lent, toe bank will start 
with building costs — £25 a sq 
ft for standard industrial pro- 
perty. £40 a foot for high tech 
— and add items like Interest 
costs and fees to get total costs, 
with toe exception of land and 
development profit 

It will work out prospective 
rent and yield and come to an 
investment value. The land 
value is a residual of these two 
calculations. 

" The developer may have 
paid for the land already but 
what we are prepared to ad- 
vance is what is prudent to lend 
on this basis.” Mr Scott says. 

“Typically we lend 75 per 
cent of value to the best de- 
veloper with the best location.” 

The best because, he says, if 
a project does not let within 
six months, it may not let for a 
long time. 

Mr Scott, like other observers, 
has noted the phenomenon of 
land prices determ ining re- 
quired rents, and hence the 


form of development. “ I sus- 
pect that some high tech 
schemes should not be funded 
at all,” he says. 

The bank may not be averse 
to taking its own equity parti- 
cipation in a scheme. This can 
be related to the profit on a 
project or, depending on tax 
considerations, taken in the 
form of an enhanced yield. 

The developer may need top- 
up money if the primary con- 
struction loan does not cover 
requirements. He would prob- 
ably ask for, say. 12» per cent 
of ultimate investment value 
from banks and institutions 
which haw a greater appetite 
for risk. 

These lenders would fre- 
quently take other security, 
perhaps in the form of a second 
charge against other assets. A 
number of these investors will 
also take equity participation 
in their own right. 

There has to be a difference 
in all of these transactions be- 
tween standard lending rates 
and the overall yield to the 
lender. 

“Major property companies 
can borrow at well under 1 
per cent over the cost of funds.” 
Mr Scott says. “ Most banks 
want a higher return than that 
on property lending, something 
in excess of 2 per cent over. 

" There is frequently more 
than one bank in any given 
loan situation, with different 
levels of risk and expected re- 
turn," he says. 

Bringing die argument back 
full circle to flexibility, in this 
case that of the developer, he 
concludes: "The developer fre- 
quently goes the bank route for 
this reason — for instance, the 
option to sell to an owner- 
occupier” 

w. c. 



Lease Renewals 

A personal service from 


Chamberlain &Willows ^r* uere 

Eldon House. 2-3 Bdon Street, London EC2M 7AR. Telex: 299161 

West End Office: 1 South AutflByStrsei. Mayfair. London W1YGJS. Tel. 0l-«93 7863 Tell 01-606 9611 


YCXJLL FIND 
THE PRICE 
THATS RIGHT 

For industrial 
premises at a price 
you can afford, move 
in with SDA. Property 
Marketing. As Scotland's 
largest industrial and 
commercial property 
consultants, we nave 
the widest range of _ 
property on offer, with, 
rents from £0.90 per sq ft 
and flexible leases to suit 
your needs. 

Whateveryour 
budget, talk to SDA . 
Property Marketing - 
we'll find the price 
that's right. ' 

YOU’LL FIND 
THE 

RIGHT 

We may be a large 
organisation, but we'll 
s find time for the 


youUrnd 

THE LAYOUT 
RIGHT 

No two companies' 
layout requirements are 


the same. SDA Property 
sting are well 
aware of th< 
well-equipped to cater 


Marketing are well 

te fact, and 
M-eauipped 
for it. Many of our 
advance factories are 
ready for immediate 
occupation, or can 
be adapted to your 
individual needs. 
And, when that alone 
is insufficient, we con 


offer a full design 
service, from initial 
drawings through to 
final construction. 
However specialised 
your requirements, talk 
to Property Marketing — 
we'll get the layout 
right. 

...AND THE 
LOCATION 
RIGHT 

Location is one 
of the most important 
variables in any 
properly choice. 


alwery 
small ( 


epr 

500 


remises 
ft 


outfit.-. 

We have 
on file from 
right up to 100,000 sq ft, 
so don't be afraid fo 
contact us. We'll find 
the size that's right - 
however big or small. 



Being close fo your 
market, your suppliers 
and communication 
systems; finding the 
right environment to suit 
your product, the right 
location to suit your 
staff and the price that 
suits your budget - we 
take all these factors 
into consideration 
when advising you on 
property. So, wherever 
you are, or wherever 
you want to be, call 
SDA Property 
Marketing — we'll get 
the location right. 

When you're 
1 looking for the perfect 
~ premises, move in with 
SDA Property Marketing, 
J20 Bothwelf Street, 
Glasgow G2 7JP. 

Tel: 041-248 2700. 

FREEFONE SDA FOR 
YOUR FREE 
INFORMATION 
CASSETTE OR FTU. IN THE 
COUPON BELOW. 

f^MMicadmeatrM FT 15/1 1 ^ 
| mfcxmftiinmwtB. 8 


Company Nam» 

Company Addnjs*. 


| totdien in Company. 
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HIGH SPEC BUILDINGS 
FOR HIGH TECH PEOPLE 


Slough Estates are developing the pick of Britain's 
business locations. As Britain's largest industrial 
property developer we understand the space 
requirements of modern business. We design and build 
in advance to meet the needs of people wanting early 
occupation. We also design and build to suit individual 
requirements as we are presently doing for Ceiltech, 
Renauft-Dodge and Thorn EMI. 


Slough Estates pic 234 Both Road Sbugh SLl 4EE 
Tetephone: (0753) 37171 


At Slough itself there are six new projects under 
construction all of which will suit high tech business. 
Elsewhere in the UK we have numerous sites earmarked 
for early development. 

We can satisfy your needs whether at Slough or at one of 
our thirty locations in Britain, so whatever and wherever 
your requirements, please contact Peter Challis or 
Bob Pattison. 


SLOUGH 

ESTATES 
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Indicative Costs of 20,00 sq ft Buildings 


Substructure 
structural frame 
and upper floors 


Industrial/ 
ware bouse 
building 
with 15% 
office space 
£ 

135,000 


High Technology Building 


Reefing 


External walls 
and windows 


125,000 


Extra costs in shell 

£ 

Higher proportion 95,000 
of building 
molctezoried: 
wider spans: 

heavier loadings 

Roof profiled to 30,000 

accommodate and 
conceal mechanical 
plant (present 

and future) 

Higher quality: 75,tW0 

adaptable for 
fuio re alternations: 
increased storey 
heights ' 


Fitting outcasts 


Internal walls, 
doors, finishes 

3 nil fi ttnag a 


110.000 


Heating. 

ventilation, water 
and sanitary 
services 


75,000 
(Note I) 


Raised floors: 

finishes to 

“offices 

standard'"; 

carpeting and 

suspended 

ceilings 

Radiator or 

convector 

healing 

to “offices 

standard" 

throughout 


140,000 215,000 


Electrical services 55.000 
(Note 1) 


High lighting 
lewl with 
provision in 
fittings for air 
handling units: 
floor trunking 
and service 
outlets; 
abundant 
provision of 
power supplies 


£545.000 

nersdft " £27.25 JEIO.UW £13.75 £51.00 

<Va2) <£2931 (£108) (£348) (£549) 

Nates l.Tna auoied coals provide far mstdlljtions throughout; it the sttvius wfthm the B5 per cant* production/ 
warehouse space be io ( t m careen for a sonant to cofnplet*. Uto beating CMM to thm landlord would be 
reduced to CJO.Q00. the electrical to 05.000 end the total to £490.000 (E2A.SD sq H £284 aq m). 

2. Drainage and other works beyond the building perimeter an excluded. 

Source: E. C. Kerris and Partners 


£200,000 

£10.00 

(£108) 


£275,000 £1,020,000 
£13.75 £51.00 

(£348) (£549) 
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A personal service from 


Chamberlain &Willows zggZ-. 

Eldon House, 2-3 Eldon Street, London EC2M 7AR Tehnc 2991 SI 

West End CHiice 1 South Audley Street. Mayfair. London WlV6JS.Tei. 01-493^63 TellO! -606 9611 


Tomorrow’s buildings 
for Today’s companies 


Trafalgar House 
(Industrial) Developments Ltd., 
offers fully-serviced sites on 
which modem businesses 
can have their next building 
designed and built to order 
on a freehold or leasehold 
basis. We find the finance. 


Our Brochure about this 
is available from: 
B.G. McCombie 
Managing Director. 


Trafalgar House Developments 
9 Berkeley Street, WlA. 3AG. 
01-4999020 


THEALE 

Prominent high technology 
buHding of 36,550 sq.1t 
To be built 


// 
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Mira Bar-Hillel on the need for more efficient premises and good locations 


Two directions to better buildings 


.105,000 215*000 


INVESTMENT In upgrading, 
improvement and even replace- 
ment of much of Britain’s 
industrial stock is not only a 
national economic imperative 
but a sound business decision, 
according to the Industrial 
Buildings Bureau. 

Pot instance, Vickers Defence 
Systems moved from a site with 
19 separate buildings in New- 
castle to a specially designed 
single hull ding two miles sway. 
Apart from the matc-ri sis 
handling cost ■saving and Ume- 
and-motion productivity, heat- 
ing hills dropped from ££m 
a year to less than £190,000. 
It was also able to negotiate 
100 different trade wage rates 
down to only tour basic rates. 

Chloride Technical of Man- 
chester was scattered in a 
variety of offices jand workshops. 
A new industrial building with 
offices on two floors at one end 
and double-height workshop 
space at the other brought the 
operation under one roof. 

A screen-based furniture 
-system with no fixed partitions 
has noticably improved manage- 
ment relations with staff, while 
the heading’s external appear- 
ance which borders onto a 
housing area where many staff 
live, has been considerably 
improved. 

Alcan Plate of Birmingham 
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The HQ3 development at Kings ton: an example of th e -ra m-teen caw^ry 
buildings ■— a term coined to cover the traahional structure with 25 to 40 per 
cent offices up to prime standards 


best go on im p] an tefl . and at comings of older industrial Tefer to -high technoIogy j build- 
worst unheard. buildings are: inefficient heat- mgs: on The contrary . Itti einoD- 


Sir Monty ’ Finniston, IBB ing; inadequate Insulation; leak- strates 


was able to make substantial p reS jdent, says buildings and in g’ roofs; dangerous floors; poor can be adapted to new uses.^ 
improvements in time and cost & eLr aujedand surrounding lifting; substandard veutila- Building economists and cost 


without moving or demolishing facilities can be either a power- tion; cramped conditions; cons u lt an ts E. C. Hams have 
premises. Connecting three Jul ftsset or a liability to restricted lay-out; unsatisfactory produced a guide, showing how 

hiiMlnm «" a I-' TO '“ «<*« BTifl ...... ■- - '”*■ - jg fhat flip MgTl technology 


buildings on a large site and the industrialist 


handling facilities. 


the construction of a new con- modern factory has to Some improvements are more building can end up costing 


nectiag building provided all accommodate machinery of high easily quantifiable in terms of almost twice as much per sq ft 
the advantages without ™ dis " performance which works to benefit and all can only be con- as its traditional counterpart 


ruption of relocation. very narrow tolera 

Similar in-si tn issprovements ^ bub&sc in a 
were carried out by agricultural mpohnnimi and 


very narrow tolerances. It has clusively proven retrospectively, with its 15 per cent office space, 


variety of so the psychological barrier or The extras -are mainly to pay 


electronic the Incentive to -delay invest- for higher quality in everything 


machinery manufacturers A. C. services, and there must be a ment is always there. However, from, load-bearing spans so uses 
Bamlett of Thir&k, International free flow of materials from the IBB can point to root and of space can be switched around 


Paints of Gateshead, Bedland point oC entry to point of wall 
Automation of Winchester and departure. with 

British Gas at Cramlinston. “At the same time, the Mi 


insulation programmes in future, to walls and roofs 


with a two-year payback period, profiled to accommodate and 
More generally, better indns- conceal present and future 


The IBB was set up two years modem factory building also trial relations and fewer days plant Office standard equip- 
ago, the offspring of a National to accommodate human off with backache or eye strain ment from heating convectors 


Economic Development Organ!- beings 


sari on report Construction for expect services and standards taken into, account 


nowadays due to bad lighting should he to better lighting and more 


Industrial Recovery. It has from at higher levels than ever 


IBB should he 


carpets also add to costs, 
little is said about 


the start taken the sober view before. The building must be mended for sticking to quality external appearance of the 
that unless benefits to the in- energy-conscious and employee- and not jargon. Although it bufldiBe: the hevdav of the 


vestor can be identified and conscious.” 


quantified, the message will at The IBB says main short- 


mentions fhe-needs of lugh tech- brightly - coloured corrugated 
nology industries, it does not ^tai shed with rounded nidges 


Subtle impact of change 


and Tjegiwrtyie doors and win- 
dows is a thing of The past. 

Chartered surveyors Healey 
& Baker find that “high-tech 
users, while innovative to their 


processes, are other companies. 


B7 THE end of the decade 
more than, half of Britain's 
workforce will be employed in 
non-manual jobs. Traditional 
industries will have shed some 
520,000 workers, in addition to 
the 1.8m job losses of the past 

On tiie other hand the con- 
struction industry 3s expected 
to grow by 170,000 jobs, the 
professions by 80.000 and an 
-estimated 230,000 additional 
jobs will he provided in central 
and local government and the 
Health Service. 

On the industrial side, job 
creation is expected to amount 
to some 170,000 in the fields 
of bio-technology, cable TV, 
cellnlar radios, aerospace and 
electronics. 

These calculations by tile 
Warwick University Institute 
for Employment Research look 
like bad news for the future of 
industrial property, with a net 
loss of some 350,000 workers. 
But the impact Is likely to he 
more subtle than the simple 
abandonment of the old for the 
new. 

While high-technology may 
dominate and even distort 
m ark et s in some areas it will 
also lead the way towards pro- 
vision of better accommodation, 
both new and refurbished, for 
traditional manufacturing in 
many other areas. 

One of the lessons being 
learnt by high-technology com- 
panies is the vital need to be 
near main trunk routes or 
motorways. 

The motorway exercising 
most influence on properly is 
the M25. In addition to raising 
land and building values for 
up to 10 miles either side of 
its 120-mile length. London's 
orbital route is spreading the 
well-established benefits -of the 
M4 all the way to the Ml and 
beyond. 

S u rv ey or s Healey and Baker 
found strong demand for ware- 
houses of 100,000 sq ft plus 
along the Ml as far north as 
'Northampton because of the 
link via the M25 with places 
like Heathrow, the western 
corridor and Gatwick. 

When the M25 is extended to 


'link Ml and MIL bene fi t s may 
spread eastwards and north- 
east. Cambridge, which H and 
B found to have been finally 
accepted by the higbteeh 
.market, will become fully com- 
petitive and Interest may 
spread into East Anglia. 

This could help relieve 
pressure on prices in certain 
areas. The initial reaction to 
film an acre being paid for land 
■near the IK to build high office 
content industrial units may 
have been of satisfaction.' But 
it is rapidly turning Into 
frustration. 

“ A problem is being created 
for industrialists,” says Mr Neil 
Higson, industrial partner at 
surveyors Herring Son and 
Daw. “High land values are be- 
ginning to be paid not only for 
"rime land which is appropriate 
ISr high technology develop- 
ments, but for traditional 
industrial sites and backstreet 
locations which are not 
-suitable.” 

The consequences are 
potential failure of the poorly- 
placed high-tech scheme — and 
a shortage of traditional in- 
dustrial development with the 
reluctance of institutions to 
fund such schemes on high- 
priced sites. 

Quality industrial accom- 
modation with some in- 
dividuality is needed. But Mr 
Higson says it will not be 
developed immediately. 

‘‘ Either some realism comes 
into the market — and this may 
only arise when some de- 
velopers get their fingers burnt 
— or Industrial rents begin to 
rise, raising property values is 
the southeast by at least 25 
per cent.” 

The finger-burning waning is 
echoed by surveyors Jones Lang 
Wootton and Healey and Baker. 
The latter are already telling 
high-tech developers that they 
must have not only a location 
near a motorway but literally 
a main road frontage, to give 
the high visibility essential for 
success. 

With land prices what they 
are, small mistakes can have 
severe financial consequences. 

New industrial growth will 


mainly take place away from 
areas where the old industries' 
thrived, because the require- 
ments Trill be for the pleasant . 
surroundings and good housing. 

. The challenge for speculative 
developers is to anticipate the i 
trend and provide the right kind 1 
of accommodation In -the right 
locations just ahead of demand. 
Big institutions bolding pro. 
perty investments should, 
according to Healey and "Baker, 
“go through their portfolios 
carefully and weed out e x isti n g 
Industrial/warehouse invest- 
ments in declining areas.” 

This does not mean the 
writing-off of large chunks of 
Britain for good, although there 
does seem to be a prospect of 
long-term dereliction banging 
over the oldest and blackest of 
obsolete factory complexes. 

Healey and Baker say some 
major funds ore interested in 
baying large industrial estates 
which -are 10 or 15 years old — 
on condition that they do pro- 
duce some Income — with an eye 
to future redevelopment: When 
the time comes, lower-density 
buildings with good landscaping 
and convenient surface car 
parking will Be provided. 
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PARK YOURSELF IN 

PERIVALE 

Warehouse Units 
10,000 - 66,000 sq. ft. 


Bernard Thorpe 
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448 CENTRE 

High technology building of 

25,000 sq.ft. 
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LONDON 


BRISTOL 

CRIBBSCAUSEWAY 
Sites lor modem 
technology or headquarters 
distribution centre. 


7 Stratford -Place. London W1N9AE 


THATCHAM 

Development sites available fora 
broad range of commercial uses. 


01-4934933 


WOKINGHAM 

IMPULSE 84 

34.779 sq.ft high specification 
headquarters building 


TOYLE 

FULCRUM BLflLWNG 
•34,427 sqJL 
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surprisingly often seeking more 
traditional forms of construc- 
tion for their buildings, with 
brick and pitched roof eleva- 
tions! treatment” which they 
think perhaps reflects, more 
closely the property aspirations 
•uf -employees. - 

This withdrawal from archi- 
tectural ' carte-blandw may 
parallel what has happened on 
the residential front. “In many 
cases there is resistance to the 
more modern forms of construe- 
■tion surSt ag -and 

aluminium panelling — even 
though 4hese Offer greater 
tjpportunitrea for expansion 
flexibility” Healey & Baker 
say. 

The idea that successful 
industrial buildings of the 
future will be modelled increas- 
ingly on. favourite I/asing 
ideas is broadened by E. C. 
Harris to cover entire estates, 
or paries. 

‘■The image created by the 
buddings should reflect the 
high quality of she company’s 
products. Externally, there will 
be no distinction between the 
front and back elevations. The 
buildings should be placed in a 
plymjflwt landscaped netting into 
which staff will wish to retreat 
in their lunch breaks,” the 
consultants say. 

“ Many of the new business 
and executive parks incorporate 
an artificial lake which can 
sometimes have a functional as 
well ns decorative purpose:” 

E C Haras have noted land- 
scaping costs escalating tn as 
much as 3 per cent of the totaL 
If topsoil has to be imported, 
this may rise to 4 per cent. 

Car parking Is another price 
to be paid for employees who 
invariably drive to yrork 
(especially when work is con- 
veniently located near a motor- 
way or major dual carriageway 
route). In some cases costly 
two-storey parking, has to be 
considered if land is scarce. 

The IBB and E C Harris 
offer two 'solutions to a problem. 
The former is minimalist, suit- 
able especially for struggling 
companies with captive-^f 
restive— ^workforces, which can 
do much better if they invest 
carefully. 

The latter Is an attempt to 
cope with the need to attract, 
capture and keep highly- 
qualified staff by providing high 
-standards in competition with 
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Industrial Property 5 

Low rents make development outside the South-east difficult to justify. But there are exceptions, William Cochrane reports 

Straggle to bridge 
the Watford gap 


INDUSTRIALISTS whowish 
to move to new b nMigt s 
north of Watford are Inning 
difficulty locating leasehold 
premises, because developers 
cannot easily obtain economic 
returns. 

The recession since 1980, 
nas stopped institu tions find- 
ing industrial developments 

for sale and leasebacks other 
™an in prime. South-east 
England locations, according 
to Mr Geoffrey Castle, senior. 
Partner of agents Dron A 
Wright. 

High interest rates obUht- 
mg have forced developers to 
demand a return on’ their 
total costs of more than 12 per 
cent a year to justify a specu- 
lative development they could 
hold as an Investment. 

“ Rent levels in many areas 
are little more Ann £2.08 per 
sq ft, which would net show 
a sufficient tefesra on total 
bun ding coots, let alone site 


costs, of any such industrial 
development. Because of this 
Jaw demand, land values axe 
at a min i mu m, which does 
not encourage freeholders to 
seR," Mr Castle says. 

Ponds are not prepared to 
purchase properties on {side 
the South-east, because there 
has been little rental growth 
ever the last five years. So all 
.develepezs are faced with the 
fa ct that there is little 
demand Cram purchasers of 
investments unless the yield 
vQl cover borrowing costs — 
probably more than 14 per 
cent at today's high interest 
market. 

I nd us t rial bufidiog allow- 
ances were available until 
last year and institutions and 
tax-paying companies were 
acquiring industrial invest- 
ments at rates which would 
justify development because 
of the tax advantages. Leaving 


out the geographically yimiffd 
benefits of enterprise sours, 
these advantages have now 
more or lea disappeared, 
further reducing the supply 
of industrial properties. 

Mr Castle also touches on 
the valuations carried out on 
behalf of the Welsh Develop- 
ment Agency *n|| the English 
Estates portfolios. These 
underline the basic problem 
as they have produced open- 
market values considerably 
less than the cost of develop- 
ing the completed building. 

“ This problem also affects 
the industrialist who wishes 
to develop new buildings in 
northern locations but Is 
advised that the completed 
property is worth less than 
the cost of building.” Hr 
Castle says. 

“These problems are add- 
ing to the general Industrial 
decline in northern Britain.” 



SCOTTISH DEVELOPMENT AGENCY 

Queues for Silicon Glen 


The Wang laboratories manufacturing plant at Stirling, 
overlooked by the Wallace Monument 


MAYBE in an attempt to give 
the Americans something big 
to talk about. Scotland devised 
its own “Silicon Glen” — 70 
miles long and up to 80 miles 
wide, taking in most at the 
central belt of the country. 

Mr Maurice Rennie, head of 

the construction and technical 
services department of the 
Scottish Development Agency*, 
which is promoting the 
concept; criticises the exaggera- 
tions common on the other side 
of the Atlantic. 

“If you read TLS. publica- 
tions relating to relocation, 
tenants are looking for an en- 
vironment dose to their mar- 
kets or suitable for easy access 
xo them, plus the opportunity 
of a good standard of living. " 
he says. 

“If you go to the U.S. this is 
not totally supported by the 
facts. 

“There arc beautiful areas 
for Industrial property in the 
U.S. but if you look in detail, 
not all properties are in such 
areas." 

But companies thinking of 
relocation will go tor the best 


that they can find — tbev are 
finding it in Scotland, he claims. 
A seemingly endless list of big 
foreign names is coming into 
the country or expanding exist- 
ing facilities, including Digital 
at Ayr, Wang at Stirling; and 
NEC at Livingston. 

Much is on an owner-occupier 
basis. On the argument that 
owner - occupiers could be 
deterred from investment by 
the valuation experience of the 
Welsh Development Agency and 
English Estates, Mr Rennie says 
that the fitting out of factories, 
production equipment and 
materials “far outweigh the 
minimal cost of relocation.” 

Given a £100 zn investment in 
a new plant, the property 
element could be as little as 
£6m to £10m. 

Incoming companies are very 
site-conscious. They have, for 
the most parr, already chosen 
the general location. Most of 
the plants now built by the 
SDA’s Locate in Scotland bur- 
eau are built with a view to 
owner-occupation and the SDA 
is relatively busy -with inquiries. 


The general SDA view is 
that the shakeout in U.S. elec- 
tronics, infotcch and semi-con- 
ductors has not been so drama- 
tic in Europe: that companies 
are realising in the U-S. that 
they need to get into new mar- 
ketplaces; and that Europe is 
coming to the fore as the larg- 
est commercial market in the 
world. 

Scotland produces 15 tier cent 
of Europe’s output of silicon 
chips, has nine of the top 11 

information systems companies 
in the world and is responsible 
for 40 per cent of UK informa- 
tion system output. 

The SDA denies suc- 
ges Lions that it is being used to 
find sites for low-tech assemblv 
of high-tech components. “ Lead- 
ing edge, state-of-the-art” pro- 
duction is what the SDA is 
promoting. 

Livingston is well served by 
its close connection with Edin- 
burgh and Herioit-Watt univer- 
sities. Tbe Wang plant at Stir- 
ling. nestling under the historic 
Wallace Monument, is just off 
the university campus. 
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RICHARDSON DEVELOPMENTS 





Brothers developing in enterprise 


One of English Estates' Joint ventures with private capital, this time with tbe 
Midland Bank, at Carlton Road, Barnsley 

ENGLISH ESTATES 


RICHARDSON Developments 
is putting up some 600,000 sq 
ft of industrial property in the 
Dudley Enterprise Zone, east of 
Birmingham in the recession- 
hit West Midlands. 

The area needed government 
help to make property develop- 
ment a practical proposition on 
this scale. “We didn’t own a 
blade of grass there before tile 
Government gave it enterprise 
zone status,” says Mr Don 
Richardson, managing director 

and joint Chair man yrrth bis 
brother Roy. 

However, Richardson got into 


Help refocused on small companies 


MR TONY Pender, chief ex- 
ecutive of English Estates, 
thinks that the 10:1 plant/ 
property cost ratio suggested 
by the Scottish' ■Development^ 
Agency (see above) is highly 
intensive. Two or three to one. 
he thinks, would., be more 
typicaL 

“But the ownewjcojpier 
tends to regard property in 
relation to its value to the busi- 
ness. Its balance sheet value 
is less important than Its re- 
turn on capital," be says. 

"But there Is so great evidence 
of speculative property invest- 
ment at the (moment The reduc- 
tion in indratiial building allow- 
ances. and -the changes in 
regional development grant- 
now supporting the occupier's 
project, end not normally 
available to tbe developer— is 
not helping matters," Mr Pen- 
der says. 


His property teams could 
offer a physical product, 
high tech, bespoke premises or 
spec, which could compete with 
the ’sooth.- Some of- his schemes, 
load the field, ho says. - 

Two-thirds of EE’s portfolio 
is in tbe Northeast, still affec- 
ted by structural changes in its 
traditional industrial base and 
overlaid by the general changes 
going on in British industry. 

Mr Pender thinks the natural 
environment is “quite superb — 
be it Northumberland, Durham 
or Cleveland.” There had been 
“tremendous 1 ’ investment in In- 
frastructure and the Northeast 
was perhaps the one significant 
region yet to benefit from its 
position . facing the rest of 
Europe. 

Ontsa.de the North-east, he 
nominates the IistertriHs pro- 
ject next to the campus of Brad- 
ford University, about to start 
its third phase of incubator 


unate for high-iedh industry, 
and the Wavertree Technology 
Park in Liverpool, where EE is 
involved jointly with Flessey, 
Liverpool City - Council and 
Merseyside County Council. 

In the past five years much 
of EE’s effbzt has been refocus- 
ed on help to smaH companies, 
and towards the service sectors. 
However, be says, last year the 
corporation let or sold almost 
3.5m square feet of space 
nationally, and tbe first five 
months of this year are run- 
ning 13 per cent ahead of that. 

He sees a great increase in 
demand for bespoke buildings — 
built -to specification for a 
particular occupier. This type 
fell away during the recent 
recession but Is new much 
stronger, says Mr Pender, and 
may account for about 30 per 
cent of EE’s output in financial 
terms. 


A couple of years ago, he 
says, nearly all of EE's pro- 
gramme was at the small-to- 
rn edium end of the industrial 
market. Now, about 40 per cent 
Is going into units up to 2,500 
eq ft, 10 per cent into offices, 10 
to 15 per cent into high-tech 
and the rest into fairly high 
premium, high-quality indus- 
trial or warehouse property- 

On the question of valuation. 
E n g lish Estates has been dis- 
cussing with government the 
way to reflect it in tbe balance 
sheet. Mr Pender favours taking 
any loss in tbe balance sheet. 

“This Is a social cost we>e 
incurring," be points out. 

• English Estates stopped new 
development in September 
because of cuts in Government 
funding from £42m to £32m. 
It has proposed a management- 
led buyout to continue its work, 
funded by the private sector. 


property long before this. The 
family company was based on 
heavy commercial vehicle sales 
and the post-war boom found it 
opening depots around the 
country in the 1950s. 

■*Th$t put us into property” 
says Mr Richardson. “We found 
ourselves handling so much pro- 
perty that it became significant. 
Now it is larger than heavy 
trucks.” 

The first straight property 
deal was in 1966. when the 
twin brothers bought and 
developed a 22-acre estate on 
the outer side of Oldbury, the 
company’s home base. “ We 
were going to move in ourselves 
but we leased it all to other 
people— about 400,000 sq ft in 
all," Mr Richardson says. 

Now the company is the big- 
gest in the Dudley EZ with the 
best part of 300 acres, all of 
which is owned freehold — - or 
has been owned and subse- 
quently sold. 

“The local authority invited 
us to get involved and we did 
so by developing our own pro- 
duct,” he says. 

The Richardsons have made 
three deals -with the British 
Steel Corporation for land in 
and around the Round Oak 


steelworks. In the original 
Dudley enterprise zone, 
designated in 19S1 for a 10-year 
period, the company took 110 
acres of surplus land around 
tbe steelworks; 

Before that section was com- 
pleted the decision was made 
to dose Round Oak. Richard- 
sons acquired it. and about 108 
acres in the process. Tbe third 
deal came on 40 acres used by 
the works as a tip. 

The eompaoy has just taken 
possession of the lm sq ft steel- 
works, which forms the basis 
of an extended EZ— “the last 
EZ in the country, expiring in 

October 1994,” Mr Richardson 


says. 

“We are about to start a 
nine-month demolition pro- 
gramme. Then we will have to 
treat the ground,” he says. What 
he means by ground treatment, 
can involve taking more than 
20 acres and dropping it 40 
feet to level with the adjoining 
areas. 

Phase 1 of the development 
in tbe section known as the 
Wallows, takes in some existing 
buildings of between 1,000 and 
30.000 sq ft “All the experts 
advised me to leave it alone, 
saying that it was a poor site 
and that we could do nothing 
with it,” he says. 


“We marketed those build- 
ings on a freehold basis, at keen 
prices to get the interest go- 
ing. What with that, and other 
advantages like the rate-free 
period and 100 per cent indus- 
trial building allowances, they 
went very wclL" 

Phase 2, some 36 small units 
marketed on a lease basis, has 
seen “unprecedented demand.” 
Building of the first three 
phases will be finished in six 
months with 70 units of 1,000 
to 35,000 sq ft — all occupied. 

“ Our difficulty is not in get- 
ting tenants, but in building 
fast enongb to satlfy demand,’’ 

he says. 
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Agency 

A personal service from 


Chamberlain iWiBows 

Bdon House, 2-3 Bdon Street, London EC2M 7 AH. Telex: 299161 

Weal Ena OH.ce. 1 South Audley Street. Mayfair. London WlV 6JS. Tel 0t-*93 7864 Tel: 01-6069611 


WEST LONDON 

Prominent 
Distribution Centre 

165 ^ 000 ^ 

Mudng 3Q000 s^ffc of offices 

TO LET 

Immediate Occupation 


Brian Cooper 


StQuintiii 

01-6294171 


01-4998626 


North-east imports 


Overseas companies which, 
have recently located in the 
north-east, the main area of 
English Estates activity, 
include: 

Bristol Myers, US company, 
moved from the Thames 
Valley to Cramlington, 
Northumberland, In 1983, 
employing 250 people In 

150.000 sq ft factory to make 

toiletries. . . 

Fox Valley Systems -of 
nHfug w moved to Cramling- 
ton in 1984, emp loying 20 
people to maimffcctinc 
industrial paint applicators in 

114# 0 sqtt. 

Scanro came -from 
Scandinavia in 1983 to north 
Tyneside. manufacturing 
wind-surfing leisure equip- 
ment, with 120 people in 

50.000 sq ft 


MhJtlman from Norway Is 
to set up this year in the 
Team Valley Enterprise Zone 
at Gateshead, lMunfarturhig 
specialist joinery in 10,800 sq 
ft, employing 20 to 8ft people. 

Tabuehi from Japan has 
located on Teessdde Estate at 
Thoroaby, manufacturing 
transformers for microwave 
ovens and video equipment in 
a purpose-built 45400 sq ft 
building under construction. 
Anticipated employment . is 
160. 

Designerferenles of the US 
set up this year in the 
.Cadcam Centre, at Middles- 
brough, e m ploying 10 people 
designing; manufacturing mid 
distributing electrical and 
mechanical equipment in 
2,700 sq ft 
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Reigate 

New self-contained accommodation 

Suitable for a variety of 
Commercial uses 

Reta3/Showraorn,Offices and ancillary storage space with on-site 
car parking and service area. 

Approx 8,100 sq. ft including 3,755 sq. ft Showroom Area could 
beineneased by approximately 2,000 sq. ft - 



Phoenix Beard 


01-323 4681 


2 CHAND0S STREET. CWENDISH SQUARE. LONDON W1M OEH 


FOR SALE 
WESTGLAMORGAN 

MODERN FACTORY 

275,000 sq. ft. 
on 20 acres 

MA within 4} mile* 
FREEHOLD 
£SO0 ‘ 000 

: NEWPORT 
TO LET 

INDUSTRIAL 
PREMISES & 
WHARF 

35700 sq. ft 
200 ft Wharf 
£5 0, 0 00 p.n. 


fJewlands ^ 


^SSfcmer Street. N e w p ort. 
. 0631- 53777 
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Patchy success for EZs 


The balk of the market la still formed by MnMdS 
Industrial property like this Mancunian Developments scheme 
on Trafford Park Enterprise Zone (shore right) and conver- 
sions like the Moorlands Small Business Centre, deefcheaton 
(above). 

Lavajl^b!uiy_ofjnpustrial floorspace I 



The amount of empty industrial space in En gland and Wale* 
has been falling in spite of a «"»di hiccough earfier 
year, according to King and Cot 


ENTERPRISE ZONES were one 
of the earliest “ breakthrough ” 
ideas on industrial revival 
brought In by the Conservative 
Government in 1979. It took 
until June 1981 for the first 
designations to be made, and 
there are now 23 zones. 

The general thinking is still 
typical of the Government’s 
approach, and many elements 
In the 1X11110 Paper Easing the 
Burden are similarly concerned 
with cutting delays and red 
tape. 

But the designated zones have 
had patchy success, with the 
flanriiihing ones icing an 
already rich cake and at times 
beggaring their neighbours. 

Apart from simplified plan- 
ning procedures, enterprise one 
benefits (which are for 10 years 
from designation date) include 
capital allowances and rates 
holidays. 

Clydebank/Glaagow. Rising 
land values in the business pain 
are an Indication of successful 
lettings and a healthy interest 
from owneimccupiers. The 
Scottish Development Agency is 
active, and following the Nat- 
West leasing of Erskdne House, 
some Interest is being expressed 
in the construction of a 70-bed- 
room hotel. SDA involvement 
is moving from direct financial 
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input to guiding private sector 
funds. 

Corby. Something of a dis- 
appointment Not only is avail- 
able Industrial space - far 
exceeding demand but 
redundancies have occurred at 
Commodore Computer’s 

recently established premises. 
Plans for further units have 
been shelved. 

. On the bright side two large 
retail warehouses have opened, 
of which Texas Homecare Is 
understood to be paying 10 to 30 
per cent above the going rate 
for industrial units of the same 
design. The Wonderwork! 
leisure theme park still awaits 
financial redemption and the 
town’s best prospects may 
happen outside the one, led by 
PiUdngton Glass, 

Delyn. A recent designation In 
Wales with little activity and 
not much space available for 
immediate occupation. There 
are 71 companies here, includ- 
ing two with about 155 
employees. Rents are about 10 
per cent higher than outside the 
zone. 

Dudley. A high-profile zone, 
energetically promoted and in 
many ways typical of the EZ 
dilema: according to the Inland 
.Revenue's Valuation Office 
Property Market Report “a 
significant number of the 
occupiers have transferred from 
elsewhere within the west Mid- 
lands, thereby merely shifting 
jobs rather than creating 
th em. " 

Another typical conflict arises 
at Dudley between developers' 
keenness to build retail ware- 
houses (MFI hopes to employ 
500 people on Merry £511 Farm) 
and concern aver effects on 
evicting shopping centres. 
Developers Richardsons are 
r eclaiming land and concentrat- 
ing on pre-let and purpose-built 
schemes. 

GlanfonL This well-situated 
zone (designated in 1984) has 
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Research & Development/Warehouse/Manufacturing Units 



itnV«f to the an an , an and M62 
but has not been able to com- 
pete with the nearby 
Scunthorpe EZ. Illustrating the 
danger in. designating potential 
rivals. It has buildings azgl 
sites available. 

HartlepooL Jobs are increasing 
while occupied units drop in 
number. English Estates is 
having problems letting units in 
some areas, but building more 
In others. If a project to manu- 
facture plastic moulding goes 
ahead, 300 jobs could be 
created. 

lumgordoit. Partly based on 
an established industrial estate. 
There is substantial Involve- 
ment by various local authori- 
ties, and new roads at Alness 
could Improve the outlook. 
Lower Swansea Valley. Invest- 
ment of £17.9m since designa- 
tion — £15m from the private 
sector. Floorspace built or 
under construction is approach- 
ing lm sq ft, and of the 2,000 
jobs created almost half are 
new. Part of the success is due 
to the Swansea Enterprise 
Shopping Park, warehouse 
units, an hotel and conference 
facilities. 

The Phoenix Business Park is 
doing well and prospects look 
good for the Rainbow- Badness 
Centre, where units of up to 
900 sq ft are letting at up to £50 
a week. A high-tech scheme is 
being planned by Enterprise 
Zone Developers. 

Middlesbrough. English Estates 
is active as units are taken up. 
The zone is dominated by the 
Redpath Offshore sheds which 
cost £8m and offer all-weather 
protection for construction of 
North Sea rig accommodation 
modules. The zone is a focus 
for oil-related businesses which 
ensures its prosperity. 

Milford Haven Waterway. Also 
designated in 1984. Local 
authorities are providing 
serviced land. A ship repair 


Partners fight 
Brixton decay 


THERE ARE areas of 
economic deprivation like 
Brixton in south London 
which do not have the stark 
emptiness of points north, 
where whole industries have 
moved or died — yet still seem 
suitable for some form of aid. 

This has often come 
through partnerships between 
local government and private 
ente r pri se . In Brixton, BAT 
Industrie and the London 
Borough of lambefh have set 
op the Brixton Enterprise 
Centre as an employment 
creation initiative. 

Mr Brian Hutchinson, 
general manager of the 
centre, who came from the 
John Lewis Partnership, says 
BAT’S Investment is part of 
a soda! policy to help people 
create employment iq inner 
areas of decay and depriva- 
tion. 

BAT bought the old Bon 
Marche building in Brixton 
Road in 1983, convert- 
ing ft into 79 work- 
shops, 60 retail outlets 
and 80 office spaces for small 
businesses. Net lettable space 
is 70,000 sq ft In a gross area 
of 90,000 sq ft 

The enclosed office area is 
95 per cent let, Mr Hutehin- 
. son says. Retail space is 80 
per cent taken and the work- 
shops, about 72 per cent, 

gone. 

The - industrial space tends 
to be workshop studios suit- 
able for Tight industrial pro- 
cesses. They contain, for 
example, a jollier, a t a pe st r y 
restoration business, and a 
bespoke tailor. 

“But the building is also 
attractive to service indus- 
tries like graphics design and 
made studies,” Mr Hutchin- 
son says. 

The most popular units are 
about 368 sq f L “New busi- 
nesses seem to be able to 
afford this," he says. 

“We have units of 590 to 
L200 sq ft which we expect 
to keep empty for the first 
year, so that tenants In the 
building can grow into them 
We are very keen on the con- 
cept of a managed environ- 
ment for small businesses." 

BAT hag been around in 
the small businesses market 
for four years. Its first 


Involvement was the South- 
ampton Enterprise Agency 
and the second was in 
Toxteth. In both areas, the 
c o m p any is a major employer, 
although there have been 
cuts. . . . 

The Toxteth development, 
which involved new enter- 
prise workshops at the South 
Brunswick Dock, has filled 
up with 149 small businesses. 
They are all light industrial, 
a different mix from Brixton. 
BAT Is not an employer here. 
It wanted to be involved in an 
inner city area and saw need 
for mixed accommodation. 

Mr Hutchinson is en- 
couraged by what he sees. 
“We have a lady In Toxteth 
who makes marveOoug knit- 
wear," he says. “BAT US 
owns Saks Fifth Avenue, 
Gimbels, Marshall Fields- all 
big retail names— and keeps 
them appraised of what we 
produce here. 

WILLIAM COCHRANE 
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business may be set up with 
council fqfhwirtips, hut the 
northern parts of the zone could 
suffer following reclassification 
ami the -loss of regional grants. 
North East Lancashire. The 
local authority is spending 
£70,000 extending the road net- 
work with £100.000 more Infra- 
structure. A Burge kitchen and 
bedroom furniture factory has 
moved in, an electronics 
company is planning a high- 
tech showcase development. 

North-west Kent Designated 
two years ago, this zone has 
attracted 44 companies, generat- 
ing 1,168 jobs and taking up 
nearly 900,00 Osq ft But all 
come from the south-east, and 
71 per cent: from Gillingham. 
Rochester and Gravesham. 

Best prospects are on the 
Gfflmgfaam Business Park; and 
moves are being made for the 
designation of part of the 
former Chatham naval dock- 
yard. Complaints from neigh- 
bouring Swale that the zone has 
sterilised development there. 
Rotherham. In the first year 10 
companies arrived employing 
505. Land prices have risen 
25 per cent but no one is pre- 
pared to pay the £lm price tag 
for the Grattan Mail Order 
headquarters. 

Salford/TraffonL A range of 
unit and i pa^ w g con- 

ditions. Optimism' shown in the 
building of a £®m, 186-bed hotel 
for Caledonian Group in the 
heart of Salford’s derelict dock- 
land, with marina, sports and 
conference centre and luxury 
housing. According to IR 
valuation officers, the Salford 
and . Trafford EZs “ have 
brought forward land for 
redevelopment which -would 
otherwise have remained 
dormant for years.” But there 
have beam few newcomers from 
outside the region. 

Scunthorpe. Activity limited to 



a large retail and DIY scheme 
with 520 parking spaces, and 
warehousing sites which are 
waling welL A large Hygena 
factory is In production. 

Speke. The Merseyside 
Industrial' Estate boaste 20 
employers, but co n tr ov ersy is 
raging over refusal to allow 
Asda a 70,000 sq ft store. Little 
else in happening and. 
Ironically, the Speke Industrial 
Park next door > doing well 
without EZ status, due to good 
transport (Speke Airport) and 
parking; 

Tayside. . Designation of this 
zone in January 1984 resulted 
in the reduction of interest to 
outside land for development 
activity is »ninimoT T 

Telford. Recently designated 
sold active pr omotion by title 
development corporation. Em- 
ployees include Tatung and 
Ricoh Photocopiers, levels 
of occupation are creating on 
interest in speculative units. 
One big landowner Is fitting 
the reteal «mifawan»i t whkh if 
successful wfil - . probably 
generate demand for nonfood 
retail outlets. A hotel is under 
construction for Queens Moat, 
and hfigh-tetih development 
with high office content is ion 
the cards. 


Tyneside. Older bidUttags out-, 
side the none forced into -con- 
rinnfrng dereliction and dto- 
repair. Occupiers insktetoe 
zone have found fin a n cial teceft. ; 
fives cancelled by rente utfte 
35 per cent higher than out-, 
side. The best prospect, the 
Armstrong Ceutee, whdch^nuitL 
include a large retail part; 1* 
under the shadow of the Gates- 
head Metao Centre. 

Wakefield. .The mi nets’ strike 
this area, but ttuterest is revfov 
Ing. Prospective tenants include 
Supevdrug and Argyle Stores, 
while Brake Brothers Fhqaehv 
Foods will refurbish the Busted 
Turkey factory us a^dUttbutkai- 
depot. ..... 
Wellingborough. One of the 
most successful zones,. wiGh 
more than 80-per cent of its 
38 hectares committed or 
reserved for projects and toe 
rest coon to go the same way. 
Texas Homecare paid £iwi toe' 
e distribution centre sate 
the target of 2fi00 jobs by 1988' 
should he exceeded. ' The ration 
of public/ private investment *a 
1 : 10. - " 1 
West Cumbria. Only two cut 
of the sax sub-zones chow any - 
activity. Rnggsh Estates is the 
moving factor at Clay Finns 
and the Solway Estate. 

. .. MIRA BAR-HHJLEL 
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CAMBRIDGE BUSINESS PARK 

MMOR ROAD FRONTAGE . ' 

10.000 to 50,000 iq ft Units — Offices, Research* Production 
TO LET 

Designed to Company’s own requirements 
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FREEH0LD-MILT0N KEYNES 

HIGH OFFICE CONTENT : 

20,335 sq. ft FACTORY 

5w5?c^Sn 01-902 

3017 


INDUSTRIAL 


FREEHOLD HIGH YIELDING 
INVESTMENT 

300,000 SQ. FT. SINGLE-STOREY 
POST-WAR INDUSTRIAL COMPLEX 
On 20 acres in heart of Cathedral City. Currently 

OH cfwtrfJ'onn fate +n i>,oa ana ' ■■ ” 


produce £180,000 p a. 


let on short-term lets to 
Redevelopment potential. 

PRICE — £600,000 
Write Box T 6250, Financial Times 
10 Cannon Street, London. EC4P4BY 
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THE HATI0HWI1XE INDUSTRIAL 
PROPERTY SURVEY 


Letthflrfcead, Sumy 

Silver Glade Business 
Park. Hi-Tech Units 
4,500/20,000 sq ft. 

Ready Spring 1986 

CUetoa-os-Sea, Essex 

32*30 sq ft 

Modem Factory on 2.19 
Acres. Lease to Sale . 

AdfelEnt 

37,000 sq ft 

Single Storey Warehouse 
incl. 8,000 sq ft Offices. 
Freehold Joint Agents: 

' Burrows & Day . 


■ortfemptoa 
15,800 sq ft 

Single Storey Workshop 
on 1.56 Acres. 

Freehold 

ftMMra&Cuta. 

17,000 sq ft 

Fully-fitted Factory. 
Freehold 

Cdla^bum. 

60000 aqit 

Single Storey Factory/ 
Warehouse. Sprinklered 
throughout.. 

Freehold 


EDWARDSYMMONS 

ffi.R®PrinMai=® 


Prime Industrial 

Development Site on 6.08 ' 

feClose Alport a 

Joint Agents: Bridgfords 

Eartilanc*, 

40,000 aq ft 

Single Storey Factory/ 
Warehouse. Urge Yard.,-" 
Freehold 

MoH,Ch*t 

l&QOOsqft 

Modem Stogie Storey 
Factory on 1.2 Acres. "- 
Freehold 

K 3 m«ksk^s&': 

■MIITR^amStwrt, Bristol BS 1 tYA 
ikt 0272273454 Telex 6954348 
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for building products, heat exchange, 
drinks dispense, fluid powei; 
special-purpose valvesw general 
engineering, refined and wrought metals. 
Wlpta, Birmingham, EnsSand'. 
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Schering 
to buy 
Henkel 
US units 

By Leslie CoBtttn Berfia 

SCHERING, the Vest Berlin-based 
Pharmaceuticals and ijmiiMli 
company, is to take over the poi- 
nters division the chenri- 
cals division of Henkel Corporation, 
the US subsidiary of the Husaekknf 
c hemicals concern, in a further ex- 
pansion in the US. 

. Srfierin^ is understood to be pay- 
“*6 shout SlOa for -the divisions, 
which include a production unit in 
Kankakee. Illinois. 

The two units h ad a turnover l ast 
year of about SSOzu. Schering plans 
to integrate them into the Scherex 
chemical company- in Duhfin, Oh in 
part of Schering’s industrial chemi- 
cals division, which is *•*$****& to 
have sales thfe year of about DM 
950m ($38SL2m). 

Schering’s group sales last year 
rose 14 per cent to DM 4J>bn and 
wreue up XI per cent in the first 
eight months of this year to DM i 
35fan. j 

Sobering's US subsidiaries had a 
turnover last year of S358m. In Sep- 
tember Schering and American 
Home Products reached ah- agree- 
ment permitting Sphering to mar- 
ketdiihcOy its latest oral contracep- 
tive in the US. The pill accounts tor 
24 per cent of Schering 's pharma- 
ceutical sales. 

Under the agreement Schering 
will allow Wyeth, Laboratories, the 
phaRnoceuticals divisum of Ameri- 
can Home Products, to use Scher- 
ing’s new hormonal agent for a 
birth control pill which both compa- 
nies wfl2 market in ri tffo miit parts 
of the world. 

Schering's Berlex subsidiary in 
the US wffl also get a licence from 
American Home Products for a 
drug to reduce blood pressure. 

EUROBONDS 


Ericsson plunges into 
loss for third quarter 


BY KEVIN DONE, NORDIC CORRESPONDENT, M STOCKHOLM 


■ERICSSON, the troubled Swedish 
taeramnnmicaffoas and electronics 
group, slumped into loss in the 
third quarter of 1985 and forecast 
that profits for the full year would 
be halved compared with 1984. 

Mr Hsus Wes-then, of 

both Ericsson and Electrolux, is to 
become working chajrm *" of Erics- 
son and is to devote his efforts to 
tacklfog the groups’ heavy losses 
both in information systems and in 
the US. 

In the third quarter the group ran 
up a loss before “appropriations and 
taxes" of SKr 135.6m <517 2m) com- 
pared with a small profit of SKr 
28.3m in the corresponding quarter 
-of 1984. 

- The losses would have beat even 
worse without extraordinary gains 
of SKr 74L3m co mpar ed with extra 
ordinary losses of SKr lLBm in the 
third quarter of 1984. 

For the full year, Ericsson ynri it 
expected group profits (before ap- 
propriations and taxes) to total 
some SKr 800m, compared with 
profits of SKr L57hn in 2984, itself a 
deriine of 11 per cent c o m p ared 
with the previous year. 

The group said that the main rea- 


sons for the slump in profitability 
were the continuing losses that 
were being ran up in the informa- 
tion systems division, combined 
with a sharply reduced demand for 
analogue transmission equipment, 

particularly in the US. which has 
hit sales of the puhlic telecommuni- 
cations division. 

The heavy investment demands 
for research and development work 
in public fa h w wn mimiwiSnw« have 
also hit earnings. Ericsson is gam- 
bling heavily on the introduction of 
its Axe public telephone exchange 
to the US mafaet, but its work on 
adapting the system to American 
standards has fallen well behind 
schedule, and a first order is unlike- 
ly before the end of 1986 at the 
earliest 

Mr Bjorn Svedberg, chief execu- 
tive, said he welcomed the decision 
that Mr Werthen should become 
working chairman erf Ericsson. 

Group sales rose by 11 per cent to 
SKr 21.5bn in the Erst nine months 
of the year while new orders rose 
by 7 per cent to SKr 23Jbn. Profits 
- before a pp r opriations and taxes- 
in the first nine months were virtu- 


ally halved to SKr 508m, from SKr 
954m, a year earlier. 

Ericsson Inc, the group’s 50-50 
joint venture in the US with Atlan- 
tic Richfield, ran up losses of SKr 
450m in the first nine mnofog . of 
which Ericsson’s share is SKr 
225m. 

The group is accruing heavy costs i 
in the US both from the ada ptation 
of the Axe system and from the 
sweeping cutbacks in the US infor- 
mation systems operations. 

■ The sales of the public telecom- 
munications division, which is the 
backbone of the Ericsson group, 
stagnated in the third quarter at 
SKr l&bn. 

Ericsson has been searching for 
international partners in the infor- 
mation system sector, and in recent, 
days the g^oup admitted tha t t*n« 
had been held earlier this year with 
Olivetti of Italy. No concrete nego- 
tiations bad started, however. 

Ericsson said that losses in tbe 
information systems would be even 
higher than tbe SKr 217m deficit) 
run up in 1984, although a series of 
costly restructuring measures un- 
dertaken this year should have "a 
substantia] impact in 2988.'" 


SGS forecasts $15m loss for year 


BY ALAN FRIEDMAN IN MILAN 

SGS, Italy’s leading microelectron- 
ics company, is expected to make a 
1985 loss of more than $15m on 
sales which are Hkely to be down by 
around 8 per cent on last year’s 
5335m. 

The setback for SGS, which is 
owned by the IM-Stei state bolding 
group, comes just a year after the 
Milan-based drip ™l»wr made its 
first profit - JlQm - in a decade. 
The losses which are expected to 


continue into the first half of 1988, 
are Mamed on the crisis in the 
world microchip market which ac- 
cording to latest industry estimates; 
is a ng e rin g a 20 per emit: drop in 
demand. 

SGS, which employs 4£00 work- 
ers in Italy and 5,000 assembly 
workers abroad, began patting its 
Kalian wo r kfo rce on & four-day 
wed in mid-September. Even mid- 
dle management executives have 


issues 


BY MAGGIE UBRY. _ 

„ NEW ZEALAND 

1 Eurosterling floating-rate note yes- 

terday which wBLbe fungible 
an issue, also for EHOOm, madq3n 
August this year. When the tjwo 
combine cm the February 1986 cou- 
pon date, it' will be the first sterling 

i sovereign issue to exceed ClOOrn. 

The Bank of England does not al- 
low these borrowers to issue more 
than ClOOm atone time. The advan- 
tage of a larger issue is that it 
should be more liquid and therefore 
^ be more attractive to investprs. 

The issue, which HSe the first is! 
-rT led by S. G. Warburg, is onthesame 
terms as the original deal The ma- 
. turity is August 1997, and the inter- 
est payment will be at Vi* per cent 
"W above three-month London inter- 
bank offered rate (labor). Issue 
price is par, and fees are 35 basis 
points. 

The first coupon for tbe new is- 
sue, which covers two months, is at 
an annual rate of lltf« per cent The 
sterling yield curve is flat at pres- 
ent, and tbe old issue also has a 
coupon fixed at that rate, for the 
three-month period just started. 


the crigmd Issue slipped .in price, 
apd by the dose yesterday- befth 
were trading at 99,70 bid. 

The ClQOm 29-year bulldog issue 
for Sweden was oversubscribed 
when the tender offer opened yes- 
terday morning. Morgan Grenfell 
set an afiofment price of 87.25, 15 
basis points higher than the mini- 
mum tender juice. 

At that level the bonds, which 
have a 9%' per cent coupon, yield 
1L24S to maturity, a saving of 2 ba- 
sis points in yield from that at tbe 
minimum price; ■ r 

Appl ication s at levels higher than 
the allotment price will be met in 
full, as will applications for up to 
£250 ,000 worth at the allotment 
price. Larger applications will be 
scaled down to 7 i3 per cent Deal- 
ings start in £30 paid form today. 

The Eurodollar market was quiet 
and weaker yesterday as the New 
York bond market continued to fall. 
Prices in Europe fell by about H* 
point 

Salomon Brothers launched an is- 
sue of 150,000 warrants to buy the 


US Treasury firmer dent bond •'due 
on November 15 1990. The warrants 
pannoi be exercised for the first 
three years but can then be used to 
buy tbe bond at a price of 101%. 

Yesterday it was trading around 
101%. Tbe warrants, issued at an 
undisclosed price, were quoted by 
Salomon at about $15 each. 

In the D-Mark market 
Finance, a subsidiary of the large 
paper company, launched, a two- 
tranche issue led by Deutsche 
Bank. The first part is a DM 100m,. 
12-year issue with a 7 per cgntcqu^ 
pon and par issue price. * " 

■ The second is a zero coupon isaaa 
with a DM 150m redemption 
amount due in 2000. The issue price 
is 3814. 

Secondary market prices fefl by 
about VI point in lacklustre trading. 

The Victorian Puhlic Authorities 
finance Agency launched an Ecu 
75m five-year Issue with a 8% per 
cent coupon and par issue price. 
The bonds are guaranteed by foe 
State of Victoria, and the lead man- 
ager is Banque Paribas. Tbe issue 


been told to work tbe four-day 
week, taking Fridays off as part of 
their animal leave. 

Despite tbe difficult market SGS 
reckons its European sales, which 
represent around 60 per cent of to- 
tal turnove r, will be up by 10 per 
cent this year. 

SGS has undergone a remarkable 
transformation over the past five 
years under the leadership of Mr 
Pasqoale Pfstorio. 


FRN 


waa^iotedkStradiitgip^defimiVli 

per cent 'sdling concession. . 

In the Swiss franc foreign, bond 
market Charter Medical Corpora- 
tion of the US launched a SFf 86m 
10-year issue led by Soditic. The 
proceeds are being swapped into 
fixed-rate dollars. Issue price is set 
at par and the coupon at 6 per cent 
Kuraray, tbe Japanese textile 
company, l au nc he d a two-tranche 
issue worth a total SFr 120m. A SFr 
50m five-year deal comes with equi- 
ty -warrants and has an indicated 
yteMof 3 per cent s 

The SFr 70m part matures in 
March 1991 and is convertible. It 
has an indicated yield of 2 per cent 
Lead manager is Credit Suisse. 

The convertible has a put option 
in 1989 at a price of 1Q2K to give a 
yield of 2.747 per cent 
The secondary market was little 
changed with a slightly firmer un- 
dertone. Hertz’s SFr 100m 10-year 
5V4 per cent issue fell from its 1O0K 
issue price to end its first trading 
day at 98. 

Inter national bond service. 
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Samsung convertible awaits derestriction 


BY OUR EUROMARKETS STAFF 

SAMSUNG ELECTRONICS is ex- 
pected to launch the first converti- 
ble Eurobond for a South Korean 
company in the next two weeks. 
The mandate for the issue has been 
won by S. G. Warburg, and Gold- 
man Sachs will be the co-lead. 

The S20m issue will have a 15- - 
v -ear life, and the coupon is Holy to - 
be 5 per cent with issue price at par. 
The bonds wiD not be convertible 
. ,- n tc shares, though, until restric- 
\ pons on foreign investment in the 
\ south Korean stock market are Eft - 
"■ od. 

Until then foreigners will not 
have been able to invest in South 
Korean companies, except fcia very " 


limited way through snedosed-end 
funds. 

Analysts believe the Korean 
stock market is seriously underval- 
ued because of this limitation on in- 
vestors. At the same time Korean 
vywipantos have been keen to raise 
more equity than domestic inves- 
tors have been able to supply. 

The Korean. Ifimstry of Finance 
has announced measures to open 
the market to foreign investors 
eventually and to allow c omp a n ies 
to. issue c on vertible bonds abroad 
immediately. 

Tins could result In a sharp rise 
in the Korean stock market, cur- 
rently valued on a p/e ratio of about 


5. Thus Warburg, in pricing the 
Samsung issue, must balance the 
desire erf the company to sell its 
shares on a high p/e ratio and that 
of investors to benefit from the ex- 
pected rerating of the market 
Warburg has devised a formula to 
divide the likely share price rise be- 
tween the company and investors. 
The conversion price will be calcu- 
lated on tire basis of an average of 
the prices at the time of the launch 
of the issue and at the date when 
conversion is. permitted. A mini- 
mum conversion price of 130 per 
cent of tbe initial price a maxi- 

mum of 200 per cent will be set In- 
vestors wOl also have a put option 


at the end ctf five years at a 

Samsung Electronics, which 
comes under the umbrella at the 
Samsung Group, manufactures 
televisions and videos, stereo equip- 
ment, microwave ovens and refrig- 
erations, computers and office 
equipment Total revenue in 1984 
was won L370bn (5L57bn) and net 
income was won 29i$bn ($34. lm). 
The group is capitalised at about 
won 135bn. Tbe shares closed yes- 
terday at won L224 and have risen 
sharply in recent days. In the sum- 
mer, when foe whole market was 
lower, tiie shares were trading 
around won 850. 


Swiss cement group 
plans bearer issue 

BY PETER MONTAONON RI LONDON 

HOLDERBANK Financiere Glarus,- versified industrial and financial 
fko Swiss cement concern; » rate- holding company. 

“J about SFr 225m (Slfafim) in the \ This wifi raise the equivalent of 
csTromaritets through an issue 'of ~ about S112m and increase the com- 
r, nnj) bearer shares led by Credit pa^ capital by about 13 per cent 
j^jicce First Boston. ‘ . .’ The issue Is led by CSFB alongside 

The issue, which wOl increase foe Swiss Bank- Corporation Interna- 
moart y’s capital by. 14^ per cent,, tional, Deutsche Bank, G£n£rale 
sii he priced on Tuesday, it the. Bank and Laasard Frtres. 

"Ljn C level in Zurich. Yesterday Pricing will be set at the doang 
Si chares dosed at SFr 3.780. level .on the Belgian stock market 

Yesterday also saw the bunch of. on- Monday. Yesterday tbe shares 
hat is behaved to be tbe first issue dosed fat BEr 2,395 (545). 
t FunKquity by a Belgian rompa- - The" issue carries fees of 4 per 
in the form of a 2.5m issue of cent, point higher than those on 
-hares by Soddte Gdndrale, the di- tbe Bolderbaok issue. 


Chicago options link 
with Lastinet planned 

BY ALEXANDER NfCOLL IN LONDON 


THE Chicago Board Options Ex- 
change, the world’s largest traded 
opti o n market, is to farm a fink 
with Instisef, the computerised 
equity trading system, which may 
eve participants in each access to 
the other’s marketplace. 

Mr Walter Audi, CBOE chair- 
man, mid yesterday that the pre- 
cise mechanisms of the link were 
still unclear but that "we're pre- 
pared to took at sqythmg to im- 
prove the depth, and liquidity oi our 
marketplace. 1 ’ 

The Options Network to be 
formed by the two bodies will pro- 


vide fr stb i et subscribers, who can 
now trade in 8,000 equities, with 
xeaWme quotes from foe CBOETs 
options floor. 

The CBOE. trades options on 161 
equities, six currencies, US Treasu- 
ry bonds' and stock indices, includ- 
ing the Standard & Poor's 100 In- 
dex, by fox the most active option 
contract in fhe world. 

In this way, the crowd on the 
CBOE floor will be 'electronically 
extended” x 

The CBOE operates an automatic 
eaeortiaa system for small orders 
in.itsS&P100pit 


SBC on 
track for 
another 
good year 

By John Wicfcs in Zurich 

SWISS BANK Corporation expects 
its earnings fix- calendar 1985 to 
show a marked rise over the very 
good results of the past two years. 
All sectors of activity except pre- 
cious metals trading have contrib- 
uted to improvement. 

According to Dr Franz Lutolf, 
management pro m t s will 

be enough for SBC to carry out a 
substantial increase in its reserves 
as provisions against "latent risks 
at borne and abroad." 

Last year, net earnings had im- 
proved by 17 per cent to a record 
level of SFr 503 ($234m) and the div- 
idend was raised from SFr 11 to SFr 
12 a share. 

Dr Lutolf said in Zurich yester- 
day the bank would continue to fol- . 
low a “flexible dividend policy ,” an d 
be expected another good year in ; 
1986. j 

SBC has granted a banking li- 
cence for its new Frankfurt subsid- 
iary Schweizerischer Bankverein 
(Deutschland), which is intended to 
start foil sendee operations before 
the end of this year with an initial 
capital of DM 100m. 

Six-month fall 
for Molson 

By Robert Glbbera In Montreal 

MOLSON, Canada’s second largest 
brewer and tbe owner of large In- 
dustrial and retail interests, earned 
CS32J5m, or CSL13 a share, in the 
six TTwnftj pnriwrf September 30, 
against CS44.4zn, or CSL55, a year 
earlier. Revenues were CSL05m 
against Cll .03m. 

-The company said brewing prof- 
its were well below the year-ago 
level partly doe to labour problems. 

Molson expects full-year earn- 
ings to be below those of fiscal 1965 
hot is taking steps to regain its lead 
in fi» Canadian N*er market. 


Conti-Gummi increases 
sales and earnings 


BY JOHN DAVIES IN FRANKFURT 


CONTINENTAL Gummi-Werke, 
tbe West German tyre and rubber 
products maker, has increased 
sales and earnings in the first nine 
mon t hs of this year and expects to 
pay a dividend at least matching 
that of last year. 

However, Conti-Gummi said pro- 
fits had not risen at the same rate 
as sales. It was proving difficult to 
push through price rises because of 
intense competition. 

Bxriwhng its recently acquired 
interest in tbe Semperitiyre opera- 
tions in Austria, Conti-Gummi lifted 
sales revenue to DM 2A5bn (SLOB 
bn) in the first nine months, 124! 
per cent more than in the same pe- 
riod last year. 

The Semperit Tyre division, in 


which it bought a 75 per cent stake 
retrospectively to tbe beginning of 
this year, increased its sales reve- 
nue by 4.7 per cent to DM 759m. 

Conti-Gummi paid a dividend of 
DM 3 a share after reporting group 
set profited DM 412m last year. It 
was the second year in succession 
that it paid a dividend, after omit- 
ting a payout for most of the previ- 
ous decade. 

In tbe face of tough market condi- 
tions, Conti-Gummi has been ra- 
tionalising its production, empha- 
sising technological innovation an ^ 
becoming more international. 

It strengthened its position by 
taking over the European opera- 
tions of UniroyaL the US tyre and 
rubber products group, in 1979, it 
gained a foothold in Japan and the 


US through production with local 
partners and sees further advan- 
tages through its move into 
Smnperit. 

Conti-Gummi said co-operation 
with Semperit and tbe integration 
of its tyre operations were going 
smoothly. The spin-off benefits to 
both sides were exceeding 
expectations. 

Tbe company is also setting 
much store on its new type of tyre, 
which hooks over the wheel rim 
rather than hanging from it 

Mr Helmut Werner, chief execu- 
tive, indicated at the recent Frank- 
furt motor show that foe new tyre 
would go on sale by 1988-80. 

Conti-Gummi gave no details of 
profits so for this year but said 
some labour costs had risen. 


Profit growth slows at Pharmacia 


BY DAVID BROWN IN STOCKHOLM 


PHARMACIA, tbe Swedish pharm- 
aceuticals and biotechnology group, 
says its rate of earnings gro w th 
slowed during the third quarter and 
it has marked down its estimate of 
full-year earnings. 

The group has been hit by heavy 
price competition, higher costs 
stemming from late product 
launches and exchange-rate fluctu- 
ations. 

Earnings after fmnnlrul costs for 
the first nine month* readied SKr 
513m (885m), a 17 per cent increase. 


on 23 per cent higher sales of 
SKrZ5bn. 

Turnover in the pharmaceuticals 
and diagnostics division climbed 20 
per cent to SKr 1.72hn. The biotech- 
nology unit reported a 32 per cent 
rise to SKr 617m. 

Mr Erik Danielsson, managing 
director, said foil-year earnings 
were likely to grow at a slightly 
slower rate than earlier expected, 
rising 17 per cent from the SKr 
634m achieved last year against the 
earlier forecast of 20 per cent 


During the third quarter Pharma- 
da signed a letter of intent with 
Chiron of the US to produce an en- 
zyme to reduce tissue damage 
caused by heart attacks. 

# Mr Refaat El-Sayed. the Swedish 
entrepreneur who controls tbe Fer- 
menta fine chemicals and biotech- 
nology group, has acquired a major- 
ity stake in the Foretagsfinans in- 
vestment firm in a SKr 315m deal 
from the ABV construction group 
and the Pronator and Aigentus in- 
vestment houses. 


Noyo edges ahead at nine months 


BY HILARY BARNES IN COPENHAGEN 


NINE-MONTH pre-tax profits in 
Novo, the Danish pharmaceutical 
and enzymes producer, were up by 
3 per cent from DKr 688m (S722m) 
to DKr 708m, a cco rdin g to an inter- 
im statement, but sales growth 
slowed and profits slipped in the 
third quarter. 


Sales at nine months increased 
by 12 per cent to DKr 3.11bn. Net 
profits, affected by an increase in 
tbe corporate tax rate from 40 to 50 
per cent from last January, were 
down from DKr 507m. to DKr 489m. 

Third-quarter earnings before tax 
were down from DKr 245m to DKr 


222m on last year. They were ad- 
versely affected by exchange-rate 
movements and losses in three 
small partly owned subsidiaries. 

The weakening of the dollar, rand 
and sterling against the krone 
meant that earnings were DKr 15m 
lower than they would have been 


This announcement appears as a matter of record only. 
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This advertisement complies with the requirements of the Council ofTh» Stock Exchange- 


National Westminster Bank PLC 

(Incorporated in England mtb lunitatt liability f 


U.S.$500,000,000 

Primary Capital FRNs (Series “C”) 

(Floating Rate Notes) 

The Issue Price is 100# of the principal amount. 

The following have agreed, to subscribe or procure subscribers for the Notes: ■ 

County Bank Limited 

Credit Suisse First Boston Limited Merrill Lynch Interna ti onal & Co. Morgan Guaranty Ltd 

Morgan Stanley International y ■ Orion Royal B ank L imi ted . ..Salomon Brothers International Limited 
Shearson Lehman Brothers Internationa l , Inc. • S. G. Warburg & Co. Ltd. 


Bank of Tokyo International Limited 

Barclays Merchant Bank Limited Chase Manhattan Limited 

Commerzbank Aktiengesellschaft Credit Commercial de France ' 

Girozentrale and Bank der osterreichischen Sparkassen . 

AkitengeaeUocbail 

IBJ International limited Kidder, Peabody International Limited 

LTCB International Limited Mitsubishi Trust & Banking Corporation (Europe) SA. 

Samuel Montagu & Co. Limited Nomura International Limited Paribas Limited 

Sumitomo Finance International Sumitomo Trust International limited 

Swiss Bank Corporation International Limited Union Bank of Switzerland (Securities) Limited 

Westdeutsche Landesbank Girozentrale 


Bankers Trust International Limited 
Citicorp Investment Bank limited 
DtesdnerBank Aktiengesellschaft 
- Goldman Sachs International Corp. 

Lloyds Merchant Bank Limited 


Bank ofYokohama (Europe) SA. 

Baring Brothers & Co., Limited 
Dai wa Europe limited 
First Chicago Limited 
HongkongBank Limited 
Mitsubishi Finance International limited 
Morgan Grenfell & Co. Limited 
Nippon Credit International (Hong Kong) limited 
Saitama Bank (Europe) SA. 

The Taiyo Kobe Bank (Luxembourg) S A. 


Banque Bruxelles Lambert S.A 
Credit Lyonnais 

Dominion Securities-Pitfield limited 
' Fuji International Finance Limited 
F- van LanachotBankiers N.V. 


Westpac Banking Corporation 


Banque Nationale de Paris 
Dai-Idri Kangyo International limited 
EBC Amro Bank limited 
HandelsBankN.W. (Overseas) Ltd. 
Manufacturers Hanover Limited 
- Mitsui Finance International limited 
The Nikko Securities Co., (Europe) Ltd. 
Osterrekhische Landerbank Aktiengesellschaft 
Sanwa International Limited 
Takugin Internationa] Bank (Europe) S.A. 


Wood Gundy Inc. Yaznaichi International (Europe) TJmifced 

Yasuda Trust Europe limited 


A; 

on 


application has been made to the Council ofThe Stock Exchange for the Notes to be admitted to the Official List. Interest 
i the Notes will be payable quarterly in arrear commencing February, 1986. 

Particulars relating to the Notes are available in the Extel Statistical Service. Copies of the Usting.particulars may be 
obtainedduring business hours up to and including 19th November, 1985 from the Company Announcements Office ofThe 
Stock Exchange and up to and including 29th November, 1985 foam: i 


County Bank Limited 
11 Ola Broad Street 
London EC2N IBB 


National Westminster Bank PLC 
41 Lothbury 
London EC2P2BP 


National Westminster Bank PLC 
Stock Office Services 
20 Old Broad Street 
London EC2N1EJ 


Strauss, Turnbull & Co. limited 
3 Moorgate Place 
London EC2R 6 HR 


Cazenoveft Co. 
12Tokenhouse Yard . 
London EC2R7AN 


15th November, 1985 
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ACM and 
Amax unit 
set to 
merge 

By Xetmtffli JHtanton, 

Mining Editor, bt London . 

A Nnw( AriuLralmn nrirnng f pmpft'ny 
with a market rapfaHsateon of 
ASl25m (OSSMsp) and net current 
assets of AS145m is to be formed by 
the proposed merger of Australian 
Consolidated Minerals (ACM) and 
Austenuut Resources. The latter 
holds 3 &j 6 percent of ACM and is it- 
s6ff 81 par cent owned by Amax, the 
US natural resources group. 

' ACM will take over Austamax via 
an offer of one share for every 
tbreeJcfly paid shares of Austa m ax 
and 22 shares of ACM for every 100 

partly;p8id shares erf Austamax. 
Current Austamax optionswouM be 
on a foree-fox-one hpsis 
lor ACM 1S88 options. 

■ Completion of the merger, which 
iscohditiazial on 90 per cent accept- 
ance by Austamax, would leave 
ACM ££ the continuing company 
with. :732m shares in issue. They 
would be 54JJ per cent owned by the 
public and 45J2 per cent owned by 
Amax after cancellation of Aosta- 

mwyfr holding in ACM. 

fallowing .the exmase of out- 
standing options Amax could raise 
ite hokfing in. ACM to 49 per cent 
'Mr David Burt, managing direc- 
tor nf.ACM, said: “The two compa- 

nies hare several joint projects, and 

the merger would facilitate opera- 
tions and combine the predomi- 
nantly gold assets in ACM with the 
longer-term base metal assets in 
Austamax. 

; “ACM is baying control of 152 
per cent of our own shares, and a 
cash kitty of AS7.0m and, more im- 
portant, will enjoy a high involve- 
ment in. one of Australia's biggest 
undeveloped zinc-silver-co pp er de- 
posits." This refers to the Golden 
Grove venture, which is due to 
reach production in 1689. 

% P anconflmntal Minrng . of 
Australia has linked with Degussa 
of West Gennany in a AS3m 
(USS2.02m) joint venture to explore 
for and develop platinum deposits 
in Australia and Papua New Gui- 
nea. 

The joint venture, winch urns to 
spend AS3m over the next three 
years, will be half owned by Pan- 
continental Mining, with 40 per 
cent,' and its wholly owned German 
subsidiary. Pancontinental Mining 
(Europe), with 10 per cent The re- 
maining 50 per cent is held by . De- 
gussa. ' 
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GM to write off $ 100 m a yes§ 
for 40 years in Hughes deal | 


BY TERRY DODSWORTH W NEW YORK 


GENERAL MOTORS,' the US car 
group, would have shown a 3.4 per 
cent Ml in reported net income lor 
the first nine mouths of this year If 
foe results had included Hughes 
Aircraft, under the accounting con- 
vention being used for the acquisi- 
tion of the Californian aerospace 
company. 

Aftbough foe figures were only 
meant for descriptive purposes, 
they indicated foot GM would be 
chakglng off around SlOQm a year 
over the next 40 years to acoomrt 
for foe Hughes purchase. Mr John 
Echnan. vice-president in Gifs fi- 
nance group/wid the company be- 
lieved that increased^ earnings from 
Humes’s high-technology activities 
in aerospace and electronics would 
easily compensate for these 
charges against earnings. 

The decline Over foe first nine 
TTHttrifa, from 8L75bn to S2j86ho, 
would have resulted partly from a 


drop in net interest income caused 
by the use of some of GMs hqtnd 
funds on the acquisition. In addition 
GM would recognise ahigfaer ampg 

rharea to reflect foe write- - 

off <rf gbodwiR imndved in foe deal 
The detailed figures on the un- 
- - :ju :— iwera 


re ve aled in w — 

sent to CUTS 925,000 aharebolden 
asking fat approvalfor foe issue <n 

sew stuck. . • . 

The" documents also showea s 
sharp. 4W.pw cent, decline m 

months of fois year, when Mt ; 
come amounted to 11172m against 
52192 m in the same period last 
year. - 

Hughes pointed out, however, 
that the dip in profitability had 
been caused mahily by non-recur- 
ring charges and that it expected 
earnings to improve again next 
year. The company indicated that 


' for .cost overruns in bbfo-lfo A 
am missOe development prefect 
and its satellite business wfiOeym- 
ofoer • charge had iw eh nwfe 
^ gahwtt foe cost of knpfavffigqttiB* 
ty in its Tucson missile fab ffity, 
where tl»' company has 
problfims cm military .con t ract^ A 

u, FAman said that although ^ 
illustrative pro forute .(focuin^in-. 
showed a decline te idnmqgMlh. 
earnings, foe Hughe® deal 'wAs- un- 
likely to have murii Actual cd^f% 

finalised. - ^ 

In future Tears, however, 
net t ityvgne will be aSected 
write-off of S42bn of goofrffl^mtf 
other jxrt»" g»ble assets 1 
foe S5.1ba a c rprislt k m. S — 

of this will be assigned te . 

and written off over a period 


amortised over 40 years. 
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U.S. $200,000,000 

First Chicago 
Corporation 

Floating Rate 
Subordinated Notes 
due 1992 

In accordance with the pro- 
visions of the Notes notice is 
hereby given that the Rate or 
Interest, for the next Interest 
Period has been fixed at 
S.1625?; per annum. 

The Coupon Amount payable on 
the 18ch February 1986 will be 
US.S208.40. 

Agent Bank 

Manufacturers Hanover Limited 


Genossenschaftliche ZentraJbank 
i^engesellschaft 

Vienna 

. US. $100,000,000 

Perpetual Floating Bate Subordinated Notes 

... vt For the six months 
riifS 1985 “ 1-WiMay, 1986 ■. ■ 

****** ""*******&% - 
wfo * coupon amount of US S210 54 
US $5,000 Note andUS$2l05.38p^lfsj5(^ 
Note, payable ox 14th May, 1986. ' 

By: Bankers Trust Company . 

Agent Bank 
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INTL. C OMPANIES & FINANCE 

sets a precedent In the 
arena for US takeovers 



AFTER EIGHT days of fierce 

litigation on one of the most 

fitter takeover battles seen for 
some time in the US, the'NeW 
York investment banking com- 
munity is waiting impatiently 
ior_ an imminent court ruling 
which could >haye. a profound 
effect on thn way bid battles are 
conducted on" 'Wall Street. 

A decision is expected within 
the next few days on the action 
brought by Hanson Trust of the 
UK in its -battle for control of 
SCM. the New - York industrial 
group. Whichever way it goes, 
the judgment .will .almost cer- 
tainly be appealed. But within 
a couple of weeks -from now, 
the appeals court should have 
established some new para- 
meters for a game that is never 
quite played by the Queens- 
berry Rules in the US, . 

The issue before- the court is 
whether SCSI's board was justi- 
fied in giving a “Iock-uu” option 
to Merrill Lynch, the- New York 
securities company, which was 
bidding for SCM Id co-operation 
with executives who would he 
involved in a proposed manage- 
ment buyout of the company. 

Lock-up options, familiar 
devices in TJS takeover battles, 
give a bidding company the 
fight to acquire specified assets 
of the target at. a pre-established 
price under certain, conditions. 
They are essentially designed as 
an inducement to persuade the 
bidder to make the offer, and 
are generally exercisable if the 
bid is thwarted — In this case, 
for example, Merrill could exer- 
cise the option if someone else 
acquired one-third of the com- 
pany. 

In the past, lock-up options 
have not always succeeded in 
producing winning bids, but 
they have often proved difficult 
to challenge in the courts. 
Although shareholders have 
attacked them, an the grounds 
that they freeze out alternative 
offers, companies have fre- 
quently defended themselves 
successfully by- invoking the 
*■ business .judgment" rule. 

Bang in the middle of the 
New York hearings, however, 
a decision on. a. similar action 
in Delaware sent out a serious 
challenge to - the business 
judgment rule. Commenting on 
a lockup option granted by 
Revlon, the cosmetics group, to 
a buy-out group which would 
have - included some of the 
company's management; . the 
judge found that the board had 
breached Its fiduciary duty to 
shareholders, by, agreeing .to the 


W TERRY DODSWORTH IN NEW YORK ’ 

Option and effectively ending Hanson's own efforts to take 
T b®bidding process. A. lock-up over the company- by selling 
provision, the court held, “must off assets at a “ price far below 
advance or stimulate the . bid- their fair value/* If upheld, the 
otag process, not retard it, and option would “ artificially end 
towards that end the i n terests the bidding for control of SCM, 
of the shareholders are best thus depriving shareholders of 
served through' encouraged the benefit of the highest offer 
competition." — Hanson’s." 

£ J** Some , "of the "most aggressive 
?2f?^5? on J wttIe ' eross-questfoning In court— and 
the Hanson some of it was very aggressive 

a f g £? e indeed, dragging np imevious 

5 Hanson, tangle* with the US 

market forces, anti legal system — arose .out of the 
ought to be abrogated by the effort to establish a fair value 

for the two businesses which 

Merrill had been given the 

option to. buy — 5CM*s pigments 
and consumer foods divisions. 
The importance of this issue to 
both sides was hammered home 
by the Revlon ■ decision, where 
the court found that the asset 
option ■ granted to the favoured 
purchaser .was . well below the 
lowest, valuation made by the 
company's own . investment 
banker. 

In the SCM case, the Hanson 
lawyers have inot had such a 
straightforward case, since 
Golman Sachs, the investment 
bank advising the SCM board, 
gave an unambiguous opinion 
that the option prices granted 
to Merrill Lynch represented 
fair value. As a result, the 
Hanson side has had to try to 
show that Goldman, one of the 
most respected Wall Street 
institutions, erred in its 
arithmetic. 

The c.her thrust of the 
attack was aimed at trying to 
show that the SCM directors 
failed to do their job, M rubber 
stamping " a deal in which 
management had a vital 
interest “ without prudent 
investigation, deliberate con- 
sideration or open-minded 
examination of ' the alterna- 
tives." 

Once again, the Revlon case 
was relevant, because in that 
instance the court had found 
that the board was at fault 



Lord Hansom in an intense 
co ur troom struggle. 

court. On .the other, SCM 
contends that directors acted in 
the best interests of share- 


S ra » ted the h» keeping the prospective 


option to MerrilL 


management buy-out team in 


At that time, Merrill's 974 the picture at all times, while 
a share bid which followed a excluding the hostile bidder, 
series- of competing offers, was -The Hanson lawyers argued 
the best on the table, and there that the final Merrill offer 
was no indication that the UK was similarly accepted by the 
company would improve on its SCM directors without once 
previous $72 a share offer— it approaching Hanson to see 
later bid $75 a share. whether it would increase its 

The line of attack developed offer, 
by the Hanson side can be The SCM defence against this 
summed up under two main challenge has been based on the 
headings. First, it has argued business judgment rule— that 
that the lock-up was “ extreme “ courts are ill-equipped and In- 
defensive action ** undermining frequently -called on to evaluate 


what are and must be essentially 
business judgments," as one 
rulin g put it. This argument 
binges on the contention that 
the final Merrill bid of $74 a 
share was the best offer to 
shareholders at the time it was 
accepted and did not seem, likely 
to be -topped. Indeed, Goldman 
Sachs had contacted 40 poten- 
tial buyers of the company 
without success. 

Looked at from thiq point pf 
view, SCM says, the asset bptitfn 
was a necessary concession to 
persuade Merrill to make a 
higher bid, and thus give 
increased value to shareholders, 
rather than a device to freeze 
out alternative offers. 

Hanson -was not contacted 
before the grant of the lock-up'. 
SOM's lawyers say, for two 
reasons. Merrill might have 
dropped out of the bidding 
process if it felt it was being 
used as a “stalking horse" to 
make Hanson increase its offer; 
whOa Hanson had never shown 
any “ desire or intention to 
negotiate a higher bid. .... It 
raised its bids only in response 
to competition from MerrilL" 

On this latter point, there 
was a great deal of cut and 
thrust in court. Hanson’s 
advisers insisted that it wanted 
to negotiate, but Lord Hanson 
himself, chairman of the. UK 
group, agreed under cross-, 
questioning that a letter 
suggesting a meeting, which 
was sent to SCM in the early 
stages of the hostile bidding 
process, did not signal the UK 
company's willingness to 
negotiate an acquisition higher 
than the original offer of $60 a 
share. 

While no-one Is taking bets 
on the outcome of the Hanson 
case, the Intensity of the court- 
room struggle over SCM*s 
fixture highlights the signific- 
ance of the legal process in 
determining takeover* l®. the 
US. 

In a system based upon a 
balance between Federal and 
state law, where there is no 
overriding authority such as the 
London Takeover Panel, 'the 
legitimacy of many of the 
strategic manoeuvres In take- 
over battles has to be decided 
by case law. It is a messy 
system, and one which un- 
doubtedly scares off overseas 
companies, who may not want 
to be exposed to the unflatter- 
ing glare of courtroom, proceed- 
ings. On that score at least, 
Hanson is setting a precedent 
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THYSSEN 

Thyssen Caribbean finance N.V. 

Curasao, Netherlands Antilles 

DM 250,000,000 

6 3 /»% Deutsche Mark Bearer Bonds of 1985/1995 

guaranteed by 

THYSSEN AKTIENGESELLSCHAFT 

vonm. August Thyssen-Hutte 
Duisburg; Federal Republic of Germany 

Issue Price: IQO'Att - Interest: 6%% p, a., payable annuatfy in arrears on November 1 ■ Redemption: on November 1, 1995 at par 
Denomination: DM 1,000 and DM 10,000 - Security, unconditional and irrevocable guarantee of Thyssen AktierigeseJIschjIt worm. August 
Thyuen-HOtte, Duisburg, Federal Republic of Germany, Negative Pledge Clause * Listing DOssddorf and Frarikfurt/Main 


COMMERZBANK 

AKTVNCtSWSOMFT 


Algentene Bank Nederland NX 
Baden-WGittembermche Bank 
AktiengeseBschait 
Banco di Roma 

BanlcAmerica Capital Markets Group 
Bank Brunei Lambert N.V. 

Bank fir Gemeinwirtschaft 
Aktiengesdbdiaft 
Banker* Trust GmbH 
Banque Nationals de Para 
Barclays Merchant Bank limited 
Baring Brothers & Co, Limited 
B ay eritche Hypothefcen- und Wedael-Bank 
AkbengeseOschatt 

Bajnrtschc landesbank Gmoentrale 
■ayerische Vereinsbank 
Aktiengesellschaft 
Berhner Bank Aktiengesellschaft 
Berliner Handels- imd Frankfurter Bank 
Chase Bank AG 

Chemical Bank International Limited 
Olibank AkfiengeseOsdiaft ■ ■ 

County Bank Limited 
CretfitanstaM-Bankverein 
Credit Lyonnais 
CSFB-Effectenbank AG 
Den norske Credkfaank 
Deutsche Gnumtrale 
- Deutsche Konmumalbank - 


WESTDEUTSCHE LANDESBANK 
GIROZENTRAIE 


DC Bank 

Deutsche Geoossenschaftsbank 
Dresdner Bank Aktiengesellschaft 
DSL Bank Deutsche SiedJungr- und 
Landesrentenbank 
First Chicago limited 
Generate Bank 

GenosscnsduftEche Zentralbank AG 
Vienna 

Gtrozeitfnle und Bank 

der otterretchischcti Sparkassen 
Aktiengesellschaft 
Goldman Sadis International Corp. 
Hambwgische Landesbank 
—Girozentrale— 

Hesslsche La n desbank -Giiozentrale- 
Hitl Samuel & CO. Limited 
Industriehanfc von Japan (Deutschland) 
AidJengesefischaft 
Krcdietbarik International Group 
Kuwait Foreign Trading Co n tr a ct in g A 
Investment Col (SAIL) 

Kuwait Inte rnat ional Investment Co. mJl 
K uwait Investment Company ISAKJ 
Landesbank Bheinland-Pfalz 

— Gtaicnmle— 

Lloyds Merchant Bank Limited 
LTCB international Limited 
Manufacturers Hanover Limited 


DEUTSCHE BANK 

AKTCNaSCllSCHVT 


Marcard 4 Co- 
Merck, Finch A Col 
M organ Guaranty GmbH 
Morgan Stanley International 
The NDdco Securities Co, 

(Deutschland) GmbH 
Nomura Europe GmbH 
Norddeutsche Landesbank 
Grozentrale 

SaLOppcnhtim Jr. & Cie. 

Orion Royal Bank Limited 
N. M. Rothschild & Sons limited 
Sanwa International limited 
SoriHt Cfnfnle 

]. Henry Schroder Wagg & Co. Limited 
Swiss Bank Corporation International 
Limited 

Swiss VoUubank 
Trinkaus & BurUurdt KGaA 
Union Bank of Switzerland (Securities) 
Limited 

Vereim- und Westbank 
Aktiengeselbchaft 

MM. Warburg-Brincfcmann, Wirtz & Co. 
Westdeutuche Genossenschaftv 
2entralbankeG 

Westfalenbank AktiengeseUschaCt 
Wood Gundy Inc. 

Yantaichi International (Deutschland) GmbH 


Affthesysacorifes havvtg been sold, fids annoimc eme T^ ; jtoe ars asamattw of rfelofti only, r: >.y:. 
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Sporthuis Centrum Recreatie N.V. 

2759000 Bearer Exchangeable Depository Receipts 
of Par Value Dfl. 2 each 


Issue Price Dfl. 72.50 


Tbaso Bearer Exritangsebto Deposftoty Receipts were placed with International investors by 

Chase Manhattan Limited Rewe & Pitman 

as part of an initial pubfc offemtg of 

1,600,000 Boaiof Exchangeable DoposBoiy Recolpis 

on the Amsterdam Stock Exchange lead managed by 

A mst erd am notte r dtn Banfc N.V. 

and by . - • 

Oefipe wB c e eCewtrele BaWtiMfrBo fnlsw thMfc B JL. 


November 1905 


This annouDcemem appears as a matter .of record only. 


CANADIAN CO OPERATIVE 
CREDTrSOCET/ UMnED 

LASOdETECANADlENNE DE 
CR£DHCOOP6WlF UMITEE 

US.$20,000,000 

Term Loan Facility 


July 1985 



London & Continental Bankers Ltd, 


provided by 


Banque Federadve du Cridit Mutuel 
Credit Agncote : 


Bffndemes Bank AJS 
CERA. — CentraJe Rmffeisenkas 


DG BANK Deutsche GenossenscJutftsbank 

■ - Lax Ajqda Agency - 

Osterreichische VoQcsbanken - Ak&engeseQsehaft OKOBANK Osuuspankkien Keskuspcuddd Oy 


Genossenschqftliche Zentndbank AG 

Kama 


' Rabobank Curasao NV 

Agent Bank 

London & Continental Bankers Ltd. 


ednstitute art offer of, or inoUation to th» public tosubscribe foror purcha£e„any securities. 


- • 


Tenneco Corporation 

( Incorporated in the State of Delaware, UJSAO 

U.S. $100,000,000 

10% Guaranteed Notes Due 1989 

and 

U.S. $100,000,000 

11% Guaranteed Notes Due 1995 

Payment of principal and interest unconditionally guaranteed by 

Tenneco Inc . 

(Incorporated in the State of Delaware, USAJ 

The fallowing have agreed to purchase the 10% and 11 % Notes: 

MORGAN STANLEY INTERNATIONAL MERRILL LYNCH CAPITAL MARKETS 

ALGEMENE BANK NEDERLAND N. V AMRO INTERNATIONAL BANQUE NATION ALE DE PARIS 

Limited 


COMMERZBANK CREDIT LYONNAIS CREDIT SUISSE FIRST BOSTON 

AMfeaffesellMkaft Limited 

DEUTSCHE BANK CAPITAL MARKETS DRESDNER BANK ■ GENE RALE BANK 

limited AktfrapMCttaffcutt 

1BJ INTERNATIONAL MORGAN GRENFELL & CO. MORGAN GUARANTY LTD 

Limited . . Limited 

NOMURA INTERNATIONAL ORION ROYAL BANK SALOMON BROTHERS INTERNA TIONAL 

. .. Limited , Limited Limited 

SANWA INTERNATIONAL SWISS BANK CORPORATION INTERNATIONAL 

. Limited Limited 

Union bank of Switzerland (securities) s. g. warburg & co. ltd. 

Limited 

YAMAICHI INTERNATIONAL (EUROPE) 

Limited 

AflfiBpg " Gawndl of The Stock Exchange for the 10% and 11% Notes . in the denominations 
SlflOO andyJS. $10,000, with an issue prux of 100 per cent, for the 10 % Notes and 100*6 per cent, for the 
11% Notes , to be admitted to the Official List Interest on the 10 % and 11% Notes accrues from November IS, 1985 
payable annually in arrears on November 15, commencing on November is, 1986. 

Listing partmdm relating to the Notes,- Tenneco Corporation and Tenneco Inc. are available in ’the statistical 
services ofKxtel Stati&ticaL Services lAnuted and copies may be obtained during normal business hours on any 
weekday (Saturdays and public holidays excepted) up to and including November 29, 1985 from: 


Tenneco Europe Inc., 
Lecon&eld House, 

. .... .CarzonSfieet, . . 

.. LondonWJY8JR. 

Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street, 
London ECS. 

(until November 19, 1985 only) 
November 15, 1985 


The Chase Manhattan Bank , N~A. 
, Woolgate House, 
Coleman Street, 

London EC2P2HD. 

Ca'zenooe & Co., 

12, Tokenhouse Yard. 
London EC2R 7 AN. 
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£100,000,000 
Kingdom of Sweden 
97 4 percent Loan Stock 2014 

The Allotment Price of the above Stock wffl be £87.25 per £100 nominal amount of 
Stock. 

The basis of allotment is as folksws:- 


Price tendered 

(per Eioo nominal amourn of Stock) 

Above the Allotment Price: 

At the Allotment Price 


Allotment 

(per £100 nominal amount of Slock) 


In full 


(a) applications for amounts up to and including £250,000: 

(b) applications for amounts in excess of £250,000: 


In full 

Approximately 
78.3 percent 

The first interest payment, payable on 15 September, 1986, will amount to £5.1650 
per £100 nominal amount of Stock (less, where applicable, United Kingdom 
income tax). 

The Gross Redemption Yield on the Stock at the Allotment Price is 11.246 per cent. 
The Stock has been admitted to the Official List of The Stock Exchange for quotation 
in the Gilt-edged market Dealings wilt begin today, Friday 15 November, 1985, for 
deferred settlement on Thursday, 21 November, 1985. 

Morgan Grenfell & Co. Limited 

on behalf of the 

Kingdom of Sweden 

15 November. 1985 


Financial Times Friday Kovsiuber 1“ 

INTERNATIONAL COMPANIES and FINANCE 

SIA set to rank second on stock market 


BEFORE MASSED ranks of 
officials, journalists and lawyers, 
the long-awaited public flotation 
by Singapore International Air- 
lines (SIA) got off the ground 
yesterday with the launch of 
a SS500m (US$236. 5m) inter- 
national equity issue. 

The island state's national flag 
carrier will offer 100m shares at 
S$5 a share, comprising 50m 
new shares, another 48.4m from 
Temasek Holdings, the govern- 
ment holding company, and 
1.6m tendered by airline 
employees. This was broadly in 
line with details leaked in 
advance. 

At least 50m shares will be 
offered to Singaporeans, with a 
minimum of 25m privately 
placed in New York. London 
and Tokyo. A decision on the 
balance will be taken according 
to demand, but the net effect of 
the issue will be to reduce the 
government stake from 77 per 
cent to 63 per cent — or some 
390m out of 619m shares. 

With a market capitalisation 


of more than S$3bn. SIA will 
rank as the second largest com- 
pany quoted in Singapore 
behind the Overseas-Chinese 
Banking Corporation, one of 
the “ big four ” local banks. 

Mr Joe Pillsy, SIA’s chair- 
man, acknowledged yesterday 


MAS offer, which was 6.5 times 
oversubscribed on a much lower 
price/earnings ratio of 5.9, than 
because of the sheer complexity 
associated with an international 
equity issue. Great care has 
been taken to ensure that the 
private placements abroad con- 


of differences of dpmjon 
tween SIA and DBS. and local 
banks and brokers 
expressed irritation about the 

PI j^ l pilfa.v i |aid employees had 


Andrew Baxter and Chris SherweU in Singapore detail the 
long-awaited public share issue from the state airline 


that the share offer did not 
amount to a privatisation. " It’s 
a partial disinvestment — that's 
about it,” he said. 

With an eye on the hovering 
lawyers, Mr Fillay was reluctant 
to divluge information beyond 
that contained in the 54-page 
prospectus published yesterday, 
or comment on the likely out- 
come of the share issue, which 
follows hard on' the heels of a 
domestic share offer by Malay- 
sian Airline System (MAS) in 
neighbouring Malaysia. 

This was less because of con- 
cern over comparisons with the 


form with the strict regulations 
in each centra — particularly 
those of the US Securities and 
Exchange Commission. 

The offer marks the climax to 
months of cautious planning by 
SIA and Development Bank of 
Singapore' (DBS), the state- 
controlled bank which is manag- 
ing the issue. The work has 
been complicated by a weak 
local Stock market, prdblems 
over handling employees’ 
partly-paid shares and structur- 
ing the flotation to ensure an 
orderly outcome. 

.Reports occasionally surfaced 


only returned 1.6m shares under 
the buy-out scheme because of 
their “ innate good commercial 
sense.” But he admitted that he 
hoped they would not offload 
their holdings .after trading 
commences, probably around 
December 18. . . ,, 

An embarrassing price tan 
could be expected to follow a 
significant sell-off by employees 
and those who are doubtful 
about the -airline’s long term 
growth prospects. Most worries 
focus on the limited number of 
possible new air travel mar- 
kets following the rapid expan- 


sion of tlie past decade, which 
has mirrored Singapore's own 
remarkable growth. 

Officials readily admit that 
growth will slow over the next 
few years, but Mr Piilay. while 
saying the recent record was 
M patchy.** declared: “ We have 
proved we can manage a carrier 
well in a low-growth environ- 
ment.” 

In the airline’s favour over 
the short-term is the continuing 
weakness in X’S dollar-denomi- 
nated fuel prices, a key compo- 
nent of costs. More .generally, a 
voting airline fleet and SLVs 
long-successful advertising cam- 
paign, based on the romantic 
image of the "Singapore Girl," 
should also help. 

One irony of the whole issue 
is that SIA has yet to -decide 
what to do with the S$250m 
proceeds from the 50m new 
shares. But with S£L2hn cash 
in hand in current account and 
short-term deposits, the airline 
is hardly under pressure to raise 
funds. 


State merges 
Tenth Credit 

THE Taiwan Government is to 
merge Tenth Credit Co- 
operative Bank with the stale- 
owned Taiwan Co-operative 
Bank, Renter reports from 
TaipcL 

Chang Chi-cheng, the central 
bank governor gave no merger 
date but said Taiwan Co- 
operative will assume Tenth 
Credit's estimated debt of 
US$325m. 

The Government has been 
managing Tenth Credit since a 
run on it and Cathay Invest- 
ment and Trust a sister bank, 
in February daring which 
depositors withdrew S650m 
The affair led to the resigna- 
tions of Taiwan's Ecenomic and 
Finance ministers 


DAIWA EUROPE LIMITED 

JAPANESE EQUITY WARRANTS SERVICE . 


The Deiwa Warrant Inde* 1.659 93 
(1000 -2 Jen 1965) 


ISSUER— Warrant 

eapiry date 


AICA KOGYA 17/8.-90 19 00 20 50 

CASIO COMPUTERS 6/ 3. -89 46.50 40 00 

C. ITOH I NEW) 4/6/89 33.00 34 SO 

C. ITOH (OLD) 20/1/87 5300 57-00 

DOW A MINING 20/7/90 9 00 1050 

FUJIKUHA CABLE 28/4/89 15 50 17 00 

KAZAMA GUM1 1/11 89 9 00 10 50 

JAPAN SVN RUBBER 28.4/89 11 00 12 SO 

JUSCO 22/12/88 86 00 90 00 

KAVABA INDUSTRIES 15/J/88 17 00 10 50 

KOKU5AI KOGYO 19 9'90 16 SO 1800 

KOMOR! PRINTING 20/12. 89 28.00 29 50 

MARUBENI 30.9/92 14 00 15 50 

MARU2EN 12/2/90 25 50 27 00 

MINE BEA 20/2/88 62 00 66 00 

MIT. CHEMICAL 20/1/87 
MIT. CORPORATION7/11/BB 
MIT ESTATES 16/10-92 
MIT GAS & CHEM. 20/3/89 
MITSUI E/S (NEW) 15/10/8* 

MITSUI E/S (OLD) 10/ 12/87 
MIT. METAL (OLD) 102/89 
MIT. METAL (NEW) 10/11. *9 
MITSUI PETROCHEM 15/J/90_ 

NIPPON MIN. (OLD) 17/3.-89 
NIPPON MIN. (NEW) 15/6/90 
NIPPON YUSEN K K 18/10/90 17 SO 19 00 

NISSHO IWAI './2 '89 13.00 14 50 

NOMURA SECS 31/10-88 59 000 60 50 

OHBAVASHI GUMI 5/4/89 63 00 68 00 

OMRONTATEISHI 31/3/89 9 50 11 00 

ONODA CEMENT 28/2/90 15 00 16 50 

OPTEC DAI- ICHI 23-2/90 26 50 28.00 

OSAKA TRANS* 29/1/90 21 50 23 00 

RENOWN 24/1/89 15 00 16 50 

RICOH 20/9/90 33 00 34 50 

RYOBI LTO 25/5/90 12 50 14 00 

f EINO TRANS 17.-3/89 12 00 13 50 

El YU STORES 20/3 87 60 00 64 00 

SEKISU I CHEM 20/9/90 44.00 45 50 

SONY CORP 26/4 '90 17 50 19 00 

SUMI CONST 24/3/89 62 00 65 00 

SUMI HEAVY 24/2. 89 1 3 50 15 00 

SUMI REALTY 21/11 -89 11050 11200 

TOKYO ELECTRIC 14/3-B9 1200 1350 

TOKYO SANYO 8/6/87 153 00 156 00 

TOKYO CORP. (OLD) 29/1/90 B3 50 85-00 


Dollar warrant market value 
31.008.695.000 
Current Martial Price* Offer Calculations 
Wmt Wrnt Share Premium/ 

810 OFFER Price Premium Gear- Gearing 
(■<■) (**) (Yen) (">) mg Ratra 


95 00 100 00 
33 50 35m 

27 00 28 50 
31.50 33.00 

- 10.90- 12TO 

28 50 30 50 
79 00 84.00 

12 00 13 50 
4350 45.00 

IOOOO 10500 

13 00 14 50 


TOKYU CORP. (NEW) 29/10/90 
TOKYU DEPT STORES 20- 7//90 
TOHAY IND5 5/3/87- 
TOYO ENG 20/2/89 
YAMAMUHA GLASS B'5 90 
YAMATO KOGYO 29. V90 
MINEBEA 15-3/90 


1700 1850 
33 50 35 00 
3400 35 50 
52 00 56 00 
10 50 12 00 
13 00 14 50 

37 00 41 00 ... .... 

Reuters Monitor DABF C H-l/J/K — Further mlormttion irom 
Freddy Clock Bever’y Kelt* or Edward Cartwright pn 01-236 6060 
Djnva Europe Unured. 14 5t Paul a Churchyard. London EC4M BSD 
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375 
146 
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581 
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371 
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376 
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13 95 
231 
8 11 

25.20 
46.91 

32.89 

48.90 
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12.51 
19.00 
18.36 
32 81 

13.20 
62.23 
23.11 
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34 

11.61 

41.16 
33.99 
26.52 
18 97 

492 
633 
92.62 
20 77 

33 92 

16.17 
21.37 
11.55 
23.26 
19.74 
38 35 
18 51 
40 26 

769 
18.42 
3/45 
39.71 
71 02 
463 
37.33 
15 94 

13 27 
40 95 

34 01 
23.11 
28 79 
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331 

3.91 
2.38 

6 30 

5.65 
8 42 
669 
211 
6.43 
6.43 
432 
653 

5.07 
1.69 

1.71 
388 
371 

1:33 

4.07 
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3.45 

1.46 

7.07 
SJ2 

7 51 
2.75 

2.47 

5.71 
7.25 
4.15 
553 
656 

4 01 
792 

7 57 
2.01 
3.12 

5 41 
2.51 
7.31 
2 01 
680 
1.03 
2 36 
492 
388 
373 
2.18 

8 35 
783 

2.65 


2.37 

0 70 
2.08 

10.69 

5.66 

583 

5.81 

7.10 

4.52 

1.94 
2.96 
4.2S 
503 
2 57 

36.79 
13 52 
2.79 

7.61 

3.38 
3.27 
587 

22 98 
470 
3.37 
28.32 

4.81 
5.08 
2 53 

1 79 
2.57 

8.17 

2 92 
328 
288 

2.94 

2.61 

'sx 

744 

3.18 

2.52 
1.72 

584 
69.16 

1 96 

7.95 

4.11 
356 

18 92 
4. OB 
295 
10 86 



U.&S 126.000,000 
THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION AGENCY 
OF THE KINGDOM OF DENMARK 
(KongerigM Danmarks Hypotckbank of 
FtnaneforvaltnW) 

Guaranteed Floating Rale Notes due 1999 Series 95 
Redeemable at the Noteholders* Option in 1996 
unconditionally guaranteed by 

THE KINGDOM OF DENMARK 

Notice is hereby given that the Rate of Interest for the second 
one-month sub-period has been fixed at p.a. and that the 
interest payable for the second one-month sub-period in respect of 
U^.S 1,000 nominal of the Notes niH be UJ3.S70.50. This amount wifi 
accrue towards the interest payment due January 15. 1986. 


November 15. 1985, London 

By: C itib a n k. NA4CSSI Dept.), Agent Bank 


CfTlBANKO 



Christiania Bank og Kreditkasse 

(Incorporated at the Kingdom of Norway with hunted tiabihiy) 

U.SJ1 00,000,000 

Senior Floating Rote Notes Due 1995 
(of which U. S. $75, 000, 000 is being issued as die Initial Tranche} 

Notice is hereby given thot the rota of interest has been fixed at the 
minimum rate or 10Vi% and that the interest payable on the relevant 
Interest Payment Date May 15, 1986 against Coupon No. 2 in respect 
of USJT 0,000 nominal of the Notes wilt be USS527.92. 


November 75, 7985, London 
By: Citibank, N.A. (CSSI Dept.), Agent Bank 


citibank* 


This announcement is not an offer to seil ora solicitation qf an offer to buy any of these securities. 
The offering u made only by the Prospectus. 


NEW ISSUE 



October 31, 1985 


$100,000,000 


Baltimore Gas and Electric Company 


Floating Rate Notes Due 1995 
Series H 

Interest on the notes will be payable quarterly on January 15, April 15, July 15, and October 15, 
beginning January 15, 1986 at the rate of 112.5 basis points above the 91-day Treasury Bill 
auction rate (expressed on a bond equivalent basis) applicable to such quarterly interest 
period; The per annum quarterly interest rate will not be greater than lL90%nor less than 7.90%. 


Price 99.25% 

plus accrued interest, if any, from the dale of issuance 


Copies oj the Pm* pert us mau be obtained in ana Slate in which 
this uHNuitncrim nt in circulated front the Underwriter where 
they arc qualified tv art as a deafer in securities in suck State. 

PaineWfebber 

Incorporattd 


Petronas reveals its earnings 


PETRONAS, the Malaysian state 
oil' company, has made a rare 
disclosure of earnings, in which 
it said that group net profits 
rose to 3.72 bn ringgit ($L53bn) 
in the year to March from 
2 .92 bn ringgit. Reuter reports 
from Kuala Lumpur. , 

Raja Tan Sri Mohar bln Raja 
Badiozaman. the. chairman, said 
local concern about its financial 
position after it spent 2.5bn 
ringgit in taking over the 
troubled Bank Bumiputra 
prompted Petronas to reveal its 
figures. 

Parent company net profit 
after tax for the same period 
was 3.51bn ringgit Group pre- 
tax profit was &S3bn ringgit 


and parent pre-tax profit 6.32bn 
ringgit. 

Total revenue from crude oil 
and processed products in the 
year was 6.76bn ringgit it said, 
but gave no comparison. Malay- 
sia's estimated crude oil re- 
serves at January were 3.07bn 
barrels. 4 per cent up on a year 
ago. the statement said. 

Liquefied natural gas exports 
rose to 3.86m tonnes from 1.85m. 
tonnes, raising 2.4bn ringgit. 
Petronas sold 140bn cubic feet 
of natural gas worth 515m ring- 
git, against 76bn cu ft worth 
267m ringgit. 

Some - 2bn ringgit of this 
year’s group net profit went into 
reserves, raising them to llbn 
ringgit 


Total associated and non- 
assodated natural gas reserves 
rose 2 per cent and 9 per cent 
from 1984 levels, to fl.910bn cu 
ft and 42,830bn cu ft 

“Petronas is taking steps to 
encourage exploration ... to 
increase the country’s petro- 
leum reserves." the statement 
said, adding that the company 
was reviewing production shar- 
ing contract terms to give more 
incentives for exploration and 
development. It gave no details. 

Group profits in 1985-86 are 
expected to fall, owing to over- 
supplied world markets and 
lower output in 1985 in line 
with Opec price stabilisation 
efforts, it said. 


Sharp improvement at Thai Oil 


BY BOONSONG KTHANA IN 
THAI OIL Company, Thai- 
land's largest private enter- 
prise in terms of turnover, 
has reported a surge in net 
profit for the year ended 
September to 45m baht 
< 51 . 71m) from only In baht 
a year earlier. This was de- 
spite a 2 j 66 .per cent decline 
in sales to 25-38bn baht. 

Mr Kasame Chatikavani], 


BANGKOK 

the chairman, said the com- 
pany's general performance In 
the year showed marked Im- 
provement. 

* Average throughput of 
crude Into the Si Rocha re- 
finery dipped to 63.530 barrels 
per day from 66,260 a year 
earlier, following two long 
maintenance shutdowns of the 
plant in the year. 


Profit before tax was 140m 
baht as compared with 7m 
baht. 

The company, formerly 
known as Thai Oil Refinery 
Company, maintained gross 
refining margins at the pre- 
vious year’s level. It attri- 
buted this to flexibility and 
efficiency in procuring crude 
at lower prices. 


Westpac 20% ahead for year 


BY LACHLAN DRUMMOND IN 

WESTPAC Banking Corpora- 
tion. Australia’s biggest bank, 
pushed up net profits by 20 
per' cent- to A$367.65m 
(US*244.45m) in the year to 
September, but fell A$20m 
short of market hopes after 
feeling a squeeze on lending 
margins in the final half. 

The second-half contribntion 
of A$182_23m was AS3-2m 
below the first half total indica- 
ting a slowing in growth dur- 
ing the closing six months to 
only 32 per cent from 29 per 
cent growth in the first half. 

Mr Bob White, the bank's 
managing director, said the re- 
sults reflected the increased 
trading bank business in 
Australia, higher overseas earn- 
ings which were enhanced by 
translation into the weak 
Australian dollar, and strong 
growth in foreign exchange 
trading income. This was 
partly offset by higher casts 


SYDNEY 

and lower interest margins. 

SOf-^WliffS: SSTd“It - Would be 
difficult for its banking opera- 
. tionto itOLas: weMin the current 
year; particularly with 16 new 
foreign banks competing for 
funds- 

Within the profit total, trad- 
ing bank earnings grew 31 per 
cent to AS 206m. The sluggish 
performance from its savings 
bank — up- 6 per cent to AS44.3m 
— and from its AGC finance off- 
shoot, also up 6 per cent to 
AS84.7m, restrained overall 
growth. 

Trading bank loans, and ad- 
vances grew by 19 per cent and 
the overall balance sheet ex- 
panded by almost 22 per cent to 
a provisional A$49.2bu at Sep- 
tember 30. 

The profit was after 46 per 
cent higher bad debt provisions 
of AS125m as actual bad debts 
written off fell from A 893.7m 
to A$8L5m. 


Profits before tax were tip by 
.22. per. cent, fro m: A $ S 39)g to 
A$658m. 

Interest ;incom.e gri£w.2$jper 
cent from AS4.l2bn to A$5.33bn 
and interests costs by 36 per 
cent to A$3.66bn. 

Net interest Income was 15 
per cent higher at A$L55bn. 
giving An apparent 3.45 per cent 
yield on estimated average total 
assets compared with 3.59 per 
cent in the previous year. 

Despite this deterioration, the 
net return ou average assets 
was steady at 0.82 per cent, 
reflecting a redaction in non- 
financial operating costs 

Non-interest income grew 
to A$8Slm from A$786m. 

The final dividend on capital 
expanded by a rights issue is 
lifted one cent to 14 cents, for 
a total of 27 cents against 26 
cents, on earnings per share of 
80.6 "cents compared with 76.9 
cents. ' 


Two Japanese 
camera makers 
show growth 

By Yoke Shftata bi Tokyo 
JAPAN’S two major camera 
makers have reported improved 
earnings in the half-year to. Sep- 
tember, but their forecasts for 
the full year differ substantially. 

Minolta estimates a 58-3 per 
cent jump in pre-tax profits for 
the year while a 24 per cent 
drop is expected, at Nippon 
Kogaku, the maker of Nikon 
cameras. 

Minolta has been boosted by 
the launch in February of the 
Alpha 7000, a single-lens (SLR) 
reflex camera with automatic 
focus. Half-year pre-tax profits 
rose 58.5 per cent to Y5.44bn 
(526.7m) and net profits were 
37.2 per cent higher at Y2.75bn. 
Sales of Y93.3bn were up 32.9 
per cent. 

Full year pre-tax profits are 
estimated to reach 71L5bh. up 
5SL3 per cent, with net profits 
of VS-Sbn, ahead by 44.6 per 
cent, on sales of Y195bn, up 
29.6 per cent. 

Nippon Kogaku lifted its half- 
year pre-tax profits by 10 . 2 - per 
cent to Y5J.4bn, although a 
sharp drop in operating profits 
—down 325 per cent to.Y5.6bn 
— resulted from higher costs *if 
research and development and 
promotion: 

Sales rose 8.5 per cent to 
Y92R9bn, 

Nikon cameras continued to 
lose their share In the SIR 
market to Minolta’s- Alpha 
7000s. - 

Full-year pre-tax profits are 
expected to drap.by 24 percent 
to YlObOj - — 
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NEW ISSUE All of these Bonds having been sold, this announcement appears ai a. matter of record only. 


Marketable Eurodollar Collateralised 


(Incorporated as a company with limited liability in the Cayman Islands) 


U.S.$100,000,000 
9%% Bonds Due 1988 

. /■ 

Secured by Charges on 

U.S. $100,000, 000 United Kingdom 
Floating Rate Notes Due 1990/92 


Merrill Lynch Capital Markets 

BarcUy, Merchant Bank Limited Prudennal-Bache Securities International 

BankAmerica Capital Markets Group County Bank Limited 

Deutsche Bank Capital Markets Limited KuwaitForeignTradingContmcting&IttveitmentCo. (S.A.K.) 
Samuel Montagu 8C Co- Limited 
St an da r d Chartered Merchant Bank Limited 


Society G&terale 
Swiss Bank Corporation International Limited 


November 1985 
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Bank of Ireland ahead 
to l£43m at halfway 


BY HUGH CARHEGY |H DUBLIN 

The Bank «( Ireland has -re- 
ported p re- Lax profits of I£43ra 
jfX36m) in .the six.. months end- 
»“S_5epienrtier 30 1?®). up from 
I £32. 5m in the first half of 1964 

mainly: thanks 'to tougher' cost 
control, improved' revenue and 
a fall in bad debts. 

. Loan 'Joss provisions were 
ItXTZvi in the first half com- 
pared With I£5t.9m ib the six 
months la. March 30 188$. and 
I£3lJ9to in the fifsthalf. lasf.xpa£.> 
Mr Mark HeJy. Hutchinson, 
enter * executive,' ''said this 
represented a : significant im- 
provement- but bad debts 
remained i( a major problem, -re- 
flecting general economic condi- 
tions. There ' " was a high 
incidence of new bad debts and 


David Goodhart and Frank Kane look at the takeover bid for French Kier 

Beazer tries for the big league 


the personal and small business 
sector had overtaken agriculture - 
as the main area of loan default 

The parent bank showed an 
increase in pre-tax profits from 
I£ 19:1m to I£35.8ra in the first 
six months. In the second half 
of 1984-85 to March 30 it made 
I£&£m. ..However, performance 
among bank subsidiaries 
deteriorated. . 

; British Credit 'Trust- pre-tax 
profits slumped from IQimm 
111.6m is the first half. The 
fall is. attributed to tighter 
margins arising from higher 
funding costs and increased 
overheads. 

A significant development is 
the half year was the Supreme 


Court decision which enabled 
Bank of Ireland to complete the 
acquisition of more than 99 per 
cent of the investment shares of 
the Irish Civil Service Building 
Society. Hie Society will con- 
tinue to trade as an independent 
Bu idling Society with its own 
identity and branch network, bur 
with a close working relation- 
ship with the Bank of Ireland. 

On November 5, the gr?°P 
issued y SSI 50m primary capital 
perpetual floating rate notes. The 
proceeds will be- used to repay 
existing FUN'S amounting to 
USSL25rn. Such instruments are 
acceptable to the Central Bank 
of Ireland, in pan satisfaction of 
its 52 per cent equity 
requirement. 


Brown Shipley 
warns of less ' 
profits growth 

Brews' Shipley 'Holdings, 
merchant banker, confirms in its 
interim - statement that it has 
agreed -to- Jbuy Stamltiqe/ Moss, 
the slackbroking firm, for £5m. 

It says that both banking -and 
insurance have developed satis- 
factorily iii the first six months 
and are expected to continue to 
do so. ' 

Several factors, however, 

including the effect of exchange 
rates on overseas business and 
delays in disposing of vacated 
premises in Haywards Heath and 
in the Minories in the City, seem 
likely to postpone, the further 
profits growth expected in the 
current year, it says. 

Prospects for resumed progress 
in 1986 are encouraging, it says. 
The interim dividend is main- 
tained at 3.5p a £1 share: 


Brammer agrees to sell 
Neve to Siemens group 


Brammer,. the bearings distri- 
butor, has reached agreement to 
sell its • subsidiary. Neve Elec- 
tronic Holdings, to companies in 
the West German Siemens 
group which makes sound-mixing 
systems. Neve was acquired- by 
Brammer in June this year as 
part of its £44m takover. of 
Energy Services and Electronics. 

.Siemens companies, will sub- 
scribe £965.000 of additional 
share, capital, to take a 985 per 
ceht interest in Neve- They will 


also repay £800.000 of inter- 
company accounts to ESE and 
take on £3.5m of bank 
borrowings. 

ESE will have an option to sell 
its 3.5 per cent stake with a 
premium calculated on the turn- 
over of Neve for the year ended 
September 30 1992. 

When Brammer acquired ESE, 
the ESE board had already 
decided to sell Neve and. had 
made initial moves to do so. 


COMPANY NEWS IN BRIEF 


Cambrian & General 

Net. asset value per Cumbrian 
& General Securities snare at 
September 30 was l24.Q6p against 
a fully diluted' ' 1253 Ip fct J 
September "30 T 984 and 116.7n .at 
June 30 1985. 

. Revenue from investments for 
the year was £7:6bi (£5.9 rtt) and 
net. revenue after taxation was 
£4S8£40 {£4^7.458). Final divi- 
dend for tfie yeai*.Is 0S5p net 
per ordinaty share making a 
total ‘payment for the year of 
Up net against lp. * ■ ' *.*■ • 

* ■ Cumbrian ■ policy -is - to- invest 
in publicly quoted securities, 
^principally" in tfie US.'- which the 
Investment '/nanagH- believes to ] 
be . underv altiMI .’f la .pursuit of ; 
this the company's activities- art . 
directed- primarily*.*- -towards ] 
psMbiishisg .eupsegioi pwtssqKK l 
- — 1 — -- — 


TEMPLE INVESTMENT AND 
FINANCE has become a bene- 
ficial owner of lm ordinary 
shares (4 per cent) in British 
Benzol, miner and manufacturer 
of coke, and smokeless fuel. 

This follows the disposal of 
43m shares (19-2 per cent) In 
British Benzol by Brint Invest- 
ments. in which Mr A. Ferguson. 
a ' nob-executive ' director of 
British Benzol, has a beneficial 
interest Temple is controlled 
by Mr-Fergfison. :. ••* 

EQIflPU-hss acquired Computer 
Supplies (Holdings) and its 


three trading subsidiaries. Data 
Security Company (UK). Com- 
puter Supplies Company and 
Computer Supplies Bristol. 
Initial consideration consists of 
£600,000 in cash and a deferred 
payment not exceeding £ 2 m. 
which will be satisfied by .the 
issue of ordinary shares In' 
Equipu. - - 

\ 

BASS announces that- its sub- 
sidiary Bass Hotels and Holi- 
days has completed the -purchase 
of Hotel -Villa Magna;, Madrid, 
from Nerga SA for £ 13.5m. 


FINANCIAL TIMES , . 
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30th September 1985. 


•.}* ; s,-!..*-— - .f\ ,J m 1 '*••' ••• • 
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Passengers^milfion) 

■6 months to 
30th September 

1985 1984 

30.9 29.5 

12 months to 
31st March 

' 1985". 

50.9. 

Turnover p,v . 

£m 

23a9 

£m 

2159 

£m ; 
3616 

Trading Profit 

Loss on Disposal of Fixed Assets 

Monetary Working Capital Adjustment 
Share of Loss of Associated Company 

95.4 

(0-3) 

sa 1 

(03) 

72.0" 

(18) 

(0.5) 

(02) 

Current Cost Operating Profit 

Interest. 

• ¥ • ■ ■ 

95.1 
; : (47) 

79.8 

(02) 

69.5 

(06) 

Current Cost Profit before Taxation 

Taxation 

90.4 

(57.CD 

706 

(402) 

639' 

(39.0) 

Current Cost Profit after Taxation 

33.4 

30.4 

24.9 


NOTES . 

1 The unaudited statement has been prepared under lhe same acewjrting pefidesused in the statutofy accounts 
fcx the 12 montns 10 3sl March 1985 

2 kadingivott is aatedaftwchaigvig depredation onthe basis oleunert cost ■ ■ 

3 taxalton has been providetl ai the esbmaied la* rale tor the toUyear aflet taking ^ account of the estimated capital 
ancwances tor the yeat 

STATEMENT BY THE CHAIRMAN. 

SIR NORMAN RWEc8E.F£AiG.Fcn: 

The first half of each financial year is always more profitable than the year 
as a whole because of the. seasonal nature of the business and the policy of 

peak charging during summer months. - 

Passenger numbers increased by 5.7% over the same period last- year 

contributing to an increase in turnover of over 10%. 

Pre-depreciation costs per passenger were held at the same level as the 
first hatf of last year; a reduction of 6.3% in real terms. 

The number of passengers per employee increased by 4.6% over the 
same period lest yeac and profit was 19% higher than the first half of the last 
financial year Capital Expenditure was £82.8m, up 9.4%. 

■ : The .immediate outlook is . satisfactory with passenger throughput 
continuing at higher levels than twelve months ago. . . 


. . British - 

Airports 


British Airports AtShortty Head Office. Gatwlck Airpcrt, Gatwick, Wtest Sussex. ' • 

wo «ov Most Success^ s^^Tja^L itewSvsiEiii 

A *4^HR0^0«WlCk--SWeiH)-GUSGCW*'H)'N8UHG«'-Pf«Sv'«Wl-ABEH*£M 


IT HAS been a meteoric rise for 
C. H. Beazer. From being a 
small -Bath-based housebuilder, 

. with a market capitalisation of 
1 £5m in 1979. ft now boasts X 

uapltklbtgtioa closed to £l51m_ 
And if its bid For French Kier 
were to succeed, it would take 
it to fourth or fifth position in 
{ the contra ding / construction 
league table. ' "" 

The management 
headed by • chairman Brtob- 
B eater — has been particularly- 
hyper-active in the past yeacAlt 
has-: Snapped up builder WjUrtm 
Leech for £25m after a lejectioji’ 
of its £48m . bid -for Bath jmd' 
Portland; raised £20m in a.rigita 
issue; entered -the US property 
market; seen its .unusual lender 
off for $25 per 1 cent' of.SPB 
undermined by ' BET’S bfd^ 
acquired G. E Wallis Tor 

— abd now bid for French - Pifer. 

In 1979 pre-tax profits. Wjfeje 

£2.1 lm on a turnover of £l6J6m 

— to 'June 1985 the figure' -was 

£15.8 on tbmover of £190iii- ! Fdr 
this year — excluding the pos- 
sible acquisition of French 4per 
—analysts are looking for pttoflis 
of about £23mv on turnover of 
£350m. *' ' 

It is fast moving by any. stan- 
dards. — and has been inspired 
by the shrewd market sense of 
50 year eld Mr Beazer. He is' the 
seventh generation Bearer house- 
builder and the company he took 
over from bis fan her about five 
years ago reflected .that. It was . 
a quiet well-run, unambitious 
Bath builder. 

Mr Beazer introduced financial 
sophistication and far broader 
horizons. The takeover tied 
growth strategy he Launched, fra? 
had the conventional ingredients 
of snapping up sluggish com- 
panies and squeezing them hard. 

He has not always had his yrpy 
(as the table shows) but even 
when a bid has failed Blazer 
has usually walked away with' a 
hefty profit '- ■ 

With the French Kier bid. 
Beazer is moving into a different 
league. Kier has a smaller 
market capitalisation, at £UHm, 
but its turnover 4s . -higher at 
£327m. With tbe inevitable 
question being raised — “ has 
Beazer overreached ‘ itself -Oils 
time? " — it was wise - of Sxten 
Bearer to- refer tp .the pcoftKfd . 

"TC — 



RECENT BEAZER DEALS 


Hr Brian. Beazer, chairman 


December 1982 — R. Green 

Properties flUSm offer In- 
creased to £l3.7m rejected. 

March 1953 — Second City 
Properties, West Midlands 
property developer bought fop 
£18.1 ou 

November 1983 — MonseO 
You ell, housebuilder _ bought 
for £8sn. ’ 

March 1984 — W. and J. Tod 
wholly _ owned subsidiary 
floated on USM1 - - 

May 1984 — Sells building 
materials division to Tarmac 
for £ 2 8.6m. 

June 1984— Acquires Bra- 
ham Millar Group (sow 
separately quoted as . BM 
Group) for a bout fSm. 

June 1984 — First bid for 
William Leech, housebuilder, 
worth £18.5 in rejected. 

October 1984 — Agreed £33m 


bM for M. P. Kent, Bristol- 

based .property developer.. 

November 1984 — Bath and 
Portland rejects £48m bid. 

Jansary .1985 — William 
Le*qh accepts improved £25m 
bid. 

May 1985 — Rights issue 

raises £2LU8m. 

' -August' 1983 — Entered VS 
property market through pur- 
chase Of Cohn Communities 
Atlanta -housebuilder' for 
$&25m. 

October 1985— Tender offer 
for 25 per cent of SGB under- 
mined by BET bid. Still 
owns 4.9 per cent of SGB. 

November 1985 — .Makes 
recommended £&6m bid fqr 
G. E. Wallis, housebuilder. 

Yesterday— Buys 26 per 
cent of French Kier for 
£28.7 m and bids for balance. 


deal yesterday 'as a **’ merger.” 

And a merger it would indeed 
be: between — in effect — a house- 
builder (Bearer) and a building 
and civil engineering contractor 
(French Kier). 

Bearer is 'actually divided into 
four divisions: property, con- 
tracting, products and invest- 
ment. But housebuilding — which 
it; expects to reach 5,000 comple- 
tions this, year — accounts for 
70 per Cent of profits. 

Mr Beazer said yesterday that 
be had been thinking of linking 
up with a major contractor for 
some time and had actually been 
looking at French Kier since the 


beginning of tbe year. 

■ There ■- ’are 1 basically two 
grounds for- supporting the bid — 
the industrial logic and the 
price,'* he said. "Us logical to 
cover the span of the building 
and contracting industries — and 
with our expertise in housing 
and theirs in contracting it 
would be a powerful merger." 

lfr Bearer . argued ihal the 
logic was . exactly the same as 
that celebrated by the French 
Kier management in its con- 
testedbld for Abbey, ihe Dublin- 
based house builder. Mr Beazer 
I nci dentally, he lakes an agnostic 
position on the outcome of the 


Abbey, battle. 

I'nhke, many of lls previous 
bid targets, Beazer views French 
Kier as basically well run. There 
might, perhaps, be some room 
for improvement on the small 
bouse building side, but other- 
wise the management structure 
would remain intact if it was 
successful. 

“ The strength of the combina- 
tion is that UK house building 
iii basically low risk and Inter- 
nationa] contracting is high 
risk," said Mr Bea/er. 

And docs the Beazer manage- 
ment already have too much, on 
its plate? "Not at all — the last 


TERMS OF THE BEAZER OFFER 


At last night's closing price 
for Beazer of 488p. down 14p 
on the day. the offer ralues 
French Kier at nearly £U5m, 
or ' 233 p per share. French 
Kier closed well ahead of this 
at 245p, np 21p on -the day. 

The .terms of the offer are. 
two, new ..ordinary. Beazer 
shares of lOp eachrplus 655p 
in cash, for every seven 
French Kier ordinary shares- 
/There is a cash alternative of’ 
225p per share. *■, 

Foil acceptance of the offer. 


would involve the issue of 
10.54m new Beazer shares, re- 
presenting around 22 per cent 
of the enlarged share capital. 
The cash dement of the offer 
would involve the paymenr of 
£34 5m. be provided from 
Bearer’s existing cash re- 
sources and borrowing facili- 
ties. . 

Bearer acquired the Trafal- 
gar holding in French Kier 
; for- £28.7m — -225p for each of 
- tbe 12.73m shares. This will 
vbe. satisfied by the issue of 
. 6£3m new ordinary Bearer 


shares, representing around 
16.7 per cent of Bearer's in- 
creased share capital. These 
shares have been condition- 
ally placed with institutional 
and other investors by County 
Bank, advising Beazer. in con- 
junction with L Messell, its 
broker. 

If French-. Kierts offer for 
Abbey is successful, tbe nnm-. 
her of 'extra Beazer shares 
issuedwould.be 154m. -an in-. 
’ crease or 2.7- per cent, making 
. the company's. ' total issued 
share capital Oi6ni 'shares. 


major acquisition was Leech and 
that has sow been integrated. 
And in any case French Kier 
would continue lo nut very much 
as it is.” 

The next few weeks and 
months are. however, likely to 
be .busy for the Beazer manage- 
ment — French Kier can be ex- 
pected, to put up a strong fight. 

Kter's rejection of the bid 
came late last night, and 
stressed the differing nature of 
the two groups. It said that 
Beazer is “principally a house- 
building company with virtually 
do contracting or international 
expertise, and will be unable to 
contribute in any manner to 
French Kier's future develop- 
ment" U added that the terms 
“ significantly undervalue 

■French Kier’s profitability and 
long-term potential." 

Mr Colin Freuesome. Kter's 
<*hie( executive, denied that 
there were major complementary 
aspects to the two companies 
which would make for a com- 
mercial justification for tho 
offer. "We are not even com- 
petitors." he said. 

Although both are grouped 
within the construction category, 
Kier's activities are consider, 
ably more extensive. In the 
VK. it has civil engineering, 
building, properly development 
and other construction related 
activities, but it is overseas that 
the real difference lies. Kier 
is a major international ron- 
1 tractor, with onerattons in the 
Middle East. ATrica, and. in the 
VS. in the field of property 
development. 

The B*azer intervention is a 
fbrlher hi ecu n in Kier's offer 
for Abbey, which has run into 
a series of obsiarles since it was 
first announced last month. The 
Gallagher family, which controls 
the Dublin-based builder, snlir 
in (heir response to the offer, 
with the vote of Mr Patrick 
Galagher and his son Seamus, 
-amounting to some 36 per cent, 
going for the Kier leans.' and 
the largest single holding— the 
295 1 per cent .of chairman 
Charles Callagher, going against. 

See Lex 
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The Boarti of 'Be^sco PLC aimonnees tbfe unaudited resolte of the Group for the 24 week perk»d ended I Oth August 1985. 


fr: I 1 ’ ' ’ 

i. . :'wc iji ■ : - 

- ' - - ‘ I* «5'i ->'l 

2-t weeks to 
: the 10th 
August 1985 
& Millions 

21 vvt*ek& to 
the lllh 
August 1984 

S Millions ' 

52 weeks to 
■the 23rd 
February 1985 

Sr Millions 

Turnover including VAT • 

1572.2 

1397.6 

3176.7 

- - - . ■ *; * % • 

86.6 

.. 73.9 

1763 

Operating profit . 

38.5 

31.2 

81.7 

Interest receivable less payable o wXnte / M<«n 

5-7 

10.9) 

(0.4) 

Profit on ordinary activities bef ore taji . 

44,2 

30,3 

. . 813 

Net mairgin 

(298%) 

(239"u) 

(2.7n,) 

Taxation (estimated ) 

18.0 

12.0 

303 

Profit dn ordinary activities after tax 

26.2 

18.3 

51.0 

Net suipius on sale of properties 

2.5 

3.4 

8.7 


28.7 

21.7 

59.7 

Dividend 

8.6 

5.9 

16.4 

Profit retained 

20.1 

15.8 

433 

Dividend per share 

2.10p 

1.75p 

4.85p 

Earnings per share < sw \^e 2 hetuu ). - 
Excluding net surplus on sale of properties 

Including net surplus on sale of properties 

6.96p 

7.63p 

5.33p 

6.32p 

1434p 

1736p 


Notes: 

1. Interest 

Tbe oust of Abiding the store expansion pnignuraue now nni>at ts substaiv 
liallv upon reported pn4H <4) ordinary trading activitivs. It lias theretnre 
been derided, with eflect fi*nii 24tli February IW5. to capitalise inlervst 
(irttif taxation no hn/mivinjis specdie.dly related t«* the luioiK-ing ol tlie 
aiHpiisjiwm and deveU>pmetn new stives. UilefW is living capitalised tx\ 
M< nr* acquisition and dm-fupmeni costs 'itK'urmi in the currvut tifiaiK'ial 
year and interest capitalisation will cuiltinue unit) tliese stores nmimeme 
trading. This has inctewied profit *ui ordinary activities lehw laxalkm ut 
the current period by S35M and will hnw an iiwnsdsing cflect in the future. 


N*» adkiMinent has )x-\ii mode to the results be die prevNMis war. as the 
wOlinunt imufved wu. not material 

Tile jinx eeds of tlie-righis issue made in April l!Wa increased net imerest 
n-ceivahUf In appnndm.Mvl>- ILiMM. 

IVUhout the liencfil irf tile aboiv lac tors die interest i-huge tor the period 
vwiuld have been WiTM. but mu' stands ns a credit ■■) SaTM as a result of 
Ihe CrqirtdJisatVHi i if interest and the intend mi Uie rights issue proceeds. 

2. Earnings per Share 

K-imings per share for the 24 weeks m ) lt)i August 1!W4 and for the 52 weeks 
M Jftd-frfin 


rights Issue. 


miarv «IH5 how Ixwn adjusted to take account ot the reoem 


Trading ttevlew 

Our business has grown steadily and during the period 
turnover has been satisfactory representing volume 
gain of approximately 7'». 

The implementation of improved central distribution 
systems has continued, as have other productivity ; . 
initiatives, which benefit net margin. Competition 
within the industry remains vigorous. 

. Store Development Programme 

jMine new stores together with one major extension 
have been opened to date, increasing new selling area 

-1 _ ztno AAO TL-.*- *i.L , " l t iL. 



Eleven smaller.^tores have been closed this year to 
date, representing I55;IXW $qit 


The 1986, '87 store opening programme will continue at 
this substantial level. 

Dividend 

The Board, having considered the level of improvement 
in trading performance at the half year, has declared an 
interim dividend of 2.1Up per share { 1.75p last year), 
which will be paid on 21st February 1986 to 
shareholders on the register of members at the close of 
business bn JLTth January 1986. 

Annual General Meeting 

The full year’s preliminary results will be announced on 
28th May 1986 and the Annual General Meeting of the 
"'impany will be held on the Uth July 1986, both being 
o weeks earlier than in previous years; 
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UK COMPANY NEWS 


Plessey 13 % lower at f 70 m 


FOLLOWING A sharp fall in 
telecommunications profits, 

Plessey Company reported pre- 
tax figures 13 per emit lower at 
£702im for the half year to 
September 27 1985 against 

£SQ.67m last time. Second 
quarter results were down from ■ 
£38.71m to £3L01m. 




Overseas profits showed a de- 
dine of some £7m to £12.4m in 
the half year, of which £i.4m 
was due to currency translation 
differences, and there was a 
£6.4m reduction In net interest 
receivable fa the UK 

Group turnover Increased by 
6 per cent to £856.7m 
(£019.23x0), white Hie order book 

at the end of September was at 
a reduced £L5bs, against £L57bn 
a year earlier. 

Sir John Clark, the chairman, 
said yesterday that the results 
were broadly In line with his 
earlier indications, hut he had 
not expected the strengthening 
of sterling. 

Three-quarters of the groups 
business was performing well. 
Sir John said. He added that 
“ ihe area where we have to 
see improvement is telecom- 
munications — profits down 24 
per cent to £23-Sm — and there 
the crucial factor is System X." 

He expected an improvement 
in the second half, but this 
would not be evident until the 
final quarter. 

Mr Frank Chorley. head of the 
group’s telecommunications side, 
said the result refl ected the 
switch over from TXE4 to 
System X. 


Mitchell 
Somers 
jumps 66% 


A 66 per cent jump in pre-tax 
profits, from £559.000 to £927.000 
was achieved by Mitchell 
Somers, the Vest Midlands- 
based engineer and forgemaster, 
In the six months to September 
2S 1985. 

Hr L J. Thomas, the chair- 
man, has repeated the statement 
he made in the last annual 
report, that the company’s pros- 


S ects are brighter than they 
ave been for some years. The 
directors are lifting the interim 
dividend to 1.75p <L5p). Atotal 
of &25p was paid in 1984-85 
when profits reached £ L 56 m . 

The profits increase this time 
was made despite a lower turn- 
over of £L3.9m (£L4.71m). but 
trading profits came out ahead 
at £903.000 (£667,000). 

The pre-tax result was strode 
after interest received of £24/)00 
(£128,000 payable). Net profits 
after tax of £370,000 (£250,000) 
emerged £248,000 ahead at 
£557,000 for earnings per lOp 
share up from 2p to 3Jp. 


Tifa lifts stake .. 
in C H. Bailey 

Tifa AG have increased their 
stake InCE Bailey, the Cardiff- 
based ship repairer,-to 1137- per 
cent of the voting rights. The 
holding comprises 7.1m ordinary 
shares and 560,000 of the B 
ordinary shares, which have 
much higher voting rights. 



Plessey 


Sir John Clark, 
rhsir nr*" of flessey 



profits dropped from 6 Mgm to 
£UL5m. Group Investment 
Income, 2ms interest payable, 
fell by £6.7m to £3 /fan, reflecting 
the, con tinued spending on the 
System X programme. 

Tax charge was £30 2m 
(£31.S4m)- and after minorities, 
1 attributable profits fell from 


£48 34m to £4QJ7m, giving stated 
earnings per 25p share of 545p, 
against 6.63p, 

A divisional breakdown of- 
operating profits shows (In 
000’s): telecommunications 

£23203 (£31345); electronic 

systems and equipment £18,752 
(£15,620); aerospace and engin- 
eering £20*96 (£10,030); micro- 
electronics and components 
£7,154 (£7*46); computer 

peripherals £326 (£136 loss) and 
group services £4,781 (£3,678). 




jmberg A 
were slightly ahead of target, | 
with losses reduced to £&2m. I 
compared with £7.4m last time 1 
but which included a £3m profit , 
on the sale of. a printed circuit ; 
board plant In the US. The 
improvement arose ■ ■ from in- 
creased sales of £38. 4m (£35j6m) 
and cost cutting- and the company 
was expected to break even by 
the fourth quarter. 

Net cash balances fell from 
£1122m at .the end of March to 
£78m six months later. Mr Peter 
Marshall, group finance director, 
said the cash outflow was ex- 
pected to continue in the third 
quarter and that cash balances 
should reach around £L10m by 
March next year. 

See Lex 


System X sales in the first six 
months totalled £69m (£22m). 
Mr Chorley expected deliveries- 
to rise in the fourth quarter, 
although much would . be 
supplied from inventory. 

In addition to the exchanges 
already delivered and accepted 
by British Telecom, there were 
another 541 currently on order 
from Plessey. 

The group said that the most 
significant factors affecting its 
profit. performance over the rest 
of the year depended on Inter- 
national currency movements 
and System X deliveries. But 
both BT and Plessey were con- 


fident that most of the System X 
technical problems, particularly 
those associated with s o ftware,' 
had now been resolved. 

Plessey- added that the speed 
with which It was able to turn 
these solutions into volume pro- 
duction would significantly affect 
the date of the upturn in per- 
formance. 

Group operating profits fell 
from £88.1 8m to £o5.71m, due to 
the reduction in overseas earn- 
ings which more than offset pro- 
gress made by UK businesses 
where profits improved to £5&9m 
(£51.7m). 

Share of related companies’ 


LCP expands to £4.5m and 
sees continuing progress 


LCP Holdings, which is cog- 
gaged principally in speciality 
retailing of automotive parts in 
the US and investment property 
in the UK, has lifted pre-tax 
profits for the half-year ended 
September 30 1985 to £4.48m 
from £3 -82m last time. 

Mr David Rhead, chairman, 
says the flnnnriai profile of the 
group has fundamentally im- 
proved following the disposal of 
the vehicle distribution business 
and a rights issue. He expects 
continuing progress for the full 
year. 

Whitlock, the US automotive 
parts retailer, has taken a fur- 
ther 271,000 sq ft through new 
store openings and acquisitions 
in the 12 months ended Septem- 
ber 30, bringing its total in the 
Mid-West and north-east to over 
lm sq ft 

Mr Rhead points out that such 
an expansion rate diminishes 
profitability in the short-term 


but he is looking for a strong 
advance from Whitlock in the 


advance from Whitlock in the 
future. Its trading profit for 
the first half was a" little behind 
at £353m (£3.59m). 

Xu France, trading profits 
advanced from £119,000 to 
£235j000. because. -Ql. n ..bigger, 
market share and the disposal of 
the loss-making garden equip- 
ment operation. 

Mr Rhead reports a distinct 
improvement in Investment 


property with trading-profits up 
from £1.68m to £L83xn. Mean- 
while, construction is enjoying 
more work, he says which should 
ensure future profitability. In 
the half-year, ft made £23,000 
(£16.000). 

Allowing for the exceptional 
profits in the first-half of 1984, 
distribution, in solid fuels, build- 
ing supplies and stainless steel 
all enhanced profitability, he 
says. In the six months they pro- 
duced £553,000 (£643,000). 

Turnover on continuing activi- 
ties rose from £80.74m to 
£87.12m. Including £45.62m 
(£46_98m) in the UK on which 
the trading profit was £&17m 
(£6.05m). For the comparable 
period there was also turnover 
of £75JL6m and trading profit of 
£L07m on discontinued opera- 
tions. 

- Interest charges tell from 
£32m to £L7m, reflecting much 
lower borrowings for the first 
time - dace * Whitlock was 
acquired in 1979. 

Tax tookl £4-8m (£1.75m), - 

leaving net profits of £2.67m 
(£2.07m), equal to earnings of 
32p (3p) per share. 

The interim dividend is held 
at IJSp- net -on. -capital increased 
by "a rights "issue in January-" 
Total dividend for 1984-85 was 
42p from profits before tax of 
£7.46m. 

At September 30, share- 


holders’ tends had risen from 
£4824m to £542Sm. 


comment 
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Crack the code and you’ll see that BTRs unlikely to be completely predictable. 
Because we aim to keep one step ahead. A name to keep an eye on. 
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Royal Insurance results 
for Mecca better than expected 


:ti.» 


and Warner 


By Martin DMomn 


A THIRD quarter pre-tax profit' £2.07m- t^erM fri^ g^tog^^ 
of £34.4m, against £8Aa last the ntaanradii ^ro«U M* «mr 


With, such a large chunk of Its 
earnings in dollars. LCFs in- 
terim- figures were never 
destined to be brilliant but a 
small decline in Whitlock’s con- 
tribution was certainly not what 
the market had been looking for. 
The reason for the sluggish 
showing is that a spurt of new 
openings, a net increase of 19 in 
the half year adding about a 
third to selling area, caused a 
sharp increase in costs— It Is 
year three before a Whitlock 
store really starts to make 
money. So the long' term view of 
LCP has not changed by much 
but shareholders win have to : 
lower their sights for 1985-86. 
Pretax profits will probably 
come oat around £9m to £9}m. , 
In the summer the market had 
been talking of £l(Hm for this 
year. The shares slipped 6p to 


115 p to where a prospective p/e 
of 1614-fs Stfli not exactly on tn.e 
cheap ride.-*’-’ — 

- ,? 


Bank trfScotland 

BANK -QE SCOTLANDr^-Kuwait 

Investmtiffr -Office has reduced 
Its holding to 9,477,500 stock 
units (7.65 per cent). The hold- 
ing is registered in the name of 
NBK (London) Nominees. 


THF hying 

to hoy out Grand Metro- 
politan’s Mecca Leisure and 
Werner Holidays operations 
intends to keep figging for 

a deal, despite the emergence 

this week of Bank Organisa- 
tion as favourite to take over 
the. businesses, . 

Rank fat understood to have 
offered op to filOOm for Mecca 

and. Warner. Stand Montagu, 

the merchant hank advising 
the.. management team, said 
yesterday that finance was in 
place for Its rival offer, which 
ft believed was just 5-10 per 
cetit. lower than Rank's. 

U said the management's 
offer had the advantage of not 
facing a Monopolies Commis- 
sion inquiry, whereas a Bank 
deal night be referred 
■ ; Mecca Leisure's operations 
include 100 bingo and social 
dub? across the country. Ice 
sinks, bowling alleys, snooker 
hin^ squash and clubs 
.and one of Britain’s biggest 
chains of discotheques, tt also 
rams a catering service. War- 
ners has U UK holiday camps 
and also runs short-break 
foreign holidays. 

Bank’s leisure interests In- 
clude Ruffins, the holiday 
camp business, hotels, tour 
operations and Mngo dubs. 
Any problems with the Office 
of Fair Trading on competi- 
tion grounds would concern 
(he bingo halls. It Is estimated 
that a merger of the two 
groups could give them nearly 
40 per cent of the London 
market 

Senior executives at Mecca 
and Warner are believed to 
be. threatening not to work 
for Bank; should It win the 
fight, and the resulting 
redundancy bill could pish 
up the cost of the acquisition. 

Ironically, Bank sold some 
of the businesses I n vo l ved in 
the deal to GrandMet only 
recently: It acquired a 
number of nightclubs -in 
.'August 1983 and a ButHns 
site on Hayling bland, 
Hampshire, earlier this year. 

Yesterday GrandMet would 
only say that it was still in 
discussions with the manage- 
intent and others over the sale, 
but no agreement had yet 
been finalised 

GrandMefs shares dosed 
last night at 378p, up 8p on 
the day and a high for the 
year, as the market responded 
to reports of Rank’s offer. 

GrandMet announced last 
month -that it was In talks 
with, the- management ever 'a ; 
buy-out, but stressed at the 
c tfee' -ffiaf it was open- to 
outside . offers,. Mecca and 
Warner have a combined turn- 
over . of £I20u a year and 
their trading profits are 
believed to be around £7m. 


month ratio was ll6j;per rant 

Sahist 

Mr norsterd 


of £34.4m, against £9.4m last the nlnerawotiis roseii ““glover; *** Horsford 

year, from Royal Insurance from the pointed oat that there wererome 

Group, was heralded . as firm 5LK ffiappotatmeots to. thO-Siri 

evidence that Britain’s largest WgfcCT tovestinent iS^^Srofits quarter results—tije Mria 
composite insurance group was gRSm^ HiAer ggjg the - UK. - - AWwagh 

now on a strong recovery tack, from fl fim . profit premium income rose by Iffper. 

This buoyant profit result; far JESTo? cent to £520m over the nine 

better than was expected by the » *■* the net mroths and invert**®* tocoma 

market more than overcame the *89to * ^ 14 cont. the tWrd.qwrter 


more thakTdouble the £7^fin 'for MkiSSsS ^ rt Sne-month Stage 

the corresponding period last m us opera uu . „ maam last. year. -• » 


the corresponding period 


per cent in the third quarter b the motor 

ISiS^after a 56 per cent rise £or all tee insurance 
in the second quarter. _ where rising numbers of cl a im s 
H« was even more optimistic ^ higher average cwbjw 
over the renewals in October have resulted te an. nn &rv ; 

wbldt showed a 66 per cent ^tog lo» ow 


£2X291. last- .ymr- 




the results referred to a number rEE ■ 


rae rwwu reterrea 10 a nurnwa L, mmrter. 

of encouraging potatera for the ^%^even more optimistic 
groups return to fuU profit- J* ^ renewals in October 


ability..- - 

• The US producing a modest 
pre-tax profit in the third 


The recovery In the US pricing 


of £7fim compared with a.Iass af- 


quarter despite paying out US$ -tarted * year ago with a 30 per 
20m onweather in tee ^trire te Ortober 1984.^ So 


period, of whldi US$14m arose ^ ^ years prices have 

from the hurricanes Electa and us per cent— increases 


were needed to gat the US 


Worldwide investment income 0Q t of its worst ever down eyrie, 


up by 11 per cent in real terms- . Total premium income in tee 


• Worldwide premium Income us rose by 25 j 3 P®* . c ? nt ^ 
up by more than 20 per cent in dollar terms, accounted for oy 


£I Rwal Is snaking a further^ in- 
crease in its UK motor insurmoe-, 
rates in the New Year ranging 
from 5 to 12* per cen 
This drop in the motor account 
more than, offset an Improvement 
in the property account wImia 
other Lmn 
is due to put up Us house bufld- 


uu uy UUHIS m a w uwum — . _ v __ VK UUti vu vwi. wr : — ” — 

real terms, excluding currency a 36 per cent rise Ing rates by 12J per cent early 

fluctuations — this growth coming on commercial .business. TM next year. - 

r nn——. wirHno -Mwitmte for 45 per cent OC — “ ir» i-u MrthonakA 


from higher prices on existing now accounts for 45 Percent of 
business with no overall volume Royal's worldwide p remium 


growth worldwide. fiem on roe w*v ■ 

In sterling terms- general . The npautiog Alto in me ^ further £lm on relnaw 
insurance premium income in the third j qpiwtari at J.09A per cent 


income. 


The Mi** 1 "* 1 * earthquake 
dieter rost Royal. 52.6m-- 
ajtta on the UK fwelgti amount 


insurance premium income in un muu «nw. 

nine months climbed by more was tee See Lex 


a quarter from £l-6Sm to quarters. 


LWT advertising revenue 
static and profits dip 


CREDITABLE results have been 
produced by LWT (Holdings) 
for the year ended July 28 1985 
the directors say. They add that 
in a difficult period gross profit 
is only £342,000 down at £KU6m, 
albeit after a substantially re- 
duced Exchequer Levy, but an 
exceptional debit has cut the 
pre-tax balance from £10fim to 

The group is the Independent 
TV programme contractor for 
London, at the. weekends. TV 
advertising revenue was virtually 
static in the year, and profits on 
that fide after the Levy fen by 
£Um Other activities-— printing 
and. publishing; and travel — per- 
formed satisfactorily. 

Looking at tee enrent year, Mr 
Christopher Bland, chairman, 
says advertising' revenue is 
difficult to forecast Impending 
cost increases ' are easier to 
| asess but are largely outside 
board control — Increases in 
Channel - 4 subscription, IBA 
< rental and NX contributions will 


Cm LWT(Holcttnea) 

ISPr- - — 


Revenue from 
Television 


profit came to £3.79m (£SI(m). 
Earnings are shown at 23.01p 
(30.73p) per share. 

At July 28 tee net asset value 
was shown at 239.5p per share, 
compared with 220p a- year 
earlier. 


!irp ;lt ' 1 
BbWM' 


• comment' 

Vhese figures contain both- -a 
snub and a plea to the Chancel- 
lor. Exchequer levy paid Is 
negligible thanks to a write-back 
of £Llm from 1983-84s over 
enthusiastic deductions. This 
has kept profits before excep- 
tionals marking time despite the 
pre-levy drop.. .Rut the excep- 
tional are a writing baric in iff 
part of tire levy relief which 
LWT claimed on its- Channel 4 
initial subscription! It now-fears- 
it will not be able to claim this 
if the rules ere changed. Id. 
effect the company is saying, 
please do not make the changes 
as it will cost us £L9m. Baric to 


rental -and NI contributions will •’ television. - Overseas ^progranupe 

thlf Veaf increase coats by over duedra In world markets.* "Mr -sales were down but overall tost 
£3m. >'■ 'Bland states. control was surprisingly good. 
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- “If LWT Js to p: 
grow fa: the late ; «3 


i«t and 
les and 


land states. control was surprisingly good, 

_ , rising by less than, the -rate of 

The levy took ^01,000 (MSm) inflation.'-' Page Moy contri- 




nineties it wlir do so oiily if riife to the past^yeir— reduced -by^^trted some £65^000 (against a 


loss of £35^N)0-last time) — a 


DIVIDENDS ANNOUNCED 


to produce pro gram mes of S-lm on adjustment tor tee loss of £35,000 last time) — a 
quality— os it now can and dobs Pterions ye*rw-and t3v«ewas an welcome sign that TV company 
— at costa whldi are comparable ^gephomtideb lt m xLSSm. In divmification cad pay. - In the 
to those of Independent pro- JSBl-b* LWT provided. for the coming year net advertising 

- toan elraieut of its Channel 4 revenue is forecast to rise by 8 

iilkinilNrrn subscription to November Las to 10 per cent, and towards the 

ilvNIlUNvUl an exceptional i te m ; this upper end of that ranee for 

Date Cone- Total Total amounted to £10m before allow- LWT. Unless Tham<M? strikes 
of spending for last tartar Mm levy rritef esti- back wite peat effeeftej 
»ayment div. year year • mated to be recoverable over analvsts are n r 
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rial year, ■ and the additional 
exceptional provision has been 
made. 


After tax £406m (JS97m), 
extraordinary charges £137,000 
(nil) and minorities £190,000 
(ton £7,000), net attributable 


LADBROKE INDEX 

1/) 77-1,081 (-7) 
Based on FT Index , 
Tel: 01-427 44U 


VU'.-,. . . 


Dividends shown in pence per share except where otherwise stated. 

• Equivalent after allowing for imp Issue, t On capital 
Increased by rights and/or acquisition issues, i USM stock. 
V Irish currency throughout. 
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Preliminary results for tiie year ended 
31st July, 1985 


Pre-Tax Profits £1,657,805 (an increase of 
47.7% on 1984 £1,122^29) 


* Dividend increased by 20% to 3.<Jp per share 


* New developments proceeding wen and 
Marketing team further strengthened"' 



Cheque Savings Accounts - 

When the balance is £2^00 and over - 
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When ttw balance tsr£250to £2,500 
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Anthony J. Wade. Chatrman 


Copies of the Report and Accounts wtt be avaSabte 
on 6th December from:- The Company Secretary, 
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¥ Robert . 
Moss 
advances 
to £l.lm 

by 24 1 S| S ' raiSed prWax profits 
« wi.®? “*15 froxn *322,000 to 
si',,,*" 1 J or lbe Six months to 
30. 1985. Turnover 

V ag a ihVt^iS thl8h ^* t£&3nL 

™^- ,ier 1,113 year - company 
J2H® an . unsuccessful bid for 
{?“?* Ptotics concern. Cole 
Groan. However, the- board 
fhi n ^i OUt r lh J ,t ^ed-proffToi>' 
!^«* sa i e .. of ,he original 8.1 per 
sta i? cavp red the’ cost of 
making the bid— worth £5.7ra. 
t £ oa rd reports, that the 
second half has started well and 
the outcome for the year Is 
expected ‘to be sat isfactory— last 
year pre-tax profits rose 38 per 
cent to F9- ? m 

As a consequence of the 
phased reduction of capital 
allowances, the effective tax rate 
for this year will be consider- 
Rbly higher than last year. 

for the half year took 
£399.000 <£322,000) and slated 
earnings per lOp share came out . 
ahead from 3.6p to 3.8p. The 
net interim dividend is stepped 
». up from 0.9p to Ip— last vearts 
*■! final was 2.1p. 

The company has formed a 
wholly owned subsidiary, Mold- 
Saver in Florida. US, in order to 
create a toolmaking and mould- 
ing facility based on the special 
technology used at the Kidling- 
ton and Banbury offshoots. 

Investment in the operation 
is expected to be gradual, rising 
to between £400,000 and £500.000 
over 12 months. 


Thorpac rises 


Better half year gives 
John Foster confidence 


FOLLOWING a tnrnround in 
first-half figures John Foster and 
Son is expecting the results for 
the lull year, ending February 
1966 to show a considerable 
upturn bn the previous year. 

The group, spinner and cloth 
maker, has turned round from a. 
loss of £21.000 to a profit of 
£52400 for the hair year ended 
August 30 1985. Margins -showed 
a satisfactory increase but there 
was a substantial rise in interest 
charges. 

The major proportion of group 
turnover ,an<l profit traditionally, 
arises in the second half. The 
directors are doubling the 
interim dividend to Ip net to 
reduce disparity with the final 
— ZSp last time. 

Turnover in the six months 
advanced from £7.7m to £10 44m 
and the operating profit, rose 
from £172.000- to £487,000. Result- 
ing from the purchase of Pepper 
Lee in October 1984 and an 
increase in working capital, 
interest was up from £163,000 to 
£435,000. 

Tax charge is £37400 (£19400) 
to leave > net profit- of £15400 
(loss £40,000) equal to <L2p per 
share l loss 04p). 

For the whole of 1984-85 the 
group made further progress in 
its recovery with a pre-tax profit 
of £Llm (£602,000). 


BOARD MEETINGS 


The following companies have notified 
dates ot board meetings io the Slock 
Exchange. Such mootings are usually 
held tor the purpose ol considering 
dividends. 1 Official Indications are not 
available ae,io whether the dividends 
are interims - or finals and the sub- 
divisions shewn below ne baeeol 
mainly on teat year'* timetable. 

TODAY 

Interims: Acsis Jewellery. Amalgama- 
ted 'Financier Investment Delyn Pack- 
aging. Hartwells. Personal Assets Trust. 
S & U Stores; R. Smallshaw (Knitwear). 


• comment 

Conceivably John Foster could 
make record profits of £1.6m this 
year although if the previous 
peak of £L2m In 1974 was 
adjusted for inflation the latest 
effort might be seen to be still 
scrambling up the foothills. But 
after the years of decline which 
turned into two years in the 
red by the early 1980s Foster 
appears to be making a strong 
recovery. Three recent acquisi 
tions have strengthened its posi- 
tion in mohair and widened its 
product base into cheaper mens- 
wear cloth. Unfortunately the 
newer lines are just as. seasonal 
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Acorn’s accounts qualified 
over £2.6m' Vat query 


final*: Banon Transport, Bellway, 
Black Arrow, CPU Computers. Clyde 
Blowers, Somtc. Speclium. 

FUTURE. DATES 
Interim* — 

British Telecommunications ... Doe 13 

Chamberlain Phipps Nov 23 

Distillers Now 20 

Hanover Investments Now .19 i 

Murray Technology invests. . .. Nov 21 

Premier Console*. Oilfields Nov 37 

Southwest Resources f*ou3S 

Finals— 

UMT Computing Kov 20 


as mohair so first half operating 
profits continue to do little else 
Ujt pay the bank as Foster 
builds stocks. Getting borrow- 
ings down is a priority and - the , 
target Is £2}m by the year end 
compared to £3.7m last March. I 
If all goes to plan debt could be 
eliminated within two to. three ' 
years and perhaps then. Foster 
will feel confident . enough . .to 
tackle new areas by acquisition. 
Meantime the share price could 
suffer from a lack of interest — 
the market is thin indeed and 
even a low p/e of 6.7 -at 80p, 
assuming 35 per cent tax. Is not 
going to stimulate much activity. 


Burtonwood 
margins under 


to £86,000 


Thorpac Group, the ‘ deep 
freeze packaging and microwave 
cookware concern, lifted pre-tax 
profits from £34.000 to £86,000 
for the six months to September 
30 1985, on turnover of £2. 18m, 
{(gainst £1.79m. 

Most of the sales increase has 
been seen in the microwave cook- : 
ware and accessories business. 
The investment made in micro- 
wave cookware is beginning to 
show returns and the board Is : 
confident .that this trend will 
continue. .... 

Stilted earnings per 5p share 
of this USM company increased 
to 2.4p (lp) and the interim 
dividend is maintained at lp net 
—last year's total was 2p. 


Acorn Computer Group, which 
has been rescued twice this year, 
has had its annual report and 
accounts qualified by its auditors, 
Deloiue Haskins & Sells. 

The qualification, which was 
widHy expected, centres around 
a dispute with HM Customs and 
Excise in respect of the possible 
under payment by a subsidiary 
of 12 . 6 m' oi value added tax. 

An investigation is under way 
and early indications suggest 
that there may be a significant 
reduction in the amount 
assessed. . However, the auditors 
say that V until the conclusion of 
the investigation, it is not pos- 
sible to establish the amount- of 
liability, if any, duo -under such 
assessments. 

“ In iview of this uncertainty, 
no provision .has. been made in 
these financial statements for 
any such -liability." 

The likelihood of the qualifica- 
tion first became' apparent early 
last month when Acorn announ- 
ced worse . than expected losses 


for the 1984-85 year with heavy 
write-offs taken both above and 
below the line. 

' After all Charges the loss 
amounted to £26.66nv which 
compares with a £5JK2m profit in 
198384, and turned a surplus of 
£9. 74m on profit and loss 
reserves into a £1642m deficit. 
Shareholders’ funds fell from 
£17.1 6m to £3. 07m. 

Acorn, which makes the BBC 
Micro computer, was rescued 
earlier in the year by its 
creditors and Olivetti, the Italian 
office products, group, which now 
owns 80 per' cent of the shares. 

- Mr . Alessandro Uboldi de 
Capet, chairman of Acorn. says 
In his annual statement that the 
company has come through a 
“very difficult period” and the 
board is confident that.it “will 
be able to bring to market new 
and profitable products.” 

Acorn's shares, a one-time high 
flier OB the USM, gained l5p 
yesterday to 48p which com- 
pares with a 1985 higfeof 690P 


pressure 


Burtonwood Breweiy reports a 
20 per cent increase in turnover 
to £1538m agaiast £12. 83m, as 
against a slight fall, from £l.41m 
to £l-39m in profits before tax 
for the 26 weeks ended Septem- 
ber 28 1985. 

Tax takes £555.000 (£633,000). j 
The interim dividend is main- ! 
tained at 24p per share and the 
final will be recommended “ In 
the light of the full year's finan- 
cial results.” 

The company- states that the 
increase in turnover has been 
achieved despite the poor 
summer and - that the - profit 
before tax is after the charges 
for financing the continuation of 
the capital programme, reflecting 
the' directors confidence in the 
second half of the current year 
and the company's long-term 
policies. 


^'medminsterplc 

..*5* i.Vrs.l ' * "V.-* 

1 1 ... ai Sill? 

' furniture Metfcwroa ferencesi'-e&fibfflpns; films , f - 
photbgraphicstudios, television and i&i?airesi North 
Atlantic and Far East groupage, freight forwarding ■ 
services worldwide and ships management .. 

Furniture tftie Division 

With our vast furniture stocks prudently depredated 
and continually being restored, we are in an excellent 
position, with ourlarge spread of cGents throughout 
the ULK., to secure steady growth and stable profits. 

- We can only go forward and grow wisely in each 
fumiUire division tosuil our geheraf operation in any 
given area. .... 

Shipping Division 

Although the division has hada lower turnover, this 
has not had any effecton profits as it was planned as 
part of our commercial strategy. 

Cube's new London office is settling down nicely and 
will, before long, be a very useful asset and profit . 


G. Ruddle raises prof its 
by 6% balfway 16 fittim 

&■ ?ajflLi8t3wSe«if ■ 


;.G- RiuMijb the. i «chiew^-.thgg»gayi iQjpitOfcta ! 

real - aMT. .brefireiv .increisqd * charge v to , 4he revenue account 
pre-tax profits, by 6 per cent to of about £68,000 for, the. jxutial 
£501,000 in the ' six months to advertising campaign and a fur- 
September 29 against £472400 ther. £10,000 for. redundancy 


last time.- 

Turnover rose marginally 
from £545m to £5.42m. 


costs. 

The interim dividend is in- 
creased 0.15p to 1.4p a lOp share 


The directors says that, Earnings a share were down 
although the television advertis- from 741p to 6.16p. The shares 
ing cy Tn pftig n , announced in are traded on the USM. 
September, is under - way it is Operating profits of £479.000 
too early to judge Its success. (£450.000) were struck after 


However, it has created 


distribution and selling costs' of 


great deal of interest In the £569,000 (£606,000) and admlni- 
trade, they say, and the company strative expenses of _ £229.000 
pus gained a number of impor- (£223,000). In addition there 
tant stocklists and. achieved was £3,000 (£3.000) operating 
excellent distribution for its income. - - 

(County brand in the Anglia Interest receivable was £26,000 
area. (£23.000) and payable £4400 

The pre - tax profit was (£2.000). 


earner. 


Against this background, I view the future with 
confidence. 

John Octane# CKunraM 

127 Whitehall Court, LondonSWL 


BANK RETURN 

BANKING 

DEPARTMENT 


LIABILITIES 

Capital 

Public Deposits. 

Ban Kars Deooeits 

Reserve and other Accounts . 


ASSETS 

Government Securities. 

Advance A other Accounts 

Premlees Equipment ft other Sees, 

Notes 

Coin 


Wednesday 
November 13 1M5 


£ 

14,933,000 

2,036,417473 

707,302,836 

1,534,114,903 

4, 382,442, loS" 


680,487,771 
B 64,287,047 
3430,644421 
6,660,139 
433,984 

4,382,442,102 



ISSUE DEPARTMENT 


CIvH Engineering and Building Contracting 
residential and Commercial Properly Devetopnieril 


Preliminary Announcement 

Year ended 30ch June WB 

Turnover 

T raiding Profit - Kz " 

Rents and interest 

Profit before T*x 

Tax -. j— 

Profit Vw Tax . ^ 

Extraordinary items 


Dividends^ 150 143 

Interim— paid . 3*7 352 

Final— proposed ■ ■ • 25.43p 

Earnings P pr * hare - 5J7p 4.95p 

Dividends per *l« re 
x Trading profit increased b)r 52,6 
j u Final dividend increased by 10% 

, Dental income 'now exceeds £lm pjl 

J Investment properties to be professionally revalued in 1985/M 
*. a"1Tr.P=« --I A-bO» -ill b. p««d . ihireholders 

»" '3.1- De«mb,r M »» G . LEEs0N GROUp ptc 

Haredon House. London Road. North Cheam, 

Sutton. Surrey SM3 9BS 


LIABIUTIES 

Notaa in circulation 

Not** In Banking Dagortment. 


ASSETS 

Government Debt. 

Other Government Securities.. 
Other Seeurtuee u. — 


12,003,310461 

6,689,139 

12,01 0,000.000 

11,019,100 

1467,197,639 

10,041,787,2 61 

12,010,000,000 


Increase (+> or 
decrease < — ) 
for week 


- 148,790,377 

- 36,484.302 

* _ 84, 843,372 

- 161431,407 


- 215,000 

* 3,384 696 

- 162,788,335 

- 16,829 

~ 61231,407 


£ 

~ 8,464,159 

— 1 635.941 

~ 10 , 000 . 000 ' 

— 61,648,332 

+ 51,548,332 

10 , 000,000 


If youYe somebody in bos&Ksa^ 
youTl need the Knanrial Times 
Dray cm your desk in 3986. 

Ttoull find ili modi more 
than a diary Ith 2 complete 
Business Directory for the busy 
executive. 

Whether youtajriamting 
business tripsat hapeoc 

essentnJS^mrfion tou^ want 
— condsdyanddeariy laid out - 
Vital details sodi as hoW to get 
there^whciE to stay— even what 
to take with you. . ; 

In addition, a mato hi w ', 

range of FT Desk and fbcLet A 

Address Books, Ibcket Diaries A 

and Wallets, comfJete an jR 


' financial TnnesT)iaryHange, 
contact John Ashley Diaiy Sales 
Manager, on 02-6231211 
And make that your earCest 
NewYearbrescdiriion. 

Or write bK Diary Department; 
FT Busi ness Liftmnation Ltd., 
FREEPOSX London EC4B 4Dt 


This announcement complies 1 vlih I fur requirements of ihe Council qf The Stock Exchange in London. It does not constitute 
an offer of. or inrllatton to the public to subscilbe/or or to purchase any securities. 

Standard Chartered 

US. $400,000,000 

Standard Chartered PLC 

(Incorporated, with limited liability in England ) 

Undated Primary Capital Floating Rate Notes (Series 3) 

Issue Price 100.10% 


Thejoilotving have agreed to sutosertbt’ or procure subsenbrrs/or the Notes: 

Standard Chartered Merchant Bank Goldman Sachs International Corp. 


Credit Suisse First Boston Limited 
Salomon Brothers International Limited 
Bank of America International Limited 
Banqne Nationale de Paris 
Credit Commercud de France 


Morgan Stanley International 
J. Henry Schroder Wagg & Co. Limited 
Bank of Tokyo Intematiohal Limited 
Barclays Merchant Bank Limited 


Credit Commercial de France Daxwa Europe Limited Dresdner Bank 

• Aklk wji iiiBsi hafl 

1BJ International Limited LTCB International Limited Merrill Lynch International & Co. 
Mitsui Finance Internationa] Limited Mitsui Trust Finance (Hong Kong) Limited 

Samuel Montagu & Co. Limited The Nikko Securities Co., (Europe) Ltd. 

Nomura International Limited Orion Royal Bank Limited Paribas Limited 

Shearson Lehman Brothers Internationa], Inc. S umi tomo Finance Internationa] 

Swiss Bank Corporation International Limited Tokai International Limited 

S. G. Warburg & Co. Ltd. Wood Gundy Inc. Yamaichi International (Europe) 1 
Banque Bruxelles Lambert S JV. Chase Manhattan Limited Chemical Bank International Limited 
Chuo Trust Asia Limited Credit Lyonnais Fuji International Finance Limited 

Generate Bank Girozentrale und Bank der osterrdduschen Sparkassen 

AWnipiiKiihift 

Manufacturers Hanover Limited Mitsubishi Finance International Limited 

Mitsubishi Trust & Banking Corporation (Europe) S.A. Osteneichische Lander bank 

... AM nwln M 

Sanwa International Limited . S umi tomo Trust International Limited 

The Taiyo Kobe Bank (Luxembourg) SA Takugin International Bank (Europe) S.A. 

Toyo Trust International Limited Union Bank of Switzerland (Securities) Limited 

Westdentsche Landesbank Girozentrale Yasuda Trust Europe Limited 


Application has been made for the Notes, in bearer form in the denominations of UJS. 810.000 and U.S. S250.000 each or Integral 
multiples thereof, constituting the above issue to be adm tiled to the Official List by the Council ofThe Stock Exchange, subject only to 
the issue of the temporary global Note. Interest will be payable semi-a nnually in arrears in June and December, the first payment 
being made in June. 1986. 

.Listing Particulars are available in the statistical services of Extel Statistical Sendees Limited. Copies of the Listing Particulars may 
be obtained during usual business hours on any weekday ( Saturdays and public holidays excepted ) from the Company 
Announcements Office of the Quotations Department of The Slock Exchange. Throgmorton Street. London EC2. uptoand Including 
/Vouember J9. 1985 or during usual business hours on any weekday (Saturdays and public holidays excepted ) at the addresses 
shown below up to and Including November 29. 1985: 


Girozentrale und Bank der dsterreicKuschexi Sparkassen 
Mitsubishi Finance International Limited 
Europe) S.A. Osteneichische Lander bank 

AUnmdhiM 

Sumitomo Trust International Limited 


Goldman Sad® International Corp., Standard Chartered PLC. 
■' 5 Old Bailey. 38 Bishopsgate. 

LoodohfiptM ZAH . London EC2N 4DE 


Standard Chartered Bank. 
73-79 King William Street, 
_ London EC4N 7AB 


Cazenove & Co. , 
12 Tbkenhousc Yard. 
London EC2R7AN 


This adverf/semenf complies with the requirements of the Council of The Stock Exchange. 
It does not constitute an offer of, or invitation to subscribe for or purchase, any securities. 



The Chase Manhattan Corporation 

(Incorporated in the State of Delaware) 

U.S.$175POO.OOO 

Floating Rate Subordinated Notes Due 1997 


The following have agreed to subscribe or procure subscribers for the above Notes: 

Shearson Lehman Brothers International 

Chase Investment Bank . Morgan Stanley International 


Credit Suisse First Boston Limited Goldman Sachs International Corp. 

Merrill Lynch Capital Markets . Salomon Brothers International Limited 

Bank of Tokyo International Limited Bank of Yokohama (Europe) SA. 

Banque Bruxelles Lambert SA. Credit Agricole Cr6dit Commercial de France 

Credit Lyonnais Genossenschaftliche Zentralbank AG E F Hutton & Company (London) Ltd 


Goldman Sachs International Corp. 
- Salomon Brothers International Limited 
Bank of Yokohama (Europe) S A. 
le Credit Commercial de France 


IBJ International Limited Kidder, Peabody International 

Limited 

Mitsui Finance International Limited ~ Nil 


Nomura International Limited 
Socfcte G^nerale 


dder, Peabody International LTCB International Limited 

Limited 

ed Nippon Credit International (HK) Ltd. 

Orion Royal Bank Limited Banque Paribas Capital Markets 

Sumitomo Finance International 


Sumitomo Trust International Limited 
Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. 


Svenska Handelsbanken Group 
Union Bank of Switzerland (Securities) Limited 
Westdeutsche Landesbank 

Giixttenirale 


more information on the 


The issue price of the Notes is 100 per cent Application has been made to the Council ofThe Stock Exchange for the 
m bearer f0rm “denommations of US. 510.000 orUS $50,000 each and in registered form in denominations 
of US $10,000 each or integral multiples thereof, constituting the above issue to be admitted to the Official List, 
subject only to the issue of the temporary Global Note. Interest on the Notes is payable quarterly in arrear, the first 
payment being made in February, 1986. 

Lining particulars relating to the Notes and the Issuer are available in the statistical services of Ext el Statistical 
Services Limited. Copies of the listing particulars may be obtained during business hours on any weekday from The 
Stock Exchange, Company Announcements Office. Throgmorton Street, London EC2P 2BT, up to and including 
19th November, 1985 and up to and including 29th November, 1985 (Saturdays and Public Holidays excepted) from: 

Shearson Lehman Brothers International Simon & Coates The Chase Manhattan Bank, N A. 

9 Devonshire Square 1 London Wall Buildings Woolgate House 

London EC2M4YL London EC2M 5PT Coleman Street 

London EC 2 P 2 HD 

15th November, 1985 
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Henderson Administration Group pic 

Unaudited results for the six months to 30th September 1985. 


Year to 
31st March 
(audited) 


Six months to 
30th September 
(unaudited) 


1985 



1985 

1984 

32,485 

Profit before tax — 

£000 

5470 

4,669 

61.74 

Earnings per ordinary share 5 — 

pence 

30.96 

24.78 

16.00 

Dividends per ordinary share — 

pence 

6.00 

4.00 

18,177 

Net assets — 

£000 

20^06 

12,825 

2,548 

funds under management — 

£mU!ion 

2,813 

2,037 


'Earnings per ordinary share are shown 
after transfer from/to initial charges 
equalisation reserve. 


CC There exists a growing demand for 
the services of the specialist investment manager 
and the continuing internationalisation 
of the market place will provide 
many opportunities in the 
coming years. W t- r. 


Tht moils for the full yc»r in 3ist March. 1985 are an abridged version of ibe published accounts tor that 
year which have been delivered in the Registrar o( Companies and on which the report of the Auditors 
was unqualified. 

A copy ot our tall Interim statement is available from the Company Secretary "26, Finsbury Square, 
London, EC2A IDA. 


Henderson. The Investment Managers. 


EUROPEAN OPTBMS EXCHAIKX <•> 

Dam 21, 1012 JS Amsterdam. Telephone + 31.20 26 27 21, Telex'13473. 

INTRODUCTION 

Pounds Sterling/Guilder Option 


Introductions: 


Series: 


Expiration months: 

Contract size: 
Option price: 


Trading starts: 
Orders: 


call options (right to buy) and 
put options (right to sell) on the 
Pound Sterling, denoted in 
Dutch guilders. . 

the option series (exercise 
price with an interval of at least 
Dfl. 0.5 will be announced no 
later than Friday, 15th Novem- 
ber 1985. 

March, June, September, Decem- 
ber 

BP 10,000 

denoted in guilders per Pounds 
Sterling 100 and determined by 
supply and demand on the floor 
of the European Options Ex- 
change. 

Monday, 18th November 1985. 

can be placed with the banks and 
brokers who are members of the 
European Options Exchange. 
They can also provide additional 
information. 


Amsterdam, November 1985 


Staveley expands 38% 
to over £3m midterm 


Staveley Industries, which has 
interests ranging from electrical 
and mechanical services to 
vacuum salt, lifted pre-tax profits 
by 38 per cent to £&27m is the 
half year to September 28 
against £236m last time. 


Financial Times Friday November 15 1985 

UK COMPANY NEWS 

Rise at Henderson 
Administration in 

first six months 


Mr W, K, Roberts, chairman, .half- 


technology companies in Worth. £670,000 fall in the charge was 
America all Increased sales and due to the lower Cost oE 
trading profits, says Mr Roberts: 

But electrical and mechanical 
services had a disappointing first 
half! However, a big improve- 
ment' is expected in the second-' 


who describes it as a creditable 
result, says the rise includes 21 
per cent derived from lower 
pension contributions. 

He says that, although sales 
were down 6 per cent at £80 -8m 
compared with £88 m. the re- 
duction is more than accounted 
for by the effect of disposals and 
the lower value in sterling of 
overseas sales. 

In addition, net interest costs 
were down more than half, from 
£U28m to £607,000, reflecting the 
benefit from improved cash flow, 
lower interest rates and the 
decline in the value of the 
dollar. 

Earnings a share were ud 

45 per cent from 10.5p to 15.2p 
and the interim dividend is 
raised lp all share to 5.5p. 

The UK manufacturing divi- 
sion, British Salt and the NDT 


dollar denominated debts wi 
sterling income. Net debt should 
also be lower after disposals 
even though by the year end 
gearing may hot have dropped. 
Tha skew in favour of ihe second 
half is Ilfcely to.be sharper than 
usual In 198580 as Electrical and 
Mechanical Services experienced 
the lowest level of completions 
:) for 
ere is 

also a £300.000 gain (in- terms of 
lower costs) thanks to declining 
.pension fund contributions. -The 
company Is much exercised, by 
the slowness of the Monopolies 

Commission inquiry Into the 

of last . white salt market — in' which L2m 
tonnes a year of sales are divided 
equally between Staveley and 
Id. This now look? like a 30 
month slog as opposed to the 15 
mouth 1 Jog originally planned and 
will cost Staveley some £300,000. 
Forecasts axe still for £10Am.£0r 
the year. This puts the shares at 
S72p and with a 21 per cent tax 
change on a prospective, multiple 
of 7.5, which is modest given the 
improved yield. 


On. the Continent. NOT com. 
ponies were disappointing, he 
1 says, and housewares - satis- 
factory. ■ . 

Staveley’s associate. National . (and hence profit 
Controls of CaUfomia (tndud- years. In these figures 
lag -EJectnwcale) is bedding 
' down well, he says, and trading 
1 profitably at halfway. 

He says the way ahead for 
the group is not without diffi- 
culties. But fuH-year profits are 
expected to be aheai 
year's £8-27m. 

' Tax took £785.000 against 
£650,000 but there were no extra- 
onfinaxy items (£216.000 debit), 
giving attributable profits of 
£2-48m (£L5m)u 

• comment 

Only lower Interest payments 
enabled Staveley Industries to. 
come out firmly ahead at the 
halfway shark. A third of the 


W. Yorks Hospital for USM 


BY RICHARD TOMKINS 

West Yorkshire Independent 
Hospital, a company operating a 
private hospital called The 
Yorkshire . Clinic ‘ in: Bingley. 
West Yorkshire, is coming to the 
Unlisted Securities Market with 
a placing of 608,476 ordinary 
shares at 90p a share. The flota- 
tion will give the company a 
market capitalisation of £3 Am. at 
the placing price. 

West Yorkshire was formed in 
1979 by a group of medical con- 
sultants to own and operate Tha 
Yorkshire Clinic. The company 
was financed in 1980 by a share 
issue which raised £L73m and 
with loan and leasing facilities of 
£1.3ni_ 


provides an out-patient service, organisation whereby Com- 
a ' sports injury clinic, health munity Hospitals, a substantial 
screening and contract path- holder of .the preference shares 
ology. ‘ in West Yorkshire, can convert 

The company Is being brought its holding into ordinary shares. 

y Granville & Co. ' Community Hospitals, which is a 


to the market by 
the London issuing house and 
corporate finance specialist. Zt is 
Granville’s first USM Issue. 

Brokers to the placing are 
Rensburg & Co. 

The. main reason for the 
placing, which will raise about 
£600.000. is to increase the 
marketability of the shares and 
enable the private investors 
which supported the company's 
development to realise their 
Investment. However, no shares 


The hospital’s catchment area 1 are being disposed of In conneo- 
has a population of 500,000 and ' tion with the issue. 


comprises the Bradford and 
Airedale district health authori- 
ties. There are 49 beds for in- 
patients and the hospital also 


Other reasons are to give the 


hospital development and 
management company, will hold 
4&5 pet cent of the enlarged 
share capital. 

West Yorkshire made pre-tax 
profits of £448,000 In the year to. 
June against £233.000 the year 
before on turnover of £245m 
against £2 13 m. It is forecasting 
profits of £520jD00 for the current 
year, putting the shares on a 
prospective p/e ratio of 122 
altar a 40 per cent tax charge. 

The company says it is 
for further growth through in- 
creasing the occupation rate of 


company access to further capl- 75 per cent; adding farther beds 
tal to support its development in response to demand, and 
and to facilitate a capital re- extending out-patient services. 


Gleeson advances by 14.3% 


AN INCREASE at the trading 
level has enabled the H. J. Glee- 
sea Group of. civil engineers 
and property devlopers to raise 
its pre-tax profit by 14.3 per 
cent from £4.4m to £5. 03m In 
the year ended June 30 1985. __ 

Shareholders receive an to £2.73 m. It is likely, . the 


larly residential estate devlop- 
ment and the planned extension 
of the properly investment pro- 
gramme 

Turnover in the half year fell 
from £70m to £61m but the 
arofit rose fro m£1.79m 


increase in their dividend from 
4A5p to 5-37p net, the final 
being 337p. 

The director? say that having 
regard to the likelihood of ‘ a 
continuing dearth of -" civil 
engineering and other public 
works Contracts, it seems' the 
group's profit prospects will 
depend increasingly upon the 
private sector activities, particu- 


Rents were £L03m (£957,000) 
but interest received was lower, 
reflecting reduced rates of 
interest and the increased com- 
mitment- of funds to residential, 
commercial -and industrial 
developments. 

After tax £2j07!m (£LS6m) net 
earnings are shown to be ahead 
from 25.43p to 29.6&p. Pre- 




.A 10.7 per onUrise to pre-tg . of mowy^^ 

profits from £9,67m to ^54 7m both to tha excel 


1985 is reported by. the fund tent growing 

management and SJJiSf^or the' services of the 

advisor company. Seudersea investment , nutn*^. 

Administration Group. g** 1 "** 1 ^ continuing JaftHh: 

The interim dividend is bfted j^tjonallsstlon of t* 1 e 
by 50 per cent fro m 4p to &P- Jf ace & provl<Hu*.fc*^*“£j®£ " 
The group’s operating prOU JJJ opportunities in toa coming . 

had only a nuuSxudrise 

pared with last year frraifiltai 

to £3.18m4 whDa.assoria.trt. eojo- # COnUneilL, - - ■ 
panies contributed * small £4000 The «ix month period to - &*P tom- 
loss against an £826,000 profit ^ was a comparatively 
... dS. CM i«r «*X -.»•*“ 





This item representing interest gje^ Growth in unit trust 
on the company’s cash deposit* the UK has slowed 

and dividends from units held £n e to increasing compe- 

in the managert box, rose from £9”™ this sector wh more 

£826,000 to S-Oton. andmore life companies enter- 

The group's tax charge showed 2“ direct unit trust field. 

a com^i^vriy ^aU increase strong ftock 

from £2.04m to fl Ll & n . . This ^ September 

resulted m prrtt ^ttibufr^y m for profits in the 

shareholders of f3ti5m ag^nst hfll f ^ • the group's 

£2.63m — a rise of ^^ng tSvohrement hi pension 

inmuej 5£l io tha USdu. 

period to £2HLbn, most of the P®™ , n ^ jjew Year offers 
i^rease coming from the e*nm- Wggttowg . for 

sion in pension fund SSSrtSSm. P me shares shed 7»p 


-as 

,_:ential profit 

exempt units trusts. - 
Mr John Henderson, chairman 


of 13 on a forecast ©&ri*j£p P« 
share for the year ot 70p. 


Property deals boost 

G.R. Holdings profits 

ALMOST entirely as a resrit of advanced fmn £28 79m 

completing favourable properly to £2A3m. ■ ^ 

transactions during . the year The dividend Is mai n tained at 
ended June 30 1985. G. R- 7 p net per share. The final is 
(Holdings) has increased its again 5.4p but is payable on 
profit by 34 per cent, from £L7m reduced capital following the 
to £^29m before tax. . company buying in some 20 per 

The group’s main activities cent of its shares in July. Cost 
are in the processing and mer- of the final « £2&ftoa 
chanting of sheepskins and furs, - (£289,000). - 

the manufacture, of sheepskin . takes £888.000 (£573,000) 
garments and footwear, and the ^ there are minority losses, 
operation -of the_ Grayshott Hail living the attributable profit at 


health centre. Its . turnover for 


£l.4Im (fi.lGra). Earnings are 
shown at 30-lp (24^p). 


directors say, that turnover for 
the current year will remain at 

this lower level, with trading, viously,. . there . were . extra- 
results ‘ continuing ' to ' benefit "drdlnaiy. debite . pit £282,000. 
'from account settlements' and,- A further surplus of, ffSflflOO 
reduced overheads 'emanating ; Arising; .pa ' " re^slaatiQn of" cer- 
from the recently implemented ,tiun' x properties has , been added 
reorganisation, of the -manage-' 
meat structure. 

. Bents and interest received 
came to £2Jm, against £2.6m. 


to reserves, pending a profes- 
sional valuation of the entire 
portfolio of investment proper- 
ties at the end of next June. 


Encouraging 
interim from 
Scantronic 

Scantronlc, the USM manufac- 
turer of electronic data com- 
munication equipment and 
systems, looks all set for another 
record in 196&88. 

Turnover is up from 114.6m 
to £L85m and profits before tax 
from £303,000 to £356,000 in the 
six months to September 30 last 
The profit was struck after 
operating costs of £L53m 
(£889,000) and crediting interest 
receivable of £421)00 (£32,000). 

Tax takes £142,000 (£125,000) 
leaving earnings per share of 
2.04 p (L7p. adjusted). The 
Interim dividend is raised from 
the equivalent 0.47p per share 
to 0.5p per share. 

The improvement in group 
turnover In the first six months 
was helped by the addition of 
Homelink Telecom’s rales which 
contributed 14 per cent of group 
turnover and is expected to 
make a greater contribution in 
The second six months. 


Moss Advertising above 
forecast at £0.42m 


New Court Tst 
lifts asset value 

NEW Court Trust bad a no 
asset value of 401p per 50p si 
at end-August 1985, com] 
with. 432p a -year earlier 
477p"at eud-Febroaxy. £. r -‘ 
The r directors of this invests 
ment trust are proposing an jpn- 
riianged 104 2Sp final dividend to 
mnlntaiin the total for the year 
at 14-25p. Stated net earnings 
per share are down from 15.08p 
to 14.43p. 

Net revenue -for the year to 
August, after a tax charge of 
£318,000 (£327,000), amounted to 
a lower £721,000 against £754j000. 
Turnover rose from £5£0m to 
£6.08m- 

Expenses and interest ' took 
£288,000 (£227,000). 



TbeattracticmlsxD^ixetic 

Expandingocrciociiingytxir brtnas? 
Forraoe fonsriS ngnens 
moactM UcVltat, M|w>tt>jW to eiorof 

TW0ri2)29»O2OTelcx;4497M' BR1HXTC 


Mass Advertising Group has 
more than doubled pre-tax pro- 
fits in the year to eud-August 
1985, from £133,000 to £422,000. 
This exceeds the £410,000 fore- 
cast made at the time of the 


The group has- gained 7 
number of new accounts which 
more than compensates for the 
reduction in business from c 
major client, be says, and tbt 
board regards prospects for the 


Ihe year was one of si 
development for the group. 


croup's flotation on the USM in current year as encottragin. 
July. 

- - As stated in the placing pros- 
pectus there Is no dividend. The 
company Intends to pay Its first 
dividend in respect of the half 
year to end-February 1986. For 
the half year to February 1985 
the group made profits of 
£231,000. 

Turnover for this advertising 
agency improved by 52 per cent 
from £4 m to £6. 08m, and Mr 
Steven Moss, the chairman, says 
that in the current year trading 
conditions have continued to be 
buoyant 


February it acquired the out- 
standing minority interest in 
Marketing Concepts A Research, 
and Its Leeds agency, in which k 
had a 25 per cent interest, 
became a wholly, owned 
subsidiary- 

The group sees its USM listing 
as an important step towards its 
development both by acquisition 
and internal growth into a major 
regional agency, providing a 
wide range of marketing services 
to its cheats. 


L1NFIN CORPORATION 

U.S.$275,000,000 
Collateralized Floating Rate 
Notes due1995 

For the three months 

14th November 1905— 14th February 1986 the - 
noted wiB cany an interest rate of 8V4% per annum with an 
interest amount of U^$l ,054.17 per U.S-$50,000 nominal. 
- The relevant interest payment data wifi be 
14th February 1986 

Listed on Ihe Luxembourg Stock Exchange 

Banker* Trust Company 
AgentBank 


This announcement appears as a matter of record only. 

NOK 200.000.000,- 
COMMERCIAL PAPERS 

Issued by 



Hafehmd 


Arranged by 

Oslo Hnans AS 
Christiania Bank <og ! 

Provided by 

Banque Nationale de Paris Norge A S Citibank A S 

Christiania Bank og Kredilkassc Oslo Finans A.S pr. kommtsjon 

RogilandsbankcnA5 uNIForsikring Statoil Forsikring AS 
Invcsta A'S Soriandsbanken A/S 

Marketmakers 
Oslo Hnans AS 

Christiania Bank og Kreditkasse AiS 
Agent 

OSLO FINANS A.S 

Ooobcr 19115 


This announcement appears as a matter of record only. 

NOK 150.000.000 
CERTIFICATES 
OF DEPOSIT 

Issued by 

CITIBANK 

Arranged by 

OSLO FINANS AS 
CITIBANK AS . 


Agent and marketmaker 

OSLO FINANS A.S 


October TOBS 




New Issue 
November 1985 


This announcement appears as a matter of record only. These Securities haw not been 
registered under the United States Securities Act of 1 933 and may not be' offered or 
sold in the United States or to United States persons as part of the distribution. 


Thyssen Holding Corporation 

Dover, Delaware, U.S.A. 

U.S. $ 50.000,000 

10%% Bearer Bonds of 1985/1992 

unconditionally and irrevocably guaranteed by 

Thyssen Aktiengesellschaft 

vorm. August Thyssen-Hutte, 

Duisburg, Federal Republic of Germany 


t>tosen 


Deutsche Bank Capital Market? 

Limited 


Commerzbank 

Aktiengesefischaft 


Algernon* Bank Nederland N.V. Bank of America International Chase Manhattan 

Limned United 


Chemical Bank International 

United 


Citicorp Investment Bank 

Urrnred 


Credit Suisse Hrst Boston 

limited 


Sod§t 6 Generate 


Westdeutsche Landesbank 
Girozentrale 
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Juke box suppliers protected pending authorised 

. UNIT TRUSTS 

action against brewery managers 
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CUTSWORTH AND OTHERS V 
Mansfield inns ltd 
Quin’s Bench 'Division:' Sir 
Neil Lawson, sitting as a deputy 
judge: October 28 1985 

brewery managers may 

he -restrained from fad<wng 
that tenants of tied houses 
; .nmst contract only " with ■ 
specified suppliers of amuse- 
ment machines, pending trial 
of proceedings.^ WUIeb . ; raise- 
-serious questions as to;' 
whether ■ such ' insistence 
would be a breach of EEC 
law.- 

. ..Sir Neil Lawson so held when 
giving judgment for Kenneth 
■ Cntsworih. Tina Cutsworlh ,and ' 
.'Brian Kean, partners in a firm 
!F e 33 For Amusement Only 
(Hull} in their .application for 
continuance of. an injunction 
made by Sir Douglas Frank on 
Oclober I 1965 . restraining 
Mansfield Inns Ltd. brewery 
managers, from interfering with' - 
their contracts, for the supply of 
amusement machines to public 
houses. 

Article 85 of the. Treaty of the 
European. Economic Community 
provides: “ (1) The following 
shall be prohibited . . all. agree- 
ments. between undertakings . . . 
which have 1 as their object or 
effect the . . . restriction or- 
-distortion of competition within 
the Common Market ...(&) The 
provisions of paragraph 1 .may, 
-however, be declared inappli- 

- cable ” 

* • + * 

HIS LORDSHIP said that since 
1968 the firm had supplied coin- 
operated equipment, including 
amusement machines and juke 
boxes, to public houses. Its 
operations were local to Humber- 
side. 

The general practice was that 
suppliers of machines were 
obliged to provide a back-up 
service of repairs and mainten- 
ance. 

For many years a substantial 
part of the firm's turnover had 
been derived from some 57 
licensed public houses owned by 
Northern County Breweries. 
Northern maintained, a short-list 

- of recommended suppliers, which' ■ 

included the firm. . . * -* 

Agreements between the firm 


and tenants or lessees of 
Northern houses -were oral and 
could be terminated by two 
weeks’ notice. Notice was rarely 
given. The firm's machines and 
back-up were highly satisfactory. 

-In. August 1985 Mansfield 
Brewery acquired the entire 
issued share capital of Northern. 
Its managers thus became 
responsible for management of 
the Northern houses. 

They decided to change the 
policy and to provide a new list 
of nominated suppliers of 
machines and services, as 
'distinct from. recommended sup- 
pliers, and to change the finan- 
cial terms on which tenants held 
the premises. 

They prepared standard forms 
which included the beer tie- and 
which gave effect to the changes. 
Clause 13 stated that tenants 
had an obligation not U> instal- 
any amusement or gaming, 
machine without written consent. 
An appendix read: “ all tenants 
must operate equipment from 
. . . list of nominated suppliers.” 

It had long been the practice 
to impose' a condition on tenants 
of tied houses that machines 
should not be installed without 
consent, but clause 13 and the 
appendix went farther. 

By a letter dated September 
13 addressed to the firm, the 
managers confirmed that it was 
no longer ' nominated as a 
supplier and would be asked to 
remove all equipment. 

The firm instituted proceed- 
ings and obtained from Sir 
Douglas Frank an injunction re- 
straining the managers from (1) 
procuring or attempting to pro- 
cure breach of contracts between 
the firm and tenants: (3) wrong- 
fully interfering with the con- 
tractual arrangements; (3) in- 
terfering with the firm's equip- 
ment; and (4) any action which 
would limit the freedom of 
tenants to place orders with the 
firm. 

The question on the present 
summons was whether the order 
should be continued until trial, 
or further order. 

The evidence did not disclose 
am arguable case that the man- 
agers had procured or attempted 
to procure breaches of the con- 
tracts. It seemed .that It was np 
to the tenants to decide whether 
to terminate the agreements by 
two weeks' notice. The firm was 


therefore not entitled to the 
first part of the injunction. 

'Whether the managers could 
be enjoined in the terms of 
paragraphs 2 and 3 of the injunc- 
tion depended on whether the 
firm had raised a serious ques- 
tion of breach by the managers 
of articles 85(1) or 86 of the 
EEC Treaty. 

Article 85(1) came into effect 
only when there was an agree- 
ment between undertakings; the 
object or effect of the agree- 
ment was the restriction or dis- 
tortion of competition within the 
Common Market; and the agree- 
ment might affect trade between 
members states. 

The firm had raised a serious 
question as to whether that com- 
bination of factors existed. 

. First, the agreements between 
the managers and tenants were 
agreements between under- 
takings. 

Second, the object and effect 
of those agreements was restric- 
tive or distonive of competition 
within the Common Market, spe- 
cifically within the territory in 
which the firm operated. 

The provisions under attack 
were ancillary to the brewers* 
tied bouse agreements. Such 
agreements had long been held 
by the European Court to be 
within the prohibition of Article 
85 (see Brasseries de Haaeckt 
[1967] ECR 407). 

A serious question arose. If 
the brewery tie agreement was 
prohibited, could ancillary pro- 
visions which did not relate to 
the brewery . tie .survive? Also, 
had the provisions by their 
nature and according to commer- 
cial usage, any connection with 
the brewery tie? 

Third, brewery ties might 
affect trade between member 
states. 

Insistence by the managers 
on the relevant conditions, how- 
ever, could not possibly have any 
effect on trade between member 
states. As a matter of common 
sense and for all practical pur- 
poses it would be quite unrealis- 
tic to expect the back-up ser- 
vices to be provided by a sup- 
plier outside the UK. 

The - EEC Commission’s 
approach was to treat the beer 
tie and the nominated snpplier 
condition as integral parts of 
the whole agreement Article 85 
(3) provided a means of avoid- 


ing the consequences of Article 
85 (1) and (2) by block exemp- 
tion. Generally beer tie agree- 
ments bad, on certain conditions, 
been the subject of block exemp- 
tions. 

Article 6 (1) of Commission 
Regulation 1984-83 June 22 1983, 
provided that subject to certain 
exemptions Article 85 (2) of the 
Treaty should not apply to- beer 
tie agreements. Article 8 (1) 4b) 
of the Regulation provided that 
such exemption should not-apply 
where the supplier of the beer, 
restricted the freedom of the re?, 
seller “ to obtain from art under-, 
taking bis choice of service or 
goods.” 

The managers' conditions- 1 fell 
squarely within that Article.. 

Guidelines affecting suppliers 
of machines to tied houses were 
given in paragraph 52 of, 'the 
Commission's Notice, published 
in the Official Journal of April 
13 1984. It said the practice of 
allowing the tenant to conclude 
contracts for the installation of 
machines only with recom- 
mended undertakings was a rule 
incompatible with the Regula- 
tion, unless the undertakings 
were selected on the basis' of 
objective criteria of a qualitative 
nature. 

It -was plain from the affidavits 
and exhibits that there was a 
serious question whether the 
managers' activities fell within 
those guidelines. Inquiry could 
take place only at trial of .'the 
action. Among other things -there 
was a question as to the-- bona 
fide* of the managers. 

So far as the firm's case was 
based on Article 85 it succeeded 
in the sense that there - were 
serious questions to be tried. 

So far as it was- based - on 
Article 86, the case failed. 

Article 86 was really about the 
abuse of dominant positions in 
the Common Market There was 
no evidence that the managers 
occupied such a position. 

For the ■ firm. : Anthony 
Thompson QC and William 
EUand ( Rochman Landau. &'Co. 
for Gosschalk Viheldon & Co, 
Bull) 

For Ole managers: David 
Vaughan QC and Richard 
Seymour (Shaddocks) 

By Rachel Davies 

Barrister 
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recur (7) . .. 

A walk back for the trans- 

SSd 2 by some to be opera- 

to 3 make accountants as 
cautious as that. O) . - 

Correction to reform Bill. 

^>und to see Ruby taking 
in work (5) ■ 

Moving arm 

Intended gear for US routes, 

£ rh « f hich > 
rounds around? (9) 
roil pee window (5) 

Aintree appren- 

hS. 17 ’.! an «diange ; can 
be diabolical (*» - 

down 

I present, large bm for Sir 

BrtS «» lippy t. pe 

BSlf-Si- « Olym- 
fiabbv's address at No 4, 

M9—4-W 


6 Rattle, say, the current 
leader (9) 

7 Anthem requiring word, 
and more, of French (5) 

it Once dearest, it feels 
different here (7) 

14 Duck below the bed-cover 
(9) 

16 Perhaps opt for French re- 
ligious instruction — get a 
collection here (9) 

17 Means of making death a 
happy release? (9) 

18 Change bar-coat for smart 

jumper (7) - - - . 

20 Ridge— it gets a beating to 

nothing in return (7) 

22 Two-wheeler from the 

Friendly Islands (5) 

23 Yam of double elasticity at 
' the top (5) 

24 Slackness .of inverted 

- . climber (5). 
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Mr L W. Harrison has been 
appointed head of UNILEVER'S 
computing and communications, 
group in; succession to Mr J. M. 
Hubert.. - Mr Harrison -has . been., 
with Unilever since' 1076 and . 
.bis bend 5<?Veral setiioi" mana ge- 
ment . poStltonS, njpsf “recently' 
as financial difoctor of Unilever 
South Africa (Pty). 

* 

Ms Jean Wood has been 
appointed assistant general 
manager sales and marketing of 
the MANUFACTURERS LIFE 
INSURANCE GROUP. She was 
director of marketing. 

1 k 

Hr E d DeVille has been 
appointed deputy chairman of 
MEYER INTERNATIONAL. He 
joined the board a year ago as a 
non-executive director and was- 
formerly executive deputy chair- 
man of B1CC. 

• ★ 

Hr Phillip Hares, deputy chief 
executive and board member for 
finance of British Shipbuilders, 
has been appointed a .director of 
the- IRON TRADES INSURANCE 
GROUP. 

* 

Rear Adm iral M. F. Simpson 
has joined FIELD AIRCRAFT 
SERVICES (CROYDON) as 
director and general manager. 
He was director general aircraft 
(naval) at the Ministry of- 
Defence. 

* 

ALLEN & OVERY has ap- 
pointed the following partners: 

Hr Alan Berg, Hr Mexvyn- 
Fany, Mr Rupert Jones; Mr 
Charles McKenna, Mr David 
Hughes, Mr Alan Paul, Mr Chris 
Roberts, Mr Richard CranfleW, 
Mr Gny Berlnger, Mr Jo nat han 
Brayne. Ms Julia Salt, Mr 
Hirhard Torn or and Mr Andrew 
Clark. Mr Brayne will be joining 
Mr David Reid as resident 
partners of the firm in New York. 
Mr Paul was seconded on Novem- 
ber 1 to be secretary of. the 
Panel on Take-Overs and 
Mergers. ^ 

CONSOLIDATED CONCORD 
has appointed Mr Jeremy Wilkin- 
son as executive director group 
finance. He joins from Bank of 
America where he was head of 
flnnaeial analysis and planning. 
Also appointed to the board is 
Mr Clans Andrap. executive 
director group communications 

and executive assistant to the 


chairman. He has acted as .com- 
munications consultant to the 
group since 1981. 

* 

- SOTHEBYS has appointed. Mr ; 
Ian Macpherson as -personnel 
director. .Mr iMacphemufc^whO - 1 
witfc.be -Joining lhe company on 
November 20. was. previously in ; 
charge of the London- -office : 
of Carre. Orban & Partners 
International. 

Hr 

Mr Mic hael G. Cannon will 
Join HUNTER SAPH1R on 
December 2 to became manag- 
ing director of its subsidiary 
Hunter Distribution. He was 
with BOC, iaterly as regional 
controller south west region, 
having previously served as 
general manager — transport and 
distribution BOC Gases.. . 

Following tb6 retirement, of 
Mr J. T. Longthorne, Mr 
Christopher Coxon has been 
appointed managing director of 
HUGO HOUSE BEAUTY, PRO- 
DUCTS, Bradford. . 

*. 

Mr Richard Jasinski has been 
appointed assistant managing 
director and sal es -and mark eting 
director of VFP FLUID POWER, 
a subsidiary of Aerospace Engi- 
neering. 

* £ 

Mr Richard Atkins has- been 
appointed group financial direc- 
tor of Datasolve, Computer-aid 
and Compute raid Services 'tall 
THORN EMI Information tech- 
nology companies). He succeeds 
Mr Mike Stewart who has moved 
to Thorn EMI Protech. Mr 
Allans was previously - financial 
controller at Thorn EMI Infor- 
mation Technology. 

* • - 

Mr John Mason has been 
appointed managing director of 
JOHNSON GROUP CLEANERS 
PROPERTIES, property com- 
pany in Johnson Group Cleaners: 
He has been a director of John- 
son Group Cleaners Properties 
since 1982. ■ 1 

* 

Mr Francis Ball has been 

appointed merch andise trading 
"director of XJTTLEWOODS 
chain stores division. He wilt 
be responsible for all buying of 
clothing and homeware. He joins 
from Marks and Spencer where 
he was merchandise manager for 
ladies' fashions. 
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Company Announcement 



THE RANDFONTEIN ESTATES 
GOLD MINING COMPANY, 
WITWATEBSRAND, LIMITED 

(Incorporated 'In ihs'RoDublic of Sourti Africa) 

Regtttratiod .Ho. 01/002&1/06 

INCREASE IN MILLING CAPAaTT 
The Directors -hive agreed that the Milling Capacity -of the mine 
should be increased by the construction of an additional 100 000 
tonne per month plant.at Doomkop. 

The project will, commence immediately m order to ensure that 
the plant will -be ready to treat ore from the Doomkop Section, 

which should become available in 1987. . 

The planned Capital Expenditure during this financial year is now 
forecast at R200 million compared to R186 million indicated in the 
latest Chairman's Statement, , 

Johannesburg 14 th November. 1985 
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COMMODITIES AND AGRICULTURE 


Tm trading may remain suspended 
while rescue package is sought 


. . BY ANDREW GOWERS 

TIN TRADING on the London 
Metal Exchange may - remain 

suspended beyond the end of 

next week in order to give 
bankers and diplomats more 
time to put together a rescue 
package for the Internationa] 
Tin Council. 

At a press conference yester- 
day. senior LME executives 
• defended their decision to post- 
pone the re-opening of tin trad- 
ing at least until next Friday, 
which followed pressure from 
the banks backing a £900 m re- 
financing plan for the market. 

“To have opened on Mon- 
day would have been shooting 
ourselves in the foot,* 1 said Mr 
Mike Brown, the chief 
executive. 

"They (the bankers) felt it 
would be helpful -if the market 
remained closed while consul- 
tations continued." said Mr 
, Jacques Lion, chairman of the 
Exchange's board. LME authori- 
ties will decide towards the end 
of next week whether to reopen 
i trading the following Monday. 

However, Mr Brown made It 
clear that the LME remains 
. under intense pressure to re- 
open the market. 

41 The other contracts are 
virtually dying on their feet 
while the tin crisis carries on." 
f he said. M Turnover is down by 


well over 50 per cent, and a lot 
of the existing business is 
liquidation. We 'desperately 
need to reopen tin trading in as 
orderly fashion as possible to 
salvage the other metals trading 
on the Exchange." 

In addition,- Mr Ted Jordan, 
chairman of the IME committee, 
expressed concern that the 
current small secondary market 
In physical tin would grow out- 
side the Exchange if trading did 
not reopen soon. 

Executives .would not bo 
drawn on how. they proposed to 
conduct trading when- it even- 
tually reopens.' They have drawn 
up- a contingency plan .to cope 
with a- possible “free fall** in 
tin prices assuming that • no 
rescue package is forthc omin g, 
and will 'today be studying an 
alternative plan which could be 
implemented if the banks .are 
able to provide their proposed 
loans. 

However, Mr Brown emphati- 
cally ruled out 'adopting a fixed 
settlement price for outstanding 
tin contracts , when trading 
resumes, as proposed by the 
Malaysian Government. 

He said it would be impos- 
sible for the LME to adopt a 
price acceptable to both produc- 
ers and consumers, and the Ex- 



Mr Michael Brown, chief 
executive of the LME 

change authorities might thus 
be open to possible legal action. 

"The board and committee 
have looked at this very care- 
fully, and we’ve taken Coun- 
sel’s' opinion,” he said. “ But it 
(the price) would be complete- 
ly arbitrary. We would not be 
able to defend it. We would not 
be able to defend ourselves.” 

The LME executive reiterated 
strong criticism of the ITC for 


what they termed its default in 
the tin market on October 24 
and the subsequent .refusal of 
member governments to honour 
the Council’s debts," btif sought 
to put a brave face on present, 
efforts to find a solution. 1 

" We are very hopeful that, 
some form of bridging loan will 
be made available at an . early 
stage,” said Mr Lioit 

Neither he nor his colleagues^ 
however, appeared to have de- 
veloped many- concrete ideas as, 
to how trading on the LME 
might have .to change after the 
dust of the - tin debacle' has 
settled. But they poured scorn 
on the idea that the LME’s trad- 
ing system — which involves 'con- 
tracts between principals' rather 
than a more conventional clear- 
ing system— was ajt fault.. 

“ The fault is not in. the prin- 
cipals’ contract The fault is in 
the creditworthiness .of .the 
organisation concerned (the 
ITC) ” said Mr Lion. 

Ahy organisation like the. ITC 
would in future be barred from 
forward dealings, however, on. 
the grounds that ** that was how 
we were conned.” He added that 
the possibility of asking ring- 
dealing members* parent com- 
panies - to increase their sub; 
si diaries’ capital was -.one post 
bility being examined. 


Crisis could indicate the end for Brazil’s 
surge up the world production league 


BY ANDREW WHITLEY IN SANTA BARBARA. RONDON1A 


IN A remote part 1 of the 
Amazon, not far . from the 
Bolivian bonier and more than 
3.000 kilometres away from 

• Brazil's heavily populated 
coastal strip, there are many 
worried men who would dearly 
love to know how far tin prices 
are going to fall when trading 
eventually reopens on the Lon- 
don Metal Exchange. 

If and when tin production 
has to be cut back in Brazil— 
the brash upstart of the- world** 
i industry — the axe will probably 
fall most heavily here in Ron- 
f donia and the other smaller tin 
: producing areas. 

• The rival Pitinga mines in 
: the Northern Amazon, the 

- largest and richest in the world. 

- could afford to keep going with 
\ impunity — if they so wished, 
i Pitinga. run by the Sa. Paulo- 
i based Paranapanema Company. 

• will alone be responsible for 10 
? per cent of global tin output 

; 

The discovery In 1981 of this 
rich minerals province. 350 km 
north-east of Manaus, trans- 
formetfrthp Brazilian tin scene. 
From being a modest producer 
of around 7.000 to 10.000 tonnes 
a year- Brazil has grown to be 
the second largest producer in 
the world, with 26.000 tonnes 
forecast for this year. 

- According to Mr Octavio La- 
corabe, the executive director 
and chief shareholder of 

- Paranapanema. reserves In its 
250 sq km claim area today 


stand at over 300,000 tonnes of 
high grade ore, sufficient for at 
least 20 years’ production. 

In addition Paranapanema has 
found sufficient deposits nearby 
of rare minerals such as colom- 
bite, pantalite and zirconite in 
association with rare earth. The 
former it plans to bring on 
stream in the second half of 
next year. 

Production costs may be high 
in view of the infrastructure the 
company has had to put in itself 
— 1,000 km of external roads 
outside the mine area alone— 
but the grade of tin is reported 
to be so good that final output 
costs are -estimated -to be only 
$3,00984,000 a tonne. 

In Rondonia; by contrast out- 
put costs are probably double 
averaging around $8,000 a 
tonne — making the two major 
companies established here 
much more vulnerable to a 
dramatic fall in the inter- 
national- tin price.* 

Six companies 
make up the tin industry in 
Brazil. But of these only three 
are ,of real significance in world 
terms:* Paranapanema, BRN 
Mineracao— a ‘ joint ' venture 
between Brascan, the privately 
owned Canadian company, and 
BP Minerals — and Brumadinho, 
another private Brazilian con- 
cern. 

Paranapanema will probably 
produce 18,500 tonnes of tin in 
1985. up from 11,848 last year, 
making it responsible for 70 


per cent of national output. 
BRN has also pushed produc- 
tion up of significantly to 3,500 
tonnes this year, while Brama- 
dlnho, which has the handicap 
of lower grades, is likely to turn 
out nearly 2,000 tonnes. 


expensive diesel fuel, will prob- 
ably be the first to be shut down. 

Bp, for one, expects to he 
able to survive . a sharp fall in 
prices for a year or two, but 
Brumadinho may be in trouble 
next year, with one geologist 


As far as Brazil is concerned, dolefully predicting it could go 
it was not responsible for the 41 belly up.” 
current crisis .in the tin Indus- Since it bought into the Bras- 
try. And it argues that joining can tin venture in 1981, BP has 
the Association of Tin Produc- energetically turned around 
ing Countries in a co-ordinated what everyone admits- used to 
production cutback would not be a "sleepy little operation.” 


Output was then running at 
2,000 tonnes a' year and threat- 
ening to decline, mainly because 
of a lack of investment and poor 
management 

Smartening np the manage- 
ment side, and improving the 
efficiency of the mines around 
Santa Barbara has worked won- 
ders although Mr John Cheese- 
man, Bp’s regional manager, 
feels there is still room for im- 
. provement, 

. . v, ^-oncroases. in -production* next^ a 

effectively y ear , if the price can be held future « BI*N*s large expffi 
at a high level. We are not 


have served Brazilian interests. 

As Mr Lacombe points out if 
Paranpanema had been forced 
to cut back several years ago, 
its recent discoveries of tin and 
other metals would not have 
been made. 

Not that he is insensible to 
the current delicate market situ- 
ation. In a first public admission 
that Brazil jnay slow down its 
phenomenal recent growth he 
said thin week: "We could stop 


a 

idiots." Thus if the price does 
not fill too far— $8,500 a tonne, 
“or a little higher” would be. 
considered reasonable by the 
Paranapanema boss — he 
acknowledges that production is 
likely to be restrained. • 
Meanwhile in Rondonia the 
two big producers — ■ BRN and 
Brumadinho — are bracing i.em- 
selves for an unpleasant iijund 
of belt tightening. Higher cost 
gravel pumps, which depend on 


tion effort responsible for mast 
of the nine fronts . currently in 
production. This would bring 
down Costs biit could be a risky 
long term move • 

Reserves currently stand at 
about ten years current produc- 
tion, according to Mr Tom 
Cheney of BP. But new finds 
have recently been going 
through “A dull patch” the 
company admits, probably not 
keeping op with the rate of ex- 
traction— a warning sign for the 
future. 


I^NDON r 
MARKETS 

COCOA- .PRICES ^decline 
again on the TobMbn'Tuturoe 
market yesterday; with values 
ended between iu and £16 
below Wednesday** dos£- The 
market was depressed by 
stronger sterling’ against the ■ 
-dollar and , talk of fairly high 
.port arrivals in the Ivory 
..Coast News of the Cotombtan 
.-vplcapie eruption lifted coffee 
■ prices initially but damage to 
coffee production was -later' 
played down and prices sub- 
"• Sided. Sugar' futures also lest 
^ariy gain*, whieh had been 
'In reaction against Wednes- 
day's decline: The 1 later fall 
was attributed to 'belated: 
reaction to. WedhradRy’s T,0. ‘ 
.Llc&t . forecast of Mgier Euro- 
pean production, attl.n.gh 
New York’s easier tone was. 
abp thought to be partly res- 
.pn^siblej. On the London 
.-Meta) Exchange copper prices 
" eased somewhat and - cash 
lead was quftex sharply down . 
reflecting freer availability of ’ 
supplies: 

LME prices supplied by' 
Amalgamated Meta* Trading.' 

ALUMINIUM 



INDICES 

FINANCIAL TIMES 

flovTiawov. i s.ortfr 

. z»7jg_l a og.ts 
. -(Bnic Jiity t 1852-100) 

REUTERS 

Sovi 14 NOV. tafcytti -BgqjVearaeo 
r?4a> ^ 48^01710.7 I188M 
(Erse.* September 181333 "100) 

DOW JONES 7 


bow « • Nov. I Nov. Hontm' 
Jones:,. 1.3 ia - asm » 


Year 

• 8 * 


Spot 120*01*0.44.' — 126.37 

Fufc. 12060121.34 
[Buk December 31 1331 — 100) 


'Mot avsDkbia duo to suspenefon 
of tin: on LME. - . 


MAIN PRICE CHANGES 

. la 'loams' unless otherwise 


Nov. 14 --Pot Month 
1980 — ■ 



1 Unofficial +or-; 

< etosafp.m.) — HTgtwtaw 
■ j • £ psr tonne j . • 

Cash ! M7J VOh'iSjMB 
P months I 668,-004 :+QXS 684)078 


:• Official, dosing (am): Cash 6S5-.5 
(656:5^7); dupe months 6733-9.5 
(681.5-3): settlement 8S5J5 Find 

Kerb . close: 682-2.5. Turnover. 18.350 
tonnfis. • 


. cS?h , ar*a.._ko74 

5 iffH w t. i£999.7B -)3.7S £985.70 

OoWTVoy oi— JT 25.76 -0.15 ISIU' 

LMd Cash : £278.5 -6 £266.5- 

4 mtJis... |£882 -US £271.75 

PaHadhirn oz~.~i3l0d.75i--0.4S *iout& 

Si asMLio 

Qulcfcellverr — .wao /2861 sanwee 
saver troy +0^»433J5p 

3 months.: — 442. OOp 

Tin cosh , — | * . .... v*' 

3 months— —I t ..£8465 - 

Tungsten 1370.28 -- JTOX 

.Wolfram *2.WbJ»60i65 — ....JfBSriOa 


lJf60i65 

£420 

3 months — — ^£42 7 .6 . ■ + 33 
. Produoans— :S660lB70 — — :»ra» 


'Zinc 


+Ol5 [£430 
~ {£444.5 


COPPER 


OILS V • 

doeouatjftah "MJM.6W 

-Palm Malayan • 2365z . — *365 


Higher grad tr “gffif 1 ! +? r .' 


Hlghflow 


Cash , 97&54&.-2X6 — 

a-rpwrths ! 2MLS-1 i-3.7l902rf«S 

Official closing .(am): Cash 
(965-7).- throe- months 3853-6 (986.58); 
settlement 969 (967).. Final Kerb dose: 
88330.. 


cobra. Pun • S2SBw~ .7*565 
ggflUJ.I.UlUO -2J55S2WJ8 

GRAINS 


Cathodes 
Cosh 
3 months 


8524 

-0704 


+2.5 940t947 
.-1 Ji - 


Official Closing <ani)c Cash 948-9 
(945-50): three months. 967-8 (966-8); 
settlement 949 (950). Turnover: 17,075 
tonnes. 


Barley Flit. Jon. }£J 1Q.M -*M f 7B 
Maize XI 35.00 — £107 JOG 

■ Wheat Fut. Jan. ill 1 2.30 + O.W£ 106.75 
No. 2 H ard W lnt.'- l j » 

OTHERS 

CncoaFt. Mar. 'lEIfioB'jr'-l'WyS'fWki 
Coffee Ft- Jan. ' £1083.5 +ti>A£170U 
Cotton A Indax .‘WJpo +0-“,4«-6pc 
Gas-oil ion. - -3270.00 + 3JSI256 
rdtno) 


LEAD 


Rubber 

Sugar (raw) 

WooHpps64s 

t Unquothd. n — . 

u D«c. t’Psr 75 R> flash, 
per pound, z. Jan. 


SlSlL —0.5 8li. 
388pHU O.+2 4 TSpKlQ 

x Dec -Jan. w Nov-Dec 
c Coma 


US MARKETS 


PRECIOUS METALS «ame 
under Ught selling pressure 
In response to daw progress . 
at the meeting rtf the Inter- 
national Tin CoudcHt reports 
Heinold commodities. Copper 
sold off from idm as - 

physical activity slowed ta 
light of the Tin Cwjn^ . 
deUberetion. Sugar dediued 
on selling linked to the lock 
of fresh cash inquiryj., Coffee 
gained ground on the report . 
iff .A volcano eruption in 8 
major growing «** <» 

Colombia although losses 
were not expected to sub- 
stantial. The lack of frroh 
news confined cocoa to a tight 
trading range. Better harvest 
e©oiftf«ns pressured, 'nearby 

cotton values. The WWjr 
complex Aimed «■ the 
trade stock* teport which 
showed ' an unexpected draw* 
down in crude In. .product 
stocks. The soyabean com- 
plex came under pressure on 
i*«p$®Sutmeiit over the level 
M export business. The grain 
' complex traded mixed - with 
. wheat under light pressure 
from profit taking following 
recent.shasp gains. 

NEW YORK - 



-371.S. 


Clan 

NOV m«. 

sti 

Job 3Z7-8 

FW» 3220 

April m-7 

jum 

August 341-9 

Oct -r 

£ StS 

April .3WA 

Jum 3MZ 

.-.. August?. 377 A i*"** 

nmNUO fiO tray a*. *fw» 

•- ' Oj. ,;£j 

JSM 3300. - ms r ‘Si 
S£ . ml .mo .-MRO-rfigA 

SILVER 6.000 BW 08. W« | Ww . 

• • Hiah ’tew *■ y»*v 

Poe 674JS . mfl' 

Jsa «7*-9 'gH-iSl 

March '• U70. S34.5 

‘Sf S3 

wSch S3 m i m».z*** - 

SUGAR WORLD IU/*- .- - 

. 112.000 lb. conto/H* 


Jon 

March 

May 

' July- 
Sept 
Oct. 
Jan 

March 


done j 

Htoh 

6X6 

" fi.4i» 

i &S3 


■ B.1* 

6X7 

e.so 

4.42 

MB 

6.68 

- *.87 

• 6.74 

6.78. 

. 

7.13 

7X8 


ion 

&34 

s.«- 

s 

(It 

c.n ; 

-7.w : 


MB 

B.B7 

MM 

■03* 

6.60 

6.66 

6.80 

-732. 


ALUMINIUM 40,000 H». gng/fc 
Clou High Low 
New 42.15 — — 

Itac 42-40 42.65 «.« 


March 

May 

July 

Sept 

Dec 


CHICAGO 


43-55 43.70 43.55 


Match 


45.00 45.70 - 45.10 

46.70 — — 

46.75 — — 

£7.10 — . 

47X0 — — 


42.10 

4230 

42.70 

43J4S' 

44.15 

44X5 

4S.5S 

46.00 

46X5 

47.66 


LIVE HOGS 30.000 fa oeuta/lb 


COPPBI 25 POO lb. cento/ lb 


Dec . 

Jan 

March 

May , 

July 

Sept 

Dee 

Jon 

March 


High Low Prav 
67.75 — — .61.15 

‘r61J6 - 0235 61-70 ' 61 .« 

61-66 — — 61.75 

SLID 63JU 52.06 . 52.40 

62.00 (OJI6 62.40 . 62X0 

6235 63.60 62X0 63.16 

63X5 ’ 83X0 83X0 63.66 

63X5 64X0 64.05 64JD 

64X6 - — . — 64.40 

64X5 6435 6435 . 64X0 


Low Pra» 
4SX7 . 45X7 
44X0- *432 

38,75 39.96 

42.50 42X2 

42.87- 42 XS 

02XO - ' 42. IS 
38.T0 39.JCT 
40.60 “40XS 

41.00 “4100 


CRUDE 

galtona; 


OIL (LIGHT) 42.000 US 
6 barrels 


Doc 

Jan 

Feb 

Match 

April 

May 

June 

July 

August 

Sept ■ 


Close 

31X3 

30X5 

29X7 


High 

31.50 


28.58 


B.7U 28.77 
28.06 28.16 


27X5 

27X5 

26-80 

28X5' 

25X0 


27.68 

27X7 

26.87 

28X5 


28.00 

2736 

27.02 

26X5 

28XZ 


26.60 ' 26X0 


27X8 

27X2 

2730 

26.88 

26X1 

'28.25 


-Cleao " Htpb- 
Dec 46.75 46.80 

Feb 44.60 44.90 

April 40X2 "40.57 

jSm 42.55 43.10 

July ■' 43. 00 43X0 

Ainust 42X2 

Ort 39.10 39U6S 

Dec 40X7 41.00. 

Feb A1X0 43.00 

LIVE CATTLE 40X00 Ibt cant»/fc _ 

Close -Hfoh Ujt -ftW 
Dee. 06.47 58.80 »-» -«A8 

Feb 67X2 01X0 67X0 

Atmi : tox7 ,*0X6 «.m . 

June 00.60 'll.W 

August 58X6 69.76 89X5 9B.8S 

Ort 87.70 58X0 «•« 

Pec 59X0 .60.50 50-40 80-05 

FbMt 'WELLIESXa.OOO- ib: canWlb 

Low Prow 

68X0 58.65 

59.15 50.07 

60X0 60.40 

60 96 80.87 

58.50 58.12 

SPOT PRICES— -Chicago I note' lord 
21X0 (19.S0) cent* per pound. .New 
York tin — f— ) earns dw w 0 ™ 1 - 
Handy end Harman silver bullion 615-0 
- (620X)' cents her troy ounce. . 


low 

Prav 

Fab.. 

Close 

68.05 

High 

68.80 

31X5 

31.04 

March 

89X0 

5B.8S 

30X8 

xas% 

May 

60-46 

00.95 

22X5 

29.15 

July 

81X0 

*1.45 


V-' ' Unofficial .-f-or 


ctosetp^n:) — 
fpertonhc 

H igh/Iow 

Cosh 1078-9 j — 6 

rflnonths 1883-3 Ut.SS 

1 282 (282 
] 884)881' 


COCOA 


-Official closing (am); Cash 281.5-2 
(284-6); throe months 2B3-X (282- JS); 
tfcnJemtmt 282 (288). Final Kerb dose: 
281-5-2- Turnover; 11,480 tonnes. 


NICKEL 


• Unofficial +<r 
oloaoipjTuj — -Nlgh/low 


- Opening at 00.00 lower, futures then 
traded letfrergically throughout the dsy 
to close near ihe falghe but still Cl 5.00 
below the • previous closing -call. 
Physical interest wee muted and trad- 
ing was limned to nearby products, 
offtake, reports GiU * end Duffus- 

• (Yesterday'S 

dose + -or Basinets 

COCOA — Done 

-£ per tonne ■ 

Dec. -' 16171618—14.0. 1818-1610 

Store h. 1660-1866 -14.0 1868-1867 

U&Z - 1691-1698 ^-lSX 1896-1881 


oil 

Undated December Brant traded 40 
cents up at 29.96 late Wedne*day 
following . release of bullish API 
statistics. It opened Thursday. « 13.15 
end' traded . erratically op to "30.50 
before easing back late in the after- 
noon.- Nyman opened 31 cants -up for 
December and traded a further 10" carets 
up BL2-30 pm EST. Within the petro- 
leum products market gas oil firmed 
in activs treda on the bock of bulliah 
API stats " heavy fuel prices drifted 
down over the day reflecting good 
supply and a withdrawal of buyers. 
Petroleum Argtys. London. - > - - 

'spot Pinero • ' • 


POTATOES 



5g^j^nortiffi'fgB9sj 


: Laftwt +*r- __ 


A stronger -Dutch quote together with 
continued reports oT'_ physical 
■problems resulted in gains of soma 90p 
noon opening. VKaon- soiling rptcrast 
at £84.00 basis AprU. Jtn old fosiaunca 
level, aimed values "-beck by- -mid- 
mam ing, t with - further - profit-taking 
trimming values by h noth nr OOp to 
close et or user tHe -da/a tows, reports 
Colay end Harper. ••••;• 

Yesterday's Previous Business 
Mo nth cl ose , cl ose , don e . 

: - Xportonne -" 

Feb : 75.50 78.00 75.0074X0 

Apt • m,3fl 83.10 .-84.00J2.88 

iBOjfa r. 89X0 89.50 8a.20- 

r . 


Official dosing 
T2.8HCP5): * th ioe^ non 
.70); £MtJpinapt.. 2X75 
Kerb -xbae: -Z31Q30. 
tonnes* 


ZINC 


(2.803- 
(2X46). . Final 
Turnover: . 810 


UriofftclaJ +or 
H igh grade close Uunj — - 
-v. - , £ per tonne 


High/ low 


Mitterrand 
proposes farm 
. -trade reforms 

- By James Buxton in Rome 

MR FRANCOIS MITTERRAND. 
£r evident of France, yesterday 
presented a three-part solution 
to the problem of the world 
producers of agricultural 
commodities. 

He told the UN Food and 
Agriculture Organisation (FAO) 
in Rome that there must be a 
rejection of protectionism, a 
reform of the world monetary 
system and a major effort to 
reorganise the market for agri- 
cultural commodities. 

Speaking at the FAO's 
.biennial conference. Mr 

Mitterrand said that the most 
important of these elements was 
the organisation of stable 
markets to satisfy the needs of 
both producers and consumer 
countries while avoiding 

dramatic fluctuations in 

commodity prices. He painted 
to the EECs Rome Convention 
. xs an example of a price stabili- 
sation mechanism. 

Regional groupings of 
countries should also try to 
harmonise their agricultural 
production. 

The French president said 
that he was opposed to protec- 
tionism. 


Greenpeace claims Ja^ 
is defying whaling ban 


I «ll 


JAPANESE fishermen delivered 
four sperm whales to a proces- 
sing factory yesterday in 
defiance of an International 
Whaling Commission (IWC) ban 
on all commercial whaling from 
this season, the Greenpeace pro- 
test group claimed, reports 
Reuter from Tokyo- 
A photographer with the 
group said she took pictures of 
the whales at the Taiji whaling 
station factory in Wakayama, 
western Japan, before a com- 
pany official told her to go 
away. 


She said the vessel -which 
delivered the whales turned 
straight back out to sea to 
resume hunting. 

Japan, along with Norway 
and the Soviet Union, formally 
objected to the IWC ban. It 
agreed with, the US to limit its 
catch of sperm whales to 400 
a year in 1984 and 1985 afv?r 
Washington threatened -to cut 
its fish catch in US waters. But 
it has not yet agreed to a 
separate US demand that it 
withdraws its objection to the 
IWC ban by March 3L 


Dead Sea Works to lift output 


BY WALTER ELLIS IN VEL AVIV 
DEAD SEA WORKS (DSW). 
part of the slate-owned Israel 
Chemicals Group, is to spend 
$346m over the next five years 
in improving its facilities near 
Sodom. 

Of the total. $136m will go 
towards increasing production 
of potash, and a further $80m 
on the setting up of a plant for 
potash , refining. Some $80m 
will be invested in raising the 
level of existing solar pond 
dams. 


DSW. which bases its produc- 
tion on extraction from the 
Dead Sea, is the largest natural 
resources company in Israel. 
Earnings in 1984-85 rose by 65 
per cent, to $37.5m, and much 
of this profit is to be devoted 
to the latest development 
programme. 

Nearly 1.6m tonnes of Potash' 
was produced in 1984, almost 
all o fit for export. This year, 
the total is expected to exceed 
2m tonnes. 


Danes tighten 
pig testing 
for residues 

8/ Hilary Barnes in Copenhagen 

SAMPLE . TESTING of Danish 
pigs for pharmaceutical resi- 
dues will be stepped up from 
10,00 Oto 20.000 pigs a. year in 
1980 the Minister of Agricul- 
ture Mr Niels Anker Kofoed 
told the Folketing agricultural 
committee yesterday. 

Carcasses of pigs sampled 
will be held back until clear, 
he said, currently only the kid- 
neys are held bade. He said the 
measure was largely of a psycho- 
logical nature to reassure con- 
sumers, but added that in the 
long term it was hoped all pigs- 
could be tested for residues. 

In last year’s sample of 10,000 
pigs only seven cases of resi- 
dues were found, but pigs sus- 
pected of not being completely 
healthy were not included in 
the sample. 

The opposition was not satis- 
fied with the measures pro- 
posed. The Social Democrats 
want compulsory membership 
for fanners of preventive medi- 
cal services and the Socialist 
People's Party want the sample 
increased to 100,000 and several 
other measures as well. 


Reagan ‘wrong 9 oyer strategic stockpile 


BY NANCY DUNNE IN WASHINGTON 

approximately Slfibn can be 
reduced to $7Wm and still 


CONGRESSMAN Charles 
Bonnet, chairman of a Home 
of Representatives armed 
services sab-committee, yes- 
terday launched a strong 
attack on President Reagan’s 
'proposals to drastically cut 
the goals of the U.S. stockpile 
of strategic and critical 
•materials. 

. In .a hearing before the 
Senate committee on energy 
' and natural resources, Mr 
Bennett said the administra- 
tion is 41 dead wrong ” to cut 
the stockpile goals and failing 
in its duty to buy priority 
materials ordered through 
legislation by Congress. 

' . ** Does tbe national security 
council really believe that our 
current stockpile goal of 


meet the massive require- 
ments for materials that will 
be needed in any future emer- 
gency?*' be asked. “ Basic 
common sense tells me that 

this recommendation has to 

be dead wrong.** 

Congress' investigative arm, 
the General Accounting 
Office, has been asked to 
review the metholody and 
assumptions of the stockpile 
study that led to President 
Reagan’s July 8 proposal to 
reduce the stockpile goals. 
However, the National 
Security Council has mafic 
44 extraordinary efforts " to 
classify the study and prevent 

a Congressional dialogue with 


the departments and agencies 
involved in tbe study, the 
Congr essman said. 

Mr Bennett, who is widely 
regarded in Congress as the 
foremost defender of the 
stockpile, also accused the Ad- 
ministration of ignoring the 
law which forbids use of the 
stockpile for any reason out- 
side of national defence. In 
his July 8 statement, the Pre- 
sident said he would use part 
of the receipts from stockpile 
sales to reduce the budget 
deficit 

“The domestic mining in- 
dustry, which already faces 
serious competitive problems 
from abroad, would be fur- 
ther weakened if the proposed 
reductions in -Stockpile goals 
are Implemented,” be said. 


Sales would depress prices 
further and “ leave the min- 
ing Industry less capable of 
meeting wartime defence re- 
quirements." 

Mr Bennett said the Presi- 
dent has been ill-served by 
those who. advise Mm to cur- 
tail the . stockpile. Although 
the Administration has 
ignored other legislation, de- 
signed to protect and promote 
the stockpile, he Is proposing 
still more congressional 
action. One would have the 
stockpile goals determined by 
law rather than Administra- 
tive action- Another would 
give the Pentagon respon- 
. sibOity for the stockpile M to 
restore the national security 
purpose ” Of the programme, 
he said. 


Caotl 419 21 
3 montfn >487-8 


+ 03 .416/416 
•+SLB 427.420 


.Official ' doaiftg (an): Cash 4156 
(417X); three months 424.6-5 (424-5): 
■atdsraent 416 (418).' F<rw1 Kerb 

dose: 426.7. ' Turnover. .10X76 tonnes. 


gold 

Gold red -an ounce 'from Wedns*- 
dny'.s. close in tbs London bullion 
market yesterday at S325V328. The 
maul opened- at $325-325^ which 
proved to be tbe day's 1 low and 
touched a high- of 5326-326^- Once 
again . trading was vary dull and 
(aaturalass as the dollar continued to 
trada jn a narrow range. 

-GOLD BULLION (On* cones) Nov. IS 


Salas: 2.247 (2.458) (ou.qf 10 tonnes!. 
ICCO indicator price* (U.S. cants, 
par pound). Daily puce tor Nov 14: 
100.90 (101.83); five-day average lor 
Now 15: 101.66 (101.72). 


COFFEE 

After opening Q7-E42 lower, trade 
buying encouraged a gradual recovery 
'in moderate volume, reports JOrexol. 
Burnham. Lambert. Following nows of 
a volcanic, eruption in Central Colom- 
bia., London re-opened C50-C65 . higher 
during a fairly active afternoon call, 
however, prices retraced as conflicting 
reports, al estimated damage to ware- 
houses storing coffee end forthcoming 
transport problems began to unfold. 


:7^UDrp(L'^fpB.0p:filW' Sjreen-^«tca; 
Arab Light SJ-MmXO 

-Arab Heavy S-SSIS-S ■” 

-Dubai 98.7597X0 ; - • 

Brent Blend,. -. 8820-30.25 +D.7B 

W.TJ.ilptn eat) — u 31.40 81X0 +0.40 
Foroedos (Nigeria) 30X8-30X8 +0.18 
Urals (clfNME) 27X8-X8XB*- — - 

PRODUCT*— North West Europe 
Prompt delivery oif l# per tonne) 

Premium goeoHmu-i 273-876 — 

Goa OH 876-876- +2.75 

Heavy fuel oU ! 149-151 i -1 

Naphtha- 253-366 • +1 

• November Petroleum Arguo estimates 


BAS OIL FUTURES 


jjSS;LJ 77* ^6' | TftOO , * 

if;. ;Sflh»3421 loOpoTOO tonnes. 


SOYABEAN .MEAL 

■ The market opened -"ft.OO eerier (n 
dull, trade. repotwT.' G.' 'Roddick. 
Prices'. romOhted tm ■ the datanaive. 
throughout the afternoon CAisibn to 

"jYeite'riJay + or" BUStaees" 
j close ! , t ■ Done 


Dec. 



- wx-taox -LM 130.0-110.0 
inx-uox -ixe lso.o- w*x 


— ihj-mr —0.73 — 

12a.® mx -1X0 - •— 

October-. 12fiX-l27J -0X3 — 

Dec.- 128.5-1 SOX —0X0 — 


COFFEE 


. Yeeterriy* + or . Business 
dose — , Done 


.Month, dome 


^ «2? r * Sale.: aol-jTfets of aTidm.es. 


.CMpe 
Opening 
M'ni'g UX 


848613-326 
Sd2S-3aai2 
OUX33H.OO . 
Aton'd fix >38630 


(£22814 22BAj) 
(£228is 229) 
(£227.791) 
(£221.9611 


Nov— .1652-1840 — 1880-1810 

Jen :i888 188E +10.0| 1880-1888 . 

March-— .1886-1890' +8A 1820-1846 

Mar- .1890-1896 +7.0 1B20-1B46 

July -1900-1907. -*-9.0 1816 1860 

Sept 1905 1910+10.01 1820-1880 

NW, 1X00-1920. +7.6' - 

Sales:. 4,584 (3.278) lots of S amass. 

ICO indicator prices (U.S. cents per 
pound) for November 13; Comp, daily 
1979 137.57 (139.67); 16-day average 
138.64 (137.94). 



+ 3.7V 276X0 -72X0 
+ 3X5- 871 .25.89 » 

: 4-8X0 266X0-86.00 . 
+ 3X6 256.76X6X0 
+ 1X0 248X0-46JI0 
+ 1X0 237X0-37.60 
.+1.00 236X0-S5XQ 
+ 1X0 283X888X6 


SUGAR 


GOLD AND PLATINUM COINS 


GRAINS 


ra-rno »027le 488 

-Krug-. 81731731*. 


ivr 

1+ Krug. 388 ta-SBOt 
HID Krug. S36U -364, 
Mapleteaf 83351* 336 
Angel 8335-337 
1(10 Angel 338>eX7it 
NewSov. 379^-8014 
■aNewSOV 8464, 471g 
Old-Sov. (eaBUs 


uat29ls 2301 
+£121-14 1211») 
(MU, 62m. 
(£261*265,1 
(£23614 23818) 
(£8343,-236 U) 
(£2254.2614) 
(£06-661,1 
•£823, 331,1 
- (£56i* -57 1*1 
(£326 363/ 
(£841-944) 


The wheat market again reflected a 
strong physical market with values 
-again reaching 'new contract highs; a 
good two way shipper trade was seen 
together with short covering to. dose 
the market steady, fust off ths day’s 
highs. Barley sew. indifferent trading 
with values - easing slightly - in thin-' 
volume, reports Muirpece. 


SILVER 


Sliver vies fixed 0.5p an ounce 
higher for spot delivery In the London 
.bulUoa market yesterday et 614.95P. 
US cent equivalents of the fixing levels 
warn: spot 614.95c. up 2X5c. three- 
month 8263c. up IXSc: six -month 
638.15c. up 2c and 12-month 663 Xc. 
up 1.5c The maul opened at 432. 
-435? (615-61 Be) end closed at 431 V 
4344p (61 6-61 3c). 


WHEAT 

* 

BARLEY 

Yeaterd'ys; + orYesterdyw + or 

Mnth 

close 

1 — : 

dose 

— . 


109X5 

+ OX6> 

107.70 

1—O.W 

Jon — 

118.30 

. + 0X9 

110.30 

-0.10 

Mar-.- 

114.85 

+o.es; 

112.90 

. + 0.06 

May-! 

117.75 

: + 0.86. 

115.00 

'-aio 

July J 

120.10 

+ 0.95 

— 


Sept-! 

98.75 

' + 0.90: 

98.76 

+ 0X6 


Turnover: 3X11 (3.029) lota of WO 
tonnes. 

CRUDE OIL FUTURES — Brent Blend 
Index. S a barrel (close, change, busi- 
ness done): Dec 29.95-30.00. +0.56. 
30.10-3/.00: Jen 29. 16 -29. 22. - +045. 
29-45-29.20; Fab 28.45-28.55. +0.40. 

28.60-28.60; March Z7.90-28X0. . un- 
changed. untrsded; April 27.42-27.90, 
unchanged, untrsded: May 26.70-28.10, 
unchanged, untraded- Turnover: 77 - 
(449) tots of 1X00 barrels. 

FREIGHT FUTURES 

The Behie Freight Index was 891.0, 
down OX. - . 


LONDON DAILY PRICE— Raw sugar 
*138.00 , (£97.50). (town '90.50 (down 
CD.5D>- a tonne for'.Novajnber-firat half 
□accmber delivery.- White' 'sugar 
*176.00. down 3050. 

Tbe- market- struggled to hold on to 
the *157 level basis March despite 
die Indian tender, j Interett. however, 
was mainly in tha~fob coatract where. 
May traded on -IBpc premiurfl to May 
New York. Top arts C. Czsmifcow. 


-.ho. 6" : YeerdaYa 
~ CCn- close. 
....tract-; 1 . 


IBusftrase 
done 

■■ M- 


ac 


IHIgh/Lowi Prev. 


Jan. 

April 

July 

Oct. 

Jan. 

April 

July 

Oct. 


- 880(878 883(876 
j 845(943 948 

; 830)817 — - 

030)920. 

949)981- 
11050(060 
,1020/920 
11000(955 


874)871 
946(938 
*84/820- 
920 91S.SJ012 

— 960)926- 

— . 1040(960 

— . 948/860 

— 1000(950 


6 per tonne 


IMA- raj) 1STX-I4XX 142X-748X 

Mar TS4X-JWX_WfiJJ3M.lM.4-1 MX 

May 1B8X-159X- 1B0X-T88X 168X-158.4 

Aug — ~ 184.4-1MX nBX-ISSX U7.8U7.0 
JOct—^, m>:17ax; 171X-I71.CJ3SL817IX 

Sales: 1,540 t— ) <dti of r 60 tonnes. 

Tote A Lyle derhreiy AHce for granu- 
lated basis- sugar was £20QJ» (E2Q2.00) 
a tonne - lor .export. 


IntBrnottonat. Sugar 


SILVER 

•A 


Bullion +or'.l_hLE_ 
Fixing ■ — ; x pjn. 
Price ■ UnofficT 


+ or 


Spot 43 1X6 p +0X8- 43a50p -T.60 

5 months. 448XOP — . 448.60p -238 

6 monthS..464X5p MJ.05 — • . — 

nonPl s<4 77 J 9 p -0.48 ' — — 


US— Turnover: 34 (46} lots of 

10.006 Ci. 

Morning: Urge cash hi( 
three months bigh/lDw 442-f 
441X3.5- 


igh/Iow 430^ 
LS, fine) ketb 


fflEAT 


■ PIGMEAT— Firmer physical markets 
induced ‘stronger l u lures initially. How- 
ever, profit-taking trimmed the game 
to leave prices unchanged u slightly 
steadier on light volume, reports COST 
Commodities. 

*- 


Yesterday's; Previous - Business 
Month . ' dose ■ dose ■ dona 


p. per kilo (dead weight) - 


Fetu..... 
April— 
JuHOm- 
Aug- — 1 
OCt— 
MOV — L- 


301.50 

103X0, 

100.70 
99 40 

104.70 
105.80 


101.70 
103 40 
100.40 
09.50 
104.00 
105.90 


H2X-10I.5 

I0BX-IOSX 

^8.4899X8 


MEAT COMMISSION— Average fflt- 
stock prices at representative markets: 

-GS— Cattle K.ZJp per kg Iw .(+0X1J: 

|- GB— Sheep 14G.87p per. .kg est dew 
(—051): GB— Pigs Sa.74p per kg |w 
f+0,73). 

- Sales: 33 (20) loti of 50 carcases, 
3.250 kg. 


Business done— Wheat: Nov 108.30 
only. Jan 112.50-1.65. March 115.00- 
42 0. May 117.90-7.08. July 120.10-8 50. 
Sept 98.00 only. . Sales: 784 lota af 
100 tonnes. Barley: Mow 108.00-7.70. 
Jan 110 55-0 30. March 112190-2X5. 
May 115.15^.10. Sales: S3 tots -of 
100 tonnes. 

LONDON GRAINS— Wheat; U.S. Dark 
Northern Spring No. 1. IS per cent: 
Nov 138.40. Dec 13740. Jan 140.56. 
Feb 143.75. sellars transhipment East 
Coast. US No. 2 Soft Red Winter: 
Dec 120.30. Jan 122X5. Fob 123.50. 
sellers. EEC French: Nov IX). English 
Feed, fcb;_Agri|/June 120-60 paid East 
Coast. Nov 113X5-113150, Dec 114.50- 
114.75. Jan/Manrit'11&.to-1 16,75, buyer/ 
seller. Mslxo: US No. 3 Yellow/Franch. 
Transhipment East Coast: Nov 135. 
seller. . Barley: English Faed. (ob: Dec 
113. ‘Jan/March 115.75. Apnl/Juno 
11950, sellers East Coast. Rest un- 
quoted. 

hgca — Locational ex-form spot 
prices. Feed wheat S. East 104X0. 
5. West 10540.. W. Mids .105.10. 
N. East 106X0. Feed beriay: S. East 
106.50. s: West .107 60. W. . Mids 
106.10. N. East 104.60. The UK 
Monetary Coefficient lor the week 
beginning Monday November 18 will 
remain unchanged .at 1 ADO. 


RUBBER 

■ PHYSICALS— Hie London' market 
opened slightly easier, attracted very 
little buying interest throughout the 
day and ■ closed quiet end easier, 
reports Lewis and PeSt. Closing prices 
.(buyers): spar E6O0p (seme). Decem- 
ber 54 75p-'(GS.Op). January ES.ZSp 
(55.60(0- The Kuala Lumpar fob price 
(Malay Bia/Smgapora ‘ cents) per kg 
flSS No. 1 WQ3 1 80 S (181.5); and for 
SMR 20 187.0 (158.0). 


Turnover: S3 (69). 


' eerrt*. per pound fob and stowed Ca 
bean portsj'. rPrlcas for NaU.' 13: O 
pnce.5.46 (B.60)r 15-dey averegf.l 


Gan Europe 

cateh 


up 




A bound reprint of a series of articles + Gah 
Europe catch up? ” and “ Towards a fee Trade - 
Community " previously published ' in -the 
Financial Times during 1985—^ now a-wdialifr 
price £4.95 including .postage ancf packing. ' 

To- place your order please. send a ciieque (payable to,. 
Financial Time*^ Ltd . ) to: ........ , , 

. . .Nicola Banham . 

PubllcUy Department - 
. Bracken Htras«, 10 Cannon Slret* . 

London EC4P 4BY 
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CURRE NCIES, MONEY and CAPITAL MARKETS 

foreign exchanges 

Dollar shows little change 


33 


FUTURES AND 
OPTIONS 


LONDON 


US TREASURY BONDS 
8*. £100.000 32nd* of WOT. 


20-YEAR 12% NOTIONAL GILT 
£80.000 32n it* at 100% 


li'Sl.S™" little 


all dunge aeaincf «J ,tUe 0VMV 

currencies *52155" 


iSSTEe Onci 

jjjug demand to provide TbS* 


£ IN NEW YORK 


wWle feara of central bank 


i 


ssarasr sxh *■» agm. **** 

g'JjE? “J 11 * dollar’* value. 

*5® September rise 

JPuSSFL 1 ?" ! - 7 per «“ 


I Now. 14 


Prov. etaae 


if 1.4070 13188 

1 month 1 03Oti38pnv 040-030 pm 
B months • lje-1.14pml IJHL-tLlSpm 
H month* 1 8.78-5.6Spn4 3.70-8.83 pm 


Forward pianJnnt and discount* apply 
to tHo U.S. dollar. 


«*il^I 0U8h disappointing, the 
figures were close to ^artet 
expectations dud roaiaywi 
have only a 

tbe release of pro- 

S5E-" l S. ,, l5 - B3? 


rate index fell to 129.1 from 
129.3. 

Central bank intervention was 
not readily detected although 
recent comments by Japanese 
officials, suggesting that inter* 
ventfon and high interest rates 
still provided a way to depress 


interest rates and Government 
assertions that rates would be 
used in order to control and 
defend sterling. The pound rose 
to SL4270-L4280, a rise of 35 
points. Against the D-mark it 
improved to DM 3.7350 from 
DU 3.7250 and SFr 3.0600 from 
SFr 3.0625. It was a little 
easier against the yen however 
at Y2902S from Y290JS0 hot 
rose against the French franc 
to FFr 13L3775 from FFr U.34S0. 

D-MARK — Trading range 
against the dollar In 1985 Is 
33510 to 2J966. October avenge 
2.5413. Exchange rale index 
127.8 against 12ZJ six months 
ago. 


Prices 

fall 


CfoW 

T19-2T 

110 - 2 $ 


H*flh 

117-23 

111-34 


Lew 

TT0-2I 

110-30 


mat 

111*23 


Prices fell on the London 
International Financial Futures 
Exchange yesterday. London 
gilt futures fell a foil point, 
with ' a US commission house 
noted as a particularly, heavy 
seller. There was no news on 
the domestic front to prompt 
the move out of gilts, and many 
operators in the market were 
taken by surprise with the 
sodden fan. It was suggested 
that another rise in Japanese 
interest rates is feared, with 


Dos 
March 

Junt — — — — 

Sept 109-23 — — 110-25 

Estimated volume 6,009 (430Z) 

Previous day’* open Int 5385 (5.593) 
Basis quills (clean cub pries of Wi% 
Tnuoy 2004-08 less opholM price 
of near futures contract) —6 to +4 

(32nda). 


Ctose High Low 
Doc 79-2H 80-10 79-25 

March 78-24 78-31 7822 

June 77-22 77-29 77-28 

Estimated volume S.42S (2.929) 
Previous day's open ifrt 3.398 (3.306) 


P.rev 

80-07 

78-03 

78-02 


CHICAGO 


US TREASURY BONDS (COT) 
8% SMOO.OOO 32nd* of 100% 


10% NOTIONAL SHORT OlLT 
£ 100.000 64dta of 100 % 


Hleh 

97-33 


lew 

97-23 


Close 
0*0 97-23 

March 97-36 
Estimated volume 678 (687) 

Pndois day's open int 1.463 (1.514) 


-97.35 

97-48 


THREE-MONTH STERLING 
0500000 points of 100 % 


The D-mark showed little over, possible adverse results for gilts. 


eznn>iwi — . ■ . a w aepross 

SScerf a slEJES™ evi ' dollar, inhibited any strong 

prnwjfh 5x1 ec 0 UD“Jc improvement 

growth, putting increased pres- 

snre on the authorities to re- STERLING — Trading range 
duce interest rates. against the dollar tn 1965 is 

iw.. - , _ “ L4110 to L0S25. October average 

rJr^^ Uar -?I 0S £l at DK 2 ' 6X65 1-4217. Exchange rate index rose 
compared with DM 2.6150 and to 79.6 from 1U It opened at 


all change against the dollar in 
Frankfurt in rather quiet trad, 
ing. The dollar closed at DM 
2-6130 compared with DM 2.6110 
on Wednesday. News of a 33 
per cent fall in October US 
retail sales prompted a fall to 
DM 2.6095 but the US unit soon 
recovered, helped by continued 


thncSe/*!? X 2 ®®*®®. Against IftS and showed very little underlying demand. Earlier is 

at unchanged change daring the day. Thesis the day the dollar had been 

t*pv TtJwT 4 >. *7 r from months ago figure was 79-2. fixed at DM 2-6122 and there 

Ssm-L .i ° j ^f“ fc o£ Ensland Sterling finished a little firmer was so intervention by the 
figures, the dollar’s exchange overall, helped by relatively high Bundesbank. 


and Government bonds in other 

countries. 

December gilts opened at 
111 - 22 , almost at the day's. high 
of 111-23, and tittle changed 
from Wednesday’s close of 
111-21. The contract closed at 
the day’s low of 116 - 21 . 
Weakness in the gilt pit 


Dec 

8BJ53 

High 

88.80 

Low 

88.53 

PIW 

88.56 

March 

82 55 

8935 

8834 

19.01 

Jwie 

eg eg 

8930 

8937 

8937 

Sept 

89-43 

8931 

8940 

89-50 

Dec 

89.41 

89.47 

89.47 

8838 


re time w d volume 1.887 (2.242) 
Previous soy's open int 7.158 (7.270) 



Latest 

High 

Law 

Pm* 

Dm 

79-28 

80-01 

79-25 

80-06 


78-22 

76-29 

78-20 

79-02 

June 

77-21 

77-27 

77-28 

78-01 

Sept 

76-23 

76-29 

78-22 

77-02 

Dm 

76-27 

75-31 

75-25 

78-05 


7543 

75-34 

7441 

76-11 

June 


74-10 

74-09 

74-19 


—a. 

— 

— 

— 

DM 

7360 

— 

— 

73-11 

March 


— 

— 

72-28 

US TREASURY BILLS (IMM) 


Sim point* of 100% 




Latest 

High 

Lew 

Prev 

Doc 

82.07 

92-91 

923S 

9240 

March 

92.82 

9269 

9231 

92.89 

Juna 

32.67 

9265 

92.81 

92.64 

Sept 

S2J7 

9244 

9241 

0238 

Dec 

9232 

— 

92.02 

92-08 


91.72 

— - 

91.72 

91.78 


BIAS 

— 

91 AS 

*1-40 

Sept 

9130 

— 

9130 

91-22 


FT-SE.-MO INDEX 
C25 per tuU Index point 


CERT. DEPOSIT (IMM) 
81m points of 100% 


138*0 

140-66 


High 
139.50 
141 JO 


Low 

138.80 

141.00 


141.70 


— Estimated volume 3S7 (589) 

SpUied over into short sterling Previous day's open int 1.364 (1.956) 


POUND SPOT— FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


Now 14 


DsiTs 

Spread 


Class 


One month 


% 

PJ. 


Three 


US 1.4195*1.4280 1.4270-1.4280 039-038C ou 

I-fS ** 1 -®* 71 1-33W-1-3664 O36-036c pm 

Nviblnd. 4.19V43IK, 4.1SV4J2 0$ TVIVe pm 

Btfglum 75.19-7533 7S30-7S3O 20-l4c pm 

Danmark 13.46V13-SH, T3.4SVTC.50>, pm 

12m7.1JKM3 1J044-1JD54 OJKMI.OTp pm 

^nvO.74 3.73-3.74 2V2pl pm 

231V234\ 232.334 1 148-4350 dls 

2m.0a329.74 229.00-229 J8 45-860 die 

2.514V2J24>, ZStSh-XJUM, 3-7 Brs dis 

ll.Wt-llfiVa H.21V11i2S vigors tfba 

11JSV.1138V 1U7V11J ; 2V1V: pm 

11 .18-11 .21 »j 11.18-11.19 ZWVonito 

289V291V 289V-290V OJ64>.7Sypm 

2S.T8-2SJ2 2S.19-26J22 IZVIPsSra pm 

3.05V3 06>z 3fi5V3.06S 2S-1V pm . _ 

Belgian rate ia for convertible hones. Financial franc 7S. 60-75 .70. 
SU-monih forward dollar 2.20-2.15C pm. 12-moniil 3d0-3fi6c pm. 


% 

P-A- 


NOV.34 


Ireland 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Auatria 

Switz. 


3J33 

2.87 

S36 

2J» 

idnl 


3.15 1^1-1 .17pm 
2-60 138-IJMpm 
LIBCWdn 
2.71 5940pm 
1.83 7-5’apm 
134 03M.17pm 
833 6V8pm 888 

-1434 3B3-T37M* -14.74 
-3A0 15523000 -3.71 
-238 10-16c0a -236 

-030 ZV3VUS -1-14 
211 SV£Hpm 138 
-28B 4V3MM -138 
331 2«92.30fMB 334 
S38 37V33hpu 538 
734 SVAprn 7.11 


.* Bonk at Morgan 
England ; Quarantv 
Change % 


Index 


Stwllnflu 


U.S. sk.Kar. 
CnibtfSsn do|||f a 

Austrian actaUHno 4 

115 Belgian Trane ? 

Danish Kronor ' 

Deutacbo nark...! 
swtM frano_. . 

amide r — i 

french fran a ... [ 
Urn ..... ■ .. 

Yon I 


79.6 1 —me 

189.1 : +173 
88.8 : -9.7 

11B.5 \ +63 
993 . —8-0 
8U9 » -3.6 
1273 +93 

• 61.1 I +153 
1183 ! +53 
683 I —123 
443 I -393 

179.1 . +50.4 


Ooeranty t hen ge e 
1989-19821-100. Bank of toflland UuSex 
(base average 1975- WO). 


DOLLAR SPOT — FORWARD AGAffifST DOLLAR 


Nov 14 


Oey*s 

spread 


Close 


One month 


% 

P-«- 


Tbreo 

months 


% 

pa. 


CURRENCY RATES 


UKt 1.4196-1-4230 13279-1.4290 038«36epm 
Irelandt 1.1814-1.1850 1.1824- 1.1S31 0333.13c pm 
Canada 13755-13785 13775-13784 0.06339c dSs 
Nethlnd. 23300-2.9490 23435-23445 0-52-0.ee pm 
Belgium 5234-6236 52.756235 1-2?*; dit 

Denmark 9^436-9.47 935VB36 VlWe efis 

W. Ger. 2.6070-23185 2-6180-2.6170 0.784).7lpf pro 
162 VI 63*3 163-1634 1500606 die 

160.07-160.84 18035-16030 80-ITOc die 
1.782 VI .789 1.7574-1-7684 SV 6 Mredi« 

7344-7374 7364-7364 2V34oradta 

7354-7374 73*4-7374 0.70030c 18 s 

7334-737 733V7.834 34-34ore dU 

202.90-20420 20330-203.40 0.mypm4LDMia -033 0.04-0.09dis -0.13 
1833-18304 1833-1836 «-34gro pm 237 11 - 84 pm 2.12 

2. 1335-2. 1480 2.14352.M45 OJT7-O.82a pm 4.73 2.152.Tlpm 339 

t UK and Ireland era quoted In US currency. Forward premiums and 
discount a apply to the US dollar and not to the Individual currency. 
Belgian ret* ia for convertible francs. Financial Irene 5236-53.05, 


Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swltz. 


3-18 1.21-1.17pm 333 
132 030330pm 2.19 

-0.66 03133M* -0,68 
236 134-1 31 pm 237 
-030 4-6dbt -038 
— 137 3-34dls -138 

338 214^- ; 9po7 236 
-1838 6SO-1100dfo 4021 
-7.10 2S0-325d>s -7.18 
-537 24-2Sc8e -638 

—332 84-*4dfe —433 

-1.13 2.40-2.70ifii -138 
-535 SVTOdls -437 


Now. 14 

Bank 
rate J 

x ; 

Special 

Drawing 

Rights 

European 

nsr 

Storting 

Canadian's! 

7la 

834 

0.756555 0388789 
13775* 0.846665 
• 13BS78 


deposits, which also closed at dr 
ground the lows, in spite of a 
good performance by the pound 
on the foreign exchanges. 

Most volume in sterling 
deposits is now in March de- 
livery, which fell to 8835 from 
89.01, after touching a low of 
88JM, 

Weakness to sterling denomi- 
nated contracts may have also 
flowed from the decline in cash 
and futures prices in US Trea- 
sury hoods. This followed the 
approval by Congress of a bill 
to prevent default on payments 
by the Federal authorities, and 
allowing the Treasury to borrow 
up to S80bn. The increase ia 
the debt ceiling is only until 
December 8, but in allowing the 
Treasury to raise new mosey 
will relieve the shortage of 
paper in the market December 
Tr e asu r y bonds fell to 79-28 
from 80-07. after opening at 
80-05. The fall of &3 per cent 
in October US retail sales was 
towards the larger end of market 
estimates, but produced only a 
very temporary rally. Excluding 
very depressed car soles, the 
figure rose 0 l 5 per cent. Euro- 
dollar futures followed the lead 
from bonds, with December 
delivery falling to 92.01 from 
9245. 


Match 

June 

Sep* 


Unset 

92-31 

9230 


Hfgb 


9232 92-20 


Unr Pit* 
9234 
9237 
81.99 
— 01.67 


a THREE-MONTH EURODOLLAR 


THREE-MONTH EURQOOUAH (IMM) 
Sim points of 100% 


Sim perm* of 100% 




Latest 

High 

Low 

Prav 


Close 

High 

Low 

Pmi 

Dec 

92.00 

B2.07 

9139 

92.04 

Deo 

92.01 

92.06 

92.00 

92.05 

March 

3139 

9137 

9138 

91.96 

March 

9138 

91.99 

9186 

91J97 

Juna 

91.84 

91.89 

91 63 

91 88 

June 

9134 

91.73 

91.(5 

91.73 

Sapt 

9132 

91.38 

9131 

9137 

Sapt 

9132 

91.42 

9131 

91.40 

Dac 

9130 

91 05 

91.00 

91.06 


9100 

91.11 

91-03 

9137 

March 

90.71 

90.73 

90.09 

90.73 

ErtknatBd vtriume 5,788 (5,669) 


Juna 

9039 

90.40 

9039 

90 43 

Pravtous day’s open Int 20.767 (20329) 

Sapt 

Ban 

90.13 

30.11 

90.15 


LlfFE— EURODOLLAR OPTIONS 
Sim points of 100% 


Strike 

DM 

CeUs— Last 
March 

June 

Vol 

Dec 

Pure— Last 
March 

June 

Vol 

9Q.QQ 

£01 

138 

1.10 


0.00 

0.00 

038 

— 

90 50 

131 

. 1.40 

135 

— 

0 00 

0.02 

0.11 

— 

91.00 

UBffi 

034 

0.85 

— 

030 

0.08 

0.22 

— 

9130 

0.53 

0.54 

0.53 

11 

032 

0.18 

009 

60 

9230 

0.18 

0.25 

039 

73 

015 

037 

066 

6 

9230 

0.02 

0.08 

0.13 

106 

0.61 

0.70 

099 

— 

93.00 

030 

0.02 


— 

039 

1.14 

— 

— 

Frevtoue day's open im. Calle 

2368, Fitts 3316 






LUTE E/S OPTIONS 
£25300 (came por El) 


Strike 

price 

130 

135 

130 

135 

140 

146 

130 


Calle— Last 
Dec March June 

2235 22.65 2236 

1735 T735 1735 

1235 1235 123S 

73$ 8.20 935 

3.15 5.17 633 

031 3.00 434 

0.11 138 2.71 


Vol 


90 

32S 

106 


Previous day's open Int. Cells 10.118. Puts 17,134 


Puts— Last 

Dee March 

0-00 0.10 0.56 

030 035 130 

030 0.95 Z39 

0.11 2-15 3.95 

0.95 4.12 633 

331 S3 5 9.14 

731 1034 12-61 


Vol 


5 

45 

20 


LONDON SE U 3 OPTIONS 



4 

Bfo, NjA j 443068 
7[ 10.17781 7.98316 

4 WA 230790 

5 | tu A . 0.392768 
Bit! 837768 6,78874 

161(1 1900.87 1 1498.05 
8 i 890.1981 171356 
8 • 8.46770, 634188 

— ! 178378 13B.7S9 

total NiA , 634056 

4 , 830080 130966 
80l|- NfA i 189316 

— . i NiA ; 0.714176 


STERLING INDEX 

Nov 14 Previous 


838 am 

793 

793 

9M am 

7910 

79J 

1&60 am 

79.6 

793 

1X00 am 

794* 

793 

Noon 

793 

793 

LOO pm ...... 

793 

79.4 

2.00 pm ...... 

79.6 

793 

3L00 pm ...... 

79.6 

79.4 

4.00 pm 

79-6 

79-5 


Strike 


Celle Lest 

March June 

Vof 

Dee 

Puts Last 

March Jm 

Vol 

130 

2230 

2230 

2230 

— 

0.10 

0-25 

0.70 

— 

135 

1730 

1730 

17.90 

— - 

0-10 

0.50 

130 

— 

130 

1230 

13.00 

1330 

12 

0.15 

1.10 

2.50 

— ■ 

135 

7.60 

830 

930 

30 

720 

£30 

4.10 

— — 

130 

330 

530 

6. SO 


130 

430 

6.10 

— 

1.45 

030 

330 

4. BO 

— 

330 

7.10 

930 

40 

130 

030 

1.70 

3.00 

— 

830 

10.70 

1230 

— 


Previous day's open int. Calls 8344. Puts 9.771 


PHILADELPHIA SE C/S OPTIONS 


EXCHANGE CROSS RATES 


* CS/SOH rare for November 12: 146018 


CURRENCY FUTURES 


Nov. W 



Urn 


Cl 
B FT. 


£ [9 DM 

YEN ; F Ft. j »Fr. | M FL f Um 

CS 

■ fr. 

- %'■ £388*^5.735 
0.701 j 1.J 2311 

200.3{ li.'M( 
203.4^7370 

“5360 


'2524 J 
1788. 

£3B5| 

1317 

7535 

6230. 

038a! 0,582' . 1. 

534S: 4318; *12.87 

n.7li 5.048; 0618 
10004 5B30| 1034) 

1385) 

14.48] 

615.7 

B68B. 

.(LSBSi 

6.770 

20.1 7 
2523 

0379 1355! 5383', »5.ll W. 8300 
0.327! 0.461; 1321 1 2435; 3.7l8i 1- 

5304 

1373 

2218. 

8243 

£727 

0.642 

6535 

2432 

0338' 0.540: 0^9! 6S.07I £.707 
0.396 036® £460; HS.Oj 4.50B 

0.726' 1. 

1318j 1366 

ECaSKi&ft 

17.95 

2036 

0.609 j a72«. 13011 J47.J 5390 
1327 1 1.604*. 4357' S253i 15.10 

13671 2.150 
4361, 5377 

354oja.5M 

3836 

100. 


POUIP -8 (FOREICN EKCHAMOE) 


OTHER CURRENCIES 


BpcN' 

14275 


1-mth. 

14238 


2-ntfh. 

14155 


fi-mth. U-mth. 
14068 13903 


MUM— STOLINQ Ss ppr E 


Nov. 13 


Arg’thUUJl. 1400-1. 14SffijO.8000-0.8010 


AuafaHiu. 8.18353.1*701 
Brazil-—- 19375-18.0481 
Finland-. 7. 

Oroeao — 816.48-881.13l 


Yen per 1300: Franco Fir per'ife Uee par 130* W» Fr por IOC. 


EURO-CURRENCY INTEREST RATES 


NOV. 14 * 

Short 

term 

7 Days 
notice 

£ 

Momn 

Three 

Months 

SIX 

Months 

One 

Year 

Starting. — - 
U3. Dofiar- 
Can Dollar-^ 
D Guilder — 
Gw. France— 
Deutschmrk, 
Fr. Frano — 1 
Kalian Ure~ 

llfo-ll£ 

B3I« 

8U-8H 

5»«57, 

£-1 

414-41# 

OlflOU 

12-13>I 

llie-llfe 

5i437» 
1-1 U 
4<fc-4ft 
OUOU 
13-1414 

11H4UI 

8ie«s* 

6»*a 

5*8-54 

44-4S* 

»>*-»4 

13a*-l4la 

llfo-liu 

-A- 

46* 4^ 

llf^ft 

ftl»44 

4*4-41* 

lDrk-lOft 

134-156* 

as* 

S US* 

104-104 

154-154 

B.Fr.fnm n 
Br3rvGon): 
Vera..- — 

D. Krone—' 
AslanfiSngV 

8fo3it 

BU3i« 

7.«-7,t 

Bfo-O 

B-Bfo 

81 * 35# 
Ble-Bfo 
7*-7j* 
814-04 
831* 

Bfo-Bl* 

B3*-8t* 

Ml* 

9-91* 

0-ai> 

6*2* 

***** 

84*4 

9-94 

M'l 

8*6 -86* 
8434 
77* B 
04-05* 
6-64 

84-64 

?!S® 

saa 


H' Kong —FlU.17Vn.l»hfl3O0O-7 3030 Nhrah 


Deo 

March 

Juno 


Utast 

14220 

14TW 

14016 


14266 

14150 

14020 


Low 

14200 

14095 

14010 


Prey 

1.4225 

14110 

13870 


14686-1.4810 
■83853370 
P.007D-03090 
15136-166.04 1 


LI FEE — STERLING E2S300 3 por £ 


Deo 


^■6530* ■ 
^3S2O-039M6 
■52.75-6835 ■ 


I 121.50* ■ 

Kuwait - 04165-0.41 TCt 

Lux'borg 76.30-75.40 a^ffi 

I Maiay*ast 54696-3.477834*408.4360 
HTtand 8.4846-8.4046 1.7480-1.74e6 
Saudi Ar. 53080-5310033606-33610 
Sin’pora . 33180-3.0190;83 130-8. 1180 
MMfJOmy 3331033416,8.606623940 
83f. (Fn). 43340-B3040i33000-S.8fl90 
U33 .153360-53480^.678033730 


Juno 

Ee 


CSoee 

14220 

14105 

14010 

votap 


High 

14225 


Low Pm 
14213 14190 
— 1.4077 
1,4020 14020 1 

43 (M2) 


P ravfou s day's open int 1868 (3355) 


L HIT 08 UT8CHE MARKS 
DM 126300 S por DM 


Mgh 

03843 


Low Prav 


• SoHfog rats. 


Ctasa 
0304 
03M4 

03B84 — — 03098 

Estimated volume 12 (*> ■ 

Pravtous day's open hit 428 (4211 


EMS EUROPEAN CURRENCY UNIT RATES 


Long-farm EunxfoKeri: two 


SSf nuts MCINW os Doll.ra and JapanoM Yen: other*, two days' node*. 



Ecu 

central 

ratae 

Currency 
amount* 
against Ecu 
Novambar 14 

% chrog* 
from 
central 
rat* 

% change 

odjaetsd tor 
dtvoiganea 

Divergenca 

Hm»% 


443320 

44.40SS 

-030 

+034 

±1.5425 


0.12067 

731318 

-1.79 

-036 

±13421 


233840 

un» 

-140 

-03* 

±1.1455 


838402 

6.72874 

-137 

-135 

±13854 


232208 

2.4B00G 

-130 

-038 

± 1 - sis 


0.724678 

0714178 

-1.44 

-0.50 

±13673 

Italian Ura ...... 

162030 

148035 

-138 

-1.71 

±4.0866 


Changes are lor Ecu. them lore positive change denotes a 
weak currency. Adiuatment calculated by Financial Times. 


money markets 


London rates slightly higher 


mine had a Slightly £3l6m bin* were pcrdiaxed cmt 
InterMt . London money right, through £B3m bmk bills 
fin ^ t ° TrSSSr^- toband l«tUJ per cent; £17Sm 

n J f t e 2' cautious? with bank bills In band 2 at U* per 
mained quiet ana cuuouu»* , tyani bank bills in band 3 

de ?' Thiper cent; and f29m bank 
cScSSfthSSSion* interbank biUs in tod 4 at «*.?« cent. 
iia.ua nor cent, com* Lata assisttr 
?!r cent and also^provided. 


Exchequer transactions adding 
£60m to liquidity. 

In Fraxkfsrt call- money fell 
to 4.45 pec cent from 4325 per 
cent. Banks were said to be well 
supplied with liquidity, and die 

E ayment of salaries to employees 
i the public sector, including 


Christmas bonuses, in the near 
future 1* expected to keep condi- 
tions comfortable. 

In New York Federal funds 
were soft, at around 7{ per cent 
before lunch, and as expected 
the Federal Reserve did not 


intervene in the market. 


SSiSKUSf*®' ^ -'£*** * ‘a** 

bUls rose to bands. 


11 * per cent from Ut-u* per anre £ 3 ^ ^ the 

cent. , . M . n , unwinding of repurchase agree* 

The Bank of of H ‘ ents absorWng aeSnu a rise 

forecast a market snortage ox ^ circulation of £15m; 


FT LONDON INTERBANK FIXING 


(1130 a.m. Nov. 14) 
Three months U-S. dollar* 


Six momha U.S. dollars 


f 550 m. hut changed this to aQd Out balances below target 
fgoto at noon -another £50m. These outweighed 


tri4 71W1B 


Oder 81119 


bid 71WU j 

it 


offer 8 l/W 




Site!. ‘SaiSy throuSi outright 


clearing bank* 


rtnee Inly 30 


NEW YORK RATES 

(Lunchtime) 

Prims ism 


His fixing raws era th* arithnwtlc 
meant, rounded to the dm rati one- 
slxtranth, o( the bid and « 6 srad ram 
for 61 Dm quoted by the market to 


five reference banks at 11 s.m. each 
working day. The banks era National 
V/sstminattf Bank. Bank at Tokyo. 
Deutsche Bank. Bank National* da 
Phils and Morgan Guaranty Trust. 


Broker loan rate 
Fed. funds 


9V 

.... 9 

n 


Fad funds at intervention — 

T rosary BHh ft floods 


Of bank MBs in .One month — *;** 

purchases o* two month ... — — - 

fwir dealing bands, , Tiame month — — 737 

_ Ittnrh the Bank OI Six month ..... — — ■ JN 

f 140m bills out- One y»r — • 

bank bills Two yew : — Jg 

9.1* 





LONDON 

MONEY RATES 


Nov. 14 

(War ■ 7 days 
j night i notice 

; J Three Bbt : One 

j Month • Months Month* ; Year 
1 — — 1 — r~ 


England Aa+m bank bills Two year — 

right, by way of SAm rhraa amr - 

in bfllld 2 2t li df mi rah Four year m>« 

SMKK in band 3 at Ili per r« year 

bank duia » bank bills to seven year 


Starting CD*. 


,1 _ 


ll?a 


119s 


ban s u - bank 
cent ana Mn t 

4 the 1 StSSwoa another 


Seven year 

10 year 

30 year 


934 

935 
134 
10.12 



, — .liae-ll^IlJs-lltfXlik'lldilld-Ud 

LooalAufhority Depot lUMUfi «-I Ul ! 119s i Ufo lift 1 

Local enthortyBcKiaa] — — 1 18 12 

EHwcunr .diet Dope *. ‘ — . inuu list 2 Z 1 « 

Con paiy Depot * 10H-U llU-tZli’ tllg | Hij ; 

Finance Mae Depose. ■ — ! — . 11* I lift I 

Treasury Bide (Buy)— . — « — J lift : lift j 

Bank BHfii (Binri^— , — 

Fine Trad* Bins (Buy) { — 

Power C D s- j — 

SDR Linked Depot — , — . 

ECU Depot. - < — 


Ills 


Hft 


108 


11 

— : 11 ,; 

— •7.^738^35.73^736-^35.8.063.15 


;*itr 1 

11» i 

K-73S1 


Tokyo- 

Mile"- - 1 

Brussel*- 

puWIn— 


149S-1* 

7,40 

«V*° 


BffrBSs . 
10'|-10^! — 


Treasury Bills (tsii): orwmonth 11V per cent: tiiree months n’t per esnu 
Bank Bill* (sell): one-month JJVi par cent; three-months f1\ par cent. Treasury 
Bills: A v e rag e tender rat* ol discount 11.1393 par cant. ECGD fixed finance schema 
IV reference rate: October 2 to November 5 (indoeiva): 11.606 per cent. Local 
authority and Finance Houses seven days* notice, others seven days' Ased. 
Finance Hoc tea 6 a so Ron 12 per C*nt from November 1 T995. Bank Deposit Baas 
for sums at seven days’ notice 6,25-8,625 per ram (net). Certificates of Tax 
Deposit (Series B)= Dapoaha £ 100.000 end over Mid under one month 114 per 
ceev one-three momha 114 par eese VvH-wi month# 11 ^ per cent; six-nine 
months 114 per cent; nine -12 months 114 per cant. Under £ 100.000 iQk por cent 
from November 12, pspecHs held unde* Series 5 11 V par cant. Deposits with- 
drawn lor CM* 74 Per esnt- 


Strike 

price 

Dee 

CWK — Last 
March 

June 

Vol 

Dec 

Put* — Last 
March 

June 

Vol 

130 

* 

— 

— 

— 

— 

— 

— 

— 

135 


— 

— 

— 

— 



— 

130 





ro« 

030 

— 

20 

136 





— 

— 

ZOO 

— 

1 

130 

3.00 

_ 

830 

177 

1-00 

3.86 

530 

487 

1.46 

0.76 

230 

— 

HOI 

— 

— 

— 

— 

13D 

1 — 

136 


1,410 



mm. 




F10U WANT 


A GOOD 


RATE ON YOUR 


CORPORATE 


nFPOsrnusr 


"leave rr 


WITH US." 


As martet leaders in asset financing; 
Forward Trust Group regularly seeks 
resources to finance a variety of loans. 

As a result, its wholly owned subsidiary 
Forward Trust Limited, a major Licensed 
Deposit Takes can offer consistently 
excellent rates on Corporate Deposits 
for seven days and longer. 

With a Gty-based Treasury 
Department which is deeply rooted in 
the London money markets, we're 
constantly in touch with the current 
trends and prevailing interest rate levels. 
This means Forward Trust Limited can 
almost always quote a rate to satisfy you. 

Needless to say, with assets of 
£2 Billion and as a member of Midland 
Bank Group you can rely on us 
completely. 

So next time you're ready to make a 
Corporate Deposit, be sure to ring us 
and ask for our rates. We'll then suggest 
you "leave it with us." 

Telephone 01-588 2333 for an 
instant quotation. 



Forward Trust Group 

A member of Midland Bank Group 


Forward Trust Treasury Department, 
Broad Street House; 

55 Old Broad Street, London EC2M 1RX. 
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$ WORLD VALUE OF THE DOLLAR fQ 


<?d 

th 

32 

OS 

ut 

it- 

?5 


BANKOFAMERIGANT&SA, ECONOMICS DEPARTMENT, LONDON 


The table below gives the rates of ex d ra ng t for the US. dollar 
against various currencies as of Wednesday, November 13, 1WS. 
The exchange rates listed are middle rate* between buying and 
ceding' rates as quoted between banks, unless otherwise 
indicated. All currencies are quoted in foreign currency units 
per one UJS. dollar except m certain specified areas. AB 


rates quoted are indicative. They 
not intended to be used as 


not based on. and - are 
basic for. particular 


Bank of America NT & SA does not undertake to trade in all 
Bsted foreign currencies, end neither flank of America NT A SA 
nor til# Finanria) Times assume responsibility for errors. 


Bank of America, Economics Dept, EJMLEA. London 
Eurodollar Ubor as of November 13 at 11JM am. 

3 months: gift 4 months: fift 


ECU— SUS345513 SDR 1=5US1 .07447 

Sbor as of November 13 at 1130 am, 

3 months: 8ft 4 months: 8 ft 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


I 


- VALUE OF 



i VALUE OF 

I COUNTRY 

CURRENCY 

DOLLAR 

COUNTRY 

CURRENCY 

DOLLAR 


Afghanistan—— Afghani (o) 

Albania—. Lek 

Algeria — . Dinar 

] Fr. Frano 

1 8c 


Andorra 


— 1 Sp_ Peso 

Angola Kwanza 

Antigua C. CariOJ 


gua. 

Argentina^. 

Australia 

Austria 

Am res 


.. Caribbean* 
Austral (B) 
Dollar 
Schilling 
Port. Escudo 


50.60 

7.1058 

4.B69 

7.9505 

160.70 

89,916 

8.70 

O.B01 


hS 1B 


Bahamas — — — — Dollar 

Bahrain — Dinar 

Balearlo Is.... — 8p. Peseta 
Bangladesh— . Taka 
Barbados— — - DoHar 

j Frano te) 

Belgium — ■ ... 1 Frano |l) 

Belize Dollar 

Benin- — — C.FJL Frano 


Bermuda— 

Bhutan 


Bolivia 

Bots 


Brazil. 


ana. 


Brunei... 

Bull 

Burkina Faso— 
Burma. 


Dollar 
Ind. Rupee 
jPeso lor 
l Paso if) 
Pula <6) 
Cruzeiro (o) 
Dollar 
_ Lev 

C.FJL Frano 

Kyat 

Franc 

C.FJL Frano 


Burundi — 

Cam eraun Up. 

Canada DoOar 

Canary Is-——— Bp- Peseta 


Capa Yerde la Escudo 

Cayman la— Dollar 

Can. Afrioa Rep C.FJL Frano 

Chad.. — — — C.FJL Flrano 

Chile Peso loi (91 

China ... Renminbi Yuan 

CokvnWa Pmo tO> 


Qomoroe- 


. C.FJL Franc 


Congo Ppis Rep. of C-Fjl. Franc 
Oo»t* M oa . — . — Colon 

Cuba P**o 

Cyprus — — Pound* 


Ozeohoetovakfa^— Koruna Col 


Denmark — 
Djibouti ftp. of. 

Domlnloa 

Demin. I 


Krona 
Franc 
E. Caribbean 3 


I Peso <d) 


Equador. 


I Sucre (d) 
j Sucre (0 



Faeroe la Dan. Krone 

Falkland le. — — — Pound* 

FUl Dollar 

Finland Markka 

Franca Franc 


137 
163.06 
130 
0.3769 
160.70 
30.00 
8,0113 

58.70 
58,978 

8.00 

897388 

130 

18.18 

1180000. 

118400a 

8.0597 

8782.50 

8.1137 

130 

397.685 

73025 

113.91 

397.585 

1.3766 

160.70 

693698 

0335 

397385 

397325 

176.55 

33015 

16830 

397385 

397385 

38.70 
0.8968 
1.7643 
6.60 
9.4365 

183.761 

8.70 

1.00 

331 


11935 

95.75 


Pr.CTty In Af C.FJL Frano 

Fr. Qulana..-^. — Franc 
Fr. Pnc. It — . — C.F.P. Frano 

Gabon — — C.FJL Franc 

Gambia — Dalasi 

Germeny <E) Ostmark (o) 

Germany W) Mark 
Ghana Oedl H4j 


Gibraltar Pound* 

Greece Drachma 14) 

Greenland .... Don. Krone 


033 
135 
830 
4-60 
S9738S 
83618 
9.4365 
1.4216 
LI 179 
5.6005 
7.9505 
397385 
73505 
144354 

397385 

3.5174 

8.5095 

8.6095 

6030 

1.4815 

153.85 

9.4385 


. E. CarflMan 8 
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1.7163 
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387.40 
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3.3556 
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Hlomu ISSSSw 
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397388 
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655.00 

13048. 

18.715 

1.7507 
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3.541 

7.9505 

<37 
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95.3945 


3C. Christopher. 
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St Pierre, 


— E. Carfobbean ( 
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St Vincent — E. caribean f 
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Samoa (Am J UJS. I 


San Marino—., 
8*o Tome A 
Principe DR 


It Lira 


2.70 

1.4216 

2.70 

7.9505 

2.70 

8.1574 
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1751.50 


Dobra 
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Singapore— — Dollar 
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Spain . 


423871 

3.65 

397.525 
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6.00 

2.1137 

13686 

36.60 

3L,68S8 

160.70 


Span Ports In N. i 
Africa » **** 


Sri Lanka 


Rupee 



150.70 

87.4705 

830 

1.785 

2.6888 

7.6595 

8.139 

3.925 


Taiwan. — Dollar (6) 

Tanzania Shilling 

Thailand — Baht 

Togo Rap (LFJL Frano 

Tonga la. Pa'anga 

Trinidad ft Tobago Dollar 

Tunisia Dinar 

Turkey — Ura 


Turks A Oaioos- — U3. 8 
Tuvalu — u — — Aust Dollar 


3938 
16.61 
86.38 
397.585 
1.5015 
0.409 
0.7948 
560395 
130 _ 
13015 


Uganda — — — — Shitting 

United Arab Emir. Dirham 
United Kingdom— Pound Starting* 
Uruguay — ........... Peso im) 

USSR — Rouble 


09830 

8.673 

1.4815 

11938 

0.787 


Vanuatu—— Vatu 
Vatican— __ Ura 


Venozuefa 


Bolivar (g) 

■ BoUvangKl) 
Bolrvarfo) 


Vietnam Dong 

U3.1 


Virgin It British— ! 

Virgin It U.S —. UA f 


108.165 

176130 

7,50 

430 

1430 

923775 

1.00 

130 


Yemen — Rial 

Yemen for.... — Dinar 
Yugoslavia — - Dinar 

Zaira Republic- Zaire 

Zambia Kwacha 


Zimbabwe Dollar 


7.50 
0343 
896.439 
55.144 
6.1 576 
13949 


n.». Not ■vnliablo. (mj Market rate. • US dollars per National Currency unit, (a) FfWmerket central bank, (o) Official rate, (b) free market interbank, 
(c) Commercial rate, (d) Freemerfcei. (e) Controlled. (T) Financial rate, (g) Prafereniial ratal. (h) Non-asaonuai imports. (i) Floating tourist rate. 

(1) Vanczuela: For debu incurred prior to February 1883. (2) Peru: August 2. Official reie develuXion of approximately 12 per cent. (3) Zombie: Octo- 

ber 11 . Kwacho devalued by 55 per cant. (4) Graeco: October 11 , Official devaluation of approximately 16 per cent. (5) Jamaica: November 8 , Rate 
adjustment fixed by Central Bank bi-weekly auction, ( 8 ) Botswana: August 4 , Pula revalued by 3 per cent against a basket ol currencies {7) Saudi 
Arabia: June 10, Official devaluation of 1.1 per cant. ( 8 ) Argentina: June 15. New currency introduced— 1 Austral equate 1.000 Pesos. (9) Chile: Juno 29. 

OBIdel- devaluation of 73 per cent- (10) Israel: July l. Official devaluation of 184 per cent- (It) Italy: July 21. Official devaluation of B per cent 

within the EMS. (12) Mexico: July 11, New free rate introduced to replace old free rata. (13) Mexico: July 2c, Con trolled peso rate devalued by 16.7 
per cent. (14) Ghana: October 7. Cedi devalued by approximately 5 per cant. Fur further information pieeu contact your local branch of the Bank of America. 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Interest subsides and equity leaders finally bow to 

light profit-taking 





Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings tlons Dealings Day 

Oct 28 Nor 7 Nov 8 Nov 18 
Nov II Nov 21 Nov 22 Dec 2 
Nov 25 Dec 5 Dec 5 Dec 16 

* " Now-tune ” dealing* may taka 
place (mm 9 JO am two business days 
•artier. 

Blue chip industrials finally 
succumbed to profit-taking after 
spending mu eh of yesterday con- 
solidating the sharp advance of 
the previous trading session. 
Throughout the morning trade, 
the FT Ordinary share index 
stayed within a couple of points 
of Wednesday's record level but 
it slipped progressively during 
the afternoon to close 7.7 down 
at the day's lowest of 1081.1. 

The possibility that interest 
rates could remain at current 
high levels for some time called 
for a more cautious approach to 
the market. Any further response 
to the Chancellor's optimisiic 
view of both the economy and 
inflation was thus muted, but 
investors showed little desire to 
sell stock. 

Special situations began to 
dominate proceedings with 
interest focussing sharply on 
Electrical issues. Hopes that 
Plessey would lurn the tide for 
the sector, which has suffered 
many misfortunes this year, 
were dashed when the group 
announced second-quarter profits 
well below expectations. Only 
Plessey were affected initially 
but the dullness spread later to 
encompass leaders in other mar- 
ket areas. Plessey closed 6 down 
at 134p but were changing hands 
at 126p late in the evening. 

The interest rate factor un- 
settled Government securities. 
Traders also began to worry 
about the authorities' funding 
tactics— the remainder of the 
tranche of Conversion 9} per 
cent 2005 was sold on Wednes- 
day at a surprisingly low price 
— so there were few buyers 
operating. After the previous 
day's technical rally, a mood of 
depression set in and prices 
weakened on persistent small 
sales. The longs bore the bnmt 
of business and selected high- 
coupon maturities settled * 
lower. Index-linked stocks 
recorded similar losses, but con- 
ventional shorts were only i or 
so easier. 

Exco International remained 
volatile and touched 240p before 
settling 11 up on balance at 
22Sp. Confirmation that the 
Kuwait Investment Office had 
bought British and Common- 
wealth's stake in Exco was 
quickly followed by surprise 
news that the stake had changed 
hands once again. Brokers 
James Capel. acting on behalf of 
Malaysian businessman Tan Sri 
Teck Puar. acquired the 53m 
Exco shares at 224p each, 
increasing the later's interest to 
around 25 per cent. 

Royals advance 

’ Royal Insurance responded to 
Ibe much better-l ha n-expected 
third-quarter profits with a leap 


of 33 to 763p. after 768p. General 
Accident firmed 10 more to 730p 
following comment on the 
impressive nine-month results, 
but Commercial Union fell 10 to 
243 p after adverse comment in 
the wake of the quarterly figures. 

Clearing banks turned easier 
after their recent good run. 
Sporadic profit-taking left Nat- 
West. at 693p. and Midland, at 
443 p, down 10 apiece, while 
Barclays relinquished 7 at 446p 
and Lloyds softened a couple of 
pence to 498p. Elsewhere, Mer- 
cury Securities, in which Mr 
Saul Steinberg's Reliance Group 
recently acquired a 10 per cent 
stake, improved 5 at 6S0p. 

Oil and gas group fnoco made 
a quiet market debut; the shares, 
offered at 55p, opened at 52p 
and settled at 53p. 

Regional Breweries continued 
to give ground in the wake of 
the Monopolies Commission pro- 
viso that any future takeover 
attempts in the sector will be 
subject to investigation. Prices 
improved slightly after-hours, 
but losses still ranged to 8 as in 
Wolverhampton and Dudley at 
355p. Vaux fell 5 more to 35Sp, 
while Greene King closed a simi- 
lar amount off at 215p, after 
213p. Burton wood dipped 25 to 
485 following the interim state- 
ment. Elsewhere, Distillers 
eased a few pence to 473; the 
company has confirmed that its 
interim results will be an- 
nounced next Thursday. 

French Kler provided one of 
the day’s outstanding move- 
ments. advancing to 255p before 
closing a net 21 higher at 245p, 
following the acquisition by 
C. H. Bearer of Trafalgar House's 
25.7 per cent holding in FK and 
subsequent share-exchange offer 
from Beazer for French Kler. 
currently worth 233p per share. 
On the announcement. C. E 
Beazer reacted to 482p before 
settling 14 lower on balance, at 
4S8p; Trafalgar House improved 
5 to 377p. Elsewhere in the 
Building sector, M. J. Gleesou 
gained 8 to 264p in reply to the 
good annual results, but George 
Wlmpey lacked support and shed 
4 to 128p. while Taylor Woodrow 
lost the same amount to 531p. 

XCI. a particularly firm mar- 
ket on Wednesday, drifted back 
in the absence of further sup- 
port to close 9 cheaper at 691 p. 
Laporte gave up 6 to 352p and 
Foseco softened 4 to 219p. Else- 
where. Leigh Interests attracted 
speculative support amid vague 
d rumours that a stake had 
changed hands and the close was 
15 higher at 116p: the half-year 
results are due on November 25. 
British Benzol finned 11 to 25p 
on news that Temple Investment 
and Finance, a company con- 
trolled by Mr A. Ferguson, a 
non-executive director of British 
Benzol, had acquired a 4.4 per 
cent stake. Novo Industries B 
rose a point to £18* in response 
to better-lhan-expected third- 
quarter figures. 


FINANCIAL TIMES STOCK INDICES 


Nov. 

14 


Nov. 

15 


Nov. 

12 


NOV. 

11 


Nov. 

8 


Nov. 

7 


year 

■80 


Government Sen.... S2JB3 188.33 . 83.25 83.27; 83.2a 1 83.52 

Fixed Interest 88.72 - 8831 8BX6 69.08 89.10 89.34 

O^hiary* 1081.1 10888 1074.6 I07W' 108E5 X073JJ 

Gold Mines- 283.9 266.8 851.4 285.8 246.2 2363 

OlYf.DiV. Yield. 4.43 4.42 4 r 48 4.48 4.44 4.47 

Earning* Yld. ftfulli 11.04 10.98 11JX' 10.09 10X9 10.07 

P/E Ratio (net) (■) — 11.16 11.28 11.10 11X6 11 J»’ 11,28 


03.21 

88.18 

911.6 

SBU 

4.66 

11.27 

10.63 


Total bargain. («.’ 23,331 83,273 25.204 26,390 25,920 25,553, 81,657 
. Equity turnover £m. — 644.14 486.61 423.67 594.88 589.7l| 285.46 

Equity bargains - - 23,749 82,741 34,330 87.076 26,274! 16,083 

Snares traded (mn..- - • 285,9 212.2 200.2 280.8 858x1 178.8 

* 10 am 1067.1. It am 1086.5. Noon 1068.4. 1 pm 1084.8. 

2 pm 1084.3. 3 pm 10B3.1. 4 pm 1081-2, 

Day's High 1088.2. Day's Low 10803. 

Basis 100 Govt. Secs. 15/10/26. Fixed let. 1928. Ordinary 1/7/35. 
Gold Mines 12/9/08. SE Activity 1974. 

Latest Index 01-248 9028. 

• Nil -10.76. 
t Corrected. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


(since Cotnpllat’n 


Nov 

13 


NOV. 

18 


High 


Low 


High I Low I Hefty 


Govt Goes.: 


64.57 78.02 

iienai ; chiu 

Fixed Int— 80.38 . 82.17 
: (23/10) . (SB/I) 

Ordinary...- 1088.8 011.0 

. (15/m j mn )(is/mxk>kss/mo) 

Gold Mines 536.9 1 217.6 


127.4 
(Si 1/36) 

160.4 
1(28/11/47)1 

1068.8 


40.18 

(Bll/TB) 

60.53 

0/1/76) 

49.4 


'Gilt Edged 


eassf"^: 1 ”- 1 1 141 - 0 

gargelns~. : 153.9 >147.3 






©lit Edged 

Ie sser-i™* 

Bargains..-' 159.6 


130.3 

160.3 


■■qj 


05/4) j IB/IU mam te8/M/71) vwfiiT.™”. 1066.4 imi?2 


Leading Retailers, relatively 
buoyant of late amid persistent 
hopes of a Christmas spending 
spree, paused for breath as short- 
term operators took the oppor- 
tunity to liquidate positions. 
Despite a favourable press men- 
tion, Buxton dipped 12 to 5S3p; 
the preliminary results are 
scheduled for next Thursday. 
Gussies A eased 6 to 874p, while 
Habitat Bfotfaercare, due to 
reveal first-half figures early next 
month, fell 4 to 5l6p. Mail-orders 
also reacted to sporadic selling 
witb Empire 4 cheaper at 154p. 
Grattan and Freemans both lost 
6 to the common level of 370p. 
In contrast, secondary Stores 
provided some noteworthy gains. 
EL Samuel A advanced 7 to 86p 
following a broker’s visit, while 
a useful two-way business deve- 
loped in A. Goldberg which 
improved 5 to S8p reflecting 
further consideration of the 
interim results. Buyers also dis- 
played fresh enthusiams for 
Martin Ford, 4 up at 65p, a gain 
of 11 so far this week, and for 
Austin Reed .A,.. 10. higher at. 

162p. - » • - 

Plessey's disappointing second- 


FT-ACTUARI ES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faudty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parMteMS stow number of 
flocks per section 


51 


59 


99 


CAPITAL GOODS (207) . 
BoiWng Materials (22) . 


CowraeUng. Construction (28) . 

Electrical (13). 

Electronics (39). 


Mechanical Engineering (fill ... 
Metals and Metal Forming (71. 
Motors 117) 


Other Industrial Materials (20), 
CONSUMER CROUP (177) __ 

Brewm and Distillers (23) 

Food Manufacturing (22) 

Food Retailing (14) . 


Health and Household Products t9>_ 
Leisure (24). 


Newspapers, Publishing (11). 

Packaging and Paper (13) 

Stores (42) 

Textiles (16) 


OTHER CROUPS (98). 
Chemicals (18). 


Office Equipment (4) 

Shipping and Transport (ID. , 
Mscenaarons(63). 


Telephone Networks (2) . 


UMWSTRIAL GROUP (482) 


500 SHARE IMP EX ( 500). 


FINANCIAL CROUP (116). 
(6) 


(LUe) (9). 


Insurance (Composite) (7) , 
(Broken) (8>_ 


Merchant Banks dl). 
(51). 


Other Financial (24) . 


InrestmeM Trusts (106) 

Mining Finance (3).. — 


Oren e as Traders Q4) . 


ALL-SHARE INDEX (739) 


FT-SE 100 SHARE INDEX. 


Thun Nov 14 1985 




Index 

No. 


55936 
63040 
94638 
157135 
127634 
132737 
23462 
1 20482 
1827331 
175497 
791.92 
54336 
170739 
115325 
753.781 
1*9235 
137203 
78539 
36739 


71504 

70709 

|22408 

136462 

189803 

OT5JS7 

70087 


114301 


73807 


53003 


537.90 
805371 
1 41047 
1209 JO 
1283.43 
69459 
30909 


641.97 

25735 

58333 


67739 
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335 
443 
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337 
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2-76 
456 
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3.91 
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334 
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736 
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332 
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1235 

11.96 

1239 
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1131 

1130 

1252 
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1X79 
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1048 
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12 
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quarter figures unsettJed other 
leading Electricals. Raeal fell 8 
at 13(h) and Thom EMI lost 5 at 
397 P- Elsewhere, Acorn Compu- 
ter rallied smartly in the wake 
of the annual report and closed 
15 to the good at 46p. George BL 
Scholes were favoured after the 
annual meeting and ended 23 up 
at 460p, while Logica improved 
4 to USp to the accompaniment 
of vague talks of possible bid 
from British Telecom, a penny 
easier at 192p. 

Investors favoured Babcock 
in Engineerings and the close 
was 8 higher at 164p. Specula- 
tive support was also forthcom- 
ing for D. F. Be van, 4 better at 
30p, and Porter Chadbum, 5 
dearer at 290p, while Tex Abra- 
sives moved up 5 to 85p. Davy 
Corporation hardened a penny 
to 116p, after 117p, as hopes of 
a bid from Trafalgar House 
revived following the .latter’s 
sale of its stake in french Kier. 
Renold gained li to 66 jp, but 
Wednesday's speoilative favou- 
rite C. BL Bailey softened If . to 
27|p‘ oh profit-taking; it was 
announced yesterday that TEFA 
AG had: increased its stake iu 
Bailey to over 11 per cent GEI 
came on offer at 92p, down 6, 
while ML closed the same amount 
lower at 327p. 

Leading Foods turned easier 
as interest faded. Cadbury 
Schweppes softened a couple of 
pence to 146p and Tate and Lyle 
were a shade off at 538p. Tesco 
opened around 10 lower follow- 
ing comment on the interim 
results, but subsequently picked 
up to close only 5 down on 
balance at 290p. Tin trading 
worries continued to plague 
S. & W, Berisford which lost 5 


to 155p. but fresh support lifted 
*®*hPOrtex 7 to a' new peak of 

„ Grand Metropolitan touched 
3a Qp p nor to closing a net 8 up 
at 378p on confirmation that- the 
group is negotiating the sale of 
Mecca Leisure and Warner Holi- 
days interests. Ladbrokes, still 
reflecting thd Manhattan Tower 
offi ce le ttings, hardened 2 more 
to 332p, but Trusthouse Forte, a 
good market on Wednesday on 
vague US bid rumours, softened 

a penny to 154p. 

Among television issues, LWT 
A shed 8 to 275p following the 
annual results. 

. Motor Components were sub- 
ject to fresh profit-taking. 
dipped 7 to 468p, while Anto- 
Products fell a similar 
amount to 95p. Distributors, 
however, made progress where 
altered. Revived .takeover specu- 
lation lifted Kouiiw 10 to 
ISOp, after 153p. 

Press reports that Rank 
Organisation bad bid JElOOm for 
Grand Metropolitan's leisure and 
holiday interests left the former 
12 down at 465p. Among other 
easier misce llaneous industrial 
majors, BTR dropped 11 to 375p 
and Reed International re- 
linquished 15 to 674p on profit- 
taking, while Glaxo closed J 
cheaper at £15}. Elsewhere, 
Brammer Jumped 22 to 365p on 
news of ' the sale by its sub- 
sidiary, Energy Services, of 
Neve Audio to Siemens. 
Speculative buying left Bridport 
Gnndry 7 up at 143p and Thomas 
Jourdan 6 to the good at 136p, 
while Fentland revived with a 
gain of 10 at 340p. Burns Ander- 
son reflected vague takeover 
speculation with a rise of 3 to 
62p, but LCP lost 6 to 115p 
following the disappointing in- 
terim results. Dalgety remained 
overshadowed by the- Tin crisis 
and dropped 13 to 423p, while 
Pearson gave up 10 at 353p and 
Associated British Ports 
cheapened 6 at 382p. 

Properties encountered scrappy 
selling as interest rate optimism 
waned. Land Securities lost S 
at 318p. as did MEPC, at 305 p. 
Great Portland Estates gave up 
4 - To 164p, while Haslemere 
Estates shed 10 to 520p. Against 
the trend, Regallan attracted 
fresh support following comment 
on the excellent interim results 
and rose 10 to 370p, a two-day 
nse of 60. Abaca, still excited 
by- the British and Common- 
wealth stake in the company and 
the ' appointment of Mr John 
Gunn to the board, added a 
penny more to a 1985 peak of 
23p. Renewed support lifted 
Marler Estates 8 to 195p. 

Among generally firmer 
Textiles, David Dixon attained 
a 1985 peak of 238p . before 
settling another 6 higher op 
balance -.at 1 236p;, tter mid-term 
results are scheduled-for Novem- 
ber 26. John Foster hardened 4 
to 80p in reply to the interim 
profits recovery, while revived 
speculative demand prompted 
similar rises for Don Brother* 
Burst, I40p, and British Mohair. 
122p. 

• In Financials, Henderson 
Administration, a rising market 
in recent weeks, fell back 70 to 
940p on the interim results. 

Oils below best 

A further strengthening of 
North Sea oil spot prices helped 


recently-overlooked . oils move 
abead during early trading, How- 
ever, profit-taking and the decline 
in other equity sectors took 
much of the shiue off- the leaders 
which closed well below the day’s 
best levels. BP touched 5fi0p 
early on before ending the day 
4 firmer at 557p, while Brltofl 
closed a net 5 up at 215p, after 
218p. Lfjtrmnar. put on a like 
amount to 215p on further con- 
sideration of the third quarter 
results. Interest in second-line 
oils, was mininiaL Premier con- 
solidated added a couple of pence 
at Mp and encouraged support 
fot 1 Carl ess Capel— holder of a 
24-9 per cect stake. in Premier 
— which advanced 5 to 105p 

The stx-day • recovery move- 
ment in South African Golds 
was halted by a - disappointing 
sbnwtng by Golds and the bullion 
price in overnight US m arket s. 
Bullion traded around the $3253 
level throughout the session and 
eventually settled a net 75 cents 
easier at $325.75. Gold shares 
were persistently sold in the US 
overnight and opened in London 
with widespread falls. Interest 
was at a low ebb for much of 
the session, -when prices tended 
to drift, but picked up after- 
hours in the wake of a fresh 
bout of buying interest which 
mainly emanated from the Con- 
tinent- At the dose, the majority 
were 1 above-' the day's lows, but 
still showed small losses on 
balance. The Gold Mines index 
dipped 4.9 to 263-9- 

Heavyweights posted falls 
ranging to around £2. as in Yaal 
Reefs, £41 1, and Ranflfontelu, 
£48 J. but losses lere generally 
restricted to | or so. 

Financials performed 

similarly to Golds. In the South 
African sector, profit-taking 
lowered Angle American Cor- 
poration 20 to 730p and left De 
Beers 5 off at 295p, while 
“ Amgold ** dipped £2 to £41. 

Australian mines were the only 
sector to move ahead in 
generally depressed Sydney and 
Melbourne markets overnight 
Dealers marked prices a shade 
higher at the outset but little 
demand was forthcoming and 
quotations generally closed the 
session with minor improve- 
ments on balance. CRA hardened 
4 to 262p and Peko-Walfaend 
were 2 up at 240p. Golds. .pro- 
vided a handful of firm spots in 
Central Norseman, which rose 
10 to 338p. Sons of Gwqlia, 5 
better at 159 p and Carr Boyd 
which put on 3 to 82p. ACM, on 
the other hand, eased 3 to 84p 
on further 'consideration of the 
proposed merger With Anstamar. 

Demand for Traded Options 
improved -sharply. Total con- 
tracts transacted amounted to 
16£37 comprising 13,272 calls 
and 3,665 -puts.- Once again, 
business was well spread 
throughout the list with current 
favourite Co aria olds attracting 
X219 calls. Commercial UnSvi 
were, active -liyeiy with L350 
calls done in .the wake of Wed- 
nesday’s ' tidrdrqujitir -‘figtiffes. 


RISES AND FALLS 
YESTERDAY 

Rlu 

British Funds ..... — 

Corpn* Dorn 6 
Foreign Bondi ... 

Industrials 

Financial 6 Props 

OUs 

Plantations ' 

Minas 

Others 

Totals 
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FP. 

W: 
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10 

13 

24 

48 

244 

327 

919 

103 

120 

341 

25 

21 

81 

1 

3 

14 

39 

S3 
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39 

100 

83 
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FIXED INTEREST STOCKS 


.Till 


L o ! 

us# 

3I-- 


1985 


Stock 


c ; 

'll ft. 0 '' 


High; LOW 1 


87305X30 
191.448X30 
H ' Nil 
• P J». 
' (I -F.P. 
(96.456^X35 - 
*100 XIO 
198.524 £40 
(97.617 £35 
(99.97 i FJ». 
05.603 (£35 
88.466 £30 
}9239PX35 

- 1 FJ». 

- I F.P. 
{98.43 £25 

- - FJ*. 
{39387: F.P. 


17/1 


; 26 fiv 

‘27/11. 

, 37l2| 

!3iai 
39'lt 
’10/1 . 
l24fl | 
131/1 ! 


3i/S ‘ 
i 28 /i r- 
19 / 4 : 


327a: 

agso 

iir, 

139 

saie; 

us* 

44 U I 
27V- 
lOligi 
351a. 

Pi5’ 

9911' 

100i r 

'255aj 

115p 

40U 


30^-Sb 
B 7J e -ar. 
IpM . 

110 -s 
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RIGHTS OFFERS 


g S Latest . 
Issue on ! Renunc. 
price Jo | data 


1985 


Stock 


High 


Low 


95 • 

F.P. ' 

97/11 

68 ’ 

» 

Nil . 

— 

17pm 

80 

FJ*. 

81/11 

94 

DoNfiS 

Nil ' 

— 

496 : 

106 | 

Nil 

101 

24pm 

i on 

F.P. . 

6/18 

156 . 

60 < 

NU - 

— , 

4pm 


63 -Brasway lOp 

15pm Comm. Bk. Wales. ... 

76 Growther U». 

450 Deutsche Bank Dm50. 
aOpm Fisher [Albert' 8p..^ 
128 Garfunkels' Rest, ldp 
lpml*i*PaviOn Inti. 


£S +1 

^ Q. ~" 


68 .... 

17pm — 

93 ... 

465 .. 

20pm .... 

133 

4pm +s 


Rsmmcletion data usuarv Ian day I Or dealing tree of stomp duty. 
based on prospectus estimates, o Assumed dividend and yistd. H Divideinf 
and Yield based on prospectus or older official esnmaies (or 198a. u Forecast 
otherwise indicated. 5 Issued by tender. II OHered holders ol ordmanr 
shams as a " rights.” -• Issued by way of capiulisjtion. SS Rcintroducod. 
11 Issued. In connection with reorganisation merger or takeover. HMlotmont 
price, tt Dealt in under Rule 53S (3). V Dean In under Rule 53S (4). (a), 
t Units comprising 5 ordinary shares and 1 warrant. 




NEW HIGHS AND 
LOWS FOR 1985 


New highs non .. .. .. 

LOANS I2> 

. . BANKS <31 

BUILDINGS in ' 
CHEMICALS IS) 
STORES CD 
ELECTRICALS O) 
CNdMEUlING t«> 

. FOODS \2l 
_ HOTELS IZ> ■ 
INDUSTRIALS 413) 

- - ' INSURANCE 111 

. MOTORS m 
NEWSPAPERS (II 
... PROPERTY m 
SHOE* 121 i. 

3BJ ” » 

TRADERS <D 


SHIPPING 4t» 

Sea Containers 

TRUSTS (21. i 

Aroo- litre. jaoan ASMtsTToK 

oils m 

OVERSEAS TRADERS (11 
new TATHnts ; t ; 

Angm-.nOiPNKn,^ 

GrecnwKb Rnourwl Pan Panic PcC^ 
Mitavua Mining 


mru»s. 


nn^rit Scabs' 'tit ' * ' " ’ 

eraot Trvre- IX- 


Treas. lOnei _ 

CE40 Bd.» 2013 

_ . AMERICANS (1» 

Derma-Lock MMicar 
___ ... RA/4KS (1) 

Cater Allen • 

Amantyun tSST*™ 

Hoorn of Lereae*™** 

_ ELECTRICALS (71 
Apricgt Computer Pencom 

Detron letnf. prestviclc 

Memcom Intnl. Telemetrlx 

Micro Bos. Svstcms 
„ JV ENGINEERING (11 
Wyndham 

FOODS m 
B Utto ro (UWI 

iNouniuAU (a» 

nolle A Nolan Tinsley lEUxal 

._W, LEMUR* (11 

Intnl. LNswe 

, ^ , PROPERTY <11 

Lend Lease 



OPTIONS 

. Last Last . For 
Deal- pedant- Settle 
„* ;ings^v« 4ion. . . meat 
JVov 15 .‘Feh.-«. F«b 17 
- ov 29'te«» Jttf S' 
?c 13 Mar 6 MarlY 
For rate indications sety end. of 
Unit. Trust. Service ; 

Call options were taken out 
in Aba co. Blacks jLelpue, South- 
end Stadium, 'West Coast, Bruns- 
wick, British Benzol. .Polly Peck. 
Energy Capital. Bristol Chaanel- 
Ship Repairers, Premier Oil, 
Bio-Iso lates . STC, United Bis- 
caits, FKI Electricals. Corona- 
tion Syndication, Newman 
Industries and Lasmo- A put 
was done in C. Hi Bailey, while 
a double was transacted in 
Driefontein. , 




YESTERDAY’S 
ACTIVE STOCKS 

Abova avoragn activity was notod ■ in 
Urn following stocks yesterday. 


WEDNESDAY’S 
ACTIVE STOCKS 

Baud on bargains recorded in Stock 
Exchange Official liar. 



Closing 

Day’s 


No. of 

Wed. 

Day's 


price 

change 

. Stock 

: hi n gas 

doso 


Aba co Investmants 

23 

+ 1 

ICI 

27 

700 

+ 23 

Bailey (C. H.) 

271, 

- 16 

Bailey (C. H.) 

22 

29*j 

+ 4>j 

Collin. (Wm.) "A' 

315 

+ 5 

Logica ........ 

22 

114 

- 6 

Commercial Union 

... 243 

-10 

Exco Intnl. ... 

20 

217 

- 8 

Evco Intarnatioiwl .. 

... 228 

+11 

Glaxo 

19 

Cl 5^ 

+ au 

French Kier 

... 245 

+ 21 

A be co invests. 

17 

22 

+ 5 

Grand Metropolitan 

... 378 

+ 8 

Bund 

IS 

52S 

+28 

ICI 

... 691 

- 9 

Comm. Union . 

IS 

253 

— - 

Plena? 

... 134 

— B 

Cns. Gtd. Fids. 

IS 

500 

+ 13 

Royal Insurance .. 

... 763 

+33 

Royal Insca. ... 

15 

730 

+20 

TfflOco 

... 290 

- 5 

Fisons 

14 

428 

+ 17 

Trafalgar House ..... 

— 377 

+ 8 

Tsl house. Forte 

14 

165 

+ 8 


EUROPEAN OPTIONS EXCHANGE 


Series 


Nov. 

Vol. . Lent 


Feb. 

Vol. - Last 


May 

Vol. . Lust 


Stock 


GOLD C 
GOLD C 
GOLD C 
GOLD C 
COLD P 
GOLD P 
GOLD P 


SILVER C 
8/FL C 
S/FL C 
8/FL C 
S/FL C 
8/FL C 
S/FL C 
S/FL C 
S/FL C 
8/FL P 
S/FL P 
8/FL P 

I.'FLP 
f/FL P 
8/DM C 
S,DM P 
8/8 G 


MN C 
ABN P 
AEGN C 
AEGN P 
AH C 
AH P 
AKZO C 
AK2D C 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST G 
GIST P 
HEIN C 
HEIN P 
HOOG a 
HOOC P 
KLM C 
KLM P 

HEDLC 
NEDLP 
NATNG 
NATH P 
PHIL P 
PHIL C 
PHIL P 
RD C 
RO P 
ROBE C 
ROBE P 
UNIL C 
UNIL P 


S3001 

83201 

1340) 

33601 

8300, 

S320) 

8340 


1600; 
FI. 285; 
FI. 295 
Fl.SOOj 
IT. 305 
FI. 310 
FI.3I9i 

n.aaa 

FLS 50, 
FI^BD 
FI. 290) 
FI .3001 
FI.505 
FIJZOi 
Dm. 265, 
Dm J63; 
8130. 


90 

10 


< 36 

| 6.90 


0.10 

16 


29 

16 

26 

8 

45 

10 


16 

6 

2.70 

2.70 

B.BO 

16 


~ i “| - !* 386.50 


10 

10 

10 

61 


<12.50 
1 6 
I 3.50 
8.50 


Dec. 


2 

6 

30 

26 

10 


4 

15 

86 

3 

15 

6 

11 

10 


25 

9.50 

4 

2 

1 


•• 0.20 
: 0.10 
2.50 
4M 

i 8 
12 
26 
! 1.90 


March 
10 13.50 I — 


— I wm 

dune 


5 

46 

25 


4.30 
3.20 
2 .20 


=1 =1 
70 


11.20 


8621 
FI .294.29 


2 


- ;• 875 
12 I - 




- I - 


11.80 








PI.6S0- 
FI.S40- 

FI.100 
n.ioo 

F1.TO! 
F1.72.Sa 1 178 
FL120 1703 
FI.15D 3505 
FL240; 1474 
F1.130 10B7 


FI iOO 
FT.95; 
F1J00] 
F1A3G 
FI. 190 

FI. 190. 

F1.75 
FL70 
Fl.SOl 
Fuea 
FI. 180 

n.ioo! 


dan. 

92 ; 2S 
103 -13.20 
482 . 9.50 
260 .1 1.30 
290 3.80 

! 2.90 
.14.70 
! 7.30 
' 2.70 
- 2.60 
1 2.30 
I 2.30 
( 3B 
1 3.50 
I 6.50 
3.10 
! 3 

1 X6Q 
l 3 
5.90 
7.80 


Apr. 


July 


90 

278 

102 

95 

100 


532 

362 

769 

396 

704 

460 


4 

5 

48 
24 

49 
28 

247 

753 

£80 

326 

34 

78 


. 334/ 

.26.50 ) 
13 I 
3-20 
5JM 
4 
18 
10.70 
5.50 
4 

' 4JW 
I 3.70 


12 
I ~ 

■ 32 

163 

273 

■ 22 
3 


114 

57 


fijd; 

FI JBO 
FI. 50 5725 
FI. 35’ 2275 
Fl.55i 758 
FI. 190; 
F1.180. 
FL02.5O 

Fl.77,50j 
F1.360- 
n.340 


460 

409 


- I 


I 

! 080 t 

3 

i 2.60 
4^0 
! 1.80 
i 9.60 
: 8.80 
2.40 


■4 

102 

167 


tn i 


0.60 

13 

3.20 


1 
9 
B 
99 
B7 
234 
174 
7 
42 
' 48 
20 
' 381 
• 1591 
j 266 
192 

"S 
2 
21 
16 




6.60 ^ 
> 8.80 
; B .20 
; 4.50 
; X50 

I 6.0 
'IsSoaI 
< ?3 

; 5X0 
r 3.80 
6.40 
- 3. SO 
1 3.10 
■X90 
? .4.40 J 
1X0 1 
, IAO j 
120.50 B 

. 7 j 


15 


-18X0 
12 
6.30 
' 6X0 
1 5X0 


10 <11X0 


j_ 1 „ 


iDMlfilXO 

I 

i8 142.65 

n JBSO 
ifliSb 

FL 71.40 

;FLlS4 

I to 

.R. 97.70 

■FixSexo 
jn.iSi 
In. 44.50 


117 ) 6.90 ;R. 48.90 
39 | 6 .B 0 1 „ 

- 1F1.190 
„ 

| , FI, 81X0 

6.90 iFI.AxO 
3.80 ' „ 
4X0 . " 

B in.lSSM 
6X0 

- ‘Fi.db 

22 FIXSbX* 
8 H 


10 

10 

25 

95 

2S5 

14 

15 
76 


TOTAL VOLUME IN CONTRACTS: 47,515 

A=AeK B=BM C=CaJI 


P=Put 


LONDON TRADED OPTIONS 


CALL* 


PUTS 


a 

. 





Option 

| Jan. 

Apr. 

duly 


Apr. 

duly 

BJ>. 

500 

TO 

78 



4 

12 


C*5S6» 

SBO 

SB 

38 

46 

14 

33 

40 

600 

10 

15 

25 

45 

SB 

60 

Cons. Gold 

420 

95 

10 S 

119 

a 

8 


(•608) 

460 

67 

77 

92 

8 

15 

27 

aoo 

HI 

46 

62 

22 

32 



080 

600 

19 

6 

— 

— 

60 




190 

50 

54 



1 

Ilf 

__ 

I-I 681 

130 

40 

44 




__ 


140 

29 

34 

37 

111 

3 

4 


160 

12 

19 

23 

4 

7 

9 


180 

5 

8 

ISiaj 

14 

16 

18 


800 

51 

66 

— 

1(4 

*(> 


(*2461 

920 

34 

40 

— 

2 


_ 

240 

20 

26 

S3 

7 

12 



260 

8 

17 

22 

19 

24 

26 

GJEXL 

140 

30 

38 

-m 

8 

3 


(•164J 

160 

15 

22 

30 

6 

9 


180 

6 

12 

17 

18 

20 

29 


900 

9 

6 

— 

SB 

38 


Grand Met. 

BOO 

87 

90 

— 

1 

2 


(■3781 

330 

67 

63 

75 

2 

6 


360 

33 

40 

93 

6 

12 



390 

13 

82 

30 

18 

25 

30 

I.C.I. 

600 

107 

115 

125 

9 

5 


(*691> 

650 

62 

70 

87 

12 

25 

34 


700 

26 

37 

47 

SO 




750 

12 

— 

— 

65 



Land Sec. 

960 

69 





_ 


1*3901 

280 

42 

SO 

— 




500 

95 

35 . 

43 

0 

8 



350 

8 

16 

23 

19 

20 

24 

Marks A Sp.' 

140 

46 

SI 






1-162, ! 

160 

26 

31 

37 

1(9 



1 

160 

9 

17 

19 

9 

10 



200 

3 

7 

10 

21 

22 

24 

Shed Trans 

660 

40 

■ 50 

66 

12 

93 


1 - 668 , 

700 

13 

22 

32 | 

S3 

50 



730 

3 

XO 

- 

80 

95 


TraTgarHse 

(•377) 

330 

49 

68 

63 1 

1 Ig 

4 

6 

360 

as 

35 

44 

B 




390 

13 

90 

26 

23 

26 

30 





Option 

Nov. | Feb. 

May 

[Nov.j Feb. 

May 

BAT Into 
1*8981 

860 

280 

300 

330 

40 

i 

SO 

33 

20 

7 

53 

40 

27 

16 

1 

1 i S 
11* 7 

6 IS 
35 i 37 

■ 5 
13 
20 
38 

Barefayt 

(•447) 

360 

385 

390 

480 

43S 

460 

66 

15 

97 

67 

45 

17 

10S 

77 

55 

27 

1 

4 

3 

7 

12 

27 

6 

10 

18 

37 

Brit. Aero . 
(•445) 

330 

360 

390 

420 

460 

116 

86 

56 

20 

2 

125 135 

95 105 

70 78 

47 63 

20 37 

1 

1 

2 

20 

1 

2 

4 

15 

.*3 

1 

2 

7 

20 

37 

Bri (Telecom 
1*193) 

160 

170 

180 

200 

220 

32 

22 

12 

Ola 

oi* 

36 

18 

8 

2 

26 

14 

6(a 

01* 

01* 

01* 

10 

30 

1 

4 

15 

30 

54 

15 

30 

Imperial Or. 
(■914) 

160 

180 

200 

220 

56 

36 

16 

2 

82 

43 

26 | 
13 i 

65 

48 

32 

16 

Oi* 

Oij 

1 

7 

i- 

6 

18 

S 

34 

10 

16 

LASMO 

1*243) 

240 

260 

280 

293. 

300 

323 

10 

2 

1 

l 

1 

28 

20 

14 

7 

38 

27 

18 

12 

7 

22 

40 

53 

tw 

17 

26 

42 

60 

20 

30 

45 

65 

LONRHQ | 140 | 26 i 30 33 

<* 166 ' iiao! ? 1 ”S *J| 

U SJ 2 

16 1 17 / 16 


CALLS 


PUTS 


Option 


Nov. I Feb. 


P. 80. I 390 
("430| | 4B0 

460 


43 . 

16 l 

Oi 2 t 


56 

32 

14 


May j Nov, j 


Feb; I May 


.68 

38 

20 


2 
' 3 
SB 


5 

14 

35 


Racal 

(■ISO) 

120 

130 

140 

160 

12 

4- 

2 

1 

20 

14 

lO 

4 

28 

21 

15 

9 

1 

4 

18 

38 

hi 

7 

14 

22 

34 

R.TZ | 600 
(•534) } 650 

1 600 

1 35 I 55 ■ 63 

1 2 1 30 J 42 

1 1 18 1 25 

1««1 13 | 17 
30 1 35 1 42 
70 I 75 1 80 

vaai Reefs 
(•560) 

. 46 
50 
60 
. 70 

161* 

"s'* 

OJB 

181* 20 L* 0>8 1 a~*- 

141* 161* 03« 3>< 4; 

8 101 2 2U 6(g 8 1 * 

41* Oij 91* 11 14 

EX10% 1989 

ri »7) 

94 

96 

98 

100 

3U 
I H 

Ofi 

A 1 * 

o* 

= °oi\ 

=1 °d = 

Trim 1991 1 102 
(•£103) 1 104 

1 106 

i =i =i ia ei = 

IS 

Tr. 1l?%9B/a 7 
(•£109) 

108 

110 

112 

114. 

8" 

8:t 

Ki ?a s:si is 
al sa 1 1 j‘« 

a* 

& 

Option 

Dec. 

Mar. 

37 

22 

June 

Dec. 

Mar. 

June 

BTR 

rS78) 

350 

aao 

375 

390 

35 

17 

7 

50 

35 

6 

lO 

22 

13 

27 

25 

as 

Beecham 

(•291) 

292 t • 8 1 a* 

po 1 3 i 9 

360 1 2 1 5 

30 

18 

23 ■ 28 
42 | 48 

73 1 75 

sa" 

50 

(•647) 

BSD 

600 

650 

152 

102 

65 

23 

168 

119 

70 

34 

127 

87 

50 
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WORLD STOCK MARKETS 
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330 330 

»5 245 

**? 8i ? 

12 % 12 % 
19*, 19% 
■» lb 

27% 27% 
21*1 21% 
20's 20% 

HPa 18% 

® S 

15% 15% 

S 1 

6 % 6 % 
18*, 18% 

123< G9 4 

8% 6% 

7 7 

7% 7», 

30, 33% 
14% 14% 

10 % 10 *, 

s. & 

s a 

w% w% 

20% 2D*, 

23 23% 

9*« 9% 

19% tt% 
*85 485 

IS ft 
« 12 
S-’i 6 
7% 7% 

13% 14 

<00 400 

26% 2G% 
22 22 
11 % 11 % 
14% 147, 
12% 12% 
31 31 

33*, 33% 
21% 21% 
200 200 


1521 Scat Paper $22% 22*; 22»? - 

200 Scon I $27% 27% 27% 

25078 Seagram 660 10% GO + 

»50 Soars Can $n% 11 11% + 

1000 Selkirk A ( $20% ZIP; 20% 
5539 Shad Can 523% 23% 23% * 

2974 Shernfl $7*, 7*, 7*, 

13400 Soudan SW% 14% 14% + 

17039 Spar Arm i $26-4 20 26% 

50 Si BrpOcs $21% 21% 2>% 

1700 Stowbg A I 531 38% 31 + 

74289 SMKo A 522% 21% 22 * 

GW Suiptro 185 180 *5 - 

1000 Tara Ek $18 18 W 

51575 Tack B I $14 13% 13% * 

2266 Tuna Mn 295 290 295 ♦ 

7*75 Teuco Can 530% 30% 30% + 

20800 Them N A 522% 22% 22% * 

34730 Tor Dm Bk $24% 24% 24% + 

285 Tor Sun 523*, 23*, 23*4 

1400 Toraor B 1 528% 28% 28% - 

1637 Total Pal 522% 22% 22% 

2300 Traders A I 525% 25% 25% * 

24874 TrCan R A 2*0 2*0 240 

, 1060 lira Ml SWi 10% 10% + 

0804 7mAHa UA 5257a 26% 26% 

9960 TrCan PL 529% 22% 2T% - 

10895 Tilton A 522-% 23% 22% - 

MOO Tnmoc 325 315 330 + 

7100 Treaty Res 300 290 290 - 

2000 Trizee A I 5271; 27% 2?u ♦ 

7000 Utaier P 174 171 174 +: 

49791 U Erupt so $12% 12 >2 

27100 U Canso 07 60 65 

100 fJn Carp 534% 34% 34% 

5310 Versa A I 330 315 315 - 

1200 Versa B 355 345 355 + 

200 VaotgrM 420 420 420 - 

2200 Vulcan M 2S0 235 MO 

9000 Wiibn A SIS*, 15% 15*4 

40797 Walker R S3 4 33?, 34 t 1 

1050 Wsibume Si8 17% u + ■ 

2650 Wcoasi T 517 I67 a 17 + 1 

370 Wesonin 512% 12% 12% 

1252 Weston 5100 >00 100 

24720 Woedwd A Sri, 7% 7% - < 

3400 Yk Bear 58 7% 8 • * 

F-No voting ngMs or remncied voting 
rights 


MONTREAL 

Closing prices November 13 

ZM60 Bank Mont 533 321, r*, 

7493 BOntonlrS 513% 13% 13% 

3510 CB Pak Sjji; 23% 73% 

14005 Cascades 31 f W, 10% 

12406 CooBato H6% IP' ib’’ 

1951 DomT.iA 513% 13 13 “ 

7750 Gaz Metro 117?, 12*< 12% 

500 MntTrsl 316% Wi HP. 

88433 Naifik Cda STri, 3I>- 2T. 

24037 Power Corp 519% iy. tgs 

*700 RottendA SIB% 16*. 16*^ 

17979 Royal Bonk KCP, 33% 33*1 ■ 

*1400 Roylrstco 571% 21% jf . , 

1975 StembrgA 531 SB* 30, - 

'MM Sales 2929941 truew 


AMEV — — 78-Qxc 

AMRO 97.7 


' SurvelManee A—. 5,900 -100 Dm Nippon Ptg .1.150 -10 Malay Utd. Irtd... 2.25 

*7 »w8M»r-y-^J 1^45 -10 DiawaHouse .... *875 +1 Multipurpose— 0.80 

, L4 ^elaaBaiib. ■ .510 +1 DiawaSec. 775 —6 OCBC 8.7 


Indices 


NEWYORIUn. 


Lafarge Coppee. BOA -3 Helnoken —— — 

L Oreal 8,585 —20 Hoogavana ...... 

Log rand ..£^90 -B Int Mueller 

Maiaons Ptwnix 180 +ai klm. 

Matra S.A. 1.500 +48 KNP. ... 

Michelln B — — 1^60 —30 NaanJen 

Mini 'Cte' 3.318 —10 Mat Ned Cert 

Moet-Henneny. 2.090 +5 Ned Mid Bank.— 

Moulinex- 50.9 -0J Nedfloyd 

Nora Est 110.5 -2.9 OeeOrtnten 

Pernod Rica. 742 -8 Ommeren (Van!.. 

Petrolea Fra. 355.5 -1.7 

Peugeot SUL— 400 -B Robooo— ” 
Printemps UU1.I. 316 —5 Rodamcs— .. — 

Radiotech. — 3B7 +7 RoNlKO- — . 


Fofckcf — — 78.1 -2.7 

Oist Brocades— 838.5 —5.0 AUSTRALIA 
Helneken— — 101 — T 

Hoogoveiu 74 A —0.4 Price 

Int Mueller 6U -UC Nov. 14 Aust i 

KLM. 49.0 —O.I 

KNP. ... 107JB — U2 ANZ Grouo * n 

Naardeo — 57 -09 Am pc I Pet. — 2 95 

Nat Ned Cert «i —1.0 AshUn ‘ l.ua 

Ned Mid Bank.— 008 —4 Aust. wm. mm- s.O 

Nedlioyd — 100 — U> Aust. Guarantee. 2.6 

Oce Orinten 570.5 — . Aust. Hat. Ins 8.76 

Ommeren (Van).. 97j9 - 0.2 APM. 8.85 


OUB. 2.04 

Public Bank — — * 1.33 
Si me Darby 1 61 

Singapore Press. 6.7 

Straits Trdg 2.01 

Tat Lee Bk 2.6 

UOB. 5 78 


Fujitsu — • 946 I +8 T«- L e« Bk . .. 

Furukawa Elect.' 520 ! 2 UOB-—— .. 

Green Cross 2,270 J —40 "* '' ~ 

Hehtra Real 2et~ 750 -4 SOUTH AFH 

Price + or Hitachi 687 I — . — 

Aust 8. — Hitachi Credit... 1,060 +10 Nov. 14 

— Honda.. 1,130 

« * -CAS Indl. Bk. Japan— 1,110 —40 Abercom 

*25 — taMkawaJimaHr. 266 —4 AEACI 

*•““ -■■■- lauzu Motors — .■ 350 Allied Tech 

2'2 + 2-“ ttoh (Ct— ...— 412 -4 Anglo Am. C« 

2.6 -045 tto. Yokado 3,050 -30 AngfoAm.Coi 

511 JA1 6,320 +50 Anglo Am. Col 

*-®5 + 5-?f Jusco.— — 980 -7 Barclays Bank 

460 —8 


SOUTH AFRICA 

. Prloe< +or 
Nov. 14 Rand — 


Pakhoed 77.5 -1A S?S SS° P ifc*. -(X82 "SinC- +*? -? 

IS- 5 *83 K-S-n; *:?! rrr SiSSiss- ;i? zl 

S— *ss =83- « s &sr- f:» t8S SE=s~' S5 it 


Radiotech. — 367 +7 RoHnco— — . 1E5 —0.3 nnimhwi imr, ^ «’a n ~ 1 rvowc 

Redout*. 1A00 +61 Roranto. ... 47.1 -0.1 ESfiftr - *- fig Zo mI 

Roussel Uclaf.— 2^62 +18 Royal Dutch. 183.5 +0.1 2V2®S^i 5'2? TX’Xfl Konlshlrc 

Set 1 meg 360 +1 UnHever. 368.5 -4.0 «•“■**«'*>- 8 84 +<%0 II I 

Skis Rotsisncl.-.. 1.365 - —13 VMF Stork... .*.» 844 -0.6 . 

Teiemec Elect... 2,565 -20 VNU. 251.8 -2,8 CRA 5.B 

Thomson iCSFi^ ' 632 +2- Weeaanen- '226.7 -1.8 CSR- .... 3.41 

Valeo , 278 — B.5 West Utr Bank ... 93.5. -04 C*»-iemaine Tys HD 

■ . . : - Ccies.iCJ.i 4.1 

' 1 Comal eo 41 A" _ — 1.8 


Kobe Steel 170 

“2-5 Komatsu 505 

TS'SS KonlshlroKu 668 

+ 0 ' OB Kubota 360 

/ Kupmsal— —— — 6B2 


5.6 +O.M1 Kyocera 


1,110 —40 Abercom 1.75 • • ....... 

166 —4 AEACi 7.1 

■ 350 Allied Tech 50.5 +0.2S 

412 -4 Anglo Am. Coal- 67. 75 — 048 

3,050 —30 Anglo Am. Corp . 36 -0.5 

6,320 +30 Anglo Am. Cold- 205 > 

980 —7 Barclays Bank 16.4 +0.BS 

460 —8 Barlow Rand...— 12.3 +0.5 

030 -9 Buffets 78 

137 ■ -1 CNA Gallo 1.55 -O.IS 

759 ... .. Currie Finance— 4 65 + 0.1 

170 -1 Oe Beer. 14.45 +0.15 

505 + 5 Oriefontein ... 54.5 + 0.25 

668 -17 FSGedufd 67 

350 —1 Gold Fields SA 36 - 045. 

682 -19 H*0h veld Steel.... 6,1 — . 


No* 

Not 


14 

13 

12 

1.0429* 

1 <427.75 

1.4HS1 

888.45* 

68031 

BS4.T1 

10.0* 

I64J0 

1B-T2 

- 

- 

- 


I2B4b 1145s I 1165e I - 



Uw 

wm 

4 1433JB] 

I184JS 

141160 

1127111 

H71| 

12/n/C) 

3 7Q2J 

S3J3 

70250 

07/71 

(4711 

17/7/85* 

0 TSUI 

14654 18881 

02771 

K71I 

[12/7/851 


- 

- 


NOV. 

Nov. 

NOV. 

Nov. 

10 85 

14 

13 

12 

11 

High 

Low 

1009.9 

1010.3 

1023.9 

1031.7 

1052 J 1 55 -IQi 

715.8 >7 1. 

501.8 

S00J 

504.4 

510.2 

558.6 >20 5t 

302.5 -7 !• 

104 JB 

. 108.29 

101.77 

100,86 

105.73i 17 Ii 

S8J1 i2«li 




SDIimWAWPHMB 


YarAgstAgprad 

4.71 


Hwr Nor Bk Km Nat 
13 12 11 B 7 


3,800 -SO iNcdbank..--.- 8.90 


+0.03 Marubeni — : 326 -.1? I OK Bazaars II- > O.i 

Ti : Manila 1,460- I Protea Hldgs — - + .r... 

-Oja Mazda_Mptors^- 393 —5. Jjtemt>randt«— 44* • J 


_ , , , Consolidated Pet 0.41 

NOTES — Prices cm this page am u qonad oa the Coetain Aust 2.26 — ... WtAshl Bank 1,460 

individual exchanges anil am Ism traded pries*, f DseHogs Dunlop OJymplu. 2-6B -O.Oc Krbishi Chem — 494 -1 

„ p, M Elders DO — 2.>7xo —0.05 MTbishi Corp — 598 ■» 1 

suspended, xd Ex dhrfdsnd. xe Ex scrip hm. » & rights EBerg Res 1.66 -0.01 Wbishl Elect. — 334 -3 

ra Ex all. . , Mbtshl Estate— 1,090 -8 


-XLBfl MazdaJCptors^- 395 

- MeUaSe ikB 541 

-0.02 ME1 .— 1,130 

Wblshl Bank 1,460 

-0.04 M’bishiChem — 494 


—5.' -Rembrandt...—. 44* * J 

-2 Rust Plat 24 +0.1. 

-20 Sal ran. — 11 +0.75 

Sage Hldgs '10 +0.2 

— 17 SA Brews. 7 *OJ 

+ 10 Smith <OG> ' 19.5 - 

—3 Tongaat Huletts 5.8 

— 20 Unlsec — ....... 5.86 +0.05 


OVER-THE-COUNTER Nasdaq national market, 2.30pm ; 


Dssporito UUrJ 4U.I2 


hd dm T+ehJ Rto — . — 

U. P/E Mo 

LmgSar BtwITidl ._ 

RVAEAUCOMMOK 



L J 

k* 23 j 

0a IB 

173 

12J8 

375 

T154 


| Store CoaytaioB | 

High 

21153 

[12/11/851 

tow 

152 

3BW32} 

inn 

(iwuasi 

4.40 

(I/S/321 


AUSTRALIA 

All Ore. i HISS) 


BELGIUM 

Brussels SE*1 1601 2913J3 2B8S.76 28G7.05 *C* 2913.99 . M il. 1080.7 >IB 1. 

DENMARK 

Copenhagen 8E>3'1.-93i ' 229.90 223.89 229.89 mi 237.57 .24 10. 150.44 .0 It 
FRANCE 

CAC General' SI '12*021 1 231.0 2S1J 230.2 'c 233.1 >313' 180.9 -3 Ii 

Ind Tendance 1 28 12*04) 153.10 153.3 132.4 'C> 113.313 1)' 100.1 >3 1 1 


GERMANY \ 

FAZAktien l37 « 50i < 573.25 - 589.84 594.58 588.48 680.44 .4 11. 363.33 '3 u 

Commerzbank 1 1 13-83. 1685^ 1742.0 1760.5 17-42.9 1701.4 .4 II. 11114.3 Ii 

HONG KONG 

Hang Seng Bank>3l 764i I745.M 1747.18 17».I5 1722.40 1747.16 .13 II. 1220.74 .2, I* 

ITALY ' ' - 

Banea Comm ItaL (1072. 409.67 4074 6 40440 404.60 41747 .4 11. 22I4G ■: 1. 

JAPAN** 

Nikkei • 10-6-49. 12588.5 12716.5 12735.1 12821.3 130554 il6 18. 11545.2 >5 1' 

Tokyo SE New .41 681 891.32 1088.18 100445 1010. 19 105749 • 10 /• 91843 -4 I. 

NETHERLANDS 

ANP.CBS General >197D> 232.7 233.1 233.8 232.8 253.6 .12 11> 1B5.B .3 1> 

ANP-CBS Indus* . 1979; 208.8 2105 211.3 210.6 SI1.S .12 1l> 147.9 <3 1' 


Srim Ffigt low test 
(Hah* 


* ^ - * Continued from Page 39 


Oceaner 
Ocillja 
Ogi'Gp 108 

OmoCa 280 
OidKnS 1 
OWWpa 74 
OMSpfC 260 
OnoBcp .52 
OnLine 
OpucC 
OpticR 
O* banc 
Ortwf 
OriaCp 
OHiTP 27ff 
OwnMs 48 
0 *<xo 


NCs 132 
acc at 1.20a 
acFsl 

ftcTrl 40 
acoPti 
ancMx .13 
artOh .60 
,lnlM 

aulHf t 
aych» 
vakHC 
raGM -06 
miEd 2» 

cnlars .68 

eor£* 06* 
lime I- 18 


HM 

S -15* 
Gl -509 


38 9S «% 

O 0 

58 2 17 a 

88 13 12% 

117 30% 38% 

124 71% 71% 

172 33 32% 

253 33% 32f, 

2B 22% 22% 
272 31% 301; 

13 71, 6% 

583 13% 13% 
158 34 33% 

125 14% 14 

314 6% 6% 

651 7% 7 

53 33 32% 

201 14% 14% 

211 % 7-16 

P Q 

681 32 31% 

83 42*, 41% 

212 10% 10 
74 M% M% 

125 14% 1*% 

117 7% - -7%' 

79 12% 11% 

151 S%- 5 

653 13% 12% 

180 18% 181; 
190 12% 12% 

443 B 7% 

18 34 33% 

100 27% 27 
549 W 0% 
113 25% 24% 
38* 7% 6% 

9«7 W% 8% 

4840 18% 18% 

63 a% 3 

211 29% 28% 
167 23% 23 
801 33% 33 
2 ft 8% 
35 10% 9% 

4228 20 19 

40 23% 23% 
a 1 15*18 P| 1 
21 13% 13% 

123 11% 11 

84 32*4 31% 

184 9 8% 

484 4% 4% 

107 8% a% 

292 61% 60% 

87 IS 12% 

19 4% 4% 

19 4t- 40% 

733 12 11% 

1 19% 19% 

152 iB% 273, 

358 8% 8% 

124 8% 8% 

52 12*, 11% 

594. 23% 23% 
11M 4% 4% 

«0 W% 1^ 
till ti% IV 
R R 

705 8 7 

485 16% W* 

66 12% 12% 

110 ■% 2», 

2 8 % 8 % 


J!»- % 

1Z%- % 

Wo- % 

33 

33%~ % 

7%+ % 
32% 

'X % 


31%-% 

V«4 

7%-F % 
«%- % 

«« 
-«%+% 
35 + ' 

27 - % 

ifi- 4 

8% 

!%- % 
23% — % . 
1 15*18 -S-* 

«%+ % 
. 11 %+ % 

a;i 

81% + % 

41 +-% 

27% -1 

a=* 

a;.?; 

45+ ^ ! 

iA,+ % 


1 s* + > 
6+ % 


Ragan 

Rains 1 
flsyEn 2A 
fiodlGr . 
Rmring . 
Recoin 

RnOcA. .84 
Rsevss 
Rgcyti 20 
Regiss .12 
RpAidO .16 

*>vv*ri 1 

RettrSy 
Ractori ,15s 
RautrH 2Be 
Rsyfley 1.24 
Rhodes J2 
Rtotiow 
RtohHs ' 
RTvsl M 
RosdSv LID 
RobNug .06 

tlnlrifsn 

nopvsu 

Rousss J54 

BoyPhn 

Royifts 

RustPsI 

RyanFs 


Saks Krfi law 

PM* 

IDS 3% 31, 

197 32% 32 
5 t8», 19*, 
.28 2 1% 
3B 21% 21% 
206 91, 8*, 

22 30% 80 
604 11% TCP's 
421 5% 5% 

87 171, 16% 

39 8%‘ . 8% 
272 10% W% 
20 18% 18% 
*» *« 
508 28% 28% 
500 45 44% 

230 177, 17% 
185 S% 6% 
21 20 % 20 % 
28 18% 18% 
837 2fii, 29 

80 13 127s 

13f 8% 8% 

370 27% 27 
24 11% IT 
57 37, 3% 

85 11% 10% 

457 23 22% 


law nog 

3%- % 
32%+ % 
18% - % 
2 + % 

17 

5% 

XA 

% 

XA 

a 

29 - % 
13 

*9* * 

27 - % 
11 % + % 
3%- % 
W,- % 
23 + % 


66 

13HA 

40 

.Wr 28 
.80 28 
JU 1023 
1.80 344 
92 

3 428 
42 
3 

.12 «1 

30 

M 32 
451 

30 

.32 67 

•4B> 361 
95 
10 
069 
56 
1178 
26 * 
58 

M SB 
IS 

JB 637 
.06 747 

JO V*71 
I 406 
58 

.18 « 
.48 2000 
1.88 25 

.18 582 
70 

.IS 454 
13 
88 
7S3 
800 
701 

50 

JO 52 

51 
to 

M 82 
158 

184 92 


s s 
10 % 10 % 
14% 13% 

20 % 20 % 
6% 6 
19% 19 

20% 20 
45% 45 
17% 17% 
80% 79% 

6 % 6 % 
6% 6 
30% 29% 


16*, 15% 

t2% 12% 

1 ? 

10 8% 

a a 

a %. 
22 % 22 % 
6 % 6 
V 8 
13% «% 
21 % 20 % 
28 84*, 

4% 4% 

% a 
a a 

9 0 

28 27% 

* ^ 
127, 12% 
«S 7£» 
19% 19>« 
4% 37, 

151, 14% 

t1% 11 
1S% 16% 

11% 11 

S 2% 
50% 


10 %+ % 

Sr 18 
20% 

. .8 - % 
19 - % 
20 %+ % 
45%+ % 

ff-ii 

g;i 

W* + J 4 
20 % 

9%+ % 
161*+ % 

a + ' 

?■" 

a-* 

8%+ % 
W%+ % 
21 + % 
24% + % 

3 + * 

177, 

8* + % 
301, 

21% +1 

28+4 

'a*- i 

at 5 

'VA 

w%- % 

S,-" 

a:i 
80%+ % 


M Sahs Kgh lew lad Bwg* 

{Hntfd . 

SotonA • • 129 IP, 145, 147, + % 

SonocPs .6b 152 29% 2S% 29% 

SonrFd .eoa S4 u 17 17 

SoHoap 286 4% 4% 

SlhdFn J2 922 23 22% 22% - % 

-Sautrai .60 62 18% W% 18% 

Scwrgn .W 278 8 ' 7% 7% 

Sovrans 1JB fill 27% 2ri, 27% + % 

Speedy 519 W, 19 19 

Spetrsn 384 22% 21% 22%+ % 

Speed! .07 318 8% 8% 8% 

Spire 10 14% 14% 14% - % 

GtwSur 233 9 P B 9 

StafBId JO 25 7% 7% 7% 

Standy 1 28 29% 28% 291, + % 

StdMic 201 14% 14 14% 

Stontom M0 15 25 2<% 2«, - % 

StaStSa j60 189 85% 35% 3S%+ % 

SMOG .15b 23 4*, 47, 4% - % 

SMijor 164 5% S% 5% - % 

SWwStV 23 14% 141, IP, - % 

Statot .72 1 23% 23>, 23*,- % 

SUM 47 7 6% 67,- % 

Stratus 3210 22% 21 . 21% + % 

SJrwCte J8 32 38 S*% 37%- % 

Strytos 53 23% 23 23i,'+ % 

Subaru 228 97 182% 181% «fi;+l 

SobrB 1.02 279 73% 72% 73% + % 

Sumrns- 481 2% 21V1B 2% 

SuratHI .10 88 87, 8% 87,+ 1. 

SunCst 817 1% 13*18 1% 

28 9*4 9 9% 

. 22 B% .8% B% 

3 3% 3% ' 3% 

£ a a a 

170 3% 3% 3%- % 

139 9*« 6% 8%- % 

171 67, 6% 87,+ % 

, 12 10 10 W 

Syafam JB 131 25% 24% 25J, + % 

T T .. 

TBC 18 9% 9% - 9% 

TCA Cb .18 24 25*2 25 23 - % 

TacVhs 56 3%‘ 3% 3% - % ■ 

Tandem 1901 18% 18 18% - % 

Tendon 1265 3% 3% 3%— % 

TcCcm 4 13% 13% 13% 

Telco 281 10% 10% W% 

TIcmA f 1481 35*4 35 3S% 

TeS’kw 1423 8% 77, 6% 

Tatocrd J2 200 26 25% 28 + % 

Terpcta 3172 18 17% T7T,+ % 

Tsirid W0 27, 2% 27,+ % 

Tombs 88 10% 10 10 - % 

TebxxiS 292 19% 18% 18% - % 

TamrDl t Z7 3?, 3% 3% 

T1*erf»r 42S 7% 67, 7 - % 

Thrmds - 27 10% 10% 10% 

ThrdNa .84 1271 26% 2S% 25% - % 

Thome ■ ITS 7 6% 6% 

ThooTr . 748 7 6% 6*, + % 

ThraBi -107 8 9, 5% 


Sack Srin High Low 

IHiriri 

UBAIafc .15r SB 10' 9% 

UBOM 1.08 B8S 28 27% 

UFnGrp 43 67, 8% 

UFaira JHe 48 17% 17% 
UGrdn L8«t 133 7% S'j 

UPresd 24 117, 11% 

US Ate 157 4% 45*18 

US Bep 1 226 29% 28*, 
US Cap 673 5% 4% 

USOsgn 208 3% 3 

US HCs .081172 32% 31 
USShaM .12 45 4% 4>, 

US Sur JOa 253 19% 19% 
US Tr* 120 393 36% 30 

USttm 20 44 22 21% 

UnTeiav - 32 247, 24% 
UVaBs 1.84 148 49, 4S 

UnvFm 162 T9% W, 

UovWt 651 14% 14 

UFSBk .07e 60 W, 10% 

Uacsl JB 53 5 47, 


UM &XB 

«*,+ % 
28 + % 
6% 

17% 

7% + t 
117, 

4%+V1B 
2B%- % 

sir % 

3%+ %. 
32% + 1% 
4%- % 
W%- % 


a*’ 1 


Mm 

Not 

Hot 

13 

12 

11 

iai« 

ma 

11U2 


MomlmM — 


(WH <W1 


NYSE-CoBso&btBd 150D Actives 


13 iz 11 

2.039 1.998 

1.08B 1JEH 

584 399 

389 373 


NORWAY 
Oslo SE t4 1>Ui 

SINGAPORE 
Straits Time* > 1966> 

SOUTH AFRICA 
JSE Gold >28-9 71) 
JSE Indust >29.9.781 


533.17 408.73 412.88 400.53 412.88.12 II. 288.18 >2 Ii 


758.23 786.46 771.08 7*8.27 652.85 >7 5' 117.96.15 7. 


— 1137.8 1133.1 1097.9 1140.8 .15 4. B28.3 <5 0* 

— 927.1 929.6 830.6 1038.1 .16 *. 767.1 .7 S> 


TnM Nca as Day 

* Co 3347.880 4CVk +% ASteSg 1363J88 459, +1 

Itew 2.170200 5BV? +1Vr ton — 1.198390 tfAb + 

h> 1389.188 W* +% Cone Ed 1.895.280 2m +l 


Mca as Day 


ATT 1 J7S.1B9 2Hk + v* BM 

BsawlJh 13B8J88 UVk + V* GaaMstE. 


.108388 Itto + tto 

396300 2m + Vt 

117.109 135% + 8b 

903388 Wh + V, 


SPAIN 

Madrid SE *28 l« 84t 182.76 132.89 1S0A7 128.90 132.89 < 13 II. 101.46 ,2 l« 

SWEDEN 

Jacobson A Pill 68. 1630.30 1556.01 1611.08 1504.77 1538.81 >13 II. 12B5.3! <9 7t 

SWITZERLAND 

Swiss BankCpn -31 12 68' 622.9 523.8 526.4 5».€ 533.1 .8 II- 580.7 >5 !■ 


WORLD 

Capital fntl. II l 70* 


238.0 237.9 237.6 ' 238.0 1 15 I 184.6 >4 I. 


VU 

vta 

VMX 

VSE .16e 

vadLg 

WdFSL 

Va*M MO 

VSILn .40 

VWOus JO 

Vanzeit. 

Vantmx 

Vteorp .09, 

VtadeFr 32m 

Wktog 

Vkwek 

Vodavi 

VoiBnl 


V 

263 S% 


-395 22% 
76 19% 
59 5 

120 S% 
483 18% 
483 77, 

28 t3% 
S3 20*, 
274 6% 

81 10% 


MONTBEM. PantoSo 


1 14 | 13 I 12 1 11 I higi Lwr 

|l 134 Jl |13SJ1 1 13438 | 13833 <I877> f HTJ0 jUlf 


w w 

J8 341 16% «u 

34 55 14 13% 

268 10 0), 
178 118 23% 22*, 


ThooTr . 748 7 0% 6*, + % 

Ttow&> -W7 8 9, 57, 

Tmeflh 11 13% W, 12% - % 

Uprary • STB % % % — % 

TrakAo 80 11 10% 10% 

TriadSy 147 0*, 0% 9% 

TrusJo JO 1033 25% 24% 34%-% 

u u 

USUCa .80 *31 25% 25% 2S*« 

UTL 718 18% 16% 18*, 

UHrsy .08a .. 30 &>, 8% 8% 

Unomn «4*0 13 12% 12% - 7, 

tMO 129 13% 13% 13%+ % 

UnPtotr 1 JO* 3 27% 7% 27% 

LtnTBcs LS0 70 54% 59% 53% - % 

UACua .08 2S8 28% 24% 2%+ %. 


• 178 118 
.80 91 

815 
• W8 
JO 49 
M 
6 
5*3 
.40 112 

14 

JB 88B 
478 
708 
1.65 743 

664 
17 
38 

JSf 191 
JO 53 
■80 8 
.44 -275 
-15a 28 

JO v» 


M% 14*4 

•S* 

12 % 12 
18% 17% 

7% 7*4 

18 16% 
20 19% 

3 

351, 35 
»1 3% 

4% 4% 

44% 43% 

14 13% 

t* ’a 

W% iS 
12 % 12 % 
19% -Ml, 
8 % 8 % 
23% 22*4 


£~ H 

77, -+ % 

* 

37% +1 
23 %+ % 
18% . - 
5 + % 

1S% 

w^-% 


19% 

14 + % 
»<- >» 

227, 

?2* + 18 

' 

17%+ % 

. 7%- % 

18 + 7, 

20 + % 

11 % - 

% 

4Wi“ % ■ 

137,+ t, 

18 % + % 
V-.% 
wJ? 

12%+ % 

^ ’ 

8% 

22 % - % 


t XTT\^% 7VT Chief price changes 

JU V/l> JL/v/I^I (in pence unless otherwise SntScatedJ 


RISES 

Acorn Comp 

Babcock Inti 

Bevan (DF) 

Branuner ... 

Excolntl 

French Keir 

Gleesoo (MJ) 

Goldberg (A) 

Grand Met 

Kenning Motor— 

Leigh Iri — 

Reed (Austin) A_ 

Royal In — 

Samuel (H) A 

Trafalgar House ^ 


FALLS 

4B +15 Tr 11%% 2001/M.. G108% 

164+8 Tr2i4S IL2020 — £90% 

30+4 Amstrad 160 

365 +22 Auto Prods 95 

228 +11 BTR 375 

245 +21 Beazer(CH) 488 

264 + 8 Burton 583 

88+5 Comm Union 243 

378 + 8 GEIIntI 92 

150 +10 Henders. Admin - 940 

116 +15 LCP— 115 

163 +10 Hessey 134 

763 +33 Racal Elects 130 

88+7 RankOrg 465 

377 + 5 Tp<«i 290 


** Sjiufday November 9; Japan Nikkei c. TSE C. 

Baaa valus of aU indiem- are 100 exceac JSE Gold— 2S5.7. JSE Industrial— 
2643. and Australia. All Ordinary and Metals — 500. NYSE All Common— SO: 
Standard and Poors — 10: and Toronto Composite and Metals— 1.000. Toronto 
indices based 1975 and Montreal Portfolio 4/1/83. 1 Excluding bonds. 4 400 

Industrials Pius 40 Utilities. 40 Financial, and 20 Transports. c Closed 
u Unavailable. 


Some business travellers 

will change neither hotel nor newspaper. 
That’s why they are particularly happy to find 
complimentary copies of the Financial 
Times at the following hotels in Lyon: 
Frame], Grand Hotel Concorde, des Artis- 
tes, Le Roosevelt 

FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


Seer 

Max 

Ytowl* j* 
ZenUto .US 
Ztogtor J8a 
ZtonUt -mb 
Z hrad 

Zondm .08 
2v*n<* 


X Y Z 

IB 2% 37-18 27-18 
<79 7% 7% 7% - % 

3228 137, 13*4 »«-<-% 

-579 24% 23*| 3* 

1418 28% 23% 28*4 + %‘ 
18 12% 12% 12*4 - 

39 41% 40% 40% - I, 

• a ■ 6 S7, 57,-1, 

110 11 % 11 n% - % 

8* 3% 25*18 25-16 -V 16 


COPENHAGEN/GOTHENBURG/MALMO/OSLO/ 

STAVANGAR/5TOCKHOLM 

' Your subscription copy of the FINANCIAL TIMES can be 
hand-delivered to your office in any of the above locations. 

Fry A^wik f rartact Marianpe Bang Nieten. Tel: 01 134441. Telex: 16680. 


HOW TO ORDER THE FT FOR MORNING DELIVERY IN: 

Atlanta • Boston • Chicago • Dallas • Detroit • Miami • Houston 

• Los Angeles • New York • Philadelphia • Pittsburgh • 

San Francisco • Washington • Montreal • Ottawa • Toronto 

Call the Financial Times direct: 212-752-4500. 

From 9am to 6pm New York time. Ask for Subscription Service. 

FINANCIAL TIMES 
14 East 60th Street, New York, NY 10022. 
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Prices at 3pm, November 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Char Piw. 
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Oast Pm. 1 12 MsbA 


Ok* Pm. I TZMonib 


w* I 

OmPrw. 12 Month 


«*| ' . 

One Pm. 12 Month. 
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1ft 9% AGS 1. 

H 9* AMCA 
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2ft 10% AUR pf£V8 9 J 

2S# a AMR (0267 II. 

13* ft A PL 

15* 9 ARX 1. 

61* 3ft ASA ra 57 

Z7 IDS AVX 32 28 

28* 1ft AZP 272 II 7 

K 38* AML obi 44 23 It 

25* 19* Ac«Wd5Q 20 U 

24* io AcmcC .JO 26 

10* 7 AcmcE 32b 4.6 1' 

19 IS* AcLjE. 1 Eta 11. 

20 13* AdmMl JO 21 8 


58 2< 15 28 23* 23 23 - * 

14 88 18 17% 175, -* 

31 10* 10* 10* +* 


i-4* IS* BrthSipttM 11 „ 12] 19* «% «* 32 **** A *> 11 


40* 29 towh4y.32 -9 18 831 37* 


+% 1* * *lC<rakU 

39* 271, Coopr 1.52 IS 16 


z50 3*H 34* 34* 
101 1 11 


ssj ta a a* 
ft 5 sssff 

IS Iff,, BlkHR si 38 


197. BhiTV 8) 32 88 612 25 Zft » •&» Zft wopr i.M IB 16 638 39* 38* 38 

n a 38 IB* 18* ia* -* «* 31* MPUB 7.3 82 5* .Si 40 


33 16 3730 ZO IB* IB* -% »% 1ft CflpfTf^O 

5810 9 »* 34% 34* 2ft IS CwptaB.40 

491 201 19* 20* +* I®. ®B C0P"W K) 

40 15 lit W'! 33* 34* +* 17 CpwWpfSJ 


38% 38% + 5# 21* 
39* 40 20* 


iff* 11* FtaSO XL ar.» Ol if* “ **{«g 3* InspRs 

ft- 3* FJwGw .5® Sa, S' SL 5 s II* I M* I** mteRsc 

21* «, Flower .46 **"££■: S’ III » » ptl03 


32 4* 4* 4* 


2S* 15* M«WV* « 1.0 13 » V; 


22 9 61 16* 161. 18* 4* S9 -471, FootoC£20 

1.5 17 538 28* 25* 26* + * 5H, 40* FonM 280 

21 101, 9* ioi, ■** 13* 11* FIDearU6 


133, Fluor AO' t8 7® ^ 3M 23*i MoR pM k. 

4^ FootoC220 4.2 13 568 53* . 5U, 51* -ft £* ^ 

40* FordM 280 5j5 4 2193951 «* 50* +-1* § 9* 2g pfl.90 16 

in. FiOMrUB 10. 42 I®* 13 M* + * ]4% 8 ■■■ImSn 


toil ssc -s -g * si 1 * 52 85 53 A at ;? ir r a. "5 r 
» * ,... ... *■. a 2 ? ss". “s £ s- 5 s; *4 a * 


37 9* SB. 0* ~* 123* 85* Mon* 120 

ra i2, 15* 11* »* Jte«» « 

81 197a 19* 1% 38* 25* Mw^n 00 

?«? Mb 673. 88<i J-* 3* 1* MBHOf 


3*4 T'B 

22 Up, MesaPi 


26 17 470 171* 13d* WtV +* ■ . 
15 13 61 8Bli-ftf.--Wt.--~.. 

24 17 8006 31% 3?} 82V. :C‘. 
400 W 2i«- 2*. 

7 3048 «* . Wj.. -W|.. / 


14* 6* AdvSysWt 
38* J?,, AMD 
11* 10* Adobe n 
IS* 14* A dob pfA 
18 ! » IS* A dob plB 
12* 6* Aducsi 12 
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4.6 11 19 7 7 7 

11. SI 18 ir B 18 J-* 

218 19 19* 18), 19 


44* 32* Boa Ed 144 13 8 260 41* 41* 41* + * 

ll'j B* BosE pr 1.12 11. 1 >9* 10* 3 “ I 

14* IP; BosE prl.46 11. 2* 3 3 + !» 

25-* 19* Bowalr .72 11 9 388 23 22% K* *'l 


39 1b 2,5^ g* & :L* ft a»B 388 23" »%' ^ -* 

3 ’? \i St S ra iw ioi* «i% «% 

.... S IS; 5 B » f iss^ 6 " ““ ;? f* ^ :i 

17 fiFSl «* S! + ’*' !»% 16% Brckwyl-K 48 14 101 29 28* 2^ -* 


39* 32 Crane 1.60b 4.2 11 183 36 37* 37* -* 10* 8* FUOG 2tKe 

62% 23 . CrayRs 32 4103 i£5* 61* 65' +3* 22*- 15* FrptMc.6» 

18* 17* CrchN piaiS 12 6 ip. 16* IS* - * 3Zr # 22 Fr^fm .80 

53), 49* CrekM (42630 50 361 53* 53* 52* -* 28* 21* FrneM .70 


8* FUOG 204o 20. 5 123 .10* 10 ' 10* 


30 5 iJJ .m<, mi mi* . j.,,' .a - it m 730 29. 243. 25* FJ» gs* 52 MCC P‘° « i«. 

^ 11 if "%■ 38* 25 lrtFtawl.12 12 19 690 K* 34* 67 1 , SJ 


£ I 37 385 281, 28 23* *1 ™ 

33 6 516 ft* «1*2 Pa -%. IJ {^^w, 

■ * ■ .r .... . — 


7* 5* Uasab _79e 14 7 1015*. ! 5* to ; j 

» WE PC390.12 1150 32 3? 32 ,; ^ 
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4.6 14 101 29 28* 28* -% 35* 22* Culbro 

7.4 S 45 42* 41* 42 - * 33* 13 Culineo 


3*a 2* • Ailecn 25 S>, S* 2), 

57?, 4JN A.i Prd 148 1 6 12 1057 u58 57* 57* +* 

24* 17*; AirbFri 60 28 12 261 21* 20* 21* ■»* 
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3r B W, AljP (Ml 92 11 

&a 6), AljP dpi B7 11 

83 tfiN AlaP pf 9 II 

75 61* AlaP p(S 16 II. 


36* 16 BwnSn JO 

34* 25 BrwnGfJ 38 
57* 32* BrwnF 1.08 
40* 28 1 , Burn* « 


88* 581, CumEn220 


31 9 290 71 

10 13 ul 


3 ?* p $ :i SI St 

30 8* o'# B* +*a a. Himdv a 


9 15 21 22* 221, 223, + 1, 10* ff* Currlncl.TOa 10 13 

39 23 204 U35 34* 341. ** 373, 30* CurtW 1.20 03 IT 7 

19 19 653 U57* 56* 57* +1* 52* 331} Cycfopfl.10 23 8 II 

1SB 771 «t 38* «j +* ODD 


“% 32% <n, GCA 

1?% + 8 79 54 GEIC 

W* 71 T, 7 6* 3 GEO 
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WALL STREET 

Bulls battle 
it out with 
profit-takers 

THE BULLS continued to battle against 
the profit-takers on Wall Street yester- 
day, driving market indices towards new 
peaks in heavy turnover, writes Terry 
Byland in New York. 

Enthusiasm cooled at mid-session, 
however, as bonds reacted to the approv- 
al by theHouse of Representatives to an 
extension of the debt-ceiling legislation. 

Ford jumped Sift to $50ft in heavy 
trading as the board increased the share 
buyback plan by a further 20m shares, 
implying a total buyback of 15 per cent 
of the equity for around S1.5bn. 

The gain in Ford helped turn market 
indices upwards after an uncertain 
start 

At 2pm, the Dow Jones industrial av- 
erage was G.65 up at 1,434.40. 

The sharp dip reported in last month’s 
US retail sales, itself a reflection of 
weakness in car sales as Detroit's gen- 
erous financing programmes lapsed, 
had little effect 

The US Treasury is expected to an- 
nounce plans for substantial auction 
sales as soon as the debt-ceiling exten- 
sion is confirmed. In the bond market 
“the bloom is off the rose,” Mr Dan Na- 
poli, president of Merrill Lynch Govern- 
ment Securities, said. Long-dated bonds 


shed half a point and the December 
bond futures contract slipped back be- 
low 8,000, having failed this week to 
break through significant resistance lev- 
els around 8,012. 

Neither General Motors, down Sft at 
S68ft, nor Chrysler, unchanged at $42ft, 
tried to follow Ford higher. 

Technology stocks returned to the 
fore as the market turned higher. IBM 
gained Sift to S136ft. to make a further 
assault on the 52-week high of slightly 
more than S138. 

Burroughs, up Sft at S59ft and Honey- 
well, up Sft at S64ft, were slow to follow 
the firmer trend. Among the personal 
computer stocks, Commodore Interna- 
tional eased Sft to $9% after belated con- 
sideration of the latest trading state- 
ment Apple Computer, however, added 
Sft to $19ft. 

The foreign-earning stocks, which will 
benefit from a falling dollar, returned to 
favour, although buyers were selective. 
Merck, at $121ft added Sft in thin trade, 
and Bristol-Myers added Sft to S62. 

But the financial-industry issues were 
discouraged by rises in short-term inter- 
est rates in the two previous sessions. At 
$68%, Bankers Trust eased $%, and 
Chase Manhattan gave up Sft to $61. 

The list of NYSE active stocks was 
headed, by Beatrice Group, Sft higher at 
$46% after the board agreed to terms 
from Kohlberg Kravis Roberts with an 
intended market value of $50 a share. 
The board’s agreement seems to cancel 
reports of a last-minute rival offer from 
little-known Dart Group of Landover, 
said to be acting with E. F. Hutton, the 
brokerage firm. 

Also active was Amax, the controver- 
sial mining and metals group, which 
sold lm of its Treasury shares at Sllft 
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End Month figures 
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1980 1981 1982 1983 1984 1985 


STOCK MARKET INDICES 

NEW YORK Now 14 Previous Year ago 

DJ Industrials 1,431.77* 1.427.75 1,206.93 

DJ Transport 665.04* 679.89 526.74 

DJ Utilities 166.09* 164.69 143.62 

S&P Composite 198.46* 197.10 16599 


LONDON 

FTOrd 
FT-SE100 
FT-A AD- share 
FT- A 500 
FT Gold mines 
FT-A Long gKt 



1.081.1 1.088.8 911.6 

1.391.7 1396.9 1,1815 

677.29 679.96 562.11 

738.67 741.69 602.38 

263.9 268.8 5813 

10.51 10.44 10.05 

1238951 12.7163 11,320.9 
99130 1300.19 856.93 


TOKYO 

Nikkei 12.589.51 12.7163 11,320.9 

Tokyo SE 99130 1300.19 85633 

AUSTRALIA 

AUOrti. 1,0099 1310.4 778.4 

Metals & Mins. 5013 500.0 4752 



U.S. DOLLAR 

sn 

(London) 

Nov 14 

Previous 

Nov 14 

s 

- 

- 

1.4275 

DM 

2.6165 

2J515 

3.735 

Yen 

203.35 

203.96 

29025 

FFr 

7.97 

7.9675 

11.3775 

SFr 

2.144 

2.144 

3A6 

Guilder 

2.944 

25456 

4.2025 

Lira 

1.768.0 

1.766.0 

2,523.75 

BFr 

52.8 

52.75 

75.35 

CS 

1.378 

1.38 

1.965 


INTEREST RATES 

Euro-currencies 


Nov 14 

(3- month offered rate) 



AUSTRIA 

Credit Aktien 

BELGIUM 

Belgian SE 


10438 103.29 5734 


2,91339 2,895.76 16126 


FFr 

FT London Interbank fixing 
(ottered rate) 

3-month U-S.S 
6-month U-S.S 

US. Pod Funds 
U 3. 3 -month CDs 
IAS. 3-month T-bUs 


11% m* 

4% 4% 

4ft 4ft 

9ft. Sft. 


8ft. 8ft. 

8 ft. 8ft. 

7'ft.* 7*ft. 

7.70* 7.9 

730* 7.48 


22930 22936 


1,745.14 1,747.18 1,077.93 source: Men* Lynch 


CANADA 

Toronto 

Metals & Minis 13753* 1366.0 2322.0 
Composite 2,784.5' 2,772.6 2,413.7 

Montreal 

Fordo to 135.19* 134.64 120,13 

DENMARK 

SE 22930 22936 170.41 

FRANCE — 

CAC Gen 231.0 231.0 180.4 

Ind. Tendance 133.1 133.3 973 

WEST GERMANY 

FAZ-Aktien 57325 58934 370.50 

Commerzbank 1,685.4 1,742.0 13833 

HONGKONG 

Hang Seng 1,745.14 1,747.18 1.077.93 

ITALY 

BancaComm. 409.67 40736 211.99 

NETHERLANDS = 

ANP-CBSGen 232.7 233.1 178.9 

ANP-CBS Ind 2083 21Q.5 1403 

NORWAY ■ — — — 

Oslo SE 399.17 406.73 283.88 

SINGAPORE — 

Straits Times 75923 766.46 801.70 

SOUTH AFRICA 

JSE Golds - 1,1373 1,099.0 

JSE Industrials - 927.1 9042 

SPAIN " ~~~ 

Madrid SE 132.76 132.89 97.89 

SWEDEN 

JAP 133030 1336.01 134239 

SWITZERLAND 

Sw iss Bank Ind 522.9 5223 3792 

WORLD Nov 13 Prev Year ago 

Capital Int'l 238.0 237.9 1873 


IAS BONDS 


Treasury Nov 14 * Prev 

Price Yield Price Yield 

8% 1987 100*%, 8.588 100*%* 834 

9% 1992 100’%* 934 100*%* 936 

10% 1995 104%* 9.81 104'%* a75 

10% 2015 104*%* 10.105 105'%* 1034 


Treasury Index 

Maturity R« 

(years) ir 

1-30 13! 

1-10 131 

1- 3 121 

3- 5 13- 

15-30 13£ 


fletim Day's 
Index change 
132.39 -0.15 
13035 -0.10 
126.65 -0.05 
13132 -ai6 
139.61 -033 


409.67 40736 


399.17 406.73 


75923 766.46 


Corporate 
AT AT 


Nov 14* 
Price Yield 


10% June 1990 101% 9.95 
3% July 1990 83.625 820 


8ft Way 2000 
Xerox 

10% Mar 1993 


87% 10.50 


YMd Oafs 
change 
S31 +0.04 

933 +0.04 
833 +0.04 
927 +035 
1032 +033 


Prev 

Price Yield 
101% 935 

8332S 820 

87% 1030 


101ft 1025 101ft 1025 


1,137.8 1,0993 

927.1 9042 


132.76 132.89 


133030 1336.01 134239 


Diamond Shamrock 

10% May 1993 101 10.40 

Federated Dept Stores 

10% May 2013 99 10.70 

Abbot Lab 

1130 Feb 2013 107ft 1030 

Alcoa 

12ft Dec 2012 103% 1130 

Source ■ Salomon Bros 


101 10.40 


99 10.70 


107ft 1030 


103% 1130 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 

Coffee (Jan) 

Oil (spot Arabian Light) 


Nov 14 Pro 

431 .2Sp 430. 75p 

£974.00 £976.75 

£1.883.50 £1.873.50 
S27 85 S27.85 


GOLD (per ounce) 

Nov 14 Prev"*"" 

London $325.75 $326.50 

Zurich $32625 S32S25 

Paris (fixing) $32627 $325.03 

Luxembourg S32535 $324.60 

New York (Dec) $325.90* $32620 


FINANCIAL FUTURES 

CHICAGO late* High Low Prev 

ILL Treasury Bond* (C81) 

8% 32nds of 100% 

Dec 79-31 80-01 79-25 80-06 

U3. Treasury BHU (HOI) 

Sim points ot 100% 

Dec 92.87 9Z91 9235 32.90 

Certificates of Deposit (DM} 

81m points of 100% 

Dec 92.32 9233 9230 9234 

LONDON 

Three-month Eurodollar 
51m points of 100% 

Dec 92.01 9206 5200 9205 

20-year Hofi ooal GBt 

£50.000 32nds of 100% 

Dee 110-21 111-23 110-21 111-21 

* Latest evanebto figures 


through Lehman Bros. The stock traded 
Sft up at $11% - a far cry from the $78 a 
share once offered for the equity by 
Chevron. 

CBS weakened again, shedding Sft to 
$119% as the market digested the disclo- 
sure of a $143m write-off. reflecting the 
corporate restructuring. 

The retail sector remained steady fol- 
lowing the Commerce Department’s re- 
tail sales announcement. Sears, buoyed 
also by its financial services interests, 
added Sft to S36ft, while Woolworth, up 
Sft at S56ft , continued to respond to good 
profits figures. 

But the brightest spot was Macy, the 
premier department store currently fac- 
ing a massive management buyout offer. 
The stock recovered from recent weak- 
ness to gain Sift to $63ft, as speculators 
hoped the bidders would shortly disclose 
plans to fund their offer. 

In the credit market. Treasury bill 
rates continued to climb as the market 
waited for the- President to approve the 
debt-limit extension, and thereby open 
the way for another issue of cash man- 
agement bills. Three-month Treasury 
bills added 5 basis points, despite a dip 
in federal funds to below 8 per cent. 

Bonds were half a point lower as retail 
buyers backed off, also in the expecta- 
tion that next week will bring a dutch of 
Treasury auctions of new securities. 

LONDON 

LEADING industrials finally succumbed 
to light profit-taking in London yester- 
day as investors, unsettled by the pros- 
pects of a protracted period of high in- 
terest rates, turned cautions. 

The FT Ordinary index hugged over- 
night levels for most of the morning but 
retreated late in the session to finish 7.7 
down at the day’s low of 1,081.1. 

Among spedal situations, Plessey 
turned 6p cheaper at 134p but slipped as 
low as 126p in after-hours dealing. 
Among the most active stocks were 
1 Commercial Union, lOp off at 243p, IQ. 
9p cheaper at 691p and Trafalgar House, 
5p up at 377p. 

The interest-rate concern surfaced in 
the gilt market and longs took the brunt 
{ of the pressure with losses of up to 7 *. In- 
dex-linked stocks recorded similar 
losses but conventional shorts were only 
ft or so easier. 

Chief price changes, page 37; 
Details, Page 36; Share information 
service. Pages 34-35 

AUSTRALIA 

HIGHER INTEREST rates dampened 
market confidence in Sydndey turning 
the industrial sector particularly weak. 
The absence of buying of further blocks 
of BHP By Bell Resources also toned 
down sentiment. The All Ordinaries in- 
dex shed 0.5 to 1,009.9. 

. A lth o ugh BHP. did not enjoy -the sup- 
port shown earlier in the week, it man? 
aged ah 8-cerit‘gain to AS8A4, while CSR 
picked up 3 cents to AS3-41 and MIM fin- 
ished 5 cents stronger at AS2.52. Bell Re- 
sources held steady at AS5.00. 

Among mines. North Broken Hill and 
Peko-Wallsend added 2 cents each to 
AS2.34 and AS5.10 respectively while 
CRA gained 4 cents to AS5.60. 

SINGAPORE 

A LACK of buying support pushed Sin- 
gapore lower again with a 7.23 fall in the 
Straits Times index to 759.23. 

Grand United Holdings was most ac- 
tive and dipped 4 cents to SSI. 48 with 
Sime Darby 5 cents easier at SS1.61 in 
moderately active turnover. Raleigh lost 
6 cents to S$3. 

Elsewhere. New Straits limes lost 25 
cents to SS7.10 and Perlis Plantations 
weakened 16 cents to SS3.02. 

Meanwhile, Singapore Airlines re- 
vealed that it is floating 100m shares of 
SSI par value at SS5 each from tomor- 
row to November 27. 

HONG KONG 

DEVELOPMENTS in local takeover bat- 
tles offered investors a speculative focus 
in Hong Kong although the Hang Seng 
index shed 2.04 to 1,745.14. 

Chuang’s (Holdings) resumed trading 
and jumped 21 cents to 53 cents in re- 
sponse to the bid from Evergo 
Industrial 

Evergo, which resumed trading on 
Tuesday, lost 1 cent to 77 cents. The 
group has also offered to buy 79 per cent 
of Chuang’s affiliate, Tfflmbda Technolo- 
gy, which resumed trading yesterday 
and was 19 cents above its suspension 
price of 83 cents. 

SOUTH AFRICA 

k THE CUT in prime lending rates by 
leading banks combined with a slightly 
firmer bullion price to boost Johannes- 
burg gold and industrial shares. 

Nedbank, which announced a one per- 
centage point cut in prime rates to 16.5 
per cent effective November 26, was un- 
changed at R8.90. Among gold issues, 
South vaal rose R2.50 to R97.50 and 
Blyvoor firmed 25 cents to R17. 

Anglo American surrendered early 
strength to finish 50 cents down at R36 
while industrial leader Barlow Rand 
firmed 30 cents to R1230. 

CANADA 

PRECIOUS-METAL and hydrocarbon- 
related issues sprinted ahead in Toronto 
with some impetus being derived from 
Wall Street 

Dome Petroleum was actively traded 
20 cents higher to CS3.10 after fi rming 10 
cents in the previous session. Canadian 
Pacific was unchanged at CS17ft as 
Norcen traded CSft lower to CS15%. 

Golds were busy with Lac Minerals 
CSV* ahead at CS33ft while Campbell 
Red Lake picked up CSft to C$32. 

Industrials were one of the few bright 
spots in a weaker Montreal that took 
utilities and banks lower. 


TOKYO 

Oscillating 
bonds a 
distraction 

AN EARLY fad in Tokyo trading yester- 
day was partially reversed towards the 
close reflecting. the lower bond market 
and its subsequent rebound, writes Ski- 
geo Niskiwaki ofJiji Press-. 

The equity and bond markets re- 
mained in the doldrums amiri mounting 
concern at the Bank of Japan’s policy of 
guiding short-term interest rates higher 
to help the yen maintain its strength 
a gains t the US dollar. 

Bond prices went into a tail-spin when 
some city banks boosted sales in the 
morning. The yield on the benchmark 
6.8 per cent 68th government bond tell- 
ing due in December 1994 surged from 
6.850 per cent to T.190 per cent at one 
stage. 

The yield later fell back on rushed 
purchases by a major securities compa- 
ny as well as agricultural and forestry fi- 
nancial institutions, but moved higher 
again on 'renewed selling and ended at 
7.100 per cent 

Some securities firms said bond prices 
had stopped declining, while many city 
banks and big institutional investors are 
hoping to sell some holdings to meet im- 
mediate needs if the market bounces 
back. At present huge appraisal losses 
make it difficult for them to selL 
- The bond tell sparked early small-lot 
sales in the equity, market Large-capi- 
tal, domestic-demand and heavy hidden- 
asset Issues fell sharply across the 
board, but some regained most of the 
ground lost in the morning. 

The Nikkei average lost 236 at one 
stage but finished at 12,589.51, off 126.78 
- the sixth straight daily drop. Volume 
weakened from 316m on Wednesday to 
264m shares. Declines far outnumbered 
advances 606 to 170, with 143 issues un- 
changed. ‘ 

Large-capital issues fluctuated widely. 
Mitsubishi Heavy Industries tumbled 
Y12 at one stage, but rallied later, clos- 
ing unchanged from the previous day at 
Y354. It headed the most-active stock list 
with lLBm shares traced. 

Nippon Steel gained Y2 to Y157. while 
Tokyo Electric Power eased Y20 to 
Y2.270. 

Blue-chip issues weakened almost ' 
across the board on light sales. NFC 
shed Y40 in early trading but rebounded 
later, ending at Y1.130, up Y10. Matsu- 
shita Electric Industrial, Minolta and Ri- 


coh eased Y20 each to Y1.130, Y1.010. and 
Y1.030. Sony dropped Y50 to Y3.670. 

Heavy-asset issues also lost ground in 
the morning, but came back later. Mit- 
subishi Estate weakened Y20 to Y1.090, 
Nippon Express Y9 to Y556, Tokyo Y18 to 
Y523. 

Middle^priced speculative issues were 
active, with Rodogaya Chemical adding 


Tokyo 

NBcKai Dow Average 
May 1949-100 


Y5Q to Yl,180, Kyodo Shiryo Y3 to Y350, 
Shochiku Y20 to Y1J.40 and Takashima 
Yll to Y359. 

Biotechnology-related stocks, the 
Tyiain gainers on Tuesday, were sold. 
Mitsubishi Chemicals declined Y17 to 
Y494, and Asahi Chemical Y18 to Y802. 

EUROPE 

Cars under 
attack in 
Frankfurt 

INVESTORS moved to recoup gains in 
Europe yesterday and prices edged low- 
er in most bourses. 

Motors came under attack in Frank- 
furt, where most issues ended sharply 
down. Some dealers believe the long- 
awaited phase of consolidation may fi- 
nally have set in. 

The Commerzbank index, which was 
pushed to several records in October cul- 
minating with a peak of 1,781.4 on No- 
vember 4, fell 46.6 yesterday to 1,695.4 

Daimler Benz dropped DM 37 to DM 
1,143> BMW shed DM 27.50 to DM 575.59 
after gaining DM 60 in the previous two 
sessions, Porsche lost DM 20 to DM 
1,225 and VW gave up DM 18.90 at DM 
396.10. 

News of a .rise in electrical orders 
failed to stem the decline in that sector.. 


AEG shed DM 3.80 to DM 222.20. Sic 
mens slid DM 18 to DM 636 while Brown 
Boveri was DM 3 lower at DM 286. 

Engineerings were down. GHH lost 
DM 4£0 to DM 215.50, Linde shed DM 24 
to DM 563 and Mannesmann dropped 
DM 7 A0 to DM 256. Reports from three 
leading West German banks noted that 
engineering stocks had continuing po- 
tential for gains after increased orders 
firing the first nine months and buoy, 
ant earnings forecasts. 

Despite news of a rise in group turn- 
over for the first nine months of 1985, 
Conti Gnmmi shed DM 7 to DM 1542ft, 
It said it would at least match its last, 
. DM 3 dividend. . 

- Bonds eased by as much as 25 basis - 
points and the Bundesbank sold DM 
35.6m worth of paper after selling a 
hefty DM 92.4m worth on Wednesday. 

Amsterdam extended its losses as 
stocks came under pressure from profit- 
takers. 

Ranks led the trend although all sec- 
tors experienced widespread declines. 
ABN shed FI 750 to FI 539. NMB 
dropped FI 4 to FI 222 and Amro FI 1JQ 
to FI 97.80. 

Akzo was boosted FI 2.10 to FI 134 ip 
continued reaction to the company's 
plans to sell off its struggling American 
Enka textile-fibres unit to BASF. 

Among other -internationals, Philips 
rose 60 cents to FI 5150. - 

Unilever shed FI 4 to FI 362.50 ex-divi- 
dend while builder HBG was suspended 
FI 2 lower at FI 128 ahead of a statement 
maintaining earlier forecasts that its net 
profit will be down by 10 per cent this 
year. 

Bonds were little changed in star 
trading. 

A lack of direction kept some inves- 
tors on the sidelines in Zurich and 
prices ended steady. 

Some banks made modest improve- 
ments. Swiss Bank Corp, which expects 
its profits for 1985 to be above the record, 
results for 1984, rose SFr 1 to SFr 5l0. : 
Bank. Leu gained SFr 50 to SFr 4,150, 
while Credit Suisse shaded SFr 20 lower 
to SFr 3,270 and UBS fell a similar 
amount to SFr 4,750. * 

Bonds .were steady m trendies*! 
trading. * 

Paris edged lower in reaction to recent! 
rises, while Brussels steadied. 

Profit-taking hit Stockholm, where a : 
cut in the penalty-borrowing rates was 
announced. Ericsson was steady at SKr 
210 ahead of interim results which 
showed a drop in earnings for 1985. 

Drug company Pharmacia lost SKr 10 
to SKr 184 ahead of higher profits tor' 
the first nine months of 1985. 

Insurers continued to lead the way 
higher in Milan while prices fell in 
Madrid. 



FIN ANGIALTIMES CONFERENCES 


T his year the Financial Times’ World Banking conference will be presented in a new 
format. The first day will be devoted to a liigh level survey of major issues facing 
• • the financial community and the second and third days will be topical seminars on the 
subjects of Political Risk and Countertrade. Participants will be able to attend any one 
day ora combination of two or three days. • ....... 


WORLD BANKING 
IN 1985 

] 0 December 1 985 ■ 

Governor Henry C VVallich 
Federal Reserve Board 

Mr PH Leslie 
Barclays Bank pic . 

Dr Hans Mast 
Credit Suisse 

M r Herve de Camioy 
Midland Bank pic ' . ' 

Mr William K Rhodes 
Citibank XA 

Tlie Rt Hon . 

Sir John Nott. KCli. IV 
Utzard Brothers 
& Co Limited 

Mr Winfried 1 1 Spaoh 
Drcsdncr Bank AG 

MrAbdullaASaudi 
Arab Banking Corporation 

Bryan C Gould. Ml' 
Opposition Spokesman on 
Trade and Industry 

Mr Andrew I^ir«e 
Sinss Bank Corporation 
International Umitcd 


W3 RLD BA NKING 

CONFERENCE 

With associated seminars 
on Political Risk 
& Countertrade 


LONDON 

10th, llth and 12th December 1985 


POLITICAL RISK, 
INVESTMENT & 
TRADE 

1 1 December 1985 

The Hon William H Sullivan 
The American Assembly 

Mr Armen Kouyoumdjian 
International Mexican 
Bank Limited 

Mr David Surntgar . 
Moroni Grenfell <£ 

Co Limited 

Mr Geoffrey Bell 
Group of Thirty 

COUNTERTRADE 
AND HOWTO 
CONDUCTIT 

121 December 1 9S;> 

Mr Brian Cole 
Schweppes 
Inteinational Ltd 

Mr I lolmuth Bohunovskv 
A Iidland Hxport- 
CreditbankAG 

Mr B Lotgering 
ShetllnteruathuiaT 
Trading Company ■ 

^lr Robjn T Fox "* 
Kleinwdrt. Benson Limited. 


Please send me details. 
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